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The study examined the implications of the implementation of the treasury single account policy on the performance of commercial banks in Nigeria. The study established that TSA is a unified structure of government bank accounts enabling consolidation and judicious management of government cash resources. The sample of the study comprised ten commercial banks in Nigeria namely Skye Bank, United Bank for Africa, Diamond Bank, First Bank, Fidelity Bank, Keystone Bank, Sterling Bank, Zenith Bank, Access Bank and Unity Bank. The data used in the study were computed from the annual financial reports of selected banks. The year 2015 was gauged as the benchmark, since TSA was implemented in that year. The years -2013 and 2014 constituted the pre-TSA period and the years- 2016 and 2017 constituted the post-TSA period. The performance comparison was based on four variables. Return on asset and return on equity were used to measure profitability; current ratio was used to measure liquidity and the ratio of non-performing loans to total loans and advances was used to measure loan performance. The independent t-test analysis was employed to compare the performance of selected banks before and after TSA implementation.The findings of the study revealed that: The average return on asset and return on equity of selected banks were higher in the pre-TSA period; The average current ratio of selected banks was higher in the pre-TSA period; The average ratio of non-performing loans to total loans was higher in the post-TSA period; There is no significant difference in the profitability of selected banks before and after the implementation of TSA (t=1.101; p>0.05); (t=1.401; p>0.05); There is no significant difference in the liquidity of selected banks before and after the implementation of TSA (t= 1.909; p>0.05); There is no significant difference in the loan performance of selected banks before and after the implementation of TSA (t= -0.738; p>0.05).The study concludes that the implementation of TSA has no significant influence on the performance of selected commercial banks in Nigeria.The study suggested that; Commercial banks should source funds from other sectors of the economy; TSA should be informed and guided by the availability of clear operational basis technology infrastructure that supports the implementation of the model of their choice; The Central Bank of Nigeria should go beyond the guidelines and put in place measures to correct any lapses of the policy both on the banking sector and the economy at large.


CHAPTER ONE
INTRODUCTION
1.1 BACKGROUND OF STUDY
The background of Treasury Single Account (TSA) is in accordance with Executive order NO. 55b (2011), which stipulated that the Bureau of Treasury (BTr) shall operate a Treasury Single Account (TSA) to receive remittance of collections of internal revenue taxes / custom duties from Bureau of Internal Revenue (BIR) / Bureau of Customs (BOC), authorized agent banks as well as other National Government Agencies from authorized government depository banks. The TSA, which shall be maintained at the Central bank of Nigeria (CBN), will align the government policy of greater financial management and control of its cash resources and allow the unification of the structure of government bank accounts to enable consolidation and optimum utilization of government cash resources. [Bailder, CO: West View. Sun Editorial (2015)].
The banking sector of Nigeria is one of the major contributors to the growth and development in Nigeria. The economic and financial growth and status of most countries especially the developing nations depends on the level of stability in the banking industry, that’s to say that the performance of the banking sector has a significant effect on the economy of a nation.
The Treasury Single Account is a public accounting system in which all government revenue, receipts and income are collected into one single account, usually maintained by the country’s Central Bank and all payments is done through this account as well. The purpose is primarily to ensure accountability of government revenue, enhance transparency and avoid disapprobation of public funds. The maintenance of a Treasury Single Account will help to ensure proper cash management by eliminating idle funds usually left with different commercial banks and in a way enhance reconciliation of revenue collection and payment [Adeolu, 2015].
According to IMF (2010), Treasury Single Account is a unified structure of government bank account that gives a consolidated view of government cash resources. Based on the principle of unity of cash and the unity of treasury, a treasury single account is a bank account or a set of linked accounts through which the government transacts all its receipts and payment. [Lienert, 2009].
Section 80 (1) of the 1999 Constitution as amended states “All revenues, or other moneys raised or received by the Federation (not being revenues or other moneys payable under this Constitution or any Act of the National Assembly into any public fund of the Federation established for a specific purpose) shall be paid into and from one Consolidated Revenue Fund of the Federation”; successive government have continued to operate multiple accounts for the collection and spending of government revenue in flagrant disregard to the provision of the constitution which requires that all government revenue be remitted into a single account. The commercial banks were the beneficiary of this situation; most banks depend on the public fund deposited by ministries, at the end the federal government of Nigeria comes back to borrow the money with high interest rate. It was not until 2012 that government ran a pilot scheme for a single account using 217 ministries, departments and agencies as a test case. The pilot scheme saved Nigeria about N500 billion in frivolous spending. The success of the pilot scheme motivated the government to fully implement TSA, leading to the directive to all banks to implement the technology platform that will help accommodate the TSA scheme. The directive by President Mohammed Buhari that all government revenues should be remitted to a Treasury Single Account is in consonance with this programme and in compliance with the Provisions of the 1999 constitution (CBN, 2015).
Before the introduction of treasury single account in Nigeria, ministries, departments and agencies (MDA) which normally generate revenue have numerous accounts in commercial banks, they use part of the revenue generated to fund their various operations and remit the excess to the federation account. Most of these agencies pay whatever they deem fit to the federal government account; it is evident that most of these agencies are even much richer than the government. The outcome of the above occurrences leads to financial leakages, the embezzlement of public funds and so on. This made the federal government of Nigeria to prepare budget using false projections.
Eventually banks no longer cared to mobilize money from other sectors of the Nigeria economy. The balances of account of the government with the commercial banks lay idle in the banks. This situation was what led to the introduction of the government treasury single account; on the 25th February, 2015. The President of Nigeria, President Buhari instructed that all ministries should close their account with all the commercial banks in Nigeria, and transfer the various balances into the federation account with the Central Bank of Nigeria.
The directive came to the central bank of Nigeria with the circular number BPS/CSO/CON/DIR/01/079, and addressed to all deposit money banks (DMB). The circular was entitled “Commencement of federal government’s independent revenue e collection scheme under the treasury single account (TSA) initiative”.
Adeolu (2015) stated that “the maintenance of treasury single account will help to ensure proper cash maintenance by eliminating funds that are left with different commercial banks and by doing so enhance the reconciliation of revenue collection and payment.
It is to this regard that the study wishes to consider the implication of treasury single account on banking sector of Nigeria, specifically the commercial banks.
1.2 Statement Of Problem
Interest to carry out this study is born out of the opinion that commercial banks no longer operate at the same financial capacity as they used to before the implementation of section 80(1) of the 1999 constitution as amended of the Federal Republic of Nigeria which states that all revenue or other moneys raised or received by government ministries, departments and agencies be paid into a consolidated revenue fund of the Federation, an account held at the Central Bank of Nigeria. Looking at the lending ratio and capacity of commercial banks and the interest to be paid on money lent from commercial banks and also the last two financial statements of commercial banks over the last two years, which do show a lesser profit and cash reserve when compared to the financial statement before the implementation of section 80(1) of the 1999 constitution as amended. This is because, government funds previously deposited in commercial banks by MDAs, that could have been used by commercial banks to generate more financial wealth for themselves, is no longer available, as all government funds generated must be transferred daily into to the treasury single account held at the Central Bank of Nigeria. With this recent development, commercial banks are being forced to find other means and methods of generating cash reserves, financial wealth and increase in profit to satisfy its shareholders. The banks are being forced to increase their interest on loans, making borrowing difficult and almost impossible for some and as the usual practise of most commercial banks; their marketers are being burdened with heavy responsibility of attracting huge deposits and wealthy customers to bank with them within a stipulated period of time or risk losing their jobs. The aftermath of the implementation of the Treasury Single Account on commercial banks performance in Nigeria is the reason for this research work.
1.3 Research Questions
The study will be answering the following research questions so as to ascertain the objectives of the research. The research questions are as follows;
1. What are the roles of commercial banks in the implementation of the Treasury Single Account?
2. What is the effect of Treasury Single Account on commercial banks liquidity?
3. What is the effect of Treasury Single Account on commercial banks profitability?
4. What is the effect of Treasury Single Account on commercial banks loan performance?
5. What are the factors affecting the implementation of Treasury Single Account in commercial banks?
1.4 Objectives Of The Study
The main aim of the research work is to determine the effect of treasury single account on the performance of Nigerian commercial banks. The other objectives of the study include the following;
1. To identify the roles of commercial banks in the implementation of the Treasury Single Account.
2. To evaluate the effect of Treasury Single Account on commercial banks liquidity.
3. To evaluate the effect of Treasury Single Account on commercial banks profitability.
4. To determine the effect of Treasury Single Account on commercial banks loan performance.
5. To identify the factors affecting the implementation of Treasury Single Account in Nigerian commercial banks.
1.5 Statement Of Research Hypotheses
Hypothesis Ӏ: The implementation of treasury single account has no significant impact on the liquidity of commercial banks in Nigeria
Hypothesis ӀӀ: The implementation of treasury single account has no significant impact on the profitability of commercial banks in Nigeria
Hypothesis ӀӀӀ: The implementation of treasury single account has no significant impact on the loan performance of commercial banks in Nigeria
1.6 Significance Of Study
The study of the implication of treasury single account on the performance of commercial banks in Nigeria will be of great benefit to the federal government of Nigeria, the commercial banks in Nigeria, the ministries, departments and agencies in Nigeria and of most importance to the citizens of Nigeria as proper budget and fund allocation to all sectors of the economy will be done appropriately. Finally the research will be of great benefit to students and other researchers that wish to carry out similar research work on the above topic.
1.7 Scope Of Study
The study on the implication of treasury single account on the performance of commercial banks in Nigeria will be limited to commercial banks in Nigeria from year 2013 to current date, 2107. The researcher will be comparing the performance of commercial banks before the implementation of TSA and their performance after the implementation of TSA. Quarterly reports of these banks, during this period will be used, as a time series analysis.
The sample design for the research work is the quoted commercial banks in Nigeria and the sample size for the research work is ten (10) commercial banks in Nigeria that are being used by government MDAs in implementing the Treasury Single Account system. The choice of the banks is through purposive sampling.
The commercial banks in the sample size are; Skye Bank Plc, United Bank for Africa Plc, Diamond Bank Plc, First Bank of Nigeria Plc, Fidelity Bank Plc, Keystone Bank Plc, Sterling Bank Plc, Zenith Bank Plc, Access Bank Plc, Unity Bank Plc.
1.8 Limitation Of The Study
In line with the fact that the treasury single account system is an old concept as it is stated in section 80 (1) of the 1999 Constitution (as amended) of a necessity, but the concept is only new in implementation, fully implemented by the current administration of government.
1.9 Definition Of Terms
TSA: refers to Treasury Single Account, is a financial policy or unified structure of government banking introduced by the federal government of Nigeria in 2012 to consolidate all inflow from the country’s ministries, departments and agencies (MDAs) by way of deposit into commercial banks, traceable into a single account at the Central Bank of Nigeria.
Financial Leakages: refers to improper outflow of public fund from a circular flow of income model.
Transparency: a positive and clear view of financial statement of Nigeria.
MDAs: ministries, departments and agencies of the Federation.


