THE SOURCES AND USES OF FUNDS IN COOPERATIVE BUSINESS ENTERPRISES, A CASE STUDY OF ACCI MULTIPURPOSE COOPERATION SOCIETY LTD ABUJA

ABSTRACT

This study was carried out on the source and uses of funds in cooperative business enterprises using Acci Multipurpose Cooperation Society Ltd. Abuja as a case study. The survey design was adopted and the simple random sampling techniques were employed in this study. The population size comprise of members of Acci Multipurpose Cooperation Society Ltd. Abuja. In determining the sample size, the researcher purposefully selected 70 respondents and 50 were validated. Self-constructed and validated questionnaire was used for data collection. The collected and validated questionnaires were analyzed using frequency tables. While the hypotheses were tested using chi-square statistical tool. The result of the findings reveals that cooperatives finance their business enterprises through members' contributions, subscription fees, occasional charges, return on investments, and fixed deposits. The study also revealed that the funds generated are used for the development of the cooperative business enterprise. Furthermore, the funds generated are used for the expansion of the cooperative business enterprise. Therefore, it is recommended that on the area of finance, they should depend on themselves through mobilizing for economic transportation. They should increase their internal sources of fund like membership monthly dues, thrift savings, share capital etc.
CHAPTER ONE
INTRODUCTION
1.1     BACKGROUND OF THE STUDY
  The growth of cooperative societies as a potent instrument for developing economic empowerment, especially among women and other vulnerable and excluded groups, has garnered a growing amount of recognition in recent years. They have continued to be crucial to the economies of a wide variety of nations across the world. For instance, in the Republic of Kenya, cooperatives are responsible for 45 percent of the country's overall gross domestic product as well as 31 percent of the country's national savings and deposits. They have a 70% share of the market in coffee, a 76% share of the dairy market, a 90% share of the pyrethrum market, and a 95% share of the cotton market. A little under a quarter of a million individuals in our nation have jobs thanks to cooperatives, either directly or indirectly. In South Korea, agricultural cooperatives have roughly two million farmer members, which accounts for nearly nine tenths of all farmers in the nation, and their yearly output is approximately 11 billion US Dollars (Todaro, & Smith, 2019). Roughly one billion people take part in some aspect of the operation of cooperatives, either as members/customers, employees/participants, or both. At least 100 million people are employed on a global scale through cooperatives. It is anticipated that nearly half of the world's population will make their livelihood within the context of cooperative societies. The gross domestic product of Spain, which is the ninth biggest nation in the world, is comparable to the total revenues of the world's 300 largest cooperative societies, which total 1.6 trillion US dollars (Todaro, & Smith, 2019).

The voluntarily coming together of individuals who have common interests for the purpose of satisfying the members' reciprocal economic or social need is the definition of a cooperative society. When members combine their efforts, they get benefits from one another's thoughts, capabilities, skills, and energy. They are able to accomplish things that, on their own, they could not do as well (or at all) in areas like as production, marketing, distribution, thrift, education, and so on. This allows them to do things that they could not do at all. A cooperative society is an autonomous organization of individuals who have joined together voluntarily to pursue their common economic, social, and cultural objectives and goals via a jointly owned and democratically run corporation, as defined by the International Cooperative Alliance (Skipper, 2017).

Previous research has focused mostly on assessing the value of cooperativism in different geographical areas. Because cooperatives have an impact on the creation of jobs in underserved areas, on meeting new social demands that are a reaction to groups that are at risk of social exclusion, and, in a nutshell, on the promotion of social capital, they are regarded as being crucial for the development and expansion of territories. In a similar fashion, the cooperative-related organizations and groups will consistently include references to this aspect in the reports that they provide. Following the publication of the most recent report by the Federal Government of Nigeria, cooperatives have been highlighted as essential local private sector actors under the following concepts: "Cooperative companies are a wonderful match with the EU2020 agenda, which aspires for a sustainable economy that prioritizes people and responsibility while fighting exclusion and transitioning to a green economy; consequently, there is a need for funds for cooperative firms" (Otto, & Ukpere, 2015). In Nigeria, financial sustainability and integrated community development among funds have been fostered in part by the government as well as by non-government organizations. The process of this research was to investigate the degree to which the sources and uses of finances in cooperative business companies have resulted in an increase in the participants' level of economic, social, and political empowerment. According to the findings of the research, which estimated the impacts of money on the reduction of poverty, finances are widely seen as being at the bottom of the poverty scale in Nigeria. This enables us to have a better understanding of the implications of financing cooperative capital in economic activities and firms. The precarious financial position of the majority of Nigerians provides the theoretical society for analysis of financial resources. There is a good chance that the method of financing is geared specifically for the needs of females. This approach from the Nigerian perspective was realized, tested, and selected in three microfinance organizations: the Country Women Association of Nigeria (COWAN), the Peoples Bank of Nigeria, and Family Economic Assistance Programmes. COWAN is a non-profit organization, and the Peoples Bank of Nigeria and Family Economic Assistance Programmes are government-assisted microfinance organizations. The latter two are both federally operated institutions that are a part of the government of Nigeria. Their primary mission is to extend credit to individuals who, under normal circumstances, would be unable to do so. As a result, these individuals are able to improve their economic standing and contribute to the reduction of poverty. The following are the propositions about funds:

There is a one-to-one correspondence between the accessibility of microcredit and the rate of economic development.

1.The provision of women in Nigeria with access to microcredit is directly linked to their increased economic independence.

2.The availability of microcredit makes it easier for individuals to engage in activities that generate money, which in turn leads to an improvement in the people's quality of life.

3.There is a correlation between the establishment of microfinancial institutions in Nigeria and the development of financially sustainable practices among Nigerian women.

4.That the development of women's political leadership in Nigeria is closely connected to the existence of microfinance institutions.

At a global conference in 1998, "donors and governments reinforced their promises to promoting women, regenerating natural resources, and ensuring sustainable livelihood for everyone," according to a report on the event. It is hypothesized that each of these three objectives may be achieved primarily via the use of microfinance. Microfinance is advantageous for this reason since it offers the tools to earn revenue, which ultimately leads to sustainable development. Funds are what make up and provide the impetus for developing what is known as "wide access" to the financial resources available to the poor in order to satisfy the fundamental necessities for sustainable development.
1.2     STATEMENT OF RESEARCH PROBLEM
It is impossible to place enough emphasis on the need of having sufficient financial resources for any kind of commercial business, whether it public or private. To finance its fixed and working capital, to pay for services, and to make investments that earn income, cooperative societies need cash. These funds may also be used to pay for other expenses. Even when things were going normally, the lack of available finances was consistently cited as one of the most significant obstacles facing cooperative business enterprises in Nigeria. It is possible for us to conceive, or more accurately, it is common business among us, the condition that exists inside the currently agonizing economic environment in Nigeria. Other academics and policy analysts have isolated the aspects that contribute to the failure of microfinance businesses and highlighted those characteristics. Yaron noted "high risk," "large transaction costs," and "increasing loan losses" as some of the numerous reasons that contributed to the depletion of state resources and the failure to achieve financial self-sustainability as a result. That it has always incorporated social welfare initiatives, which distract focus away from financial sustainability to welfare concerns, is one of the challenges that Nigeria has had to deal with throughout its history. Inability to provide the required collateral, as requested by the lending institutions Unprofessional bookkeeping and accountancy, due to a perceived lack of creditworthiness on the part of potential lenders, Structures with high rates of interest, The difficulties that arise as a result of the idiosyncrasies that are built into the very nature and framework of cooperative principles, laws, and regulations, The members at the grassroots level of the majority of cooperative societies in Nigeria do not have the level of expertise required to investigate the many options that might increase their capacity to borrow, provide credit, and invest capital. The issue that arises from the cooperative's small membership and the widespread lack of wealth among its members, The management of cooperative societies in Nigeria often lacks the ability to think of projects that are bankable.
1.3     OBJECTIVES OF THE STUDY
The purpose of this study is to review and appraise the source and uses of funds in cooperative business enterprises of Nigeria situation.  They are:
To identify the sources of funding cooperative business enterprises.
To identify  those areas, funds can be of importance to cooperative business enterprise
To see the extent sources and uses of fund has helped cooperative business enterprise in Nigeria.
 1.4  RESEARCH QUESTION
How does cooperative finance their business enterprises in Nigeria?
Are the funds generated used for the development of the cooperative business enterprise?
Are the funds generated used for the expansion of the cooperative business enterprise?
What is the extent  at which sources and uses of fund has helped cooperative business enterprise in Nigeria.

