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ABSTRACT

This project titled “the Indispensability of accounting system in the control of public expenditure (A case study of federal radio corporation of Nigeria, Enugu National Station) is seemingly an important study. this study is very essential especially in the present day where most establishment whether public or private are characterized by reports on increasing cases of fraud and misappropriation of finds. This research work aims discovering whether improper accounting system to a large extent contribute to cases of fraud and misappropriation of funds. Other cases of fraud and irregularities among government officials, would also be looked into. The research solution will help curb these anomalies in the government parastatals and these would be continued in a chapters project write up.


CHAPTER ONE

INTRODUCTION

1.1 [bookmark: _TOC_250027]BACKGROUND OF THE STUDY

Accounting is the language of business that can tell with reasonable accuracy the degree of success an organization has achieved in approaching its financial goal of profit. Accounting system can be defined as records, procedures and equipment that routinely deal with the events affecting the financial performance and position of the organization, (Horngren and Foster, 1975). The accounting system entails repetitive voluminous transaction which generally falls into cash disbursement, cash receipts, purchases and sales, services including employee payroll. The purpose of accounting system is to provide an orderly method of gathering and organizing information about the various business transaction so that it may be used as an aid to management in operating the business (cope land and Dascher, 1978). Small scale enterprises have been defined in various ways according to the capital of the enterprises, size, the number of people employed by the enterprises, the ownership and management of the enterprises and sale volume. Small scale enterprise according to Omorodion (1987) are very important to nations. They are catalysts for industrialization. This is because they provide raw materials for medium and large scale enterprise. They also provide employment opportunities for large segments of the population. For the small scale enterprise to efficiently play the mentioned roles they should be an orderly method for gathering and organizing information about the various business transaction. This can only be done by the use adequate accounting system.
Basically, they are two types of accounting system commonly in use, namely, single entry and double entry system. These could be operated manually or computerized (Baumback, 1983).
The single entry accounting system according to Osuala (1995) is the easiest accounting system to operate. The system recorded the flow of income and expenses through the business on daily summary of cash receipts, a monthly summary of cash disbursement. In single entry book-keeping there might be single aspects of certain transactions and no record at all of some. Generally, there are rough records of cash received and paid and of sundry debtors and creditors. Transactions are exchange of values. For every value received, there is an equal value parted with. It is obvious therefore, that a transaction has a double effect. Receiving of value and giving out value. This method is known as double entry book. Keeping method, double entry book keeping according to Passion (1989) does not mean recording twice but instead, it means that every entry recording twice but instead, it means that every entry or recording of transaction has two parts, a left side and a right side. The left side in the accountant’s language is a debit and the right side, a credit when applied to a transaction. The value received is a debit and the value parted with a credit. Whereas considerable amount of studies have been conducted on financial and management of small enterprises. Osuala (1993) reported that generally many of these enterprises recorded their transaction randomly without adherence to any established systems of accounting, hence, there is deficiently in keeping tract of the cash flow in the enterprises. Mitchel et al (2000) argued that accounting information could help the small scale enterprises manage short term problems in such areas as costing, expenditure and cash flow by providing information to support monitoring and control knowledge cash flow according to Pandy (1991) is very important because cash flows are inseperable parts of the business operation of all firms. Paren and Grant (2000) noted that decision making processes in small scale enterprises are more sophisticated than anticipated but they lacked effective accounting information and control system to support their decision. Furthermore, the international federation of Accountants (2006) reported that there is evidence to suggest that small firms are aware of the importance of accounting information. Inspite of this awareness most proprietors of small enterprises in Nigeria most times are not too keen to use standard accounting system to run the day to day activities of their enterprises. (Ofonagoro, 1983), the high rate of failure of small scale enterprises in developing countries like Nigeria, has generally been traced to poor management and accounting system employed by these enterprises. The purpose for these study, therefore was to identify the accounting system in use in small scale enterprise in Enugu, South East Nigeria with a view to determine adequacy of such system(s) and recommend remedies needed for enhancement of accounting information system in optimization of the operation of these enterprises.
1.2 [bookmark: _TOC_250026]STATEMENT OF PROBLEM

Obviously, every privates and public entries in Nigeria has their accounting department and there are increase cases of financial mismanagement in virtually all the public and private organization in Nigeria. The problem of this study lies on how the manages of these enterprises are able to recognizes the role of accounting in their enterprises so that these cases of improper accountability will be minimized or if possible its total eradication in our society.
1.3 [bookmark: _TOC_250025]PURPOSE OF STUDY

This study aims at investigating the indispensability of accounting system in the control of public expenditure. The purpose of this study include among others:
· To	determine	the	extent	to	which	accounting	records	has controlled the effect of expenditures in public enterprises.
· To	find	out	factor	that	affects	the	accounting	department preventing them from carryout their function as expected.
· To determine government policies which promote accountability in public enterprises in Nigeria.
1.4 [bookmark: _TOC_250024]SIGNIFICANCE OF THE STUDY

In this study, the researchers have set out to examine the role of accounting in the public sector in this country. Nigeria with the aid of highlighting the inherent problem encountered in the account department of most organizations. It is expected that this work will be of interest to the owners of business enterprises, the government, students and the general public.
To shareholders, owners of enterprise, interested persons and the government, this study is expected to en kindle their interest the more and they will take note of various recommendations mentioned here and help steer the management team towards forming a study organizations to present an accurate financial information of their firm.
This study will also help to serve as literature to individual or corporate bodies into want to carry on further research on the role of accounting in the public sector in Nigeria.
1.5 [bookmark: _TOC_250023]RESEARCH QUESTIONS