CHAPTER TWO
LITERATURE REVIEW
A Treasury Single Account (TSA) is a unified structure of government bank accounts that gives a consolidated view of government cash resources. Based on the principle of unity of cash and the unity of treasury, a TSA is a bank account or a set of linked accounts through which the government transacts all its receipts and payments (Lienert, 2009).
President of Nigeria, Muhammad Buhari’s directive to all federal Ministries, Departments and Agencies (MDAs) to start paying all government revenues, incomes and other receipts into a unified pool of single account with the Central Bank of Nigeria (CBN), is a bold and highly commendable move directed at one of the bastions of corruption in the polity, namely, public institutions. Apparently, a master stroke against a tactless financial strategy emanating from an unholy alliance between banks and MDAs, the current implementation of this unified accounting structure, rightly called the Treasury Single Account (TSA), is laden with high expectations of economic prospects owing to its possibility of ensuring transparency and accountability. The TSA is a unified structure of government bank accounts enabling consolidation and optimal utilisation of government cash resources. Through this bank account or set of linked bank accounts, the government transacts all its receipts and payments and gets a consolidated view of its cash position at any given time. The former Accountant-General of the Federation (A.G.F), Jonah Otunla, also backed the implementation of TSA stressing that it would bring about transparency, efficiently and accountability. This is because TSA is bound to improve transparency and accountability in public finance management. First, it will remove that organisational secrecy around the management of public finances. The discretionary aspect of accounting officers and politicians collaborating to do all manner of business with government finances before executing projects thereby causing delays or negotiating interest rates with banks for private gains will be over. The second is that revenue generating agencies that have been depriving the Treasury of due revenue through a plethora of bank accounts under their purview and which is not known to the authorities will no longer be able to defraud the revenue since all funds will be swept into the TSA. Thus, beyond transparency and accountability, the TSA will introduce economy and efficiency into overall management of public finances and this will in the long run lead to effectiveness of government spending since it places government in a better position to realise overall policy goals. (Okechukwu, Chukwurah , Daniel, & Iheanacho, 2015). According to the former A.G.F prior to TSA, Nigeria had fragmented banking arrangements for revenue and payment transactions. He stated that, “There were more than 10,000 bank accounts in multiple banks, which made it impossible to establish government consolidated cash position at any point in time. It led to pockets of idle cash balances held in MDAs’ accounts when government was out borrowing money.” (Obinna,2015:52) The idea of treasury single account came into being when some agencies refused to declare and remit the 25 percent of their annual revenue they generated to the treasury as demanded by law.In 2012 about N120 billion was forcefully collected by government from MDAs being 25 percent of their gross revenue to the treasury with another N34 billion collected in 2013. Before then, most of the MDAs were reluctant to remit the requested amounts by law to the treasury. (Daily Trust Editorial,2015:16) Treasury Single Account is a public accounting system under which all government revenue, receipts and income are collected into one single account, usually maintained by the country’s Central Bank and all payments done through this account as well. The purpose is primarily to ensure accountability of government revenue, enhance transparency and avoid misapplication of public funds. The maintenance of a Treasury Single Account will help to ensure proper cash management by eliminating idle funds usually left with different commercial banks and in a way to enhance reconciliation of revenue e collection and payment (Adeolu, 2015). The Revenue Mobilization and Fiscal Commission released an audit report which indicted some banks for withholding about N12 billion revenue collected on behalf of the Nigerian Customs Service and Federal Inland Revenue Service. The revenue according to the commission is stashed in 19 banks from January 2008 to June 2012. The chairman, Non- Oil Committee of the Commission, Rev Ajibola Fagboyegun demanded for urgent return of the funds by the banks to avoid sanctions. (Hamisu, 2015). It is important to note that the TSA issue did not start with Buhari administration. Former President Goodluck Jonathan initiated the policy last year. But he could not implement it before he left office on May 29 this year. The implementation deadline by Jonathan was fixed for February 28, 2015. But the said deadline was ignored by the MDAs and no sanction was meted out to them. Some said that Jonathan lacked the gumption to enforce the implementation of TSA because the hands of his administration were not clean enough. Others argued that the former president could not resist the pressure to drop the idea from bank executives and top business magnates in the country who were playing major roles in the sponsorship of his re-election bid. (Jegede,2015). Though, the government is yet to unveil its economic agenda, leading institutions are keying to the administration’s resolve to move the country forward. In fact, it was the Economic and Financial Crimes Commission (EFCC), which spearheaded the flurry of actions, then followed by Ministries, Departments and Agencies (MDAs), and now, the Treasury Single Account (TSA) policy compliance introduced last year to block revenue generation leakages by former President Goodluck Jonathan, which was not effected even after a deadline was set for MDAs for February this year. (Okwe,2015). Suddenly, these MDAs following President Buhari’s comment at a function on plans to block revenue leakages by revenue generating agencies on their own without another enabling government circular promptly complied and moved their several revenue accounts maintained in banks to the Central Bank of Nigeria (CBN), including offshore accounts maintained by them, which has boosted Nigeria’s foreign reserves. The TSA policy directive is not the only Jonathan’s ‘dead’ policy that President Buhari has revived by not making any addition, change, circular or by rolling out enforcement, but just by mere pronouncement at a public function. Others include, the Integrated Personnel and Payroll Information System in the public (IPPIS), introduced to block ghost workers syndrome, but was resisted by some MDAs and the harmonisation of the country’s various data banks hosted by different government agencies such as, the CBN; National Population Commission, INEC, Customs, Immigration Service and others. (Guardian Editorial,2015:14) Federal establishments affected by this directive include all fully funded organs of government, ministries, departments and agencies (MDAs), foreign missions and partially funded government establishments like teaching hospitals, medical centres and tertiary institutions. Others include the Central Bank of Nigeria (CBN), Securities and Exchange Commission (SEC), Corporate Affairs Commission (CAC), Nigerian Ports Authority (NPA), Nigerian Communication Commission (NCC), Federal Airports Authority of Nigeria (FAAN), Nigerian Civil Aviation Authority (NCAA), Nigerian Maritime Administration and Safety Agency (NIMASA). The list of affected organs also has National Deposit Insurance Corporation (NDIC), National Shippers’ Council (NSC), Nigerian National Petroleum Corporation (NNPC), Federal Inland Revenue Service (FIRS), Nigeria Customs Services (NCS), Ministry of Mines and Steel Development (MMSD) and the Department of Petroleum Resources (DPR), amongst others. (Guadian Editorial,2015:16). Contrary to views celebrating the TSA as a creation of Buhari’s administration, this principle of public accounting system and revenue management has been both a constitutional provision and an extant fiscal practice. Section 80 of the 1999 Constitution, which gives legal backing to the TSA reads: “All revenues or other moneys raised or received by the Federation (not being revenues or other moneys payable under this Constitution or any Act of the National Assembly into any other public fund of the Federation established for a specific purpose) shall be paid into and form one Consolidated Revenue Fund of the Federation”. Other subsections of that