THE INFLUENCE OF TRANSPORTATION ON PRICES OF CONSUMABLE COMMODITIES 

(A CASE STUDY OF SELECTED COMMODITIES MARKET IN BENIN CITY EDO STATE)
Abstract
In this study of this research work is to examine the influence of transportation on price of consumable commodities. A case study of selected commodities market in Benin City Edo state.

To achieve the goals, the techniques used in getting these information were based on primary data used included personal interviews at the local markets.

While secondary sources of information centred on available materials gotten from textbooks, journals, magazines etc.

Data collected from people in the locality were carefully analyzed using the percentage ratio to evaluate them and the last chapter where the study was concluded and recommendation were made.

CHAPTER ONE

INTRODUCTION

BACKGROUND OF THE STUDY
The present day condition of the continuous rise in prices of consumable product all over the country are well known to the populace and thus, price increases has affected the individuals in several ways. The factors, which affect these price escalations of consumables products, are both human and natural factors. In the first place, the prices of the consumables products ca be highly due to the influences of human behaviour. For example, the price of consumables products will be high if may middle men partake in the process of distribution of the commodity. Also, it has been proved that production cost is a direct valuable an the price of goods after every producer, has a duty of not only to recover investments but also to maximize profit.

Secondly, the prices of goods can also be attributed to natural reasons, which are beyond the control of man. For instance, a period of unpleasant weather of heavy rainfall will definitely result to low production output. Thereby leading to a reduction in the supply of consumable product and consequently affects their prices. It is clear therefore that price of goods is an inverse proportion of the market supply.

Apart from the factors mentioned above, other factors such as transportation cost labour and in fact all the factors of precaution account for the high increase in the prices of consumables products. The cost of all these are added to the real cost of the product to inflate or increase the prices.

Hence, it implies that when the prices of these factors increase, indirectly the prices of the production will definitely increase and vice-versa.

In the course of this research, the main concern is transportation. The effects of transportation on prices, how does bad transportation system affect the prices of consumable commodities? Also what relationship has distance with these commodities that are transported, have on the relative prices of each products? Does good transportation system reduces the prices of consumables products in anyway? These questions above form the  background of this study.

STATEMENT OF THE PROBLEM

There are quite, a lot of contributions that this study will make. In the first instance the study will clearly show how transportation cost affect the prices of consumables precuts. It will also show the various means of transportation found in Oredo L.G.A. and the problems associated with them.

The government on their part has been insensitive about the problems of transportation in most local government areas and this has resulted in poor transportation, system. Thereby resulting in the increase of relative price of the consumable products.

In conclusion, therefore, a critical study of all the points mentioned will help the government to look at these problems of inadequate and inefficient transportation, system especially in the rural areas and find possible solution to ameliorate the situation.

AIMS OF THE STUDY

The objective of t his study is to analyzed the effects of transportation on relative prices of some selected products in Oredo L.G.A. of Edo State.

This study will also highlight on the relationship between transportation and the price of consumables products in this local government area.

Also, this study will also try to show the effects of this high prices on those that are involved in consuming the gods (the consumer).

Finally, to highlight and suggest solution or remedy to combat such price increase.

HYPOTHESIS

a.  High transportation cost affects the prices of commodities in Oredo L.G.A. of Edo State

b. High transportation cost do not have much effect on the prices of commodities in Oredo L.G.A. of Edo State

SCOPE OF THE STUDY

The scope of this study embraces the presents situation of the relationship between prices and transportation cost.

The ways in which goods are conveyed from the production centers to the various markets will be restricted, to Oredo L.G.A. of Edo State. With particular reference to the headquarter (Benin City) and the surrounding communities such as Iguosa, Egor, Ekiadolor etc.

At least, five food crops would be considered and they are yam, rice, plantain, cassava and tomatoes. The study will cover the effects of transportation and the effects of these prices on the consumers as well as finding possible solution or remedy to this problem.

