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[bookmark: _GoBack]ABSTRACT
This study was carried out on the causes and possible solutions to the persistent depreciation of Naira. To achieve this significant research objectives were formulated.  The survey design was adopted and the simple random sampling techniques were employed in this study. The population size comprise of all the staff of CBN illorin branch, Kwara State. In determining the sample size, the researcher conveniently selected 67 respondents while 50 were received and validated. Self-constructed and validated questionnaire was used for data collection. The collected and validated questionnaires were analyzed using frequency tables and percentage. The result of the findings reveals that the possible causes of naira devaluation include; economic fundamentals, political instability, interest rate differentials, risk aversion among investors and corruption practices, More so, the study disclosed that among the challenges of naira devaluation include; lack of adequate infrastructures, lack of advanced technology and the danger of corruption. And economy instability, increase in crime rate, and curtailing foreign investment are the notable consequences of naira devaluation. In regard to the findings, the study recommends that Naira should not be devalued further until there is improvement on the quality of goods being exported through industrialization so that global competitiveness will be achieved and it can have a positive effect on the balance of payment. Contractionary policies should also be put in place to curb the associated increase in inflation. There is no doubt that initially a common man in Nigeria will not enjoy it because the policy is channeled towards encouraging exportation and discouraging importation. Furthermore, Nigeria should diversify her economic base, create an enabling environment for export oriented manufacturing to grow and instead of devaluation, trade restriction, ban on some selected imports. Other monetary measures should be introduced to address the country’s balance of payment position, and monetary authorities should execute the right measures to reduce the temporary increase in prices lest it become permanent. Timing at this point becomes very crucial. More so, the Nigerian government should consider devaluation of currency as the last resort to the economic imbalance.


CHAPTER ONE
INTRODUCTION
During the pre – Babangida administration years, the Nigerian currency was above the dollar and at par with the pound, but now, the naira seems to be tumbling down the abyss. Exchanging for #44 to the United States dollar and #120 to the pound sterling in the parallel market as at October 1994 and despite the official rate for the pound sterling at 336 to one dollar and #68 to one pound in the official market. The question is how did we get to this present stage? What happened between 1995 and now?
When General Ibrahim Babangida mounted the seat, naira was overvalued, especially as receipts from crude – oil – Nigerian main foreign exchange earner had been decline over the years. So some thing was to be done about the naira. Government manufacturers and other commentators came into a consensus that the naira exchange rate should be more realistic.
On the other hand, advocates of devaluation had a relief on 26th September, 1986 when government introduced the second tier foreign exchange market (SFEM) in line with the objective of SAP. As explained by victor odozi, the CBN director of foreign currency operations “the move was to enable education I the pressure on balance of payment”.
1.1  BACKGROUND OF THE STUDY
Naira has lost its value? Cried a house wife who went to the market with some boundless of naira and came home with few items in her basket and had no balance from the money she went to market with.
Today, nobody wants to use naira as medium of exchange, no body wants to counts his wealth in naira.
Some ministers in the federal capital territory receive their salaries I dollars. In same vein, many Nigerian, if given the opportunity wouldn’t want to be paid with naira yet there is this obligation to every Nigerian to serve and love his father’s land. Even some of the so – called fathers have no respect for the land. Now the fact is that their children will come up tomorrow and would want to be paid with dollar. Naira, which is their father’s land currency keep going down.
Hard currency is the order of the day. Every Nigerian want to fly to America or Europe in pursuit of hard currency. To them naira has lost its value and it seems to be a simple truth because what naira was able to buy in 10 years ago has dropped to a great range if compare to what it can buy today.
Naira, of a truth has lest its value and it is consistently going down hence, my interest in this project.
1.2  STATEMENT OF PROBLEM
This study embraces or covers the area of persisted depreciation of naira in Nigerian.
For Nigerian, most of them have been living in surprise of thunderbolt and the painful effect of a sledge hammer blew, wages have been decrying and inflation increasing in leaps and bounds. Eating good food has become a tough task while financing other recurrent project like children’s school fees, hospital bills, clothing etc. things that people should comfortably do without getting worries has become difficult task.
These problem enumerated above have devastating impact on the economy in general as it pertains to the naira exchange rate this study will go a long way in finding their causes and provide possible lasting solution.


1.3  PURPOSE OF THE STUDY
Some of the major functions of money are, it serves as a medium of exchange, services as store of value and serves as a unit of account. Today nobody wants to use the naira as a medium of exchange, nobody wants to count his wealth in naira, and nobody wants to store it (naira) because of fear of lost of value as a result of its persistent depreciation. It is also proven fact that naira is shrinking of its value as the evidence is in the fast and steady increase in the price of commodities and services.
This study is designed to find the extent of the role played by (FEM) on the general and steady depreciation of the nation’s currency with its associated increase in the price of goods and services in order to find some lasting possible solution to them. The research study will also disclose the causes of this persistent depreciation of naira and advice on the various avenues through which they can be alleviated.
1.4            SIGNIFICANCE OF TH STUDY
 A country’s worth is dependent on it’s currency because the international worth of a country is measured by the performance of its currency in the foreign exchange market. This shows that the currency of a nation is its symbol of personality.
The value of a country’s currency can be traced from the GNP of its economy. In other words, a country’s currency is its symbol of strength. The underlying strength in the currency is the gross national product which include agriculture mining, manufacturing etc. the sum total of what this country product and hold come out to show in a strong currency. Thus a sound management of the Nigerian foreign exchange market (FEM) will generate a reliable and stable naira rate of exchange that will encourage manufacturers and agriculturist to invest and will in turn leads to economic development and growth and equally brings about a strong currency. It is a known fact, that a country runs the risk of balance of payments unless the policy framework and management of its’ scarce resources as regard foreign currency other wise known as foreign exchange.
1.5  DEFINITION OF TERMS
(Fem) foreign exchange market – this is a market where bank are allowed to source their foreign exchange from any source and sell to and user at market determined rates.
(G.D.P). gross domestic product – this is the total value of the goods and service produced in a country in a year plus the net income from abroad and it is measured in monetary term.
Letter of credit – this is a guarantee that foreign importers would get their money from the importer though the importers bank correspondent abroad.
Forex: simply means “foreign exchange”.