provision explain restrictions regarding the withdrawal of money from this Consolidated Revenue Fund. (CBN.2015). Concerning its practice, as far back as the government of former President Olusegun Obasanjo, the need for a consolidated Federation Account was what informed the establishment of the Government Integrated Financial Management Information System (GIFMIS). However, it was President Goodluck Jonathan who piloted the TSA in its present form, when he commenced implementation with about 42 public institutions comprising ministries, departments and agencies, until recently when President Buhari began full implementation. In the common sense appreciation of Buhari’s anti-corruption roadmap, the proper implementation of the TSA would remove the ambient secrecy in the management of public finance in MDAs. Under the guise of non descript official secrecy, government staff and politicians have been known to employ all sorts of administrative devices and illegal liaisons to engage in business ventures for private gains using government money, and thereby frustrating proper execution of projects, as well as causing salary delays. Furthermore, it was common practice for agencies saddled with revenue generation to defraud government by siphoning public funds through all sorts of bank accounts in their custody and unknown to the authorities. With all government revenues and receipts being pooled into the TSA, not only would it be difficult for this monumental fraud to continue without serious sanctions, but also it would afford government a quick glance at the daily funds pooled into the TSA by revenue generation agencies. TSA also has the advantage of blocking capital flight and other leakages that would ensue from the pockets of unauthorised foreign accounts; and thereby retain more revenue for the system. In practical terms, as one informed commentator surmised: “There is palpable optimism that with diligent implementation, the TSA will enhance transparency and accountability in the management of public funds. Furthermore, the practice should expectedly capture additional revenue to effectively fund more capital projects that will lift the social welfare of Nigerians.” As laudable as the directive on TSA suggests, it is fraught with challenges which this administration may want to address for it to serve its purpose. In an economy notorious for late passage of budgets, a TSA regime may hamper disbursement for capital projects and operational projections of MDAs, unless as some argue, a certain percentage of government receipts are retained for smooth operations by these MDAs. (Vanguard Editorial,2015:16) For foreign exchange generating organs like the NNPC, whose transactions are often denominated in dollar, the TSA regime may be said to likely affect optimal business operations. Banks that sit idly waiting for government funds to fall on their laps rather than seek out and manage depositors’ funds for economic growth and their profitability would need to re-strategies. 
2.2 BENEFITS AND CHALLENGES OF TSA
The former Accountant General of the Federation (A.G.F), Jonah Otunla, backed the implementation of the TSA and said it would remove the ambient secrecy in the management of public finance in MDA’s. Under the guise of non-descript official secrecy, government staff and politicians have been known to employ all sorts of administrative devices and illegal liaisons to engage in business ventures for private gains using government money and thereby frustrating proper execution of projects as well as causing salary delays. Furthermore, agencies defraud government by siphoning government funds through multiple bank accounts unknown to the authorities. The implementation of the TSA would make it difficult for this monumental fraud to continue undetected. It also affords the government an oversight of funds pooled into the TSA by generating agencies. The IMF in a 2010 paper titled “Treasury Single Account: Concept, Design, and Implementation Issues”, outlined the benefits of operating a Treasury Single Account. It started by explaining that the primary objective of a TSA is to ensure effective aggregate control over government cash balances. Here are the benefits: 
· Allows complete and timely information on government revenue in countries with advanced payment and settlement systems and an Integrated Financial Management Information System (IFMIS) with adequate interfaces with the banking system, this information will be available in real time. As a minimum, required and updated balances should be available daily.
·  Improves appropriation control. The TSA ensures that the MoF has full control over budget allocations, and strengthens the authority of the budget appropriation. The result of maintaining separate bank accounts is often system, where funds provided for budgetary appropriations are augmented by additional cash resources that become available through various creative, often extra-budgetary, measures. Improves operational control during budget execution. When the Treasury has full information about cash resources, it can plan and implement budget in an efficient, transparent, and reliable manner. The existence of uncertainty regarding whether the Treasury will have sufficient funds to finance program expenditures may lead to sub-optimal behaviour by budget entities, such as exaggerating their estimates for cash needs or channelling costs through off-budget arrangements. 
·  Enables efficient fund management. TSA facilitates regular monitoring of government cash balances. It also enables higher quality inflow and out flow analysis to be undertaken (e.g., identifying causal factors of variances and distinguishing causal factors from random variations in cash balances. 
·  Elimination of bank fees and transaction costs. Reducing the number of bank accounts results in a lower administrative cost for the government for maintaining these accounts, including the cost associated with bank reconciliation, and reduced banking fees.
·   Facilitates efficient payment mechanisms. TSA ensures that there is no ambiguity regarding the volume or the location of the government funds, and makes it possible to monitor payment mechanisms precisely. It can result in substantially lower transaction costs because of economies of scale in processing settlements. In establishment of a TSA, it is combined with the elimination of the "float" in the banking and the payment systems, and the introduction of transparent fee and penalty structures for payment services. Many governments have achieved substantial reductions in their real cost of banking services by introducing a TSA system.
·   Improves bank reconciliation and quality of fiscal accounting system. TSA allows for effective reconciliation between the government accounting systems and cash flow statements from the banking system. TSA also eliminates the risk of errors in reconciliation of financial statements and improves the timeliness and quality of the fiscal accounts. 
·  Lowers liquidity reserve needs. TSA reduces the speedy depletion of cash flows through the treasury, thus allowing it to maintain a lower cash reserve/buffer to meet unexpected fiscal volatility. 
2.3 TREASURY SINGLE ACCOUNT SYSTEM IN THE PUBLIC SECTOR 
Issues related to cash management should not be confused with issues related to the distribution of responsibilities for accounting control and administration of the payment system. A TSA can operate with both centralized and decentralized (or deconcentrated) transaction processing and accounting control systems (Lienert & Ian, 2009); however, the feasibility of implementation depends on the level of technological development of the banking sector and the government, including an IFMIS and a reliable communications network. Poor banking and technological infrastructure in some developing countries and LICs is sometimes an obstacle to combining consolidation of cash balances with decentralization of payment processing. In countries with an underdeveloped banking infrastructure, daily clearing of accounts with various banks could be more difficult than daily settlement within a set of accounts at the central bank. Maintaining a large number of accounts at commercial banks could also hinder the implementation of appropriate clearing and consolidation procedures. The TSA system adopts two transaction models:
Centralized Transaction Processing: This implies a concentration of authority at the treasury to process transactions, and access and operates the TSA (Sailendra & Israel 2011). In this case, the treasury provides payment services for spending agencies and has the exclusive authority to operate the TSA, including its regional treasury subaccounts. The budget institutions submit their payment requests to the centralized authority/treasury before making payments. Under this model, requests for payments are prepared by individual budget agencies and sent to a central treasury payment unit for control and execution. The central payment unit manages the float of outstanding invoices. This model may create a useful synergy between cash management on the one hand, and expenditure control and transaction accounting on the other hand. However, the centralization of expenditure transaction processing can also lead to inefficiencies, including high transaction costs, and potential for corruption in countries where the control systems are inadequate. Another issue that needs to be considered is whether the authorization of commitments is centralized or decentralized to individual spending agencies. In the latter case, if the commitment control and payment systems are not well integrated, payment arrears may occur. Although in this model the payment and accounting functions are centralized, individual spending agencies are treated as distinct accounting entities through a treasury ledger system. Therefore, information on the individual ledger accounts of the spending agencies (including information on their respective transactions) is maintained and controlled internally by the treasury and thus not visible to the banking system. Under this model, only the treasury central unit deals with the commercial banks, making payments from the TSA and receiving collected revenues into the TSA. 
Decentralized Payment And Accounting System
In this case, each budget institution processes its own transactions during budget execution and directly operates the respective bank account under a TSA system. Such a transaction processing model could be associated with either the centralized or the distributed TSA structure. Combining the options of the decentralized TSA structure and the decentralized transaction processing model would, however, require an efficient and reliable communication network and interbank settlement system for netting of balances of several transaction accounts with the TSA main account. Under this model, individual budget agencies process and make payments directly to suppliers and account for these transactions through a TSA system. Modern technology allows electronic links between spending agencies, the central bank, the commercial banks, and the treasury. The treasury sets the cash limits monthly or quarterly for the total. An amount of disbursements to be made by a particular budget agency, but does not control individual transactions. The authority to make commitments is granted to the budget agencies on a periodic basis (generally each quarter) by the budget office, and cash limits are set by the treasury, often on a monthly basis. This is a model of centralized cash control, but decentralized responsibility for commitments, payments, and accounting. This model makes the spending agency responsible for internal control and management, while keeping central control of cash through the TSA. An example of a decentralized model is one that combines TSA sub-accounts for line ministries and zero-balance accounts for individual spending agencies within each line ministry. Under this variant, the ministries/departments maintain sub-accounts of the TSA at the central bank. Various sub-accounts may be set up for different institutional types and each may have different operating rules. Cash limits should be set for each spending entity. On the other hand, individual spending agencies within a parent ministry/department have zero-balance transaction accounts authorized by the treasury, generally in commercial banks, which are automatically swept at the end of each day (if the banking sector is able to do this). Cash is transferred as specific payments are approved (or daily credit limits negotiated). At the end of the day, the central bank records the cash to the appropriate major institution subaccount in the central bank so that a balance of all government accounts incorporating the TSA can be seen.
TSA AND THE BANKING SYSTEM 
In Nigeria, commercial banks have been the custodians of government funds (Kanu, 2016). Therefore, with the maintenance of a single account, banks will be deprived of the free flow of funds from ministries. Indeed, it is estimated that commercial banks hold about N2.2 trillion public sector funds at the beginning of the first quarter of 2015. When such amount of money leaves the system is obvious. When one considers the fact that each time the monthly federal allocation is released, the banking system is usually awash with liquidity, and as soon as this public sector fund dries up, the result is liquidity problem with an increase in interbank rates. The banks must be affected, when such high revenue generating parastatals like the NNPC moves out of commercial banks (Kanu, 2016). Commercial banks will be tremendously affected by the Treasury Single Account policy. This would cause insufficiency of available cash in the banking system, resulting in a surge in money market rates during the period as banks source for funds to cover their poor liquidity positions. Indeed, the Nigerian banking industry, on an aggregate basis, would be affected regarding deposits and funding cost structure (Kanu, 2016). As a matter of fact, TSA generated much fear in the banking industry even before its implementation. The fear is that with the high Monetary Policy Rate at 13%, Cash Reserve Ratio (CRR) at 20% and 75% available for private and public sector deposits respectively, its implementation would not be favourable to banks. Irrespective of how tough his policy will be on banks, it will perhaps compel the banks to focus on the funds of the real sector of the economy, rather than spending much on Federal Government projects, Oil & Gas Transactions , Forex dealings , etc. Any commercial bank that fails to operate based on the core banking functions for which they were licensed must definitely close shop. This will cause heavy downsizing of staff, thereby increasing the unemployment rate in the country. Managements of banks should understand the aim of establishing banks. The Government is not only customer banks have. The issue of banks chasing government money at the expense of other clients especially in the sector of the economy is a questionable commentary on the performance of the banks (Kanu, 2016). The Guardian of August 16, 2015 argued that “the full implementation of the TSA will certainly reduce the banks’ net liquidity position and hence constrain their ability to create credits and this will invariably affect their profitability (Tari, Pwafeyeno, & Minnessi, 2016). However, (Ocheni, 2016) opines that the full implementation of the TSA will not be hurting banks. It will only hurt establishments that purport and pretend to be banks but have failed, refused and neglected to understand banking and do what bankers do elsewhere. It is an opportunity for banks to refocus on the original purposes for which they were set up to collect depositors’ funds, keep them safe; engage in intermediation to create wealth and jobs for the economy and in the process earn profit for themselves
BENEFITS AND CHALLENGES OF TSA
The former Accountant General of the Federation (A.G.F), Jonah Otunla, backed the implementation of the TSA and said it would remove the ambient secrecy in the management of public finance in MDA’s. Under the guise of non-descript official secrecy, government staff and politicians have been known to employ all sorts of administrative devices and illegal liaisons to engage in business ventures for private gains using government money and thereby frustrating proper execution of projects as well as causing salary delays. Furthermore, agencies defraud government by siphoning government funds through multiple bank accounts unknown to the authorities. The implementation of the TSA would make it difficult for this monumental fraud to continue undetected. It also affords the government an oversight of funds pooled into the TSA by generating agencies. The IMF in a 2010 paper titled “Treasury Single Account: Concept, Design, and Implementation Issues”, outlined the benefits of operating a Treasury Single Account. It started by explaining that the primary objective of a TSA is to ensure effective aggregate control over government cash balances. Here are the benefits:
· Allows complete and timely information on government revenue in countries with advanced payment and settlement systems and an Integrated Financial Management Information System (IFMIS) with adequate interfaces with the banking system, this information will be available in real time. As a minimum, required and updated balances should be available daily.