METHODOLOGY 

The method to be used in carrying out this research comprises both questionnaire and a visit to the market. Detail of the transport fare from the neighboring communities to the main market at Benin would be considered.

Available textbooks and published materials (both economics) relevant to this study would be used

CHAPTER TWO

LITERATURE REVIEW

2.1 CONCEPTUAL REVIEW

Transportation according to Anderson (1980) is seen as the process of conveying goods, services and passengers from one place to another. Since places are different both in structure and mineral composition, what is produced in one area may not be available in another place, hence the need

for transportation. With the help of transportation, goods and services are made available where they are needed. Furthermore, people do not stay in a particular area throughout their life time. Therefore, transportation helps in conveying passengers from one locality to another for many purposes. Transport can come in different form such as animal

transportation, oceanic transportation, land transportation etc (Ajibodye, &Afolaya, 2009).

In the views of Odedoku, Odokogo and Ogoji (2002), transportation is seen as a means of moving goods from their places of production to their places of consumption. For them, improvement in transportation accounts largely for the improved inter-relationship and inter- dependence between the people in the country.

According to Ogwude (2011) as cited in Chris and Tumba (2019), transport is one of the social overhead capitals which must be given critical attention in order to facilitate investments in the other sectors. From its central point of view of the economy, transport infrastructure constitutes a major segment of the economy, while from the distributional point of view it contributes to providing consumers with necessities of life at given prices. Following the inevitability of transportation of commodities to consumers, transportation constitutes the main avenue through which different parts of the society are linked together to ensure effectiveness and efficiency in production, distribution and consumption of consumables with the view that good transport linkages reduce transport costs, road congestion and increase consumer welfare throughout the country (Ashipala & Haimbodi, 2003; Aderamo and Magaji (2010).

Price, according to Olowo and Onoja (2004), is seen as the money or value for which a product is exchanged. Schindler (2012) further identified that price is the (usually not negative) quantity of payment or compensation given by one party to another in return for one unit of goods or services. A price is influenced by both production cost, which can include transportation cost as well as the demand

for the product. Over the years, high transport cost has become one of the most intractable problems of the modernday business. Nigeria as a nation is characterized by high cost of transportation more especially in Benin City, Edo State (Okuneye, 2002; Ifedi, 2020; Ugbodaga; 2020). These have had severe negative consequences on the state domestic prices of commodities.

The continuous rise in prices of commodities (consumable goods) in Benin City, Edo State has become a household phenomenon knowing the price increase has affected individuals in several ways, such as reduction in the standard of living and high cost of living, etc. Studies such as Elekwa, (2020) have shown that many factors have led to the escalation of the prices of consumable and durable commodities in the state. These factors are broadly categorized into human and natural factors such as when many middle men partake in the process of the distribution of the goods and a period of unpleasant weather like heavy rainfall which will definitely result to low production output respectively (Ifedi, 2020; Ugbodaga; 2020).

In recent times, our dependence on roads has resulted in a rapid deterioration of the road network, affecting the economy as goods and services are delayed and high transport costs translate to a high cost of goods and services in Nigeria generally and Benin City, Edo State in particular (Federal Ministry of Transport, 2011). This has driven the Benin City, Edo State government to formulate and begin the implementation of reforms such as operation zero potholes, free ride for its mass transit buses, etc., geared towards instituting an efficient, affordable and seamless transportation system in line with the yearnings of the populace (Nwankwo, 2019). Despite the above mentioned efforts, prices of consumables are still on the ascendency as concerns are tilted towards unravelling the

perceived catalytic role transportation cost can have on high cost of production of consumable goods, prices and the consequent losses of revenues and utility that is accrued to the producers and consumers respectively.

Transportation has also been explained by Ezeagu (2006), as “a means of moving goods and human beings from place to place”. It is an auxiliary of trade and commerce, a means of bringing about the mobility of most factors of production by land, air and sea.” Transportation has grown in importance and the rate of its importance has led to effective distribution of agricultural products and a very tremendous improvement in all means of transportation in past years. Igwe (1999), considers transportation as a means by which movement is made from one place to another in other words, when you walk or travel from one place to another you use a form of transportation.