1.5 RESEARCH HYPOTHESES

H01: The funds generated are not used for the development of the cooperative business enterprise.

H02: The funds generated are not used for the expansion of the cooperative business enterprise.
1.6 SIGNIFICANCE  OF THE STUDY
The research will not only aid academics in determining how cooperatives may be promoted in the most cooperative manner, but it will also help find out the achievements produced by the sources and uses of finances in cooperative business enterprises. This research will also help to determine whether or not the sources and uses of money are its purpose, and it will do so with the assistance of this study. This will assist in reducing the amount of restricted access to finance. The completion of this research will result in money, which will ultimately lead to sustainable development. The accessibility of paves the way for increased income and makes a contribution to the general improvement in their standard of living. Banks contribute to a considerable rise in family incomes, productivity, labor force participation, and rural wages, which ultimately results in a reduction in the level of absolute poverty. Developing nations' low-income population should have access to major income-generating opportunities and jobs. Increasing one's capacity for self-sufficiency Improving their standing in the economic community. The study will contribute empirically to the overall body of knowledge and act as a reference resource for students and academics who intend to undertake future research in a subject that is relevant to this one.
1.7    SCOPE OF THE STUDY
The research intends  to theoretically expose the sources and uses of funds in cooperative business enterprises of Nigeria situation and also to find out the problems that hindens the sources and uses of funds in Nigeria situation.  The study is however delimited to Acci Multipurpose Cooperation Society Ltd. Abuja
1.8    LIMITATION OF THE STUDY
This research project, like all human endeavors, had some challenges that threatened to derail the study's completion. One of the reasons is that the time allotted for this work was so limited that the researcher did not have enough time to complete the task thoroughly. During data collection, the researcher also had to put forth extra effort to understand the respondents' interview schedules, several of whom fell into the incomprehensible age group. Also, there were financial and transportation constraints to deal with. Insufficient funds tend to impede the efficiency of the researcher in sourcing the relevant materials, literature, or information and in the process of data collection (internet, questionnaire, interview).
1.9     DEFINITION OF TERMS
Cooperative means a voluntary association of free and independent persons: for the betterment of their economic conditions.
Fiancing – Is the act of raising and using of funds by individuals, cooperatives, firms and governmental organizations for the day today operations, running and management of a business undertaking.
Business – Buying  and selling trade
Enterprise – Carrying out private or government control of commerce and industry

1.10 ORGANISATIONS OF THE STUDY

The study is categorized into five chapters. The first chapter presents the background of the study, statement of the problem, objective of the study, research questions and hypothesis, the significance of the study, scope/limitations of the study, and definition of terms. The chapter two covers the  review of literature with emphasis on conceptual framework, theoretical framework, and empirical review. Likewise, the chapter three which is the research methodology, specifically covers the research design, population of the study,  sample size determination,  sample size, abnd selection technique and procedure, research instrument and administration, method of data collection, method of data analysis, validity and reliability of the study, and ethical consideration. The second to last chapter being the chapter four presents the data presentation and analysis, while the last chapter(chapter five) contains the summary, conclusion and recommendation.

CHAPTER TWO
LITERATURE REVIEW
2.1 INTRODUCTION

Our focus in this chapter is to critically examine relevant literature that would assist in explaining the research problem and furthermore recognize the efforts of scholars who had previously contributed immensely to similar research. The chapter intends to deepen the understanding of the study and close the perceived gaps.

2.2CONCEPTUAL FRAMEWORK

Concept of Cooperative Societies
A cooperative is described as "an independent group of individuals who have come together voluntarily to achieve their common economic, social, and cultural needs and ambitions through jointly owned and democratically managed companies." A cooperative society is the voluntary gathering of persons with similar interests with the goal of meeting members' mutual economic or social needs. Members benefit from one another's ideas, abilities, skills, and energy by combining their efforts. In this way, they are able to do things that they could not do as well (or at all) on their own in areas like as production, marketing, distribution, thrift, education, and so on. According to the International Cooperative Alliance, a cooperative society is an independent organization of people who have come together freely to achieve their shared economic, social, and cultural needs and goals through a jointly owned and democratically controlled company (Omoke, 2019).

A co-operative society is described as a recognized group of persons who choose to work together to meet a shared interest. Adeyemo, & Bamire, (2015) defined a cooperative society as a group of individuals who freely agree to work together to achieve a shared goal, which is to improve the living circumstances of everyone in the participating community. According to Agbakoba, (2017), a cooperative society is "an association of persons who have voluntarily joined together to achieve a common end through the formation of a democratically controlled organization, making equitable contributions to the capital required, and accepting a fair share of the risks and benefits of the undertaking in which the members actively participate."

Cooperative was described by Agbakoba, (2017) as a type of intentional collaboration that is generally guided by a set of stated principles. They regard it as an organization formed by individuals who want to participate in the cooperative process for a specific reason. As a result, cooperatives grow in specific circumstances, with specific goals, and must continue to adapt to the changing demands of its members.

Cooperatives frequently provide services that would not be available from an independent profit-seeking corporation or the government, but which are critical to its members. It has supplied many people with jobs, farm supply inputs, and financial assistance to members in order for them to acquire home goods, automobiles, and so on. According to Ajayi (2015), numerous rural water systems and drainages have been carried out through cooperatives, and through credit unions, financial services are supplied to those who would not otherwise have access to credit. People who would otherwise have little financial or political influence, according to them, can attend to their wants and better their circumstances. Cooperatives can so foster the collective self-interest of otherwise 'weak' individuals while also assisting in making current government and other organizations more responsive to community demands.