1. What extent does accounting records has control in affecting the expenditure of public enterprise?
2. What are the factors that affect accounting department of most organization which makes them not to function effectively as expected?
3. What are these governments polices which promote accountability in Nigeria public enterprises?
1.6 RESEARCH HYPOTHESES

This research hypothesis is to know the findings or result of this research;
1. H0 - Good accounting records budgeting has no control	effect on expenditure of public enterprises.
H1-	Good	accounting	records	budgeting	has	control	effect	on expenditure of public enterprises.
2. H0- Corruption do not affects the quality of service rendered by accountants in public enterprises.

H1- Corruption affects the quality of service rendered by accountants in public enterprises.
3. H0-	Government	accounting	policies	do	not	aid	in	promoting accountability in Nigeria public Enterprise
H1- Government accounting policies aid in promoting accountability in Nigeria Public Enterprises.
1.6 SCOPE AND LIMITATION OF THE STUDY

Scope of the study shows extent of coverage done in the study. The research topic suggests a study on the role of accounting in the public enterprises in Nigeria. The focus of the study is on Federal radio corporation of Nigeria (FRCN) Enugu State. I take this to be a fair representative of Nigerian Public Enterprise that is either avoidable or hard to come by.
There are factors as constraints that normally follow this research work, some of them are;
1. TIME: This which was a major problem was adequately not managed by the researcher. There is not enough time for the research to get the project time, get it approved and within a short time we will be talking about our exams assignment and quiz.
2. LACK OF MATERALS: The un co-operative of most people working in the library other offices where the research needed to get materials posed great problem to the research. Some of the staff do not feel safe

letting have access to some materials while other will change you more than double the cost of Photostat before one can get what he wants.
3. FINANCE: Before now our project use to be a joint project of a group of four-ten people but now it has to be on individual student. So finance hinder the projects in one way or the other. Esther by transportation to where to get the materials or where to obtain the necessary information.

1.8 DEFINITION OF TERMS

MANAGEMENT: Its function, it is centered on the running and controlling of the organization, the way the directors perform their function to attain a successful operation.
ACCOUNTING: In this context, an accountants records, classify and summaries all public expenditure in the Federal radio corporation of Nigeria in a significant manner and in terms of monetary events and transaction which are in part at least financial character and to interpreter the result thereof.
FINANCIAL STATEMENT: An accountant makes an accounting report issued by a business to describe its financial affairs and results of the operations.

[bookmark: _TOC_250021][bookmark: _TOC_250020]CHAPTER TWO
REVIEW OF RELATED LITERATURE

Over the years, the Nigerian public sector has increased greatly in important and this necessitated to many people waiting on the role of accounting in this sector. Dule, E.1965 in his book titles Management Theory and practice, describes the roles of accounting in the public and private sector as the factor which to plan, organize direct and control their financial resources and represent the organization to the third parties.
He further stated that a reflection reveals that each of these approach contains a significant financial dimension for instance, important financially strategies can be used to measure whether resources are being effective utilized and co-ordinate in order to express organization plans and control activities to the third parties. In addition to this sheared 1974 shares, the views that accounting plays an important and inevitable role of recording and management funds in any public organization in most suitable manner, using this funds as profitably as possible. Planning future operations and controlling financial accounting, cost accounting, in different direction. In short, it can be said that sheared views is as follow up of Dule’s 1965 idea on

the role of accounting in any organization Kolade, O. and Peter M.Dean 1987 in third book, Financial Management in the Nigeria Public Sector looked at the role on the number of staff employed by these sector to facilitated the work of accounting in an organization. They said that the role of accounting in the public sector have become so important that the number of people employed to carry out these accounting function in an organization are very few compared to their work perform.
However, they maintained that public sector to recruit, train and develop accounting, sector with disproportional large number of the experience and unqualified accounting staff. At the same time, the small numbers of qualified experienced accountants remaining the service have been neglected. The financial function has been concerned with the routine task of controlling, authorization, rewording and reporting the lack of total view of the role of the financial function almost exclusively with middle-level managers and the lack of good financial managers. Within top level management have predictable result in our public enterprises future.
The effects of this defect are:

· Management information system of which accounting is is a part, have been neglected: Accounting has been more convened with

the compliance and regulators than with serving management or other user needs.
· Methods of evaluating investment and performance have been inadequate with the result that management have been deprived at useful information and utilization of information has been poor.
· Policies have been evolved without proper consideration of their financial effects and implications.
· Accountability and control have been inadequate because of lack of innovation in financial sphere:
Okafor on his own view classified role of accounting in the public enterprises into four categories:
· The owners of the business are primary state holders. The financial information obtain from the accounting department determines how much the owner of the enterprises will earn.
· It is also from this information that the enterprise determines how many people the enterprises will employ and how much each person will earn.
· Creditor supply funds or service to the business. Their states to enable it meet its contractual payments obligations to the creditors. It is from this financial department that determines

how much the organization earns as their profit and finally how they will take their payment to their creditors.
· The government is interested in profit performance which determines the tax liability of the business. It is from the accounting departments that the financial positions of the firm are known and this enable the firm to know whether they are making profit or not. The government then tax the enterprises if they are making profit.
2.2 TYPES OF ACCOUNTING PRINCIPLES