CHAPTER TWO
LITERATURE REVIEW
INTRODUCTION
Our focus in this chapter is to critically examine relevant literature that would assist in explaining the research problem and furthermore recognize the efforts of scholars who had previously contributed immensely to similar research. The chapter intends to deepen the understanding of the study and close the perceived gaps.
Precisely, the chapter will be considered in two sub-headings:
· Conceptual Framework
· Chapter Summary
[bookmark: _Toc43312040]2.1	CONCEPTUAL FRAMEWORK
An Overview Of Value Of Nigeria's Currency 
Since its establishment in 1959 the Central Bank of Nigeria (CBN) has continued to play the traditional role expected of a central bank, which is the regulation of the stock of money in such a way as to promote the social welfare. This role is anchored on the use of monetary policy that is usually targeted towards the achievement of full-employment equilibrium, rapid economic growth, price stability, and external balance. Over the years, the major goals of monetary policy have often been the two later objectives. Thus, inflation targeting and exchange rate policy have dominated CBN's monetary policy focus based on assumption that these are essential tools of achieving macroeconomic stability. Monetary policy in Nigeria has been carried out through the portfolio behaviour of the CBN in terms of the control of its credit and management of reserves. Credit control is being used to check movement in domestic price level, while the exchange rate policy serves as measure for determining the competitiveness and current account performance as well foreign reserves. During the first half of 1980s, CBN's reserves relative to domestic credit witnessed continual decline it however started to increase from I986 up till 1990. Around the last quarter of 1990 the reserves nosedived again until 1991 when it picked up again. This trend in reserves coincides with the three different exchange rate regimes. The period 1980 to 1 986 was marked by overvaluation of domestic currency, Naira vis-a-vis other trading partners currencies (especially US dollars), during this period the monetary authority adopted fixed exchange rate regime. The first substantial increase in reserves fell within the devaluation year, the third quarters of 1986 and first quarter of 1992, however the devaluation was characterized by manage or pegged exchange rate regime. In March 1992 when the floating exchange rate was adopted by the merging of official exchange rate with the parallel market rate there was an initial shock in the system and this affected the reserves negatively. The initial shock was later absorbed as evident by the subsequent increase in the reserves. Although it can be deduced that the upward trend experienced in reserves from 1994 was due to reduction in importation, the increase was as a result of great cut back in CBN's credit to the Federal Government. The different exchange rate policies couple with the inflationary targeting of monetary policy has affected domestic price level and stopped MONETARY POLICY AND MACROECONOMIC INSTABILITY IN NIGERIA SINCE 1995 competitiveness in several ways.
Overview Of Currency Devaluation
Currency devaluation are a natural outcome of the floating exchange rate system that is the norm for most major economies. There has been an ongoing debate on the appropriate exchange rate policy in developing countries like Nigeria. Exchange rate is the rate at which a unit of the currency of one country can be exchanged for a unit of the currency of another country. It determines the relative prices of domestic and foreign goods, as well as the strength of external sector participation in the international trade (Adeniran et. al, 2014). Exchange rate regime and interest rate remain important issues of discourse in the International finance as well as in developing nations (Obansa et. al, 2013) and the choice of exchange rate regime stands as perhaps the most contentious aspect of macroeconomic policy (Calvo and Reinhart, 2002).
Exchange rate fluctuations in emerging markets, which has become more pronounced in the last two decades, have had significant impact on the economies of the affected countries. Empirical evidences have shown that exchange rate volatility in turn is caused by both real and financial aggregate shocks (Calvo and Reinhart, 2002). Adam, (2002) opined that these shocks are engendered largely from collapse of commodity prices in the world market, reduced foreign lending and increased cost of external borrowing. The volatility of exchange rates in developing countries is widely contended as being one of the main sources of economic instability around the world (Adeoye and Atanda, 2012). Conversely, fluctuations in the currency strength of major economic powers like United States drive considerably the impact of the global economy on budding economies like Nigeria. In recent years, these fluctuations have been enormous, volatile and frequently unrelated to underlying economic fundamentals (Philippe et al., 2006). Fluctuations in exchange rate has different implications on the economic growth as measured by key macroeconomic variables. The right choice of exchange rate regime will bring an economy back to the equilibrium and many economists claim that it is one of the factors for the positive economic development (Saqib, 2013). Previous research on the impact of exchange rate has reached contrasting results- currency depreciation could have expansionary or contractionary effect on economic growth. As demonstrated by Guittian (1976) and Dornbusch (1988), the success of currency depreciation in promoting trade balance largely depends on switching demand in the proper direction and amount, as well as on the capacity of the home economy to meet the additional demand by supplying more goods.
In recent times, the fall in the exchange rate has been attributed to fall in oil price which resulted in a continuous and heavy depletion of the country’s external reserve, a strategy employed by Central Bank of Nigeria (CBN) to defend the naira. The CBN governor, Mr Godwin Emefiele, revealed that Nigeria is being faced with a number of challenges which compelled the devaluation of naira. These factors include fall in the global oil prices, the end of the United States Quantitative Easing programme, the discovery of shale oil by the US and the global fall in the price of other export commodities apart from the crude oil (Gabriel and Ujah, 2014). The fall in the global oil prices has led to a decline in oil revenue from which the nation derives 95 per cent of its foreign exchange. Consequently, her external reserves had fallen by over 20 per cent from $43bn a year ago to $34.4bn by January 22, 2015 (Oleh, 2015). It has also been observed that Nigeria had faced a simultaneous dwindling in the supply of the dollar and rise in its demand. Consequently, this has led to led to a rise in the price of the dollar at both the interbank and Bureau De Change segments of the market. All these have been observed to constitute to the low supply of the US dollars amid high demand for them.
Conceptualization Of Currency Devaluation
The term devaluation is often used loosely to represent the same thing as currency depreciation. It refers to the deliberate lowering of the value of a country’s currency in relation to other country’s currency within the context of a fixed exchange rate management system (Yilkal, 2014). Devaluation  or  depreciation  of  a  country’s  currency  is  usually  triggered  when  the  country  is experiencing in adverse balance  of payment/balance of trade (BOP/BOT)  Crises or  by  worsening economic conditions  transmitted into the domestic economy from the foreign market. The current devaluation of the naira is linked to shocks emanating from the falling oil price driven by a global supply glut and a declining world demand for crude oil. Nigeria’s economy is a mono product economy that relies on crude oil sales for over 85%-90% of her annual revenue. Between 2006 and February 2015, Bonny light crude oil price average $94/barrel while the average monthly oil price between 2010 and end of 2014 stood at $104.4/barrel. Despite positive windfall gains arising from the benchmark oil price of $79, $77.5 and $65 in 2013, 2014 and 2015 respectively, the country’s external reserves declined precipitously from $53.6 billion in 2008 to the current $30.9 billion in March 2015 (CBN, 2015). This declining trend in external reserves reflects the current concern of the CBN in devaluing the naira as continuous defending of the naira in the face of the dwindling reserves became unsustainable.  Between October 2008 and July 2009, oil price declined slightly below $50/barrel, this was followed by rising exchange rate and a massive devaluation of the naira. Similarly, between October 2014 and February 2015, oil price fell below $50/barrel, this again triggered a rise in exchange rate and a massive devaluation of the naira from N155/$1 to N199/$1. Currently, IFXEM is trading at N199.7/$1 while BDC is trading at between N225/$1 and N227/$1(CBN, 2015) Economic growth is the increase in the market value of the goods and services produced by economy overtime. It is conventionally measured as the percent rate of increase in real gross domestic product (RGDP). Between1960 and 1970, GDP recorded 3.1 percent growth annually as driven by agricultural sector, between 1970 and 1980 which is oil boom era, Nigeria recorded a remarkable increase in GDP of 6.3 percent annually.  In the early 1980’s, the growth rate reduced, but from 1986, as a result of the structural adjustment program (SAP) and economic reforms, there was an improvement because the GDP increase at the rate of 4 percent. In 2013 to 2015 the GDP averaged 1.32 percent (Osundiana & Osundiana, 2016), the highest growth rate was achieved in the third quarter of 2015 which was 9.19 percent. Services sectors being the largest sector of the economy accounted for 50 percent of the GDP while the fastest segment is information and communication. Agricultural sector which used to be the biggest sector with high potential for employment, accounts for 26 percent and oil sector accounts for just 11 percent. The effect of the under devaluation on growth appears to be large and highly significant also stronger for developing countries (Rapetti, Skott, & Razmi, 2012).
Causes Of Devaluation
Devaluation  of  a  currency  globally  is  the  end  product  of  declining  the  nation’s currency in relation to major currencies of the world.  Since 1986, the  Nigerian naira’s  relationship  with  the U.S.  dollar  (and  other  foreign  currencies) has  been erratic, predictable and unpredictable, violent and of course full of tears and heart break to the citizens, government and the economy as a whole. The devaluation of naira can be compared to its most compared currency, dollar. Dollar has an effect on many nation’s currency due the of the economy and that many citizens of different nations tend to exchange, import goods from the U.S. and as well look up to the currency. The U.S. dollar is looked upon due to the fact that historically the played a significant role in the colonization of most African nation and some nation around the globe. As such, the currency of the United State is regarded as the giant currency as being compared to by many nations. This shows that when the dollar sneezes, most nation’s currency is affected due to other nation’s dependency, and especially the naira.
According to Akpan & Atan (2012) as cited in Okaro (2017) the government of the day rely on foreign exchange reserve generated from crude oil to manage excessive volatility in exchange rate that exerts severe strain on the foreign exchange earnings. It is evident that the demand for foreign exchange as continuously been on the rise in the past few years as a result of factor like dependence on imported finished products, reversal of capital flow by investor and high speculative demand which has caused uncertainty in the foreign exchange market which also is caused by increased demand for foreign exchange in the face of unstable supply. They further asserted that  also  the  increasingly  adverse  balance of  payment  position and the inflationary pressures which the economy found itself in which also affects the Real Gross Domestic Products (RGDP) of the economy.
Flowing from a report from Robert Brand (2020) where he asserted that the plunge in the oil prices is pilling pressure on Nigeria to devaluate the naira as dwindling export revenue depletes foreign-exchange reserves, curbing the central bank’s ability to  support the  currency. He  further stresses  that the  central bank’s  reserves have decreased by 20 percent in the past two years to the lowest since November 2017, 4 | P a g e   and may soon reach the $30 billion threshold set by Governor Godwin Emefiele for the country to consider a devaluation. From a report from the  Central Bank of Nigeria spokesman, he said “there is  a significant chance it will depreciate more than that because of oil prices and the pandemic  disease  (coronavirus), they  said.  He  also  said  that  central bank  didn’t immediately respond to a request for comments, and that a weaker naira would boost the government revenues by allowing dollar earnings from oil to be converted at a higher rate”. It should also be further that the devaluation is likely considering oil-exporter peer devaluation and an overvalued starting point. In addition, the Nigeria’s Central Bank will migrate to a single exchange rate for the naira by collapsing the multiple exchange  rate  policy that determined the  value  for  the  local currency, people with direct knowledge. It was forced to move after the global coronavirus pandemic  (COVID-19)  more  than  halved  oil  prices,  raising  pressure  on  the currencies of crude-dependent economies like Nigeria, Africa’s largest producer of the commodity. Hence, by making imports more expensive, it protects domestic industries that may then  become  less efficient  without  the pressure  of  competition. Higher  exports relative to imports can also increase aggregate demand, which can lead to inflation. It is a reality that devaluation seems to more doom than good. However, over the years, the need to compare the naira to dollar is somewhat needed so as to know the influence and need for naira devaluation.
	Year
	Currency ($1 to N)
	Exchange Rate