According to Adesina et al. (2015), cooperative societies have gained widespread recognition as a powerful tool for fostering economic empowerment, particularly among women and other vulnerable and marginalized groups. They have continued to play important roles in the economies of many countries. In the Republic of Kenya, for example, cooperatives account for 45 percent of GDP and 31 percent of National Savings and Deposits. They control 70% of the coffee market, 76% of the dairy market, 90% of the pyrethrum market, and 95% of the cotton market. Cooperatives directly and indirectly employ almost a quarter of a million people in the country. Agricultural cooperatives in South Korea have approximately two million farmers as members, accounting for around nine-tenths of all farmers in the country, with an annual production of USD 11 billion (Ajayi 2015). Korean fisheries cooperatives have a 71 percent market share 5. In France, the cooperative movement generates 181 billion Euros in revenue. Cooperatives manage 60% of retail banking, 40% of food and agricultural production, and 25% of retail sales6. Furthermore, almost two-fifths of the Canadian population is a member of at least one cooperative group. In Quebec, roughly 70% of the population is a cooperative member, whereas in Saskatchewan, 56% of the population is a member.

However, in Nigeria, the cooperative system began about 1935 in Ibadan. It has now gained widespread acceptance throughout the country and has had a demonstrable influence on the country's socioeconomic progress over the last seven decades (Ajemunigbohun, 2016). The cooperative system has helped many firms get established and stay in business. The overwhelming relevance of the cooperative system, particularly for pursuing economic empowerment at the grassroots level, is obviously the primary reason why most governments around the world continue to identify what needs to be done to strengthen and support cooperative societies so that they can function properly in accordance with the laws that established them. This is done in order to efficiently route support funding to cooperative societies, allowing its members to have better access to business financing. This, it is hoped, would eventually turn around the local region's economy in a sustainable and speedy manner (Arena, 2016).

The cooperative approach to corporate management is not exclusive to any tribe, race, or country. Cooperatives arise more or less concurrently with population economic and social demands. The overarching question that remains unanswered is the extent to which the cooperative movement is operating successfully. Nigeria was one of the few British colonies that lobbied for cooperatives as early as 1900. Following that, several phony cooperatives were formed to carry on the principles of the Rochdale cooperative pioneers of 1844. The Cooperative Ordinance of 1946 and the Cooperative Societies Act of 1962 only formalized pre-existing cooperatives (Okereke 2012).

The term "cooperative" is derived from the phrase "cooperation," which is defined as the act of collaborating or acting together to achieve a shared objective. It is a type of collaborative endeavor by people or groups for economic or social gain. People benefit from one another's ideas, abilities, skills, and energy when they pool their efforts. According to Du Pisani (2016), collaboration is often based on specific necessities rather than idealism, and in many circumstances, it is simply vital for survival. According to Abubakar (2017), self-help, self-sacrifice, and self-reliance are implicit in cooperation, as people develop confidence and faith in themselves by participating in tackling problems, making decisions, and carrying them out; thus, he concludes that it should promote the self-assertion and development of all involved.
According to Evers (2018), cooperatives are formal organizations formed by individuals, typically of limited means, who have voluntarily come together for the achievement of a common economic goal involving the formation of a democratically controlled business organization, and who have agreed to make equitable contributions to the required capital of the organization as well as to accept a fair share of the risks and benefits of their endeavors.

Okoye (2020) expanded on the preceding concept by emphasizing a number of significant organizational traits incorporated in it. The first distinction is that a cooperative is a formal organization, not an ad hoc or casual social arrangement. This implies that it has a specific membership with well defined qualifications and privileges, and it is generally registered under cooperative laws with the complete prerequisite attached. The second component is that the members of the cooperative organization come together willingly in order to achieve a shared economic (or social) goal that necessitates collaborative activity on their side.
THE EARLY HISTORY OF CO-OPERATIVE MOVEMENT IN NIGERIA


 According to Ibok (2016), the first cooperative endeavor took place in 1907, when a group of cocoa growers and merchants in Agege, Lagos, formed a pseudo-cooperative marketing association known as the Agege Planters Union (APU). Their goal was to cut out the middlemen in the cocoa transaction. To increase the effectiveness of this marketing effort, the union pushed farmers to improve the quality of their cocoa beans by using improved fermentation procedures. Following the APU's successful experiment, similar groups sprung up in Ibadan, Abeokuta, and other cities in Western Nigeria's cocoa-growing districts (Ihimodu, 2019). Recognizing the value of this organizational endeavor, the colonial government's Agricultural Department sought to organize farmers into similar pseudo-cooperative "agricultural groups." These "agricultural associations" were major marketing ties for European export corporations, in addition to training farmers on new procedures for the cultivation and processing of cocoa beans for sale. They are generally intended to protrude. "African middlemen" in the export trade, whom expatriate export corporations despised (Ijere, 2015). There was persistent demand, channeled through the Agricultural Department, for a Co-operative Ordinance that would regulate and streamline the activities of all nascent co-operatives in the country, so a Co-operative Ordinance was enacted, making it an offense for any association not registered under the Ordinance to bear the title of "co-operative." As of today, all Nigerian states have State Cooperative Federations that oversee the operations of other cooperative societies around the country.

THE OBJECTIVES OF CO-OPERATIVE SOCIETIES


A set of objectives motivates the formation of cooperative groups. According to Abubakar (2017), one of the purposes of cooperative groups is to enable small-scale producers, consumers, and business people to buy and sell with the same economies of scale and bargaining power as their large-scale counterparts.

To assist small-scale farmers, customers, and merchants in adding value to their agricultural commodities while benefiting from the same economies of scale.

To promote mutual understanding and education among members, and, in the long run, among the general public.

The firm raises capital and gives loans at reasonable interest rates.

To prevent vulnerable people from being exploited in certain community circumstances.

to do anything else to improve people's lives
According to Aruma (2018), the following are the purposes of cooperative societies:

To establish operational small-scale community development projects in high-priority sectors that would surely benefit the people of the participating communities."

To aid in the development of communities by giving specific development initiatives that would help to improve the people's terrible living situations; 

to create employment opportunities and raise the income of people in communities; to assist in the development of communities through the provision of certain development projects that will help to improve the poor living conditions of the people; and to assist in the development of communities through the provision of certain development projects that will help to improve the poor living conditions of the people.

CATEGORIES OF COOPERATIVE SOCIETIES

According to Aruma (2018), there are five major types of cooperative societies found throughout the country. Credit and thrift cooperatives, Produce Buying Cooperatives, Consumer Cooperatives, Producers Cooperatives, and Farmers' Cooperatives are examples of cooperatives. A sixth type, multi-purpose cooperatives, may be added to this.

Credit and Thrift Cooperative Societies


These societies are the most prevalent in the state, accounting for nine-tenths of all societies studied. These organizations essentially foster thrift among their members and assist them in meeting their financial needs, therefore protecting them against unscrupulous lenders (Basiago, 2016). Market women, tiny dealers, and craftsmen make up a sizable component of these cultures. Despite the fact that the category is the majority group, its societies' capital investments are rather minor. This is a set of societies that the government should target in terms of strategic importance for wealth development and poverty reduction through economic empowerment. They are a conspicuous group, especially on their regular meeting days, and numerous individuals among them require less than N10,000 to operate the minor enterprises they participate in (Basiago, 2016).