However, for the furtherance of this study, transportation will be described in line with the submissions of Odedoku, Odokogo and Ogoji (2002) who assert that transportation is seen as a means of moving goods from their places of production to their places of consumption especially as it relates to consumable commodities.

2.2 Review of Related Literature

Transportation also contributes to the economy by providing millions of jobs. It allows men and women to earn their living by manufacturing vehicles and by driving, maintaining, and regulating them to allow for the safe and efficient movement of goods and people. One out of every seven jobs in the United States is transportation related Transportation jobs in transportation industries as well as in non-transportation industries employed nearly 20 million people in 2002, accounting for 16 percent of U.S. total occupational employment. For example, the for-hire transportation sector employed over 44 million workers In 2002 More than 60 percent of these for-hire workers are either in freight-related occupations or in Jobs that directly support freight transportation. An additional 1.7 million workers are employed in transportation equipment manufacturing and another 4.5 million in transportation-related industries such as automotive service and repair, highway construction, and motor vehicle and parts dealers (USDOT BTS 2004). Transportation-related occupations also make up a significant portion of the employment of non-transportation industries such as truck drivers, freight arrangement agents, and freight-moving workers in the wholesale and retail industries. In 2002, there were about 9.2 million people employed in transportation-related occupations in non-transportation industries.

Growth in productivity is the fundamental driving force for economic growth Productivity growth in freight transportation has long been a driving force for the growth of U.S. overall productivity and contributed directly to the growth of the U.S. GDP. For example, from 1991 to 2000 labor productivity rose 21 percent in the overall non-farm business sector’ During the same time period, labor productivity rose 53 percent for rail, 23 percent for trucking, and 143 percent for pipeline. All three of these modes are primarily engaged in freight transportation. Such productivity gains result in lower transportation costs and lower prices for consumers. This brings savings to consumers and reduces business costs.

2.2.1 Measuring Economic Benefits of Transportation

If all of the steps described above were followed, planners and policy makers would be left with a list of investments that have the potential to generate economic benefits. The three part analysis is shown in Figure A-7 provide a reasonable comprehensive analysis of each project’s likely contribution to economic development.

When a highway improvement is proposed, the economic evaluation must first identify which industries will be impacted. This involves the following sequence of three analytical steps within the Commodity Flow analysis.

Locate the improvement on the highway or rail network.

Identify what commodities are being shipped and person trips on the roadway that will have the proposed improvements and forecast the growth of these commodities.

Locate the origins and destinations of these commodities and identify the industries that are involved in shipping and receiving.

Road Transport

An automobile is a wheeled passenger vehicle that carries its own motor. Different types of automobiles include cars, buses,trucks, and vans. Some include motorcycles in the category, but cars are the most typical automobiles. As of 2002 there were 590 million passenger cars worldwide (roughly one car for every ten people), of which 170 million in the U.S. (roughly one car for every two people).Wikipedia, (2007)

The automobile was thought of as an environmental improvement over horses when it was first introduced in the 1890s. Before its introduction, in New York City alone, more than 1,800 tons of manure had to be removed from the streets daily, although the manure was used as natural fertilizer forcrops and to build top soil. In 2006, the automobile is recognized as one of the primary sources of world-wide air pollution and a cause of substantial noise pollution and adverse health effects.

The first forms of road transport were horses, oxen or even humans carrying goods over dirt tracks that often followedgame trails. As commerce increased, the tracks were often flattened or widened to accommodate the activities. Later, thetravois, a frame used to drag loads, was developed. The wheelcame still later, probably preceded by the use of logs asrollers.