	1972
	$1
	N 0.658

	1973
	$1
	N 0.658

	1974
	$1
	N 0.63

	1975
	$1
	N 0.616

	1976
	$1
	N 0.62

	1977
	$1
	N 0.647

	1978
	$1
	N 0.606

	1979
	$1
	N 0.596

	1980
	$1
	N 0.550

	1981
	$1
	N 0.61

	1982
	$1
	N 0.673

	1983
	$1
	N 0.724

	1984
	$1
	N 0.765

	1985
	$1
	N 0.894

	1986
	$1
	N 2.02

	1987
	$1
	N 4.02

	1988
	$1
	N 4.54

	1989
	$1
	N 7.39

	1990
	$1
	N 7.39

	1991
	$1
	N 8.04

	1992
	$1
	N 9.91

	1993
	$1
	N 17.30

	1994
	$1
	N 22.33

	1995
	$1
	N 21.89

	1996
	$1
	N 21.89

	1997
	$1
	N 21.89

	1998
	$1
	N 21.89

	1999
	$1
	N 21.89

	2000
	$1
	N 85.98

	2001
	$1
	N 106

	2002
	$1
	N 113

	2003
	$1
	N 127

	2004
	$1
	N 130

	2005
	$1
	N 136

	2006
	$1
	N 131.80

	2007
	$1
	N 125.8

	2008
	$1
	N 120

	2009
	$1
	N 171

	2010
	$1
	N 154.8

	2011
	$1
	N 165.1

	2012
	$1
	N 161.5

	2013
	$1
	N 162.9

	2014
	$1
	N 199

	2015
	$1
	N 300

	2016
	$1
	N 320

	2017
	$1
	N 305.8

	2018
	$1
	N 306.1

	2019
	$1
	N 362.59

	April, 2020
	$1
	N 382.75

	August 13, 2021
	
	