Produce buying societies


Produce buying societies are the second most prominent kind of cooperative organizations, accounting for just 4% of the total. The Cocoa Producing and Marketing Union (CPMU), a well-established society in Ile-Ife, promotes the purchase of cocoa, particularly from farmers, as well as bulk sales. Other small farmer cooperatives collaborate in a variety of ways, including procuring agricultural supplies and reaping the benefits of large-scale farming. Given the importance of tree-based agricultural goods in the local economy, this type of cooperatives need additional development. If correctly managed, the state may reap more advantages from the industry by becoming more engaged in providing finance assistance for the purchase of produce (Basiago, 2016).

The Farmers’ Cooperative Societies


The Farmers' Cooperative Societies are the next type of societies, accounting for barely 3% of the total. This group is tiny, but crucial to the government's ambitious socioeconomic development goals. The remaining two categories are rather minor, each contributing for around 1% of the total. These are Cooperative Societies for Consumers and Producers. These organizations are founded to safeguard the interests of customers, including non-members, by making vital commodities available at low costs. According to Ben-Eli (2015), societies acquire commodities in huge numbers and cut out the intermediaries in the distribution process. The majority of members are over the age of 36. Less than a third of members are under the age of 35, while more than a tenth are above the age of 60. This suggests that older individuals who benefited from the cooperative system are still active participants of the cooperative movement.

COOPERATIVE BANKS IN NIGERIA (HISTORICAL OVERVIEW)

In the mid to late 1970s, it was relatively easy for cooperative societies to raise investment funds. A lot of funds were available on concessionary terms from specialized credit institutions such as the Nigerian Agricultural and Cooperative Bank and the Central Bank managed Agricultural Credit Guarantee Scheme Fund which encouraged on-lending practices through sundry channels. In 1977 the Rural Banking Programme further boosted the pool of funds which cooperatives could source for investment. In addition to these opportunities, special government food production and rural development programmes like the National Accelerated Food Production Programme (NAFPP:1973), The Green Revolution (1980- 1983), the Operation Feed the Nation (OFN) (1976-1979) provided opportunities for rapid expansion of credit to cooperative societies. All these institutions and programmes operated from the praxis of the old theory of rural credit in which it was assumed that rural production enterprises (including cooperatives) were poor and helpless and needed cheap supply-leading government credit to remain active. Then there was little or no effort towards rural credit mobilization of the sort represented in community banking operations today. There were obvious inefficiencies in the use of funds by cooperative societies, resulting from the fact, among other reasons, that most of it came from sources that had very low opportunity cost. But the combined effect of the oil price crises, global recession, Austerity Measures of 1982 and the Structural Adjustment Programme (SAP) since 1986 drastically rolled back all those opportunities. Many cooperative societies that could not adapt to the new climate had since either wound up or gone moribund. When government took bold steps to mitigate the harsh effects of its adjustment measures by establishing such institutions and funds as Small and Medium Enterprises (SME) Fund, Peoples’ Bank of Nigeria (PBN), Better Life For Rural Women Programme, Family Support Programme, the Directorate For Food, Roads and Rural Infrastructures, and the Directorate of Social Mobilisation (MAMSER), all of which had special recognition for cooperatives as avenues for channeling funds to productive activities, we expected a brighter prospect for cooperatives. However, not many of them have been taking advantage of the emerging opportunities. A reported chief reason for the above situation is the inability of these societies to prepare bankable project proposals. But there are other reasons. Some cooperatives are simply not aware of all the existing opportunities open to them for sourcing of funds. Others are too used to being spoon-fed by Better Life or other ‘motherly’ programmes. We want to believe that these past experiences of cooperatives in paternalistic tutelage could largely explain the difficulties many of them are having in mobilizing funds in the more complex economic environment to today. Recent investigations in Enugu State show that the cooperatives are simply not approaching them at all even though the community banks are ready with funds for the asking, Not much is as yet known as reasons for this behaviour.
FINANCING CO-OPERATIVE ENTERPRISES IN NIGERIA
 The importance of funds to any business enterprise, be it private or public, cannot be overemphasized. Co-operative societies need funds to finance their fixed and working capital, to pay for services and for making interest-yielding investments. Lack of funds has featured prominently among the key constraints to co-operative business enterprise in Nigeria even at normal times. We can then imagine, or rather, we are all aware of, the situation under the prevailing excruciating business climate in Nigeria. The issue of funding has become critical in this period of post-adjustment when, contrary to structural adjustment period expectations, opportunities for small scale enterprise still cannot be seized due to a general lack of investible funds. Added to the abolition of subsides, the result is few resources, tougher competition, higher capital costs and reduced access to credit. This is more so because cheap government credit on which cooperatives relied heavily in the 1980s has since dried up, many banks have gone from distress to bankruptcy, and the surviving ones have constricted their lending. Many people and organisations including cooperatives lost their deposits in collapsed banks and finance houses during the 1990s. Indeed, the ‘banking culture’, the cultivation of which has been seen as one of the necessary conditions for savings mobilization among small and medium enterprise operators has worn off considerably in view of the aforementioned travails of the financial sector in Nigeria. Worse still, donors in Europe and America, especially the United States, that great watershed of bilateral and multilateral aid funds for various assistance programmes, are suffering donor fatigue. Thus small and medium enterprises in general, are severely hit. But cooperatives which have always been the least able to raise fiancé capital, appear to be worst affected.

GENERAL SOURCES OF FUNDS OPEN TO COOPERATIVE SOCIETIES 

Cooperative societies in Nigeria could obtain funds from either internal or external sources. 

Internal Sources of Funds:  Internally generated funds arise directly from members’ contributions (shares, savings, deposits, entrance fees and voluntary/special deposits) or indirectly from members’ patronage of the cooperative’s services. The later culminate in the annual net surpluses. More often than not funds coming from most of these sources are either too meager, or they precipitate too slowly to make any significant impact on the cooperative’s need for financial capital.

Externally generated funds: Externally generated funds include loans from non-member individuals and institutions and grants from government and other parties. Some of the active institutional sources of funds that Nigerian cooperatives could explore include the following.

BANKING AND OTHER PRIVATE SOURCES 

Cooperative, Commercial, Merchant, Mortgage and Development Banks 
Nigeria did not have a truly cooperative financial institution until 1953 when the Cooperative Bank of Western Nigeria was established (Ojo and Adewunmi, 19800. Most states of the federation have a cooperative bank served by the cooperative apexes and primary societies as well as by the state governments. But these cooperative banks, including the Nigerian Agricultural and Cooperative Bank, have over time operated like commercial banks (see Ijere, 1986) using very cumbersome procedures for disbursing loans to small holders (Green Revolution Cooperative and Commerce Bank PLC were initially lost from cooperative control (see table 1) before lapsing into distress and being eventually wound up. Table 1 shows that the cooperators who should be the sole owners of the Cooperative Bank of Eastern Nigeria accounted for only 7.17% of its shares By 1978, the Federal Government of Nigeria had expressed its desire to see cooperative banks give preferential treatment to cooperative societies. This was expressed in its views on the report of the Review Panel on Cooperative Principles, Laws and Regulations in Nigeria (Federal Government of Nigeria, 1978). Earlier in 1963 the government of Western Nigeria foresaw today’s hijacking of cooperative banks by non-cooperative interests and expressed some sentiments towards ensuring that cooperators retained control of the Cooperative Bank Ltd: “cooperative banks should be compelled to do most of their business with the cooperative organizations they were established to serve whether or not they are owned, controlled and managed by cooperators” Today, these wishes have not been realized.