·   Improves appropriation control. The TSA ensures that the MoF has full control over budget allocations, and strengthens the authority of the budget appropriation. The result of maintaining separate bank accounts is often system, where funds provided for budgetary appropriations are augmented by additional cash resources that become available through various creative, often extra-budgetary, measures.
·   Improves operational control during budget execution. When the Treasury has full information about cash resources, it can plan and implement budget in an efficient, transparent, and reliable manner. The existence of uncertainty regarding whether the Treasury will have sufficient funds to finance program expenditures may lead to sub-optimal behaviour by budget entities, such as exaggerating their estimates for cash needs or channelling costs through off-budget arrangements.
·   Enables efficient fund management. TSA facilitates regular monitoring of government cash balances. It also enables higher quality inflow and out flow analysis to be undertaken (e.g., identifying causal factors of variances and distinguishing causal factors from random variations in cash balances.
·   Elimination of bank fees and transaction costs. Reducing the number of bank accounts results in a lower administrative cost for the government for maintaining these accounts, including the cost associated with bank reconciliation, and reduced banking fees. 
·  Facilitates efficient payment mechanisms. TSA ensures that there is no ambiguity regarding the volume or the location of the government funds, and makes it possible to monitor payment mechanisms precisely. It can result in substantially lower transaction costs because of economies of scale in processing settlements. In establishment of a TSA, it is combined with the elimination of the "float" in the banking and the payment systems, and the introduction of transparent fee and penalty structures for payment services. Many governments have achieved substantial reductions in their real cost of banking services by introducing a TSA system. 
·  Improves bank reconciliation and quality of fiscal accounting system. TSA allows for effective reconciliation between the government accounting systems and cash flow statements from the banking system. TSA also eliminates the risk of errors in reconciliation of financial statements and improves the timeliness and quality of the fiscal accounts. 
 Lowers liquidity reserve needs. TSA reduces the speedy depletion of cash flows through the treasury, thus allowing it to maintain a lower cash reserve/buffer to meet unexpected fiscal volatility.
2.4 THEORETICAL FRAMEWORK
The following theories of socioeconomic accounting were adopted to form sound foundation for our discussion on Treasury Single Account implementation and financial performance of commercial banks in Nigeria.
A. Stakeholder Theory
Stakeholders as those groups who have an interest in the actions of the corporations orindividual or group who had an interest in the firm, because he/she could affect or was affected by the firm’s activities. Carroll A.B (1993) has defined a stakeholder “as any individual or group who can affect or is affected by the actions, decisions, policies, practices, or goals of the organization”. Stakeholders can be identified by a relationship of exchange between themselves and the organization, and hence, stakeholders include stockholders, creditors, managers, employees, customers, suppliers, local communities, and the general public. The adoption of Treasury Single Account by the federal government is to ensure accountability and transparency as a result of the pressure from stakeholders/citizens against corruption.
B. Modern Money Theory (MMT)
This theory was popularized by Wral L.R (2012) and the proponents argue that countries that issue their own currencies can never run out of money the way people or businesses can. Modern money theory which was once an obscure unorthodox branch of economics has now become a major topic of debate among economists. It is a theory that explained how monetarily sovereign governments operate and their impacts on the economy. MMT shows that it is relevant to merge the central bank and the treasury into a government sector that finances itself through monetary creation. Fiscal and monetary policy run smoothly when financial position of the treasury and the central bank are so consolidated that both of them interact constantly.
2.5 EMPIRICAL REVIEW
Kanu C. (2016) in her work on effect of treasury single account on the banks liquidity in Nigeria administered questionnaires to the management staff of ten banks selected for the study. chi-square statistical tool was used for analysis of the data and the result obtained confirmed that the implementation of TSA in the public accounting system impacted negatively on the liquidity base and the performance of banking sector in Nigeria.
Ekubiat Et'al (2016) investigated adoption of TSA by state governments of Nigeria using descriptive cross-sectional survey design. Two hundred (200) professional accountants in Akwa Ibom state were surveyed with the aid of questionnaire. Data obtained were analyzed using descriptive statistics and t-test statistics. The findings revealed that TSA adoption and full implementation by the state governments will be of greatest benefit.
Bashir,Y.M.(2016).employed both primary and secondary data in his study on the effects of TSA on public finance management in Nigeria. MDAs within Bauchi metropolis were selected using a sample of 72 respondents and data obtained were analyzed using Pearson correlation techniques. The result revealed that adoption of TSA would promote transparency and accountability in the public finance system.
Tari,V.,Myatafadi,P.,& Kibikiwa,M.(2016) studied treasury single account (TSA) policy in Nigeria using secondary/ex-post facto methodology. Data collected were analyzed using incremental model framework. They recommend that proper monitoring of government account should be carried out, in all government institutions and strong punitive measure applied against defaulters and corrupt officers, that fail to comply with TSA implementation.
Udeh, F.N.,Ogbodo, C.O., &Sopekan, S.A. (2015). in their research on treasury single account of the public sector: Implications for financial management in Nigeria examined the effect of TSA implementation on Deposit Money Banks (DMBs) ability to grow credit in the economy. They employed survey research method. The population of the study consists of stakeholders (organizations and individuals) involved in public financial management in Nigeria. The elements of the population consist of accountants, bankers, economists/statisticians and others. The statistical tools used were ANOVA and Pearson’s chi-square technique. The study found that TSA is a prerequisite for modern financial management. Their findings suggest a negative relationship between TSA and DMBs’ ability to grow credit in the economy. In addition, they established that the adoption of TSA would aid the provision of timely and accurate information about government financial resources. They recommended that Nigerian government should provide alternative means of credit to grow the economy.
Awusa,Ewa,P.& Abubakar,A.A.(2015)examined treasury single account policy implementation in Nigeria: An assessment of TSA stakeholders’ policy drive capacity for sustainable development, employed primary and secondary sources of data. The study was conducted in Ikom metropolis of Cross River State, Nigeria. They adopted descriptive survey research design, used questionnaire for collection of data adopting a five likert scale rating system. 150 respondents were purposively selected. The result showed that there is need for publication of TSA operational manual and that stakeholders are not adequately trained to properly key in into the policy drive.
Also Eme, O.I.,Chukwurah, D.C., (2015) investigated pros and cons of TSA policy in Nigeria and concluded that, “for an administration that has unwritten social contract signed with Nigerians in terms of service delivery has the obligation to consolidate state’s resources to provide services and amenities promised to the people”. They posit that any move plug leakages in revenue generating agencies should be seen as a measure to curb corruption and enthrone accountability in government business. Although many works including the above review on TSA abound but none did not compare pre and post implementation of the system on the financial performance of commercial banks in Nigeria. Hence, this study is set out to investigate the pre and post implementation of TSA on the financial performance of commercial banks in Nigeria.