With the advent of the Roman Empire, there was a need for armies to be able to travel quickly from one area to another, and the roads that existed were often muddy, which greatly delayed the movement of large masses of troops. To resolve this issue, the Romans built great roads. The Roman roadsused deep roadbeds of crushed stone as an underlying layer to ensure that they kept dry, as the water would flow out from the crushed stone, instead of becoming mud in clay soils.

During the Industrial Revolution, and because of the increased commerce that came with it, improved roadways became imperative. The problem was rain combined with dirt roads created commerce-miring mud. John Loudon Mac Adam(1756-1836) designed the first modern highways. He developed an inexpensive paving material of soil and stone aggregate (known as macadam), and he embanked roads a few feet higher than the surrounding terrain to cause water to drain away from the surface.

Various systems had been developed over centuries to reduce bogging and dust in cities, including cobblestones and wooden paving. Tar-bound macadam (tarmac) was applied to macadam roads towards the end of the 19th century in cities such as Paris. In the early 20th century tarmac and concrete paving were extended into the countryside.

Transport on roads can be roughly grouped into two categories: transportation of goods and transportation of people. In many countries licensing requirements and safety regulations ensure a separation of the two industries.

The nature of road transportation of goods depends, apart from the degree of development of the local infrastructure, on the distance the goods are transported by road, the weight and volume of the individual shipment and the type of goods transported. For short distances and light, small shipments avan or pickup truck may be used. For large shipments even if less than a full truckload (Less than truckload) a truck is more appropriate. In some countries cargo is transported by road in horse drawn carriages, donkey carts or other non-motorized mode. Delivery services are sometimes considered a separate category from cargo transport. In many places fast food is transported on roads by various types of vehicles. For inner city delivery of small packages and documents bike couriersare quite common.

2.3 Empirical Review

Volpe, Roeger & Leibtag (2013) carried out a study to examine the ways that fuel prices are transmitted to wholesale produce prices via transportation costs. Specifically, it focuses on marketing costs for asparagus, cantaloupes, table grapes, oranges, bell peppers, and tomatoes using descriptive technique. Results of the study indicate that transportation costs significantly increase the costs of marketing these products and their wholesale price. According to them, the impact of fuel prices on the prices of these products depends on a number of factors, such as the distance between wholesale markets and the source of the produce, the method of transportation, the importance and timing of imports, and commodity- specific factors such as perishability. In overall, as fuel prices rise, so do wholesale produce prices.

In a survey research carried out by Kleon (2018), on the impact of transportation cost on consumer’s retail goods process, a case study of Garriki market, Enugu South

L.G.A. Using descriptive statistics for analysis, the study found out that cost of production affects agricultural goods retailers than manufacture good retailers. The study therefore recommends that dealers should strive to procure goods from one source in order to reduce cost of transporters.

Roehner (2013) carried out a study to investigate the role of transportation costs in the economics of commodity markets. The study presented a theoretical framework aimed at describing spatial arbitrage under uncertainty; with the specific objectives to analyze the effect of changing transport costs on different, yet related variables: volume of trade, volatility of prices, and levels of spatial price differentials. Adopting the stochastic Enke-Samuelson model, the study provides predictions for variables (such as price volatilities or correlations). As findings however, the statistical tests display a convergent array of evidence in favor of the model. The study suggested however that cities should be restricted to distances of less than 100 km or within a short distance (less than 100 km) of the sea or of a waterway connected to a sea port as this will help reduce price volatility and higher price differentials.

Jacoby (2000) analyzed the distributional effects of rural roads in Nepal using household survey data. the study found out that providing improved road access to markets would generate substantial total benefits, a large share of which would be captured by poorer households. Hence, the study among other things recommends that linking roads be given adequate attention in order to help to ameliorate the problem.

Looking at the reviewed literatures, one can summarily say that the cause of high cost on the prices of consumable goods is as a result of high cost of transportation on these areas studied by these authors. This study therefore, is filling in a gap by studying Benin City, Edo State, where you find one of the biggest markets in the whole of West Africa. Secondly the works studied looked at the cause but this present study is aimed at looking at both cause and effect such as what causes or triggers high transportation cost in Benin City, Edo State and the effect of this high transportation cost on the prices of consumable commodities in Benin City, Edo State of Nigeria.