Cooperative Apexes and Unions 

The Cooperative Federation of Nigeria (CFN), The National Association of Cooperative Credit Unions of Nigeria (NACCUN), the various state cooperative financing agencies are all supposed to mobilize funds for on-lending to secondary and primary cooperative societies. Their failures in this regard have however been dismal. iii. Community Banks These are one of the most potentially accessible sources of cooperative finance at present. However, many cooperative societies are still not able to access them. Some have complained that their bitter experiences with other commercial banks in the past are still with the Community Banks. Such cooperatives need some measure of persuasion to surmount their phobia about banks in general. At the same time, the community banks need to reach out to these cooperatives. Meanwhile private traders are cornering the large chunk of the loanable funds of community banks which are all too happy to lend to the traders because they repay promptly. 

People Bank of Nigeria (PBN) 

Before its recent merger with the Nigerian Agricultural and Cooperative Bank and others to form the Nigerian Agricultural and Rural Development Bank (NARDB). PBN had extended low interest loans to cooperative societies especially in the non-agricultural artisanal sub-sector. There is evidence that the PBN’s wish to extend more credit to farmers has not been realised because it did not have a reliable mechanism to organise on-lending operations. For instance, some time in 1995 the PBN accused the Amalgamated Federation of Nigerian Farmers (AFNF) through which it had intended to on-lend the sum of 30 million Naira to the farmers of inability to identify specific projects for the loan and inability to carry the rural farmers along on its negotiation for the loan (UBA, 1995). 

Nigerian Export-Import (NEXIM) 

Bank Cooperatives that are interested in export financing could approach the NEXIM Bank for assistance. Particularly favoured are those in the exportation of fresh produce (fruits, vegetables and cut flowers). vi). Finance Houses/Companies Although these have had a reputation for fraud and excessively high interest charges, it is nevertheless still possible to identify credible ones that remain, relative to the commercial and merchant banks, less obtrusive sources of short term funds especially for making quick transactions with high return possibilities. 

Money Lenders

 We can no longer blindly castigate money lenders for their alleged usurious interest charges. New thinking in this area tends to appreciate the money lenders’ charges above official or ‘normal’ rates as necessary cost premia in an environment that is frightening to institutional lenders because of high funds scarcity, high screening enforcement and recovery costs, and high information asymmetries (see stiglitz, 1990). Money lenders provide flexible and personalized financial services. The question as to whether it is healthy for cooperatives to borrow from money lenders is left to members to answer, based on their knowledge of their operating environment and the profile of the business they wish to finance. 

Insurance Companies 

Cooperative insurance societies are important mobilisers of funds for the cooperative movement at large. Funds generated from services to non-cooperative entities can be very effectively transferred into the cooperative circuit via loans to other cooperatives, members dues and investments in apex organisations. There is the National Cooperative Insurance Society of Nigeria formed in 1980 as a self reliance’ programme of profit-making ventures and a revolving loans fund (NACCUN, 1980). There are many primary insurance cooperative societies in Nigeria today. Insurance companies in general are neglected sources of loan funds in Nigeria, in spite of the very possibility of securing short term loans with insurance certificates. 

NON- BANK PUBLIC INSTITUTIONS AND PROGRAMMES 

National Economic Reconstruction Fund (NERFUND)-Community Banks Industrial Progrmme Under this joint programme, funds from NERFUND and community banks augmented with funds from the African Development Bank (ADB) are advanced to borrowers through community banks. Eligible beneficiaries are small industrialists including groups that wish to set up cottage industries in the rural areas. Such industries, including those in the agro-allied, crafts, carpentry, shoe making, iron bending, among other fields, must be relevant to the environmental and cultural setting of their locations. This is a World Bank-assisted scheme through which low interest loans are provided to deserving business organizations. To be eligible, potential beneficiaries should preferably be 100% Nigerian owned and should not have more than 49% foreign interest, if at all The funds are made available through commercial, merchant and development banks.

USES OF COOPERATIVE FUNDS

The finance is the key component of every business concern. The availability and deployment of funds play vital role in the success of business organization. The development of trade and commerce has increased the demand for wide variety of goods and services. Old business organizations have to worry for continuing in the field and new organizations for competing with the old ones. The success of business organizations depend on the managerial talent decision making skill of the organization. Financial management plays a very important role in cutting costs and bringing handful profit. Hence the right deployment, allocation and utilization of funds is considered as key for the success of the business concern. In these competitive days financial management has to face many hallenges and the financial managers have to take innovative decisions for leading the concern towards success. Hence the study in this field is essential though the studies in this field are being done.

The finance manager has to take decision about net profits. Such can be done by the way of Dividend declaration and Retained profits. The former will be done by recognizing the rate of dividend and other benefits such as bonus and the latter will be done on the bases of expansional, innovational, diversification plans of the venture. Administration of available money and achieving control over money are challenging tasks before finance manager. Taking decision regarding cash management is a very important duty of finance manager. Ready money is necessary for payment of wages and salaries, electricity bills and water bills, interest payment, meeting existing liabilities, maintenance of enough stock, purchase of raw materials, etc. Financial control is a critically important activity to help the business in meeting its objectives.

According to Onyeaghocha  (2018), cooperatives allow individuals who would otherwise have little financial or political power to meet their needs and better their condition. Cooperatives can so foster the collective self-interest of otherwise 'weak' individuals while also assisting in making current government and other organizations more responsive to community demands. Cooperativism is commonly regarded as a critical component of a community's economic development plan. Because of the better relationships between cooperative members and their ties to the community, the significance of cooperativism in the process of creating social capital is highlighted.
 MAJOR CONTRIBUTIONS OF COOPERATIVE SOCIETIES

Economic significance


According to Huntington (2016), the importance of cooperatives in any nation's growth cannot be overstated. Cooperatives helped the less fortunate to better their living situations in the beginning. Despite their present mediocre performance, they continue to employ a large number of people, particularly women and young people. They have helped to alleviate poverty by establishing income-generating businesses and providing job opportunities. Cooperatives provide social security by teaching members about health concerns. The formation of specialized creative cooperative companies, such as rural electricity, rural water, and indigenous community service farms, is expected to boost rural development. Agricultural inputs and output are marketed by a large number of cooperatives. As a result, a sizable fraction of cooperative unions are involved in agricultural produce selling (Bernard et al., 2008). Cooperatives offer marketing opportunities to both members and non-members, with members receiving better rates for their goods (Huntington, 2016). Cooperative unions are active in export and domestic marketing, financial transactions, and the building of social capital. Cooperatives have an important economic role in terms of foreign currency earnings for their countries.