CHAPTER THREE
RESEARCH METHOD
Research design
This study adopted the expo-facto research Design because secondary data were sourced from financial statements of listed commercial banks in Nigeria Stock Exchange (NSE) as contained in NSE Fact Book 2017.
Model Specification
PAT = (a + β0 + βCMD…….)..........1
ROE = (a + β0 + βCMD…….)..........2
ROA = (a + β0 + βCMD…….)..........3
where,
a = intercept.
β = Co-efficient.
PAT = Profit after tax. 
ROE = Return on Equity. 
ROA = Return on Assets. 
CMD = Customers Deposit.
Sources of Data Collection
This study used secondary source of data where data from bank quarterly financial report of14 deposit money banks in Nigeria from the last quarter in 2011 to 3rd quarter in 2017 will be collected and used in line with the study objectives.
Population of the study
The population of this study consistsof all the 21 licensed deposit money banks with bothnational and international authorization in Nigeria as at 8th of June, 2018. The list is shown inappendix 1.
Sample and Sampling Technique of the study
The study sample consist of 14 (fourteen) deposit money banks in Nigeria as at 8th June, 2017. The sampled DMB’s are selected using a filtered method based on the criteria that:
• The banks must be listed in the Nigeria stock exchange as at 8th June, 2017
• The banks must have quarterly reports for the pre post TSA period covered in this study in order to enable the researcher get the required data.Based on these criteria, 14 DMB’s were selected. 
The lists of the selected deposit banks are shown in appendix 2. The list of selected deposit money banks with national authorization and international authorization are also shown in the appendix 3.The results of the quarterly financial report of 14 DMB’s under investigation from the last quarter of 2012 to 3rd quarter of2018 will be analyzed using descriptive statistics as well as paired sampled t-test of difference. The financial report under review will comprise of 12 quarters before adoption and 12 quarters after adoption of TSA of each sampled banks. Data collected will further be grouped into two parts to reflect the period before and after the introduction of TSA in Nigeria.
Techniques of data analysis
Normality test is conducted to determine the measure of the symmetry in a distribution(skewness) as well as degree of peakedness of a distribution (kurtosis).Descriptive statistics and paired sample t- tests is used to analyze the data collected with the aid of SPSS version20.Descriptive statistics provide simple summaries about the sample and about the observations that have been made. These summaries may either form the basis of the initial description of the data as part of a more extensive statistical analysis, or they may be sufficient in and of themselves for a particular investigation.
Decision Rule: Where the P-value is greater than 0.05, the null hypothesis is accepted while alternate hypothesis is rejected, otherwise the null hypothesis is rejected, and alternate is accepted.