The term generally accepted accounting principle has long been used in accounting profession and entries into the public domain. These principle were not all written down in one day, they evolved over several decades. These principles are supported and justify by institutions legal authority and acceptability it present, there exist certain accounting principles that all accountants recognizes applied in practices.
They among others;

· BUSINESS ENTITY PRINCIPLES

Financial accounting distinguishes the business entity from the individuals connected with or coming into contact in the business , including the owners and managers of business. Therefore, accounts maintained for employ6ers, employees, customers and other parties connected company as a separate legal entity from its members. The shareholders, debenture holders, creditor seen as merely contributing the financial resources entrusted as the directors of the company to manage the company in the over all interest of the owners of the

business. The system of financial accounting is designed to report on the stewardship of the direction.
This stewardship function would effectively Isolates values belonging to the company from these belonging to the parties in order to enable it ascertain the position of the business at a given time.
· THE OBJECTIVITY PRINCIPLES

This brings the idea of dependent judgment by the accountants is expected to prepare accounts in such a way as to make room for other accountants to verify the account. This then means that the same conclusion		should		be	reacted	by	different	accountants	working independently and following the same measurement standards. In most cases, however curtail costs provide the most objective data; capable of being independently verified. This implies that as much as possible that accounting records should be based on verified evidence. According	to	the	Nigeria	statement	of	Accounting	and	practice standards. The principle connotes independence of judgment on the part of the accountant preparing the financial statements. An objective requires support by verifiable evidence, in contrast to subjecting. Or dependence on the various opinions of the accountants preparing the financial statement.
· FAIRNESS

The principle holds that in preparation of the accounts and presentation of the financial statement the accountant. Should serve all the parties interested in the report fairly and equitably. Investor, prospective, investors, creditors, management and government agencies need accounting information to help them decision regarding the allocation of their resources, and accountants should provide such information without fawning any particular group. Auddors are expected its test whether the account prepared by accountant show a true and fair view of the operation of the business and once this position is certified –by an independent accountant reliance can be placed upon the accounts.
According to SASI, the principles is a extension of the objective principle, in view of the fact that there are many users of accounting information, all having different need, the fairness principles require that accounting reports should be prepared net to favors any group or segment of society”
In describing financial statement as presenting true and fair view of business operations, such statements are taken as a whole. The idea is that though some minor mistake may exist in the financial statement over all picture of the statement present a satisfactory expression of the operation for the period covered by the accounts. It cannot be

guaranteed that every item which appear in the balance sheet and profit and loss account is accurate. It is possible, that any errors that exist in the financial statement are not sufficient to mislead those relying on the statements.

· MATERIALITY

According to SASI, this principle holds that only items of materials values are recorded strict accounting treatment.
The analysis of accounting data can be costly while the inclusion of a range of data in the accounting report may be confusing to the range of data in the accounting report may be confusing to the render. Hence, the significance of item in relation to other item in the account should be considered. The relatives rather than absolute value of item should be within. Items of insignificant values are usually group together and reported under one heading for example general or miscellaneous expenses.
Materiality is a relative term, so that what may be consider material in smaller firm may be in material in large firms but generally, the materiality of an item would have on ultimate user of the accounts. If the omission of an item in the financial statement would mislead those relying on them, such an items is considered material.


· PRUDENCE

They are many instance in the past when accounting statement were prepared on the basis of speculation or optimizing rather than reality. So that if revenues were expected on the future, they could be recognized in the current year accounts. Accounts have learnt through long and sometimes better experience to be cautions and this attitude is expressed in the principle demands exercising great care in the recognitions of profit while at all know losses are adequately prouder for. This is however to a justification for the creation of secrete or hidden reserves.

· DISCLOSURE

This principle is not started in the SAS, but it implies it. It stipulates that the present financial statement should includes all material data that informed the reader to arrive at appropriate conclusion accounting statement should not be misleading and should be accompanied by adequate notes to explain their contents. The fundamental accounting contents are expected to the followed in the preparation for this needs to be disclosed and reasons for it. The SAS, 8th schedule of the companies Act, section 335, subsection (ii) (iii) of the companies and

Allied Matter Decrees are concerned with the details and form of financial rewards of companies.
[bookmark: _TOC_250018]2.4.1	FACTORS AFFECTING ACCOUNTING PRINCIPLES

The following condition has to exist before the rules of general application for recording and reporting information about whether that is accounting principles will be needed if possible.
· A recognized medium of exchange and a developed market for goods so that values could be provided for incorporation in the account.
· Business carried on a continuing basis where period reports become necessary.
· Large scale enterprises where it difficult for any one of ultimately acquainted reports and valuations embedded in such report are more difficult to come by, hence the need for recognized accounting role is greater.
· separation of ownership and management rule for accounting are not essential when the manager is responsible only for himself.
· The existence of an undefined group of owners. The problem of separation of management and ownership are reinforced when ownership is divided up among many people and the right of

ownership	is	freely	transferable	as	in	the	case	with	public companies listed in the stock exchange.