According to Ijere (2015), unions offer a variety of services to its members. Importation of agricultural inputs such as fertilizer, seeds, and pesticides and distribution of these commodities to members at reasonable costs is an example of a key service provided by cooperative unions to primary cooperatives. However, it should be recognized that these accomplishments were made possible by the collateral given by their investments, without which bank loans for importing fertilizer would not have been conceivable. Some cooperative unions provide cooperative members with machinery rental services in order to promote contemporary agricultural practices at cheaper rental pricing. Cooperative unions buy agricultural output from its members at a reasonable price and pay out dividends on their share capital to their members. Primary cooperatives obtain loans from unions and sell agricultural goods to unions, who subsequently resell the commodities in local and export markets (Ijere 2015). Other services that cooperative unions give to their members include produce transportation, storage, finance, and training assistance for primary cooperatives. The extent to which cooperative union services suit the wants and requirements of its members varies from situation to case.
Employment Creation, Income Generation, Poverty Reduction And Environmental Sustainability 


According to Ngwu (2016), every union has a manager, and primary cooperatives employ varying numbers of permanent and temporary employees. If one calculates the number of managers that each cooperative society has, the figure is tremendous. For example, Osun State has about 1,500 cooperative societies, which implies that they have helped to solve a portion of the country's unemployment issues. It was observed that UN Habitat, the UN agency for human settlements, has approved cooperative housing as part of its plan and envisions it playing a growing role, notably in Eastern and Southern Africa. The Swedish Cooperative Centre also assists non-governmental organizations (NGOs) aiming to grow the housing cooperative sector in Zimbabwe, South Africa, Kenya, and Vietnam. It is too early to know if these projects will be effective, but they are based on existing organizations and attempt to address not only housing needs, but also income generating, clean water and sanitation, savings and credit, and so forth. Cooperative societies in Nigeria have also bought acres of land for building purposes for members, as well as assisting in the acquisition of the essential papers to minimize unneeded embarrassment and insecurity (Ngwu, 2016).
Institutional capacity building


The Ministry of Cooperatives' main service is technical guidance to Federation offices and cooperative unions. In general, the Ministry and the respective federation are active in cooperative promotion, organization, registration, regulation, inspection, auditing, and technical assistance. The Ministry focuses on capacity building and increasing cooperative organization networking. The training provided by the government and other institutions helps to improve institutional capacity and has contributed to the creation of a more stable and functional environment for cooperative unions (Nzeneri, 2017).
2.2 THEORETICAL FRAMEWORK

Modern Theory Of Financial Intermediation (Merton and Bodie 1995)

Merton and Bodie (1995) created the current theory of financial intermediation, which takes into account both classic theory and developments in the financial sector. The provision of means for clearing and settling payments to facilitate the exchange of goods and services; the provision of mechanisms for pooling resources; resource allocation; risk management; and the provision of price information to aid in the coordination of decentralized decision-making across various sectors of the economy are all highlighted in modern financial intermediation theory. In this study, the enumerated functions of Merton and Bodie (1995) might be summarized as resource accumulation, resource allocation, risk management, and trade facilitation. By carrying out these responsibilities, insurance companies contribute to economic prosperity. Cooperative societies, according to Webb (2015), offers some financial services to individuals as well as the economy as a whole. 


First, cooperative societies is becoming more popular as a means for individuals and families to manage income risk with businesses inclusive. Next, cooperative societies help to accelerate long-term savings and the reinvestment of large sums in commercial and public sector enterprises. Cooperative services provide a mechanism for disciplined contractual savings and have shown to be effective tools for increasing considerable amounts of resources. Third, cooperative societies assets by offering appealing medium and long-term savings options that boost economic growth. Long-term funding supplied by cooperatives may play a particularly important role in the economy, which requires such financing for infrastructure development. Haiss and Sümegi (2008), cited in Webb (2015), examine the various routes of effect on the cooperative societies and sustainable development. Furthermore, Sümegi and Haiss (2008), cited in Webb (2015), imply that disregarding the cooperative societies may be one of the reasons why the finance-growth nexus appears to be weakening.

As a result, this study adopted Merton and Bodie's theory (1995). This is due to the theory's appropriateness and relevance to this investigation, as described above.

2.3 EMPIRICAL STUDIES


A study carried out by Emhoedumhe (2019) titled “repositioning co-operative societies in nigerian higher institutions for sustainable national development”, the paper critically examined cooperative societies in the Nigerian higher institutions of learning with a view to recommending and proffering strategies geared towards the repositioning of such societies for sustainable national development. The researchers relied on information obtained through interview, observation, and review of related literature in textbooks, journals, periodicals, newspapers, magazines, Annual Reports and Accounts of some cooperative societies in Edo State, Nigeria comprising of universities, polytechnics, colleges of educations, teaching hospitals, etc,. selected with an even spread across the state using a combination of the purposive and random sampling techniques. Conclusion and recommendations were made based on such information obtained, which will be useful for the repositioning and proper management of existing cooperative societies, and the resuscitation of under-functional ones in higher institutions of learning in Nigeria for optimal performance and responsiveness to members targeted at improved welfare and wellbeing of staff and cooperators for sustainable national development within Nigeria in particular and the West Africa sub- region.


“Cooperative society as an entrepreneurship vehicle for actualising sustainable development goals: a case study of Osun State”, a study carried out by Jiboye, Akinyosoye, Akinbami & Omisore (2019) revealed that Studies have affirmed that restructuring for sustainable development is a process involving three essential elements; feasible industrial growth to fulfil basic socio-economic needs; ensuring maximum development of human resources and achieving greater socio justice through a more equitable income distribution. Unfortunately, none of these is satisfactorily manifesting in African nations. In Nigeria, unemployment rate is increasing among the youth and young graduates. Globally, cooperatives societies have become well appreciated as a strong vehicle for promoting economic empowerment particularly among the youth and other vulnerable and marginalised groups. This will be a vehicle to eradicate poverty among the youth thereby fulfilling the first Sustainable Development Goal (SDG). The study examined the contributions of cooperatives societies to poverty eradication among members and national development; investigated how cooperative societies can be better positioned to achieve the Sustainable Development Goals in Nigeria; and determined the factors affecting the performance of cooperatives in Nigeria. Two thousand Nine Hundred and seventy-two respondents from all 1,486 cooperative societies in Osun State were sampled. Result showed that cooperative societies have ability for economic significance, employment creation, income generation, poverty reduction, environmental sustainability and institutional capacity building. The paper concluded that cooperative societies, if well harnessed, could be used to make local entrepreneurs have access to finance and thereby eradicating poverty and so fulfil goal one of the sustainable development goals.


Additionally, “Cooperatives and Sustainable Development: A Multilevel Approach Based on Intangible Assets”, a research carried out by Castilla-Polo & Sánchez-Hernández (2020), it was noted that there was a major interest in analyzing the role of intangible assets on sustainable development, which is a topic under the auspices of the so-called 5th stage of research. Cooperatives are enterprises directly committed to sustainable development due to their dual nature–economic and social. The paper was based on a literature review and proposed a theoretical model based on intangible assets for understanding the role of cooperatives as drivers of sustainable development. The findings showed that these assets are involved in regional competitiveness and especially evident when considering cooperatives. It can be concluded that, when focusing the attention on cooperatives, it is useful to use a multilevel approach (micro and macro levels) to understand the whole process of interaction between intangible assets and sustainable development. The model aimed to contribute to a line of research of great potential, but is also a practical tool for reflecting on cooperativism and for government agencies.