2.3 Theoretical Literature

2.3.1 Vilfredo Pareto Principle Theory of Welfare

This study is anchored on the Vilfredo Pareto Principle Theory of Welfare as propounded by Vilfredo Pareto in 1898. Pareto principle theory of welfare economics states that a legitimate welfare improvement occurs when a particular change makes at least one person better off, without making any other person worse off. A market exchange which affects nobody adversely is considered to be a ‘Pareto-improvement’ since it leaves one or more persons better off. ‘Pareto optimality’ is said to exist when the distribution of economic welfare cannot be improved for one individual without reducing that of another. This principle rests on three assumptions: that each individual is the best judge of his or her own welfare; that social welfare is exclusively a function of individual welfare; and that if one individual's welfare is augmented, and nobody's is reduced, then social welfare has increased. Since these assumptions are empirically questionable, and probably embody value- judgements about well-being and satisfaction, they are somewhat controversial. It has also been argued that they constitute a rather weak basis for welfare judgements, since they explicitly forbid interpersonal comparisons and are concerned entirely with the subjective choices of individuals, and privilege of the position occupied by the status quo (since any move from the status quo which was vetoed by one person would not be considered a Pareto-improvement). Most sociologists object to Paretian welfare economics because of its silence on the initial distribution of resources. However, for this study, Pareto welfare theory is considered reasonable because it talks about welfare of the citizens. In Benin City, Edo State, there are many people who are struggling to meet up with their daily needs, hence, if the price of transportation leads to high prices of consumable goods in this state, it will definitely affect the welfare of the citizens in this state, thereby increasing the level of poverty which can lead to other misfortune in the state. Thus, it is the opinion of this study that ‘Pareto optimality’ can be applied where the welfare of the citizens are put into consideration.

CHAPTER THREE

RESEARCH METHODOLOGY

3.1
INTRODUCTION


In this chapter, we described the research procedure for this study. A research methodology is a research process adopted or employed to systematically and scientifically present the results of a study to the research audience viz. a vis, the study beneficiaries.
3.2
RESEARCH DESIGN

Research designs are perceived to be an overall strategy adopted by the researcher whereby different components of the study are integrated in a logical manner to effectively address a research problem. In this study, the researcher employed the survey research design. This is due to the nature of the study whereby the opinion and views of people are sampled. According to Singleton & Straits, (2009), Survey research can use quantitative research strategies (e.g., using questionnaires with numerically rated items), qualitative research strategies (e.g., using open-ended questions), or both strategies (i.e., mixed methods). As it is often used to describe and explore human behaviour, surveys are therefore frequently used in social and psychological research.
3.3
POPULATION OF THE STUDY


According to Udoyen (2019), a study population is a group of elements or individuals as the case may be, who share similar characteristics. These similar features can include location, gender, age, sex or specific interest. The emphasis on study population is that it constitute of individuals or elements that are homogeneous in description. 


This study was carried out to examine the influence of transportation on prices of consumable commodities. Selected commodities market in Benin city Edo state form the population of the study.
3.4
SAMPLE SIZE DETERMINATION

A study sample is simply a systematic selected part of a population that infers its result on the population. In essence, it is that part of a whole that represents the whole and its members share characteristics in like similitude (Udoyen, 2019). In this study, the researcher adopted the convenient sampling method to determine the sample size. 
3.5
SAMPLE SIZE SELECTION TECHNIQUE AND PROCEDURE