2.5 [bookmark: _TOC_250017]BUDGETING AND BUDGETARY CONTROL

In other to have an effective control expenditure in our organization. It is advisable to adopt and consider the effect to budget and budgetary control. In a simple term, a budgeting is a financial plan for activities an objective set out. This is based merely fore cast, past experience, expectation etc.
As defined by ICMA, A budget is a financial and or qualitative statement prepared and approved prior to a defined period of time for the purpose of attaining a give objective and employment of capital.
Budgetary control is a system of controlling lost which includes the preparation of budgets co-ordinating the department and establishing responsibilities complaining actual performance with that budgeted and letting results to achieve maximum control. The essential fractures of a budgetary control process include:
1. A financial plan to actives the objective or target

2. A monitoring process which measures the actual performance during the period.

3. Comparison of actual performance with budgeted performance in order to determine the extent to which they are in line with one another.
4. As corrective process designees to eliminate the divergence, if any between budgeted any actual performance.
Type of bugets

Generally, we have two type of budgets:

· short term budget

· long-term budget

SHORT-TERM BUDGET: This is usually referred to as current or operational budget. It relates to current or operational budget. It relates to current condition and is normally prepared for a period not exceeding one year. It is common to prepare short-term budget, for one year is broad outline only and them to phase the one year budget into quarterly, monthly, or even weekly plan in greater detail depending on the nature of the business operations and also on other environmental factors.
LONG-TERM BUDGET: This is the budget designed for long term development of the business. A period of between three and five years may be used depending on the nature of business and the environment in which the business operates; such budget are in

variably prepared in broad outline only and then expanded and detailed as the implementation period in.
USES

Budgeting helps immensely to the achievement of expenditure control in both public sector:
1. Authorization: it is used as an authority for the expenditure control for instance, if five thousand naira
(N 5,000) is approved for the purchase of raw materials in any month, the purchasing officer do not need any formal approval of this expenditure in the budget and it expected that he must not expand beyond.

2.6 STANDARD COSTING AS A TOOL FOR CONTROL

There is no double that standard costing plays an important role in production cost/expenditure control.
This is clear when a survey of accounting and management literature is taken. It is not contestable that the high cost of goods and services produced in Nigeria are a sort or worry not only to the consumers but also to the produces of the goods and service i.e firms.
Therefore for some of these firms, who are both on retaining many of their customers, they are always seeking ways of minimizing their cost

of production so as to finally have product with low prices, when compared with other product of the same quality, one of such way is the use of standard costing which compares actual cost incurred with pre-determined cost of production. This has the effect of keeping cost work pre-determined limits thereby increasing efficiency in production.



ESTABLISHMENT OF STANDARD COST

The establishment of standard cost for the element of production is along and difficult task in that all the factors affecting production to be taken care of and their cost pre-determined as closely as possible.
Some of the factors are:

A. production specification: This implies that materials to be used in the production of a particular production must be specified both as to quality and quantity. The amount of wastage which are expected to be incurred should be as certain as they yield from the materials in some cases. As to the quality of the material to be used. It must be decided whether conditions demand that it be classifieds into:
i Unspecified

ii whatever can be obtained

iii whatever the harvest

This classification must be done in such a way as to avoid exceeding the quality and dimension of material require to be used in production.
B. Purchasing: Adequate procedures should be established	such that raw materials are obtained under competitive tender at lower prices. The quantities purchased should be enough so as to avoid frequently purchasing purchased should be enough so as to avoid frequent purchasing with the result that capital is always tied up. The firm should also establish methods for maintaining adequate record at commitment and others outstanding.
C. Receipt of Materials: This involves procedures which will sure that the material derived by suppliers meet the specification required for production, Assurance is however quarried by carrying through inspection of the goods delivered by the supplier before the material are taken into stores.
D. Issued of Materials: The firm should also establish method procedures to take adequate account of material that is issued of the stores.
E. Defining of Operations: The firm would have to determine the type of operations to be performed, who will perform the operation and

where they are to be performed. They would also determine the square in which the operation is to be carried out and the timing operation. This is done to guarantee efficient operation of production activities.
F. Division of Factory into functions: This is matter of policy depending on the organization concerned. This is decision has to be made on how to group the different function of the organization. Usually these groupings or divisions are termed. Cost centre each being a work centre in which district operations are performed on the product. Having taken care of all the above factors, the firm would then decide on the type of standard it want to achieve an effective control over expenditure. The following are the standards: (1)
Ideals standard (2) Expected standard

(3) Basic standard (4) Normal standard

i. Ideal standards: In this case, a target is set, which it achieved will represent the highest level of the efficiently is the standard can be attained under the most favorable condition possible. This therefore presupposes the most efficient operating conditions and that the firm’s plant adaptation perfects labor performance maximum of the efficient material usage and absolute absence of operating hitches. Machine break down are not expected to occur therefore to produce

a particular particular product, an absolute minimum of direct material at the lowest possible prince are assumed, so also the direct labors in which cases of the time and rates allow no deviation, no matter the extent from the very high standard of efficiency are also taken into accounting when settle standard for overhead cost as a result, an ideal standard is always better than the actual performance.
ii expected standards: standards set on the basis of expected standard could be of a great advantages so far as they are set with the objective of obtaining the best result out of the available facilities. Though the variance generated under to this condition will show divergences. They are likely to reflect more accurate, measurement of superior or normal performance this fact in itself constitutes a recommendations. As a result, sub-unit managers and superior or normal performance this facts in it constitutes a recommendations. As a result, sub-unit managers and supervisors are expected to come to grips with the target set and the resulting variance represents a reduction in efficiency.
Iii Basic standards: These are standards based on the ideal of suing existing or past performance in the case future performance will not be better than the past and are therefore established to be

used over a long period of time without an adjustment to it. A standard of the type is similar to the standard of measurement of length; volume etc. that is to say, it serves as a fixed standard of measurement for a long period of time and to this extent is extremely useful.
Iv Normal standard: These are standard which are set lacing into account the pre-determined cost of production for a business cycle rather than for a fiscal year. In other words, they represents an average figure, which hopes will smooth out fluctuations caused by seasonal and cyclical change using this standard as a base for setting standard cost will have for reacting implication since they do not contribute much to incentives to the workers to perform better and also for the fact that they are of a long range time duration.