CHAPTER THREE

RESEARCH METHODOLOGY

3.1 Introduction

In this chapter, we described the research procedure for this study. A research methodology is a research process adopted or employed to systematically and scientifically present the results of a study to the research audience viz. a vis, the study beneficiaries.

3.1 Research Design

Research designs are perceived to be an overall strategy adopted by the researcher whereby different components of the study are integrated in a logical manner to effectively address a research problem. In this study, the researcher employed the survey research design. This is due to the nature of the study whereby the opinion and views of people are sampled. According to Singleton & Straits, (2009), Survey research can use quantitative research strategies (e.g., using questionnaires with numerically rated items), qualitative research strategies (e.g., using open-ended questions), or both strategies (i.e. mixed methods). As it is often used to describe and explore human behaviour, surveys are therefore frequently used in social and psychological research.
3.2 Population of the Study

According to Udoyen (2019), a study population is a group of elements or individuals, as the case may be, who share similar characteristics. These similar features can include location, gender, age, sex or specific interest. The emphasis on study population is that it constitutes individuals or elements that are homogeneous in description. 

This study was carried out to examine the source and uses of funds in cooperative business enterprises using Acci Multipurpose Cooperation Society Ltd. Abuja as a case study. Hence, the population of this study comprises of members of Acci Multipurpose Cooperation Society Ltd. Abuja.
3.3 Sample Size Determination

A study sample is simply a systematic selected part of a population that infers its result on the population. In essence, it is that part of a whole that represents the whole and its members share characteristics in like similitude (Udoyen, 2019). In this study, the researcher adopted the convenient sampling method to determine the sample size. 
3.4 Sample Size Selection Technique And Procedure

According to Nwana (2005), sampling techniques are procedures adopted to systematically select the chosen sample in a specified away under controls. This research work adopted the convenience sampling technique in selecting the respondents from the total population.   
In this study, the researcher adopted the convenient sampling method to determine the sample size. Out of the entire members of Acci Multipurpose Cooperation Society Ltd. Abuja, the researcher conveniently selected 70 respondents as sample size for this study. According to Torty (2021), a sample of convenience is the terminology used to describe a sample in which elements have been selected from the target population on the basis of their accessibility or convenience to the researcher.
3.5 Research Instrument and Administration

The research instrument used in this study is the questionnaire. A survey containing series of questions were administered to the enrolled participants. The questionnaire was divided into two sections, the first section enquired about the responses demographic or personal data while the second sections were in line with the study objectives, aimed at providing answers to the research questions. 
Participants were required to respond by placing a tick at the appropriate column. The questionnaire was personally administered by the researcher.
3.6 Method of Data Collection

Two methods of data collection which are primary source and secondary source were used to collect data. The primary sources was the use of questionnaires, while the secondary sources include textbooks, internet, journals, published and unpublished articles and government publications.
3.7 Method of Data Analysis

The responses were analyzed using frequency tables, and the mean and standard deviation, which provided answers to the research questions.

In analyzing the data collected, a mean score was used to achieve this. The four-point rating scale will be given values as follows:

SA = Strongly Agree

4

A = Agree


3

D = Disagree


2

SD = Strongly Disagree
1

Decision Rule:

To ascertain the decision rule; this formular was used

	4+3+2+1 =10

      4           4


Any score that was 2.5 and above was accepted, while any score that was below 2.5 was rejected. Therefore, 2.5 was the cut-off mean score for decision taken.

The hypotheses were tested using chi-square statistical tool. 

3.8 Validity of the Study

Validity referred here is the degree or extent to which an instrument actually measures what is intended to measure. An instrument is valid to the extent that is tailored to achieve the research objectives. The researcher constructed the questionnaire for the study and submitted to the project supervisor who used his intellectual knowledge to critically, analytically and logically examine the instruments relevance of the contents and statements and then made the instrument valid for the study.
3.9 Reliability of the Study

The reliability of the research instrument was determined. The Pearson Correlation Coefficient was used to determine the reliability of the instrument. A co-efficient value of 0.68 indicated that the research instrument was relatively reliable. According to (Taber, 2017) the range of a reasonable reliability is between 0.67 and 0.87.
3.10 Ethical Consideration

The study was approved by the Project Committee of the Department.  Informed consent was obtained from all study participants before they were enrolled in the study. Permission was sought from the relevant authorities to carry out the study. Date to visit the place of study for questionnaire distribution was put in place in advance.

CHAPTER FOUR

DATA PRESENTATION AND ANALYSIS

1 INTRODUCTION

This chapter presents the analysis of data derived through the questionnaire and key informant interview administered on the respondents in the study area. The analysis and interpretation were derived from the findings of the study. The data analysis depicts the simple frequency and percentage of the respondents as well as interpretation of the information gathered. A total of seventy (70) questionnaires were administered to respondents of which fifty fifty (55) were returned while 50 were validated. This was due to irregular, incomplete and inappropriate responses to some questionnaire. For this study a total of  50 was validated for the analysis.

4.2
DATA PRESENTATION

The table below shows the summary of the survey. A sample of 70 was calculated for this study. A total of 55 responses were received whiles 50 was validated. For this study a total of 50 was used for the analysis.

Table 4.1: Distribution of Questionnaire

	Questionnaire 
	Frequency
	Percentage 

	Sample size
	70
	100

	Received  
	55
	78.57

	Validated
	50
	71.43


Source: Field Survey, 2021

Table 4.2: Demographic data of respondents

	Demographic information
	Frequency
	percent

	Gender
Male
	
	

	
	18
	36%

	Female
	32
	64%

	Age
	
	

	20-30
	24
	48%

	30-40
	18
	36%

	41-50
	08
	16%

	51+
	0
	0%

	Education
	
	

	WAEC
	30
	60%

	HND/BSC
	
	

	MASTERS
	12
	24%

	PHD
	08
	16%

	Marital Status
	
	

	Single
	21
	42%

	Married
	26
	52%

	Separated
	3
	6%

	Divorced
	0
	0%

	Widowed
	0
	0%


Source: Field Survey, 2021
4.2
ANSWERING RESEARCH QUESTIONS

Question 1: How does cooperative finance their business enterprises in Nigeria?
Table 4.3: Mean Responses on how cooperative finance their business enterprises in Nigeria.
	S/N
	ITEM STATEMENT
	SA

4
	A   3
	D   2
	SD  1
	X
	S.D
	DECISION

	1
	Members' contributions
	21
	22
	04
	03
	3.2
	2.55
	Accepted

	2
	Subscription fees
	23
	17
	05
	05
	3.0
	2.57
	Accepted

	3
	Occasional charges
	26
	21
	03
	0
	3.3
	2.55
	Accepted

	4
	Return on investments
	22
	22
	06
	0
	3.1
	2.41
	Accepted

	5
	Fixed deposits
	17
	23
	05
	05
	2.7
	2.57
	Accepted


Source: Field Survey, 2021

In table 4.3 above, on how cooperative finance their business enterprises in Nigeria, the table shows that all the items (item1-item5) are accepted. This is proven as the respective items (item1-item5) have mean scores above 2.50.