According to Nwana (2005), sampling techniques are procedures adopted to systematically select the chosen sample in a specified away under controls. This research work adopted the convenience sampling technique in selecting the respondents from the total population.
In this study, the researcher adopted the convenient sampling method to determine the sample size. Out of all the entire population of all the commodities market in Edo state, the researcher conveniently selected 95 out of the overall population as the sample size for this study. According to Torty (2021), a sample of convenience is the terminology used to describe a sample in which elements have been selected from the target population on the basis of their accessibility or convenience to the researcher.
3.6 
RESEARCH INSTRUMENT AND ADMINISTRATION

The research instrument used in this study is the questionnaire. A survey containing series of questions were administered to the enrolled participants. The questionnaire was divided into two sections, the first section enquired about the responses demographic or personal data while the second sections were in line with the study objectives, aimed at providing answers to the research questions. Participants were required to respond by placing a tick at the appropriate column. The questionnaire was personally administered by the researcher.
3.7
METHOD OF DATA COLLECTION

Two methods of data collection which are primary source and secondary source were used to collect data. The primary sources was the use of questionnaires, while the secondary sources include textbooks, internet, journals, published and unpublished articles and government publications.
3.8
METHOD OF DATA ANALYSIS

The responses were analysed using the frequency tables, which provided answers to the research questions. Chi- square statistic is used to test the hypothesis.
3.9
VALIDITY OF THE STUDY

Validity referred here is the degree or extent to which an instrument actually measures what is intended to measure. An instrument is valid to the extent that is tailored to achieve the research objectives. The researcher constructed the questionnaire for the study and submitted to the project supervisor who used his intellectual knowledge to critically, analytically and logically examine the instruments relevance of the contents and statements and then made the instrument valid for the study.
3.10
RELIABILITY OF THE STUDY

The reliability of the research instrument was determined. The Pearson Correlation Coefficient was used to determine the reliability of the instrument. A co-efficient value of 0.68 indicated that the research instrument was relatively reliable. According to (Taber, 2017) the range of a reasonable reliability is between 0.67 and 0.87.
3.11
ETHICAL CONSIDERATION

The study was approved by the Project Committee of the Department.  Informed consent was obtained from all study participants before they were enrolled in the study. Permission was sought from the relevant authorities to carry out the study. Date to visit the place of study for questionnaire distribution was put in place in advance.
CHAPTER FOUR

DATA PRESENTATION AND ANALYSIS

This chapter presents the analysis of data derived through the questionnaire and key informant interview administered on the respondents in the study area. The analysis and interpretation were derived from the findings of the study. The data analysis depicts the simple frequency and percentage of the respondents as well as interpretation of the information gathered. A total of Ninty-five (95) questionnaires were administered to respondents of which 80 were returned. The analysis of this study is based on the number returned.
4.1 DEMOGRAPHIC DISTRIBUTION

4.1.1 Gender distribution of respondents

	Sex 
	No. of Respondents
	Percentage 

	Male 
	48
	60%

	Female 
	32
	40%

	Total 
	80
	100


Source: survey, 2022

From the table above 48 (60%) respondents are male, while 32 (40%) are female. The table shows that there are more males than females among the respondent in the local government selected for the study.

4.1.2 Marital status of respondents

	Marital status 
	No. of respondents 
	Percentage 

	Married 
	55
	68.8%

	Single 
	20
	25%

	Divorced 
	5
	6.2%

	Total 
	80
	100%


Source: survey, 2022
The above table shows that 55 (68.8%) respondents are married, 20 (25%) are single while 5 (6.2%) of the respondents are divorced. This table shows that majority of the respondents are married.

4.1.3 Age distribution of respondents

	Age range
	Frequency
	Percentage (%)

	21-30
	14
	18.9%

	31-40
	12
	14.2%

	41-50
	30
	35.5%

	51-60
	14
	19.2%

	61 years and above
	10
	12.2%

	Total
	80
	100%


Source: survey, 2022

Table  depicts that 14 (18.9%) of the respondents fell within the age limit of 12-30 years, 12 (14.2%) where within the age range of 31-40 years, 30 (35.5%) fell within the age of 41-50, 14 (19.2%) fell within the age range of 51-60 while 10 (12.2%) where within the age range of 61 years and above.