2.7 [bookmark: _TOC_250016]ROLE OF ACCOUNTING IN PUBLIC EXPENDITURE

This in other words can be referred to as financial management in the public sector.
A very important development initiative (FMI) accounting. accounting to him , the public expenditure survey, ministers decision thereon, periodic policy reviews and the discipline of cash limits should suffice to

determine and control the tool of public spending and its allocation between competition services. The rote accounting system and the associated federal executive council and audit procures should guard against spending without constitution authority and misappropriation of public funds.
SUMMARY

The primary purposed standard cost is to keep unit variables as low as possible under the given condition of themselves. Standard cost can not by themselves achieve lower product cost. The aim is to achieved when the workers in a particular organization used specific amount for it s input. It is therefore necessary that special care be employed in setting standard cost.
In setting standard cost, it is essential that the factory be so organization that department are clearly designated and that lines of authority are defined, after which a detailed study of the function necessary for the manufacture of a single product would be undertaken.
The organization should see that the responsibility of setting standard is given to an individual or to a committee which might include the production controller, the cost account among others since the success of system officiate	involved in	setting standard cost organization concerned.











[bookmark: _TOC_250014][bookmark: _TOC_250013]CHAPTER THREE
RESEARCH METHODOLOGY

This study is intended to obtain information that will enable the researcher assess the accounting principles adopted by the Nigeria Public Sector.
3.1 [bookmark: _TOC_250012]RESEARCH DESIGN

For the purpose of this study the researcher made use of certain methods and designs. These involve the planning and implementation of this plan in generating information, which would be used in investigating the study, the role of accounting in the control of public enterprises in Nigeria . The plan will include methods and source of data collection and also determination of sample size.
3.2 [bookmark: _TOC_250011]DETERMINATION OF SAMPLE SIZE

This study by its nature did not permit the use of large sample size. It consist of few responsible officials in the accounts and internal audit departments of Federal radio corporation of Nigeria Enugu branch. The internal audit department has a population of 15 staff while the account department has a population of 26 staff maki8ng a total population of 41 official. For our sample size, we would use the total number of staffs because of the small number we have, there would be no need for  a formula to       calculate  the  sample  size  for the project work.
Therefore, the sample size of this research work is 41. this means that the questionnaire prepared should be distributed to 41 officials base on our findings of officials.

3.3 POPULATION OF STUDY

The target population for this study is the staff in the accounting department of the companies used, the staff in the accounting and internal audit department of the Federal radio corporation of Nigeria plc (C B N) Enugu Branch totally 41.
3.4 SAMPLE OF STUDY

Federal radio corporation of Nigeria plc. Is used as the sample in the public sector.
3.5 METHOD OF INVESTIGATION

Method of investigation consisted of questionnaire and interiors held with senior officers of both accounting and internal audit department.
3.6 METHOD OF DATA ANALYSIS

The research would normally need to use various sources of data for this study the various sources of data will help to see the impact of accounting in the control of public enterprises. The researcher made use of primary and secondary sources of data for the study and chi- square formular of regression
3.8.1 [bookmark: _TOC_250010]SOURCES OF PRIMARY DATA

The researcher made use of primary data collection through a field survey of the staff of account and internal audit department also conducted oral interviews with senior official of account and internal department of C B N. I also went through the account books and audit procedures in the accounts and internal audit disbursement of the organization.
The oral interview, however was aimed to further obtain same details which are not ascertainable thought the structured questionnaires. Also data obtained through the questionnaire. The oral interview is also aimed at getting the plan of the management.
3.8.2 [bookmark: _TOC_250009]SOURCE OF SECONDARY DATA

The research reacted on books and documents made available to them by the heads of account and internal audit department. The secondary data could be obtained from libraries, source nails, newspapers and material relevant to the research.
[bookmark: _TOC_250008]3.9DEVELOPMENT OF RESEARCH INSTRUMENT

No questionnaire used as an instrument for data collection, rather the research made use of primary and secondary data.

[bookmark: _TOC_250007]

CHAPTER FOUR

PRESENTATION OF DATA AND TESTING OF HYPOTHESES.
4.1 INTRODUCTION

This chapter deals with the presentation and interpretation of data obtained from responses to questionnaires administered to competent staff of account department and internal audit department.
It also contains a summary of responses from interview questions and the role of each question.

4.2 PRESENTATION OF DATA

SUMMARY OF RESULTS/FINDINGS

Question1: Good accounting I budgeting has no control effect on expenditure of public enterprises in Nigeria?