Question 2: Are the funds generated used for the development of the cooperative business enterprise?
Table 4.4:  Respondent on question 2

	Options
	Frequency
	Percentage

	Yes
	25
	50

	No
	10
	20

	Undecided
	15
	30

	Total
	50
	100


Field Survey, 2021

From the responses obtained as expressed in the table above, 50% of the respondents said yes, 20% said no. while the remaining 30% were undecided. 

Question 3: Are the funds generated used for the expansion of the cooperative business enterprise?
Table 4.5:  Respondent on question 3

	Options
	Frequency
	Percentage

	Yes
	24
	48

	No
	16
	32

	Undecided
	10
	20

	Total
	50
	100


Field Survey, 2021

From the responses obtained as expressed in the table above, 48% of the respondents said yes, 32% said no. while the remaining 20% were undecided. 

Question 4: What is the extent  at which sources and uses of fund has helped cooperative business enterprise in Nigeria?
Table 4.6:  Respondent on question 4

	Options
	Frequency
	Percentage

	High extent
	34
	68

	Low extent
	04
	08

	Undecided
	12
	24

	Total
	50
	100


Field Survey, 2021

From the responses obtained as expressed in the table above, 68% of the respondents said high extent, 08% said low extent. while the remaining 24% were undecided. 

TEST OF HYPOTHESES

HO1: The funds generated are not used for the development of the cooperative business enterprise.
HO2: Are the funds generated are not used for the expansion of the cooperative business enterprise.
HYPOTHESIS ONE

Table 4.7: The funds generated are not used for the development of the cooperative business enterprise.
	Options
	Fo
	Fe
	Fo - Fe
	(Fo - Fe)2
	(Fo˗-Fe)2/Fe

	Yes
	25
	16.66
	8.34
	69.56
	4.18

	No
	10
	16.66
	-6.66
	44.36
	2.66

	Undecided
	15
	16.66
	-1.66
	2.76
	0.17

	Total
	50
	50
	
	
	7.01


Source: Extract from Contingency Table




Degree of freedom = (r-1) (c-1)






(3-1) (2-1)






(2)  (1)






 = 2

At 0.05 significant level and at a calculated degree of freedom, the critical table value is 5.991.

Findings

The calculated X2 = 7.01 and is greater than the table value of X2 at 0.05 significant level which is 5.991.
Decision

Since the X2 calculated value is greater than the critical table value that is 7.01 is greater than 5.991, the Null hypothesis is rejected and the alternative hypothesis which states that the funds generated are used for the development of the cooperative business enterprise is accepted.

HYPOTHESIS TWO

Table 4.8: Are the funds generated are not used for the expansion of the cooperative business enterprise.
	Options
	Fo
	Fe
	Fo - Fe
	(Fo - Fe)2
	(Fo˗-Fe)2/Fe

	Yes
	24
	16.66
	7.34
	53.88
	3.43

	No
	16
	16.66
	-0.66
	0.44
	0.03

	Undecided
	10
	16.66
	-6.66
	44.36
	2.66

	Total
	50
	50
	
	
	6.12


Source: Extract from Contingency Table




Degree of freedom = (r-1) (c-1)






(3-1) (2-1)






(2)  (1)






 = 2

At 0.05 significant level and at a calculated degree of freedom, the critical table value is 5.991.

Findings

The calculated X2 = 6.12 and is greater than the table value of X2 at 0.05 significant level which is 5.991.
Decision

Since the X2 calculated value is greater than the critical table value that is 6.12 is greater than 5.991, the Null hypothesis is rejected and the alternative hypothesis which states that the funds generated are used for the expansion of the cooperative business enterprise is accepted.

CHAPTER FIVE

SUMMARY, CONCLUSIONS AND RECOMMENDATIONS:

5.1 Introduction

This chapter summarizes the findings on the source and uses of funds in cooperative business enterprises using Acci Multipurpose Cooperation Society Ltd. Abuja as a case study. The chapter consists of summary of the study, conclusions, and recommendations. 
5.2 Summary of the Study

In this study, our focus was on the source and uses of funds in cooperative business enterprises using Acci Multipurpose Cooperation Society Ltd. Abuja as a case study. The study is was specifically carried out to; identify the sources of funding cooperative business enterprises, identify  those areas, funds can be of importance to cooperative business enterprise, and the extent sources and uses of fund has helped cooperative business enterprise in Nigeria.
The study adopted the survey research design and randomly enrolled participants in the study. A total of 50 responses were validated from the enrolled participants where all respondent were members of Acci Multipurpose Cooperation Society Ltd. Abuja.
5.3 Conclusions

Based on the findings of this study, the researcher concluded that;
Cooperatives finance their business enterprises through members' contributions, subscription fees, occasional charges, return on investments, and fixed deposits.

The funds generated are used for the development of the cooperative business enterprise.

The funds generated are used for the expansion of the cooperative business enterprise.

The extent at which sources and uses of fund has helped cooperative business enterprise in Nigeria is high.

5.4 Recommendation
The researcher considers it necessary to make the following recommendations to reduce issues encountered by co-operative and to ensure viability and growth.

1. On the area of finance, they should depend on themselves through mobilizing for economic transportation. They should increase their internal sources of fund like membership monthly dues, thrift savings, share capital etc.

2. The leaders should also ensure adequate accountability with respect to fund handling.

3. Government should try to aid co-operative through provision of grants and modern equipment.

4. The societies should repay their loan properly to ensure adequate credit worth ness

5. Public awareness of co-operative, incentives should brings more membership

6. Co-operative organization should organize massive education and orientation for both members and staff of co-operative.

7. Device like films, visitations should be providing to impact adequate knowledge.

8. Middlemen should be eliminated and co-operative shops used as distribution center only.

9. Leaders should try to hold general meeting at least once every month to know the needs of the members.

10. Viable marketing system should be provided to help increase return
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APPENDIXE

QUESTIONNAIRE

PLEASE TICK [√] YOUR MOST PREFERRED CHOICE(S) ON A QUESTION.

SECTION A

PERSONAL INFORMATION

Gender

Male [  ]
Female [  ]

Age 

20-30

[  ]

31-40

[  ]

41-50   [  ]
51 and above [  ]

Educational level

WAEC

[  ]
HND/BSC
[  ]
MASTERS
[  ]
PHDq

[  ]
Marital Status

Single

[  ]
Married
[  ]
Separated
[  ]
Divorced
[  ]
Widowed
[  ]
Others……………………………………………….. (please indicate)

SECTION B

Question 1: How does cooperative finance their business enterprises in Nigeria?
	S/N
	ITEM STATEMENT
	SA
	A 
	D  
	SD 

	1
	Members' contributions
	
	
	
	

	2
	Subscription fees
	
	
	
	

	3
	Occasional charges
	
	
	
	

	4
	Return on investments
	
	
	
	

	5
	Fixed deposits
	
	
	
	


Question 2: Are the funds generated used for the development of the cooperative business enterprise?
	Options
	Please Tick

	Yes
	

	No
	

	Undecided
	


Question 3: Are the funds generated used for the expansion of the cooperative business enterprise?
	Options
	Please Tick

	Yes
	

	No
	

	Undecided
	


Question 4: What is the extent  at which sources and uses of fund has helped cooperative business enterprise in Nigeria?
	Options
	Please Tick

	High extent
	

	Low extent
	

	Undecided
	


=  2.5