4.1.4 Religions Affiliation of Respondents

Table 04: Distribution of religion affiliation of respondents

	Religion
	Frequency
	Percentage (%)

	Christianity
	68
	85%

	Islam
	10
	12.5%

	Traditional religion
	2
	2.5%

	Total
	80
	100


Source: survey, 2022
Table above presents the information on the religions affiliation of respondents. Majority of about 68 representing 85% of the respondents are Christian. 10 or (12.5%) of the respondents are Islam, while 2 of the respondents representing 2.5% are traditional religion

4.1.5 Educational Qualification of Respondents 

Table 05: Distribution of educational qualification of respondents

	Education qualification
	Frequency
	Percentage (%)

	FLSC
	7
	8.2%

	SSCE/GCE
	6
	7.7%

	OND
	14
	16.6%

	NCE
	11
	13.0%

	Bachelor’s Degree/HND
	26
	33.0%

	Master’s Degree
	16
	19.2%

	Total
	80
	100%


Source: survey, 2022

From the table above 7 (8.2%) of the respondents had first school leaving certificate; 6 or 7.7% of the respondents were those with SSCE or GCE; 14 (16.6%) were holders of OND/Equivalent, NCE were 11 (13.0%). Those having the Bachelor’s degree were 26 (33.0%); those with master’s degree were 16 (19.2%) From the table it is obvious that those with a bachelors had the highest respondents of 26 or 33.0%.

TESTING OF HYPOTHESIS
Hypothesis one

High transportation cost affects the prices of commodities in Oredo L.G.A. of Edo State

	Options
	Fo
	Fe
	Fo - Fe
	(Fo - Fe)2
	(Fo˗-Fe)2/Fe

	Yes
	56
	33.33
	22.67
	513.9289
	18.23

	No
	21
	33.33
	-12.33
	-152.0289
	-4.561

	Undecided
	23
	33.33
	-10.33
	-106.7089
	-3.201

	Total
	80
	
	
	
	11.63


Source: Extract from Contingency Table

X2 = ∑ (fo – fe)2/fe = 11.63
Fe=  56+21+23        =   33.33
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At 0.05 significant level and at a calculated degree of freedom, the critical table value is 5.991.

Findings

The calculated X2 = 11.63 and is greater than the table value of X2 at 0.05 significant level which is 5.991.
Decision

Since the X2 calculated value is greater than the critical table value that is 11.63 is greater than 5.991, the alternate hypothesis which states that High transportation cost affects the prices of commodities in Oredo L.G.A. of Edo State is accepted and the null hypothesis which states that High transportation cost does not affect the prices of commodities in Oredo L.G.A. of Edo State is rejected.

CHAPTER FIVE

SUMMARY, CONCLUSIONS AND RECOMMENDATIONS:

5.1 Introduction
This chapter summarizes the findings on the influence of transportation on prices of consumable commodities a case study of selected commodities market in Benin city Edo state. The chapter consists of summary of the study, conclusions, and recommendations.

5.2 Summary of the Study

In this study, our focus was on the influence of transportation on prices of consumable commodities a case study of selected commodities market in Benin city Edo state. The objective of this study is to analyzed the effects of transportation on relative prices of some selected products in Oredo L.G.A. of Edo State.

This study also highlighted on the relationship between transportation and the price of consumables products in this local government area.

Also, this study also tried to show the effects of this high prices on those that are involved in consuming the gods (the consumer).

Finally, to highlight and suggest solution or remedy to combat such price increase.

The study adopted the survey research design and randomly enrolled participants in the study. A total of 80 responses were validated from the enrolled participants where all respondent in commodity markets in Edo State.