No of response

	Alternatives
	Internal

audit
	Accts dept
	Total
	Percentage

	Yes
	0
	6
	26
	63

	No
	5
	10
	15
	37



	Total
	15
	26
	41
	100




In this questionnaire, the staffs disagree to the fact that good accounting I budgeting has no control effect on expenditure of public enterprises in Nigeria meaning good accounting I budgeting has control and effect on expenditure of public enterprise in Nigeria. But not all the staff agreed, 63% agreed and 37% disagreed.
Question 2: Do accounts give good interpretation of government policies on expenditure control in Federal radio corporation of Nigeria?
No of response

	Alternative
	Internal

audit
	Account

dept
	Total
	Percentage

	Yes
	15
	26
	41
	100

	No
	-
	-
	-
	-

	Total
	15
	26
	41
	100



In this questionnaire, all the staffs agree that the accounts being prepared give good interpretation of government policies on expenditure control.
Question 3: Do you agree that poor accounting has been attributable to poor capital expenditure as budgeted?
No of response

	Alternative
	Internal

audit
	Account

dept
	Total
	Percentage

	Yes
	10
	16
	26
	63

	No
	5
	10
	15
	37

	Total
	15
	26
	41
	100



In this questionnaire, 63% of the staff state that the poor accounting system has been attributed to the poor capital expenditure as budgeted.
Question 4: Are accounting reports or records taken into consideration used in making policies for the company?
No of response

	Alternative
	Internal

audit
	Account

dept
	Total
	Percentage



	Yes
	15
	26
	41
	100

	No
	-
	-
	-
	-

	Total
	15
	26
	41
	100


All accounting reports or records made by the internal audit department are taken into consideration in making decisions and policies in the company.
Question 5: Do the internal audit department in public enterprises carryout heir control function satisfactory?
No of response

	Alternatives
	Internal

audit
	Acct dept
	Total
	Percentage

	Yes
	15
	20
	35
	85

	No
	-
	6
	6
	15

	Total
	15
	26
	41
	100



In this questionnaire, you notice all the staff of the internal audit department concord to the fact that they carry out their function in public enterprises and 20 staff of their account department agreed to that but 6 staff of the account department disagree.
Question 6: Do accounting records generally affects the economic activities of the organization to an extent?
No of response

	Alternatives
	Internal

audit
	Acct dept
	Total
	Percentage

	Yes
	12
	20
	32
	78

	No
	3
	6
	9
	22

	Total
	15
	26
	41
	100



In this questionnaire, it is cleat that every accounting records affects all the aspect of the organization in the economic activities of the organization.
Question 7: Do Federal radio corporation of Nigeria prepare and adhere to their annual budget?
No of response

	Alternatives
	Internal

audit
	Acct dept
	Total
	Percentage

	Yes
	5
	6
	11
	27

	No
	10
	20
	30
	73

	Total
	15
	26
	41
	100



The objective of this question is to know whether managers prepare and adhere to their annual budget from the table; 11 staff states that the managers adhere the every plan of their budget in the bank, 30 staff states that they do not adhere to the budget plan in the Federal radio corporation of Nigeria, Enugu branch.
Question 8: Are the accounting records of FRCN transparent? No of response
	Alternatives
	Internal

audit
	Acct dept
	Total
	Percentage

	Yes
	7
	11
	18
	42

	No
	8
	15
	23
	58

	Total
	15
	26
	41
	100



From the table above, we see that the accounting department and internal audit department have different view on the accounting record of the bank.
Question 9: Is there any from of fraud/embezzlement by accounting officials?
No of response

	Alternatives
	Internal

audit
	Acct dept
	Total
	Percentage

	Yes
	15
	8
	23
	56

	No
	-
	18
	18
	43

	Total
	15
	26
	41
	100


In the above table, we can see that fraud I embezzlement can also be found in Federal radio corporation of Nigeria, but are kept away from the mass, only faw staff that know that.
Question 10: Does the organization apply the general accounting principles in the activities of the organization
No of response

	Alternative
	Internal

audit
	Account

dept
	Total
	Percentage

	Agree
	15
	26
	41
	100



	Disagree
	-
	-
	-
	-

	Total
	15
	26
	41
	100




The staff of the both department states and agrees that the organization apply the general accounting in accounting principles of CAMA in the activities of the organization.
Question 11: Do government policies aid in promoting accounting in Nigeria public Enterprises?
	Alternative
	Internal

audit
	Account

dept
	Total
	Percentage

	Agree
	14
	20
	34
	83

	Disagree
	1
	6
	7
	17

	Total
	15
	26
	41
	100


Government policies are made to aid in the economy or economic sector, government help to control accounting in Nigeria public Enterprises, accounting to this table.83% of the staff agree to this while 17% of the staff disagrees.
Question 12: Are feed back being received in the department periodically?

No of response

	Alternative
	Internal

audit
	Account

dept
	Total
	Percentage

	Yes
	10
	16
	26
	63

	No
	5
	10
	15
	37

	Total
	15
	26
	41
	100


The objective of this question is to know if feedback are been received periodically to each department, from the table, you would see that not all the staff agree that there are feed back that means in so point in time department do not give feedback to the managers of the various department.
Question 13: do government policies on trial f corruption embezzlement cases do have enough determent effect to other?

No of response

	Alternative
	Internal

audit
	Account

dept
	Total
	Percentage

	Yes
	7
	11
	18
	42

	No
	8
	15
	23
	58

	Total
	15
	26
	41
	100


From the table, you would see that government policies on trial of corruption/embezzlement cases have enough determine effect on other to an extent.
Question 14: do threats a d intimidation by some government official on the accountants affect the quality of the records kept?