Source: Keetu (2016) *1972-2016
The above table shows the history of naira to dollar from 1972 to April, 2020. From the table above, it shows that during the military regime, the rate at which the exchange rate of naira to dollar being exchanged at the foreign exchange market, most of the citizens were happy even to the extent of exchanging, importing and exporting of goods from Nigeria to other nation’s especially the United State. Furthermore, the table then shows that before the emergence of democracy and since the inception of Nigeria’s democracy, the exchange rate of naira to dollar has drastically caused a heart break and tears to the citizens, economy and the government itself thereby birthing economic hardship within the nation.
Justifications for Currency Devaluation 
Almost all countries of the World have devalued their currencies to achieve certain economic objectives at one time or the other. Currency devaluation is linked to a country’s export performance. Immediately after a country devalues its currency, the volume of its imports and exports may remain largely unchanged in part because existing trade contracts have to be honoured. Over the longer term, a devalued exchange rate can have the desired effect of improving a county’s current account balance (www.aii.unimelb.edu.au). Domestic consumers may switch their expenditure to domestic products and away from expensive imported goods and services, assuming equivalent domestic alternatives exist. Equally, many foreign consumers may switch to purchasing the products being exported into their country, which are now cheaper in the foreign currency, instead of their own domestically produced goods and services. This provides the motivation for devaluation (www.aii.unimelb.au). Also, in contrast to the popular assumption that devaluation does all harm and no good, devaluation will make exporters of non-oil export products have more monetary value for their products while also bringing more dollars to the Nigerian economy. The current exchange rate condition offers some advantages to industries with high local value addition as it makes them more competitive than their foreign or import dependent counterparts. (www.sweetcrudereports.com) In the opinion of Emmanuel (www.dailyindependentnig.com), the policy would boost agriculture production and local goods manufacturing and reduce dependence on imported goods. He noted that it was what was expected given the prevailing situation in the global oil market which has led to reduction in the price of crude oil per barrel. Similar argument is advanced by (www.officemanager.com.ng) by lauding the initiative as a bailout for the struggling economy which depends so heavily on crude oil exportation and massive importation of finished products, saying it may help in correcting the trade imbalance in the long run. In another vein, Ernest (www.proshareng.com), said the objectives of exchange rate policy in Nigeria are to ensure balance of payment viability, maintain a stable exchange rate for the naira, ensuring external balance and the overall goal of macroeconomic stability and lastly, to reduce the gap between the official and parallel market, and prevent disequilibrium in the forex market.
Criticisms Against Devaluation 
A lot of reasons have been put forward as to why devaluation is not desirable. Some of the reasons will be examined under this segment. First, the most obvious impact of currency devaluation is an increase in the cost of importing raw materials and finished goods. This is even more critical as Nigeria is an import dependent country (https//www.pwc.com/…conducting). Many raw materials and consumers goods cannot easily be sourced locally and therefore need to be imported, resulting in higher prices which are passed on to consumers. (http//www.pwc.com…conducting). The irony of it that the nation’s productive and manufacturing capacity is very low to cater for the needed raw materials. Furthermore, it must be emphasized that the increase in Monetary Policy Rate (MPR) will take its toils on the real sector. The cost of loanable funds would have risen, as a direct consequence of the rise in the base lending rate.(www.nationonlineng.net). The development will be counterproductive, and against the thrust of government’s touted plan to create jobs. Hence, there is an indirect correlation between increased interest rate and job creation (www.thenationonlineng.net). Devaluation jump-starts and stalls industrial diversification more than it hurts agricultural export development. Devaluation also undermines the banks and consequently domestic ownership of privatized assets and performance of the rest of the real economy. Devaluation further hurts firms in trading as well as poor farmers and the urban poor. (www.archive.unu.edu/africa). One other area where devaluation is being dismissed is regarding Foreign Direct Investment, (FDI). The nation’s democratic consolidation is expected to create conducive environment for businesses to thrive to enhance economic growth. However, devaluation may dampen investors’ confidence in the country’s economy and hurt the country’s ability to secure foreign investment (www.123helpme.com/devaluation). Historical evidences and performance criteria are not supportive of devaluation as far as Nigeria is concerned. It has been a policy of last resort each time it is adopted. The devaluation of the naira will lead to a chain of reactions, many of which may not have the intended results. For a largely monolithic economy, one that largely depends on oil, the expectation that a devalued naira will drive export of local products, which do not exist in the required volume for now, will create additional burden on the populace, the reason being that the cost of consumables, across the board, will escalate.(www.thenationonlineng.net) .When you juxtapose the consequence of an inflation-induced policy on an economy, nay the people who do not posses a corresponding purchasing power by reason of unemployment, the consequences are better imagined than experienced (www.thenationonlineng.net).
Another issue would be that Nigeria will have a greater difficult in paying its external debts, which are on a growing trajectory. Earning less foreign exchange in the face of growing external debts is an ill wind that blows no one good. (www.thenationonlineng.net) . This is perhaps a pathetic situation Nigeria finds herself. More so, another possible consequence is a round of successive devaluations. For instance, trading partners may become concerned that devaluation might negatively affect their own export industries. Neighbouring countries might devalue their own currencies to offset the effects of their trading partner’s devaluation. Such “beggar thy neighbour” policies tend to exacerbate economic difficulties by creating instability in broader financial markets. (www.newyorkfed.org).
Effects of Naira Devaluation
Eme & Johnson (2010) in their study of Exchange Rate Movement in Nigeria for the sample period of (1986-2010), examined a direct and indirect relationship between the Nigeria exchange rate and Gross Domestic Product. The effect of currency devaluation on the Nigeria economy is a by-product of monetary decision to curb the nation’s economy of not collapsing. Devaluation of currency is an attractive option for nation in recession like Nigeria. The effects of devaluation having its positive results also embraces the negative effects on making the importation of goods more expensive, as well as protecting domestic industries thereby making them to be less efficiency and effective without little or no competition among international rivals.
The positive effects of naira devaluation to the Nigeria economy are:
1. It encourages producers of some sectors to increase output and exports.
2. It strengthens the currency (naira) in the course of dwindling oil price (Osundina & Osundina, 2016)
3. Increase in exchange rate leads to increase in output, and the improvement in balance of payment is neutralized by the use in price.
4. Demand for imports to domestic produced goods by increasing the relative price of imports and making export industries more competitors in international market.
On the other hand, the negative effects of naira devaluation to Nigeria economy are:
1. It affects business by increase in inflation.
2. It reduces the purchasing power of the citizens.
3. Increase in unemployment.
4. It tightens the monetary framework of the nation.
5. It allows a degree of flexibility in exchange rate.
6. Increase the price of domestic goods.
7. Higher export relative to import can also increase the aggregate demand which can also lead to inflation.
The implication of currency devaluation on the Nigerian economy: Currency devaluating totally is an end product of monetary decision to improve the nations near collapse economy. A devaluation is an attractive option for nations in a recession like Nigeria. Devaluation with its positive results also embraces negative consequences as such making imports more expensive, domestic industries are protected thereby making them become less efficient and effective without the pressure of competition. Business parameters in Nigeria are adversely affected by the increase in the rate of inflation, thus reducing the purchasing power of the populace along high unemployment rate. The 2016 cum first and second quarter of 2017 devaluation, according to CBN was to cut down negative speculations in the foreign exchange (forex) market and move the mid-point of the official window of the (forex) market by 100 basis points from 12 percent to 13 percent, to tightened monetary policy framework and allow a degree of flexibility in exchange rate, curtail speculative activities and foreign reserves depletion which, as at October, stood at N 37.1trillion.
Exchange Rate Regime In Nigeria
The Nigerian government adopted the Nigerian pound since 1959 until 1973 where it was changed to Naira. In 1971 the Nigerian authorities chose not to devalue its Nigerian pound during the devaluation process of the American dollar and this resulted in the appreciation of the Nigerian pound dollar exchange rate $2.80-$3.80 to the naira pound. In 1973 the naira replaced the Nigerian pound and then Nigeria devalued at the same rate with the US which caused the exchange rate to be $1.52. The year 1986 was a transformational year in the exchange rate policy of Nigeria it was characterized by the introduction of the structural adjustment program (1986) that was put in place to address the structural imbalance in the economy in order to attain a structural transformation in the economy, Omojimite (2010). By 1994, the federal government fixed the exchange rate at $22 to a US dollar which implies a shift from the flexible regime of 1986. The foreign exchange market was liberalized in 1995 and it saw the introduction of autonomous foreign exchange market (AFEM) for sale of foreign exchange dedicated to this market by government as well as purchase of foreign exchange by the Central Bank of Nigeria (CBN) from the oil companies, Alao (2010). An Inter-Bank foreign Exchange Market (IFEM) was introduced on October 25, 1999. The operation of the IFEM, however, experienced similar problems and setbacks as the AFEM. The CBN thus, reintroduced the Dutch Auction System (DAS) to replace the IFEM Sanusi (2004).
Exchange Rate Management in Nigeria  
Exchange rate management is a core macroeconomic policy function of the Central Bank of Nigeria. The bank has over the period experimented with both the fixed and the market based exchange rate regimes. The main policy objective of the bank has been to achieve a realistic and stable exchange rate for the country. The importance of foreign exchange in international business transactions has made it vitally apparent that the management of the nation’s scarce foreign exchange is a considerable factor of national economic management. The period 1970-1985 witnessed Nigeria operating a controlled exchange rate regime where exchange rate of the naira was pegged to the dollar. The period from 1986 when it became clear that the Nigerian economy which depended solely on oil revenues was not able to sustain the fixed exchange rate regime following the depletion of the country’s foreign reserves in addition to enormous foreign debt stock the government introduced the Structural Adjustment Programme [SAP] and adopted a flexible exchange rate through the Second tier Foreign Exchange Market [SFEM]. A general assessment of the exchange rate regimes since 1986 highlights a propensity towards incessant exchange rate volatility or depreciation which affects unfavourably the monetary stability of Nigeria. 
Challenges Of Devaluation In Nigeria
In Nigeria’s case, a number of factors prevent us from benefiting from our currency devaluation since its inception. 
i. Lack of Adequate Infrastructures: In order for a country to create a conducive investment environment, it must have decent infrastructures. Nigeria lacks in basic infrastructures and this in every economic sense increases the cost of production for local companies. For example, a local company that has to pay for petrol in order to run its generator because if power is seized will gain petrol cost, Inaddition to the service cost needed to keep the generator running properly. When these costs are added to the cost of production, selling local goods at less than foreign goods will be difficult because this additional cost would have an effect on profit margin (www.nigerianmuse.com). The sorry state of Nigerian roads equally hampers the expected gains from devaluation.
ii. Lack of Advanced Technology: Companies that are forerunners in the global economy usually sustain such edge through improvement and innovation; they not only perceive a new market need or the potential of a new technology, they also move early and aggressively to exploit such advantage. In order for companies to take advantage of technological advancement, the national level should meet a reasonable standard. Nigerian government has not invested in up-to-date technology for the benefit of its industries and this lack of technological investment has a wrong effect on demand conditions because there is more demand for imports than local products (www.nigerianmuse.com) 
iii. The Danger of Corruption: Enticing multinational corporations into setting up production sites in Nigeria is difficult because bribery and other forms of corruption are added cost, which will defeat the advantage of cheap labour multinationals try to find. Since the beginning of free trade and currency devaluation in China, the Chinese economy became the fastest growing economy in the World. (www.nigerianmuse.com). 
Corruption in Nigeria is pervasive, frightening and seems uncontrollable. Inspite of the existence of institutional mechanisms such as Economic and Financial Crime Commission, little or nothing is done to stem the tide. This is another daunting challenge aside others above that can make devaluation unworkable.
Inflation Caused By Fall In The Price Of The Barrel
The parallel exchange market reaction when the death of President Abacha was announced on 9 June 1998. The news apparently reassured economic operators because the Naira quickly re-appreciated vis a vis the $ and CFAF. The high demand on AFEM contributed to the deterioration, and even more so, the financial situation in Nigeria. The main difficulty came from the drastic fall in oil prices (they remained between 12 and 15 $ per barrel in the first quarter whereas the Nigerian budget was targeting 17 $. The considerable profit loss which this phenomenon caused in a country where exports are made up of more than 90% of hydrocarbon, questioned the reserves of the Central Bank on which authorities were hoping would favour the Naira. Moreover, let us remember that the situation was to worsen because 1998 should have been an election year, and consequently, significant expenses were envisaged and committed for the elections.
Political Uncertainty 
It was in fact, envisaged that in August 1998, the military junta would organize free elections and consequently hand over power to civilians. For a long time, several people suspected General Sanni Abacha of wanting to be a candidate. The beginning of 1998 was characterized by multiple factors, which led to the belief that these suspicions could be true. The turn, which these elections took on the monetary level led to a flight of capital and increased demand for refuge currencies. Two events of the phenomenon happened during the quarter. There was on one hand, the impact of the sales of the dollar on AFEM (over 2 billion in 6 months, i.e. more than the dollars sold during the all of 1996). Despite attempts (by devaluating and insisting on proofs that currencies bought on AFEM had been used), CBN could never master the amount of sales. 
Poor Distribution Of Resources 
Between January and March, the crises in fuel and electricity distribution negatively affected the improvement of the competitivity from which Nigerian products should have benefited in the franc-zone because of the Naira depreciation. Consequently, the expected impact actually happened. Prices of Made in Nigeria products fell in Cotonou (-3%). Stillbecause of the rise in the purchasing power of the CFAF vis-a-vis the Naira, the increase in the prices of recorded imported products in Nigeria (+3.2% in Lagos) stopped once the product was taken to a franc-zone country. This competitivity gain on Nigerian products had as much impact on WAEMU countries especially since there was a slight inflation. A particular example is the increase in prices in Niamey of nearly 4% and 3.2% in Cotonou between the 1 st and 2nd quarters of 1998. Moreover, it was observed that in Cotonou, imported products (those which in most cases are in direct competition with Nigerian products) witnessed considerable price hikes. They thus increased by about 10% between the last quarter of 1997 and the second quarter of this year. Another impact of the high cost of foreign currencies in the franc-zone was that re-export trade was penalized whilst at the same time the weakened Naira discouraged Nigerian importers.
Consequences Of Depreciation Of The Value Of Nigeria's Currency
1. Economy Instability 
The policy of cheap energy prices has aggravated the distortion in the domestic oil market. Prices, fixed at below the market clearing level, have not been allowed to signal to consumers the real cost of energy use. On the other hand, the low price has not allowed suppliers to receive sufficient returns to maintain their infrastructure as well as expand capacity. World Bank staff estimated that about US$4.2 billion per year is lost in the energy sector atone as a result of inappropriate pricing, over investment, neglect of maintenance, wrong policies and corruption. Of these, inappropriate pricing of petroleum products accounts for the colossal amount of US$3.3 billion. The history of energy prices in Nigeria shows a period of stable nominal prices, punctuated by sudden price changes. Nominal prices often remain at the same level until the government is compelled to revise them upwards. One fact that is very clear from the figure is that changes in real prices lag significantly behind nominal prices. For example, while the average increase in nominal price of gasoline (PPMS) rose by 31.3% between 7970 and 2002, the real price only increased by an average of only 4.5% over the same period. The same trend holds for diesel (AGO), kerosene (DPK) and fuel oil (FOIL).
2. Increase In Crime Rate 
The regime of fixed prices has also precluded active private sector participation in the refinery segment of the downstream sector. Although the government issued licences to 18 private refineries in June 2001, they have been reluctant to start operation. Nigeria's gasoline price is among the lowest in the world. Prices in neighbouring countries of Togo, Cameroon, Chad and Ghana, for example, are several multiples of the Nigeria price. This combined with the very porous Nigerian border has made smuggling of petroleum products from Nigeria a thriving business. It is estimated that as much as 30% of Nigeria's oil supply is smuggled to these countries. The distribution margin the government offers to the marketers is too low for them to replace their ageing capital assets. In order to recoup investment, these marketers smuggle the products to neighbouring countries where prices are much higher. Low margins have also resulted in product hoarding. These products are then sold at black market prices that are more than double the official rates, depending on the seventy of the product shortage. This hoarding is most noticeable in the case of PMS. Low margins have also brought about product adulteration. Adulterations increase product volume and, thus, turnover.
Problem Of Oil Supply In Nigeria
Another factor that we cannot ignore in discussing the problem of oil supply in Nigeria is corruption. Successive military regimes preferred importing fuel rather than financing the repairs of the refineries. According to a former member of the National Economic Intelligence Committee (NEIC), against the Committee recommendation, "former Head of State General Sani Abacha resorted to wholesale imporlation of $420 million worth of fuel in a year rather than spend $300 million to repair all the nation's refineries. Also, the 1994 TAM of the Warri refinery was dipped in scandal. Over $35 million was later recovered from renegotiation of over invoiced materials. The Kaduna refinery's TAM of $214 million awarded to Total International by the Abacha regime in 1996 was discovered to be inflated by $1 60 million."'
Solutions Of The Depreciation Of The Value Of Nigeria's Currency
Implementation Of Poverty Alleviation Policy 
Poverty alleviation is a task for economic policy and, to reach the poor effectively, antipoverty programmes are vital. In Nigeria the claim is often made that development policy must be directed at three fundamental objectives:
· Economic growth and development 
· Price stability and 
· Social equity
Specifically, the overriding purpose of these national development plans (NDP) is bringing about an improvement in the real income of the average citizen; an equitable distribution of income and a reduction in the level of unemployment and underemployment. Such a policy stance should doubtless have implications for poverty alleviation. 
However, disproportionate attention has been accorded to economic growth in both policy design and implementation. Evaluation of the plans has often emphasized the growth criterion with limited consideration for social equity in general and the poverty issue in particular. In fad, in the context of the structural adjustment programme implemented since 1986 in Nigeria, social questions appear to have dropped out of sight. The emphasis of the adjustment programme has thus far been the pursuit of non-inflationary economic growth and the achievement of a short to medium term fiscal and balance of payments policy.