5.2 Conclusion
The study investigated causes and effect of transportation cost on the prices of consumable commodities in Benin City, Edo State. Based on the findings, it was admitted that high transportation cost impact on the prices of commodities in the markets because the mean response of the respondents agreed to that. It has also been proven that when illegal collections of money by high way patrol team in the state is not checkmated, there is tendency that cost of transportation will go up and that will eventually affect the prices of consumable commodities in Benin City, Edo State as it will continue to rise. likewise, bad roads which causes wears and tears on the vehicle and high fuel price contributes to the high cost of transportation which eventually affects the prices of consumable commodities in the State. Moreover, when there is price control for transporting certain consumable commodities especially via the government owned mass transit, this can reasonably stabilize the price of such products so as to curtail general rise in price level on consumables in the state.

5.3 Recommendations

Based on the findings, some policy recommendations are necessary to ameliorate the impact of transportation cost on the prices of consumable commodities in Benin City, Edo State of Nigeria. These include:

1. Maximum reduction in the fares of mass transit: There should be a maximum reduction in fares of mass transits for goods and passengers in Benin City, Edo State as it will help to curtail price increase of consumable commodities in State.

2. Elimination of Illegal Collection of Money: Illegal collections of money from motorists on the high way by the patrol team in Benin City, Edo State should be curtailed or eliminated.

3. Maintenance  of  Major  Roads: The Benin City, Edo State Governments should endeavour to maintain their major high ways and other feeder roads to reduce wear and tear on transportation vehicles and therefore reduce the burden on transportation costs.

4. Investment on Transport: Both private, cooperate bodies and public sectors are advised to invest on transport, as this will create abundance and eventually reduce transport fares, verse versa prices of consumable commodities in Benin City, Edo State.

5. Reduction in the Prices of Fuel: In the macro level, the Nigerian government can also reduce the price of fuel so as to reduce significantly its impacts on the prices of consumable commodities in all the States in Nigeria particularly in Benin City, Edo State.
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APPENDIX

QUESTIONNAIRE
PLEASE TICK [√] YOUR MOST PREFERRED CHOICE AND AVOID TICKING TWICE ON A QUESTION

SECTION A

PERSONAL INFORMATION

Gender

Male [  ]

Female [  ]

Age 

18-25
[  ]

20-30
[  ]

31-40
[  ]

41 and above [  ]

Educational level

WAEC
[  ]

BSC/HND
[  ]

MSC/PGDE
[  ]

PHD

[  ]

Others………………………………………………(please indicate)

Marital Status
Single
[  ]

Married [  ]

Separated [  ]

Widowed [  ]

Section B
What are the Causes of High Transport Cost in Benin City, Edo State
	S
/ N
	ITEMS
	SA 
	A 
	D
	SD 

	1
	Do you  agree  that  bad  roads  are  part  of  the
causes of high transportation cost in the state?
	
	
	
	

	2
	Do you agree that illegal collection of money by high
way
patrol team
affects
cost of transportation in Benin City, Edo State?
	
	
	
	

	3
	To what extent do you agree that prices of motor Spare parts influences the prices of  transportation in the state?
	
	
	
	

	4
	To what extent do you think that scarcity of commercial vehicles attributes to rise in the transport fares in the state?
	
	
	
	

	5
	Do you agree high pump price of fuel impacts significantly on the prices of transportation in the state?
	
	
	
	


What are the Effects of Transportation Cost on Prices of Consumable Commodities in Benin City, Edo State
	S/N
	ITEMS
	SA 
	A 
	D
	SD

	1
	Bad roads delays supply and creates undue scarcity of consumable commodities within the state.
	
	
	
	

	2
	Drivers transfers cost of illegal charges to traders and it increases prices of consumable commodities in the state
	
	
	
	

	3
	Prices of motor spare parts increase average prices of consumable commodities in Anambra state
	
	
	
	

	4
	Scarcity of commercial vehicles to convey these consumables to consumers creates scarcity of consumable commodities in
Anambra state
	
	
	
	

	5
	High prices of fuel are a key factor for drivers and traders which lead to increased commodity prices.
	
	
	
	