No of response

	Alternative
	Internal

audit
	Account

dept
	Total
	Percentage

	Yes
	7
	11
	18
	42



	No
	8
	15
	23
	58

	Total
	15
	26
	41
	100


Due to the threats by personnel in the government, account find it difficult and threatening to do their perfectly well.
Question 15: do account /internal audit department encounter any problem in the discharge of their duties?
No of response

	Alternative
	Internal

audit
	Account

dept
	Total
	Percentage

	Yes
	10
	10
	20
	49

	No
	5
	16
	21
	51

	Total
	15
	26
	41
	100



Some problems are encounter either by the government fellow staff, other commercial banks or within the organization.
4.3 TEST	OF	HYPOTHESES	AND	INTERPRETATION	OF RESULTS.
In line with the problems already stated and the objectives set to be achieved this study, three hypotheses are formulated:-
1. 	H0-	Good	accounting	records/budgeting	has	no	control effect on expenditure of public enterprises.

H1- Good accounting records/budgeting has no control	effect on expenditure of public enterprises.
2. H0-Corruption do not affect the quality of service rendered on accountants in public enterprises.
H1-	Corruption	affect	the	quality	of	service	rendered	on accountants in public enterprises.
3. H0- Government accounting policies do not aid in	promoting accountability in Nigeria Public Enterprises.
H1-	Government	accounting	policies	aid	in	promoting accountability in Nigeria Public Enterprises.
[bookmark: _TOC_250006]4.3.1	TESTING THE FIRST HYPOTHESIS

Having gathered all the necessary data, the statistic adopted for the first hypothesis is the chi-square formula. Applying the formula to the study , one will have:
Chi-square (x2) = ∑ (of –ef)2 Where :-Of = Observed frequency ef = expected frequency
∑ = summation sign

X02 = Calculated chi-square Expected frequency (ef) = 41÷ 2 = 20.5
Degree of freedom= Df

(column-1) (Row -1)

( C – 1)	( R - 1 )

( 3 -1 )	( 2 – 1)

( 2 )	( 2 )

= 2


TABLE 4.2.1

Good accounting/budgeting has no control effect on expenditure on public enterprises in Nigeria?
Table of observed frequency. No of response
	Yes
	10
	16
	26
	63

	No
	5
	10
	15
	37

	Total
	15
	26
	41
	100



Source: field survey 2012

Table of expected frequency using chi-square methics

	Responses/

Alternates
	Of
	Ef
	(of-ef)
	(of-ef)2
	(of-ef)2

	Yes
	26
	20.5
	5.5
	30.25
	1.47



	No
	15
	20.5
	-5.5-
	30.25
	1.47

	Total
	41
	-
	-
	-
	2.94


Decision rule:

Reject H0, if x02 cal ≥ xe2 critical value. Accept H0, if x02 cal ≤xe2 critical value.
If xe2 = chi= square value from distribution table. Df =N-1
DF = 2-1 =1

At the level of significance of 5% or 0.05 xe2 (0.05, 1) = 3.84. Since xe2 = 3.84 and xo2 = 2.94.
Decision: since x02 calculated 2.94 is lesser than xe2 3.84, we accept H0 (null hypothesis) and reject Hi ( alternative hypothesis). We hence conclude that good accounting records/budgeting has no control effect on expenditure of public enterprises.

TABLE 4.2.8

Are the accounting records of FRCN transparent? No of response
	Option/alternatives
	Internal

audit
	Account

dept
	Total
	Percentage



	Yes
	7
	11
	18
	42

	Total
	15
	26
	41
	100


Source: field survey 2012.

Table of expected frequency using chi-square method

	Responses

Alternatives
	Of
	Ef
	(of-ef)
	(of-ef)2
	(of-ef)2

ef

	Yes
	18
	20.5
	-2.5
	6.25
	0.30

	No
	23
	20.5
	2.5
	6.25
	0.30

	Total
	41
	
	
	
	0.6


Decision rule:

Reject H0, If xo2 cal ≥ xe2 critical value. Accept H0, If x o2 cal ≤ xe2 critical value.
If xe2 = chi-square value from distribution table Df = N-1
Df 2 = 1 = 1

At the level f significance of 5% or 0.05 Xe2 ( 0. 05,1) = 3.84
Since xe2 = 3.84 and xo2 = 0.60

Decision: since x 02 calculated 0.60 is lesser than

xe2 3.84,we accept H0 ( null hypothesis) and reject HI ( alternative hypothesis). We hence conclude that corruption do not affect the quality of service rendered on accountants in public enterprises.
TABLE 4.2.11

Do government policies aid in promoting accounting in Nigeria Public Enterprises?
No of response

	Option

alternatives
	Internal

audit
	Accts dept
	Total
	Percentage

	Agree
	14
	20
	34
	83

	Disagree
	1
	6
	7
	17

	Total
	15
	26
	41
	100


Source: field survey 2012.

Table of expected frequency using chi-square method

	Responses

alternative
	Of
	Ef
	(of-ef)
	(of-ef)2
	(of-ef)2

Ef

	Agree
	34
	20.5
	13.5
	182.25
	8.89

	Disagree
	7
	20.5
	-13.5
	182.25
	8.89

	Total
	41
	
	
	
	17.78



Decision rule:

Reject H0, If xo2 cal ≥ xe2 critical value. Accept H0, If x o2 cal ≤ xe2 critical value.
If xe2 = chi-square value from distribution table Df = N-1
Df 2 = 1 = 1

At the level f significance of 5% or 0.05 Xe2 ( 0. 05,1) = 3.84
Since xe2 = 3.84 and xo2 = 17.78

Decision: since x 02 calculated 0.60 is greater than

xe2 3.84,we accept H0 ( null hypothesis) and reject HI ( alternative hypothesis). We hence conclude that corruption do not affect the quality of service rendered on accountants in public enterprises.