Monetary And Exchange Rate Reform
Monetary reform: Nigeria has to replace the Naira with a new currency and name her new stabilization programme after the new currency, say Stable plan. Such monetary reform will reduce expectations of future inflation sharply. This will increase the demand for money and reduce its velocity. Both employment and output will expand rapidly too. The current liquidity mop up operations are only helping to raise borrowing costs (interest rate) thus stifling investment and production. Both the Federal Government and the Central Bank of Nigeria have an obligation to manage the exchange rate of tile Nigerian currency efficiently and effectively, so as to maintain external stability and inflation. This does not mean returning to a rigid exchange control regime but fixing lower and upper bands for our exchange rates, taking into consideration the international values of the world's major currencies. In addition, this will go a long way towards generating an investment surplus that inflation would have otherwise swallowed, thus raising output and bringing prices down further. In the longer month, Nigeria should initiate moves towards an American Monetary Union, since acting collectively American states can exert greater influence on the price level while achieving a stable exchange rate regime.
Prices And Wages Policy
There is urgent need to instill fiscal discipline, as opposed to the fiscal irresponsibility of the past years, in government expenditure by initiating proper economic management, coordination and implementation. All non-productive activities and expenditure must be stopped or reviewed immediately. In effect, defence expenditure must be reduced. MAMSER 's scope and operations must be reviewed, while the so-called 'better life' programme for rural women should be discontinued. Government cannot continue to be hypocritical in its fiscal reform measures by 'robbing Peter to pay Paul'. This has been evidenced in the stopping of subventions to parastatals (public corporation), and in fact privatizing and commercializing them, but diverting the same money to finance unproductive and uncoordinated programmes which have no benefit for the majority of Nigerians. Also, to improve parastatal management, a number of technocrats have to be appointed to key positions on their own merit rather than on the basis of federal character or 'god-fatherism'. In addition, more imaginative efforts to improve tax collection (such as surveys, auditing of tax returns, an effluent appellate systems, tax payer education, data banks, and computer use, etc) will help to reduce the budget deficit. With respect to external debt management, Nigeria has to initiate the formation of a debtors' cartel. From the African perspective this would mean seeking multiyear rescheduling with 'locked' interest rates and favourable debt seivice, while negotiating debt-for-nature swaps. Such swaps would not only be an imaginative external debt relief measure, but also a new environmental conservation tool, since the IMFNVorId Bank induced shortsighted economic measures to retire debt in Nigeria are helping to wear away the nation's natural resource base and undercuing the long term economic productivity needed to lay debt to rest. Apart from bringing back financial regulation, the Government has to adopt a strict money growth rule undertaking not to finance the public sector by printing money or to finance deficits through external borrowing.
Fiscal Policy Reform 
Committee on wage and price stability: The Government should establish a committee on wage and price stability to provide detailed and timely analysis of economic conditions in those markets and industries which are important to price stabilization. In addition, it should publish factual information on wages (not increases), prices, capacity, and other developments in particular sectors or industries. The Committee should also hold occasional public hearings on major inflation developments as a means of improving public understanding and providing the public with an opportunity to make its views known. The Committee should provide an early-warning system by developing detailed industry studies to detect emerging bottlenecks, capacity shortages, and other problems that, if left unattended, would result in significant price increases. It is important to note that the activities of this committee would differ from those of the existing Productivity, Prices and Incomes Board (PPIB) which was set up in 1976 to provide guidelines on incomes - including wages, salaries, profits, dividends and rents - and to hamonise the policies on all incomes, especially wages and dividends and the level of prices generally. So far, PPIB's activities have been merely advisory, while the powers conferred on it have been rendered ineffectual following the deregulation of prices (including wage negotiations). In addition, as Adeyeye and Fa kiyesi obsewed, "many private establishment continue unrestrained and unchecked to employ various means to circumvent the crime activities.
Commodity Reserves
Commodity Reserves: Since the reduction of fluctuations in commodity prices helps to reduce inflation, to assure adequate commodity reserves the Federal Minister for Agriculture (along with his state counterparts) has to develop a programme that provides for an orderly build-up of farmer-held reserves of commodities during periods of high production and low prices. Here, adequate storage facilities is asine qua non. Under specific conditions, those reserves of commodities will be made available as a means of providing a more stable supply of agricultural commodities.