CHAPTER FOUR
DATA PRESENTATION AND ANALYSIS
4.1 Presentation of Data
TABLE 1: RETURN ON ASSET
	Year
	FBN
	Zenith bank
	Access bank
	Uba
	Union bank
	Diamond bank
	Fidelity bank

	2013
	1.82
	3.62
	2.04
	1.76
	0.61
	1.88
	0.71

	2014
	1.92
	2.65
	2.05
	1.73
	2.63
	1.32
	1.16

	2015
	0.36
	2.64
	2.54
	2.17
	1.33
	0.32
	1.13

	2016
	1.91
	2.63
	1.73
	3.46
	0.12
	0.014
	0.32

	2017
	0.36
	2.78
	2.17
	1.98
	1.25
	0.09
	1.89


Source: Researcher’s computation from financial Statements of selected
banks from 2013 to 2017.
TABLE 2: RETURN ON EQUITY
	Yea r
	
FBN
	Zenith bank
	Access bank
	Uba
	Union bank
	Diamond bank
	Fidelity bank

	2013
	14.97
	18.87
	15.54
	19.83
	3.05
	20.58
	4.72

	2014
	15.84
	18.00
	15.52
	18.05
	11.95
	12.19
	7.92

	2015
	2.62
	17.78
	17.91
	17.93
	5.69
	2.64
	7.58

	2016
	5.75
	17.74
	17.50
	19.04
	3.59
	0.93
	2.95

	2017	
	5.60
	19.35
	14.15
	14.4
	4.21
	2.52
	17.60


Source: Researcher’s computation from financial Statements of selected banks from 2013 to 2017.
TABLE 3: NET PROFIT MARGIN IN THOUSAND (N’ 000)
	Year
 	
	FBN
	Zenith bank	
	Access
bank	
	Uba
	Union
bank	
	Diamond bank	
	Fidelity bank	

	2013
	70631
	95803
	35816
	55650
	5457
	22183
	147734

	2014
	5683
	83414
	26212
	38886
	25627
	30986
	14711

	2015
	2180
	92479
	39941
	55761
	14205
	22453
	90434

	2016
	7507
	98784
	65869
	74437
	15617
	47316
	8972

	2017	
	9275	
	119285	
	71439	
	58106	
	13596	
	32606	
	95695 


Source: Researcher’s computation from financial Statements of selected banks from 2013 to 2017.
TABLE 4: CUSTOMER DEPOSITS IN MILLIONS
	Year
	FBN
	Zenith bank
	Access bank
	Uba
	Union bank
	Diamond bank
	Fidelity bank

	2013
	2929081
	1862008
	1693979
	1797376
	479956
	823090
	806320

	2014
	3050853
	2079862
	1217176
	1812277
	507431
	1093784
	820034

	2015
	2970922
	2265262
	1324800
	1627060
	569116
	1354814
	769636

	2016
	310421
	233307
	1528213
	1698859
	633827
	1075622
	792971

	2017
	314338
	255293
	1813042
	1877736
	796708
	1134861
	775276


Source: Researcher’s computation from financial Statements of selected banks from 2013 to 2017.
TABLE 6: EFFECT OF TSA ON PAT (PRE-IMPLEMENTATION)
	Variable
	   Unstandard coefficient 
	Standard coefficient
	T-
Statistic
	Sig

	
	B
	Std error
	
	
	

	Constant
	563.614
	270.458
	
	2.084
	.017

	Customer
 	Deposit	
	74.174
	83.419
	.680
	.889
	.047


R 0.733; R-Square 0.538; 
Adjusted R-Square 0.475; 
F –ratio 5.163; 
Prob. of ratio 0.047; 
Durbin-watson 1.226; 
Source: SPSS computation; Dependent variable: PAT.
TABLE 7: EFFECT OF TSA ON PAT (POST IMPLEMENTATION)
	Variable
	Unstandard coefficient
 	
	Standard coefficient
	T-
Statistic
	Sig

	
	B
	Std error
	
	
	

	Constant
	1504.114
	210.458
	
	2.055
	.035

	Customer
Deposit	
	95.114
	35.419
	.180
	.249
	.015


R=0.635; 
R- Square 0.519; 
Adjusted R-Square 0.419; 
F –ratio 17.026; 
Prob.of ratio 0.015; 
Durbin-watson 2.819. 
Source: SPSS computation Dependent variable: PAT
From Table 6 above, the R squared showed that 0.538 of the total variation in profit after tax (PAT) is as a result of variations in customers’ deposit (TSA). This implied that 53.8% of the sample variation in the dependent variable PAT is explained or caused by the explanatory variables while 46.2% is unexplained.
The adjusted R-square has the value of 0. 475 which shows there is a relationship between customers’ deposit and profit after tax. This implies that 47.5 variations in PAT is explained by customer deposit.
The Durbin –Watson statistic of 1.226 lies within the upper limit of 1.420 on the Durbin-Watson d statistic table at 5% level of significance at n =26 and k = 3. This signifies that there is an evidence of autocorrelation in the model.
The result of the F-statistics shows that there is a relationship between the variables concerned. This is because the F-statistics has the value of 11.63 which is greater than the table value of 1.96.
Also, from the result in Table 7 above, the R-squared showed that 0.519 of the total variation in profit after tax (PAT) is as a result of variations in customers’ deposit (TSA). This implied that 51.9% of the sample variation in the dependent variable PAT is explained or caused by the explanatory variables while 40.1% is unexplained.
The adjusted R-square has the value of 49.9% which shows there is a relationship between customers’ deposit and profit after tax. This implies that 49.9 variations in PAT is explained by customer deposit.
The Durbin –Watson statistic of 2.819 lies outside the upper limit of 1.420 on the Durbin-Watson d statistic table at 5% level of significance at n=26 and k=3. This signifies that there is no evidence of autocorrelation in the model.
The result of the F-statistics shows that there is a relationship between the variables concerned. This is because the F-statistics has the value of 17.026 which is greater than the table value of 1.96.
TEST OF HYPOTHESIS
Test of Hypothesis 1
Ho.1: The implementation of treasury single account has no significant impact on the liquidity of commercial banks in Nigeria.
Comparing the pre and post implementation of TSA, the R squared of post implementation of TSA is slightly higher than the values in the pre implementation of TSA (538 ˃ 519) which implies that the implementation of TSA has affected the Liquidity of commercial banks in Nigeria. Customers’ deposit is one of the determinants of liquidity in banking industry. However, the reduction of customer deposit as a result of the implementation of TSA by government significantly affected the liquidity of commercial banks in Nigeria.
Decision:
Both the pre and post implementation of TSA have P- value less than 0.05 (0.047 and 0.015 respectively). In that case we accept alternate hypothesis and conclude that implementation of TSA has a significant effect on the profit after tax of commercial banks in Nigeria.
TABLE 8: EFFECT OF TSA ON ROE (PRE-IMPLEMENTATION)
	Variable
	   Unstandard coefficient 
	Standard coefficient
	T-
Statistic
	Sig