[bookmark: _TOC_250005]CHAPTER FIVE

5.1 [bookmark: _TOC_250004]SUMMARY OF FINDINGS

The researcher made some notable findings in the Federal radio corporation of Nigeria (FRCN). These findings are whether the organization applies the role of accounting in the control of public expenditure in Nigeria. And also if the manages and other staff were following statement.
However, the data that is collected for this study have been presented and analyzed in the previous chapter. The managers are adequately and efficiently apply the role of accounting in their organization which ensure accurate accountability in the recordkeeping.
The role is of utmost important in any organization in which if other company can imitate will enhance the organization and help them in achieving their goals. Based on the observation there is enough materials. Resources and funds to express organization plans and control. It is also indicates that accounting plays on important and inheritable role of recording and managing funds in the organization.
In the organization studies, several of the staff that has been interviewed are using the accounting principles and also applied it in the financial transaction of the organization. That is the reason why the organization is functioning up till today and once they are using

these principles it will enhance the standard of living both in the organizations and in the Nigerian economy.
5.2 [bookmark: _TOC_250003]CONCLUSION

The role of accounting principles in the control of public expenditure in Nigeria was the main aim of this project. Also student, were the effects of certain economic factors and government policies on the role of accounting principles in Nigeria is primarily to ensure observed that the role of accounting principles in Nigeria is princely to ensure accountability in this sector and present the true and fair financial position of the enterprises.
At the end of project, it was discovered that the role accounting is effective in the need for adequate application of the standard were normal. It was suggested that projects, write-ups, these include in conclusive should be carried out extensively on the point topic studied. The validity of accounting principles rest on their simplicity, classify and generality in current practices and in furnishing guidance for moral conduct of practitioner of the profession. Finally, the role of accounting by all organizations in the public sector would result in higher be enhance. Therefore the practice should be better in amongst parishioners of all levels of production.
5.3 [bookmark: _TOC_250002]RECOMMENDATION

The following recommendation have on the basis of findings of the study, less emphasis should be placed on the needs and expectation of management when preparing financial reports prepares should not be biased in the perforators. Better awareness should be created amongst the public practitioners of accounting profession on the need and importance of adequate application of accounting standards. The NASB should show some list of imagination and adequate research in its standards and an attempt should be made to develop a system of accounting standards reflection of local social economic be separation from the control of practitioner, rather practitioners should be guided in the practice by body of independently developed theory.
A high level working committee should be inaugurated to examine constant breaches of accounting standard and the balance of power on NASC should be titled to favour the process of account, the auditor and the public interest equally and have detailed standard be published. All organizations in both public and private sector of the economy should be made to comply fully with the standard requirement the presentation of reports on financial transaction and strict disciplinary measure should be against those that will fail to comply. Efforts to improve existing principles will have better channels of success if they are made with full recognition of needs and special problems of

business activities, financial analyst government agencies and others, who used the accounting information in their organization.











QUESTIONNAIRES

Direction
Please tick (x) or mark [	] as best appropriate to you against your choice of answer or a brief comment for open spaces.
PERSONAL INFORMATION

1a	what is your sex?

a) Male [ ]

b) Female [ ]

b	in what department of the company are you serving?

a) Accounts department [ ]

b) Internal audit department [	]

c. What is your position in the department?

a) Top manager [ ]

b) Middle Manager [ ]

c) Supervisor [ ]

2. Good accounting / budgeting has no control effect on expenditure of public enterprises in Nigeria?
Yes [ ]	No [ ]


3. Do accounts give good interpretation of government policies on expenditure control in Federal radio corporation of Nigeria?
Yes [ ]	No [ ]

4. Do you agree that poor accounting has been attributable to poor capital expenditure as budgeted?
Yes [ ]	No [ ]

5. Are accounting reports or records taken into consideration used in making policies for the company?
Yes [ ]	No [ ]

6. Do Accounts/ Internal audit department encounter any problem in the discharge of their duties?
Yes [ ]	No [ ]

7. 	Do the internal audit department in public enterprises carryout their control function satisfactory?
Yes [ ]	No [ ]

8. Do accounting records generally affects the economic activities of the organization to an extent?
Yes [ ]	No [ ]

9. Do Federal radio corporation of Nigeria prepares and adheres to their annual budget?
Yes [ ]	No [ ]

10. Are the accounting records of the C B N transparent?

Yes [ ]	No [ ]

11. Is there form of fraud / embezzlement by accounting officials?
Yes [ ]	No [ ]

12. Do Government Policies aid in promoting accounting in Nigeria Public Enterprises?
Yes [ ]	No [ ]

13. Are feedback being received in the department periodically?

Yes [ ]	No [ ]

14. Do Government Policies on trail of corruption embezzlement cases do have enough determent effect to others?
Yes [ ]  No [  ]

15. Do threats and intimidation by some government	officials on the accountants affect the quality of the records kept?
Yes [	] No [ ]
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