2.2 THEORETICAL FRAMEWORK
The work is anchored on the theoretical framework of dependency theory. It was developed in the late 1950s by Raul Prebisch. Inspite the raging debates among liberal reformers (Prebisch), the Marxists (Andre Gunder Frank), and the World Systems Theorists (Wallerstein) on the meaning of dependency as a theory, certain core propositions which underlie do exist. Dependency can be defined as an explanation of the influences – political, economic, and cultural or national development policy (Osvaldo, 1969). Put differently, dependency theory is the notion that resources flow from a “periphery” of poor and underdeveloped states to a “core” of wealthy states, enriching the latter at the expense of the former. It is a central contention of dependency theory that poor states are impoverished and rich ones enriched by the way poor states are integrated into the “world system”. It arose as a reaction to modernization theory, an earlier theory of development which held that all societies progress through similar stages of development, that today’s underdeveloped areas are thus in a similar situation to that of today’s developed areas at some time in the past, and that therefore the task in helping the underdeveloped areas out of poverty is to accelerate them along this supposed common path of development, by various means such as investment, technology transfers, and closer integration into the World Market. The premises of dependency theory are that: 
1. Poor nations provide natural resources, cheap labour, a destination for obsolete technology, and markets for developed nations, without which the latter could not have the standard of living they enjoy. 
2. Wealthy nations actively perpetuate a state of dependence by various means. This influence may be multifaceted, involving economics, media control, politics, banking and finance, education, culture, and sport.
The theory suffers some pitfalls such as domestic opportunity costs. Subsidies on domestic industries come out of state coffers and therefore represent money not spent in other ways, like development of domestic infrastructure or need-based social welfare programmes. It is important here to stress that the genesis of the present predicament is inseparable from colonialism which facilitated the country’s incorporation into the Western economic system. In the words of Sharmila, poverty in the Third World is not ‘traditional’ or accidental. It is a necessary companion to the richness of the developed world. The manipulation of Nigeria’s economy by the International Monetary Fund (IMF) and other global bodies are just extension of colonialism known as neo-colonialsm. The conditionalities attached to borrowing as well as devaluation are being dictated by IMF and others. To pretend that they are interested in Nigeria’s welfare is a ruse. The above makes dependency theory the most appropriate to do justice to the theme under examination.
2.3 CHAPTER SUMMARY
In this review the researcher has sampled the opinions and views of several authors and scholars on the concept of currency devaluation,  exchange rate regime in Nigeria, the challenges of devaluation in Nigeria etc. The works of scholars who conducted empirical studies have been reviewed also. The chapter has made clear the relevant literature.


CHAPTER THREE
RESEARCH METHODOLOGY
3.1	INTRODUCTION
In this chapter, we described the research procedure for this study. A research methodology is a research process adopted or employed to systematically and scientifically present the results of a study to the research audience viz. a vis, the study beneficiaries.
3.2	RESEARCH DESIGN
Research designs are perceived to be an overall strategy adopted by the researcher whereby different components of the study are integrated in a logical manner to effectively address a research problem. In this study, the researcher employed the survey research design. This is due to the nature of the study whereby the opinion and views of people are sampled. According to Singleton & Straits, (2009), Survey research can use quantitative research strategies (e.g., using questionnaires with numerically rated items), qualitative research strategies (e.g., using open-ended questions), or both strategies (i.e., mixed methods). As it is often used to describe and explore human behaviour, surveys are therefore frequently used in social and psychological research.
3.3	POPULATION OF THE STUDY
According to Udoyen (2019), a study population is a group of elements or individuals as the case may be, who share similar characteristics. These similar features can include location, gender, age, sex or specific interest. The emphasis on study population is that it constitute of individuals or elements that are homogeneous in description. 
This study was carried out on  the causes and possible solutions to the persistent depreciation of Naira. The study was carried out in centre bank of Nigeria (CBN) Illorin branch, Illorin, Kwara State. The population of this study therefore comprise of the staff of CBN Illorin branch.
3.4	SAMPLE SIZE DETERMINATION
A study sample is simply a systematic selected part of a population that infers its result on the population. In essence, it is that part of a whole that represents the whole and its members share characteristics in like similitude (Udoyen, 2019). In this study, the researcher adopted the convenient sampling method to determine the sample size. 
3.5	SAMPLE SIZE SELECTION TECHNIQUE AND PROCEDURE
According to Nwana (2005), sampling techniques are procedures adopted to systematically select the chosen sample in a specified away under controls. This research work adopted the convenience sampling technique in selecting the respondents from the total population.   
In this study, the researcher adopted the convenient sampling method to determine the sample size. Out of all the staff of CBN Illorin branch, the researcher conveniently selected 67 participants as sample size for this study. According to Torty (2021), a sample of convenience is the terminology used to describe a sample in which elements have been selected from the target population on the basis of their accessibility or convenience to the researcher.
3.6 	RESEARCH INSTRUMENT AND ADMINISTRATION
The research instrument used in this study is the questionnaire. A survey containing series of questions were administered to the enrolled participants. The questionnaire was divided into two sections, the first section enquired about the responses demographic or personal data while the second sections were in line with the study objectives, aimed at providing answers to the research questions. Participants were required to respond by placing a tick at the appropriate column. The questionnaire was personally administered by the researcher.
3.7	METHOD OF DATA COLLECTION
Two methods of data collection which are primary source and secondary source were used to collect data. The primary sources was the use of questionnaires, while the secondary sources include textbooks, internet, journals, published and unpublished articles and government publications.
3.8	METHOD OF DATA ANALYSIS
The responses were analysed using the frequency tables, which provided answers to the research questions. 
3.9	VALIDITY OF THE STUDY
Validity referred here is the degree or extent to which an instrument actually measures what is intended to measure. An instrument is valid to the extent that is tailored to achieve the research objectives. The researcher constructed the questionnaire for the study and submitted to the project supervisor who used his intellectual knowledge to critically, analytically and logically examine the instruments relevance of the contents and statements and then made the instrument valid for the study.
3.10	RELIABILITY OF THE STUDY
The reliability of the research instrument was determined. The Pearson Correlation Coefficient was used to determine the reliability of the instrument. A co-efficient value of 0.68 indicated that the research instrument was relatively reliable. According to (Taber, 2017) the range of a reasonable reliability is between 0.67 and 0.87.


3.11	ETHICAL CONSIDERATION
he study was approved by the Project Committee of the Department.  Informed consent was obtained from all study participants before they were enrolled in the study. Permission was sought from the relevant authorities to carry out the study. Date to visit the place of study for questionnaire distribution was put in place in advance.


CHAPTER FOUR
DATA PRESENTATION AND ANALYSIS
4. INTRODUCTION
This chapter presents the analysis of data derived through the questionnaire and key informant interview administered on the respondents in the study area. The analysis and interpretation were derived from the findings of the study. The data analysis depicts the simple frequency and percentage of the respondents as well as interpretation of the information gathered. A total of sixty seven (67) questionnaires were administered to respondents of which fifty (50) were returned and all were validated. For this study a total of  50 was validated for the analysis.
4.2	DATA PRESENTATION
The table below shows the summary of the survey. A sample of 67 was calculated for this study. A total of 50 responses were received and validated. For this study a total of 50 was used for the analysis.
Table 4.1: Distribution of Questionnaire
	Questionnaire 
	Frequency
	Percentage 

	Sample size
	67
	100

	Received  
	50
	74.63

	Validated
	50
	74.63


Source: Field Survey, 2021


Table 4.2: Demographic data of respondents
	Demographic information
	Frequency
	percent

	Gender
Male
	
	

	
	38
	60%

	Female
	20
	40%

	Age
	
	

	20-30
	24
	48%

	30-40
	18
	36%

	41-50
	08
	16%

	51+
	0
	0%

	Education
	
	

	HND/BSC
	20
	40%

	MASTERS
	18
	36%

	PHD
	12
	24%

	Marital Status
	
	

	Single
	21
	42%

	Married
	26
	52%

	Separated
	0
	0%

	Divorced
	0
	0%

	Widowed
	3
	6%


Source: Field Survey, 2021
Question 1: What are the possible causes of Naira devaluation?
Table 4.3:  Respondent on question 1
	Options
	Yes
	No
	Total

	Economic fundamentals
	50
100%
	0
	50
100%

	Political instability.
	50
100%
	0
	50
100%

	Interest rate differentials
	50
100%
	0
	50
100%

	Risk aversion among investors
	50
100%
	0
	50
100%

	Corruption practices
	50
100%
	0
	50
100%


Field Survey, 2021
From the responses obtained as expressed in the table above, all the respondents said yes to the options provided on the question “the possible causes of Naira devaluation”. There was no record of no to the given options.
Question 2: What are the challenges of Naira devaluation?
Table 4.4:  Respondent on question 2
	Options
	Yes
	No
	Total

	Lack of Adequate Infrastructures
	50
100%
	0
	50
100%

	Lack of Advanced Technology.
	50
100%
	0
	50
100%

	The Danger of Corruption
	50
100%
	0
	50
100%


Field Survey, 2021
From the responses obtained as expressed in the table above, all the respondents said yes to the options provided on the question “the challenges of Naira devaluation”. There was no record of no to the given options.
Question 3: What are the consequences of Naira devaluation?
Table 4.5:  Respondent on question 3
	Options
	Yes
	No
	Total

	Economy Instability
	50
100%
	0
	50
100%

	Increase In Crime Rate
	50
100%
	0
	50
100%

	Curtailing foreign investment
	50
100%
	0
	50
100%


Field Survey, 2021
From the responses obtained as expressed in the table above, all the respondents said yes to the options provided on the question “the consequences of Naira devaluation”. There was no record of no to the given options.


CHAPTER FIVE
SUMMARY, CONCLUSIONS AND RECOMMENDATIONS:
5.1 Introduction
This chapter summarizes the findings on the causes and possible solutions to the persistent depreciation of Naira. Respondents for the study were obtained among staff of CBN illorin branch, Kwara State. The chapter consists of summary of the study, conclusions, and recommendations. 
5.2 Summary of the Study
In this study, our focus was on the causes and possible solutions to the persistent depreciation of Naira. The study is was specifically focused on ascertaining  the causes of this persistent depreciation of naira and advice on the various avenues through which they can be alleviated.
The study adopted the survey research design and randomly enrolled participants in the study. A total of 50 responses were validated from the enrolled participants where all respondent are staff of CBN illorin branch, Kwra State. .
5.3 Conclusions
Based on the findings of this study, the researcher made the following conclusion;
1. The possible causes of naira devaluation include; economic fundamentals, political instability, interest rate differentials, risk aversion among investors and corruption practices.
2. Among the challenges of naira devaluation include; lack of adequate infrastructures, lack of advanced technology and the danger of corruption
3. Economy instability, increase in crime rate, and curtailing foreign investment are the notable consequences of naira devaluation.


5.4 Recommendation
Based on the findings the researcher recommends that;
1. Naira should not be devalued further until there is improvement on the quality of goods being exported through industrialization so that global competitiveness will be achieved and it can have a positive effect on the balance of payment. 
2. Contractionary policies should also be put in place to curb the associated increase in inflation. There is no doubt that initially a common man in Nigeria will not enjoy it because the policy is channeled towards encouraging exportation and discouraging importation. 
3. Nigeria should diversify her economic base, create an enabling environment for export oriented manufacturing to grow and instead of devaluation, trade restriction, ban on some selected imports.
4. Other monetary measures should be introduced to address the country’s balance of payment position. 
5. Monetary authorities should execute the right measures to reduce the temporary increase in prices lest it become permanent. Timing at this point becomes very crucial. More so, the Nigerian government should consider devaluation of currency as the last resort to the economic imbalance.
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APPENDIXE
QUESTIONNAIRE
PLEASE TICK [√] YOUR MOST PREFERRED CHOICE(S) ON A QUESTION.
SECTION A
PERSONAL INFORMATION
Gender
Male [  ]	Female [  ]
Age 
20-30	[  ]
31-40	[  ]
41-50   [  ]
51 and above [  ]
Educational level
WAEC		[  ]
BSC/HND	[  ]
MSC/PGDE	[  ]
PHD		[  ]
Others……………………………………………….. (please indicate)
Department/Division
Port Management Division		[  ]
Port Operations Division		[  ]
Port Facility Security  Division	[  ]
Terminal Operations Division		[  ]
Marital Status
Single	[  ]
Married [  ]
Separated [  ]
SECTION B
Question 1: What are the possible causes of Naira devaluation?
	Options
	Yes
	No

	Economic fundamentals
	
	

	Political instability.
	
	

	Interest rate differentials
	
	

	Risk aversion among investors
	
	

	Corruption practices
	
	



Question 2: What are the challenges of Naira devaluation?
	Options
	Yes
	No

	Lack of Adequate Infrastructures
	
	

	Lack of Advanced Technology.
	
	

	The Danger of Corruption
	
	



Question 3: What are the consequences of Naira devaluation?
	Options
	Yes
	No

	Economy Instability
	
	

	Increase In Crime Rate
	
	

	Curtailing foreign investment
	
	