	
	B
	Std error
	
	
	

	Constant
	11.566
	17.813
	
	.649
	0.35

	Customer
 	Deposit	
	12.864
	5.493
	1.663
	2.341
	.0016


R 0.966; R-Square 0.934; 
Adjusted R-Square 0.867; 
F –ratio 14.064; 
Prob.of ratio 0.0166; 
Durbin-watson 2.819. 
Source: SPSS computation.
Dependent variable: ROE.
TABLE 9: EFFECT OF TSA ON ROE (POST IMPLEMENTATION)	
	Variable
	   Unstandard coefficient 
	Standard coefficient
	T-
Statistic
	Sig

	
	B
	Std error
	
	
	

	Constant
	154.214
	222.458
	
	1.015
	.019

	Customer
 	Deposit	
	45.104
	30.229
	.150
	.249
	.049


R 0.625; R-Square 0.555; 
Adjusted R-Square 0.519; 
F –ratio 2.059; 
Prob. of ratio 0.049; 
Durbin-watson 1.229.
Source: SPSS computation.
Dependent variable: ROE.
From Table 9 above, the R squared showed that 0.966 of the total variation in return on equity (ROE) is as a result of variations in customers’ deposit (TSA). This implied that 96.6% of the sample variation in the dependent variable ROE is explained or caused by the explanatory variables while 3.4% is unexplained.
The adjusted R-square has the value of 93.4% which shows there is a relationship between customers’ deposit and return on equity. This implies that 93.4 variations in ROE is explained by customer deposit.
The Durbin –Watson statistic of 2.819 lies outside the upper limit of 1.420 on the Durbin-Watson d statistic table at 5% level of significance at n=26 and k=3. This signifies that there is an evidence of autocorrelation in the model.
The result of the F-statistics shows that there is a relationship between the variables concerned. This is because the F-statistics has the value of 14.064 which is greater than the table value of 1.96.
Also, from the result of the post implementation from Table4 above the R squared showed that 0.555% of the total variation in return on equity (ROE) is as a result of variations in customers’ deposit (TSA). This implied that 55.5% of the sample variation in the dependent variable ROE is explained or caused by the explanatory variables while 44.5% is unexplained.
The adjusted R-square has the value of 51.9% which shows there is a relationship between customers’ deposit and ROE. This implies that 51.9 variations in ROE is explained by customer deposit.
The Durbin –Watson statistic of 1.229 lies outside the upper limit of 1.420 on the Durbin-Watson d statistic table at 5% level of significance at n =26 and k = 3. This signifies that there is no evidence of autocorrelation in the model Concerned. This is because the F-statistics has the value of
2.059 which is greater than the table value of 1.96.
Test of Hypothesis 2
Ho.2: The implementation of treasury single account has no significant impact on the profitability of commercial banks in Nigeria.
Comparing the pre and post implementation of TSA, the R squared and adjusted R squared of post implementation of TSA is slightly higher than the values in the pre implementation of TSA (0.934˃0.555) which implies that the implementation of TSA has affected the return on equity of commercial banks in Nigeria. This is because most fund that are normally deposited to banks are now paid direct to government account thereby affecting deposits in banks. Bank uses deposit for investment in both asset and equity. As such, any things that affect deposit will also affect investment (ROE) in commercial banks.
Decision:
Both the pre and post implementation of TSA have P- value less than 0.05 (0.0166 and 0.049 respectively). In that case we accept alternate hypothesis and conclude that implementation of TSA has a significant effect on return on equity of commercial banks in Nigeria.
TABLE 10: EFFECT OF TSA ON ROE (POST IMPLEMENTATION)
	Variable
	   Unstandard coefficient 
	Standard coefficient
	T-
Statistic
	Sig

	
	B
	Std error
	
	
	

	Constant
	118.595
	65.456
	
	1.082
	.069

	Customer
 	Deposit	
	14.068
	20.189
	.550
	-697
	.0360


R 0.601; R-Square 0.490; 
Adjusted R-Square 0.435; 
F –ratio 2.099; 
Prob.of ratio 0.06; 
Durbin-watson2.819.
Source: SPSS computation.
Dependent variable: ROA.
From Table 10 above, the R squared showed that 0.490 of the total variation in return on asset (ROA) is as a result of variations in customers’ deposit (TSA). This implied that 49.0% of the sample variation in the dependent variable ROA is explained or caused by the explanatory variables while 51.0% is unexplained.
The adjusted R-square has the value of 0.435 which shows there is a positive relationship between customers’ deposit and return on asset. This implies that 43.5% variation in ROA is explained by customer deposit.
The Durbin –Watson statistic of 1.229 lies outside the upper limit of 1.420 on the Durbin-Watson d statistic table at 5% level of significance at n=26 and k=3. This signifies that there is an evidence of autocorrelation in the model.
The result of the F-statistics shows that there is a relationship between the variables concerned. This is because the F-statistics has the value of 2.058 which is greater than the table value of 1.96.
TABLE 11: EFFECT OF TSA ON ROE (POST IMPLEMENTATION)
	
Variable
	Unstandard
 	coefficient	
	Standard coefficient
	T-
Statistic
	
Sig

	
	B
	Std error
	
	
	

	Constant
	31.201
	215.458
	
	1.032
	.028

	Customer
 	Deposit	
	60.104
	30.229
	.150
	.249
	.018


R = 0.534;
R-Square = 0.455; 
Adjusted R-Square = 0.418; 
F –ratio = 2.058 
Prob. of ratio = 0.018; 
Durbin-watson = 1.229.
Source: SPSS computation.
Dependent variable: ROA.
Also, in the result of the post implementation from Table 11 above the R squared showed that 0.455 of the total variation in return on asset (ROA) is as a result of variations in customers’ deposit (TSA). This implied that 45.5% of the sample variation in the dependent variable ROA is explained or caused by the explanatory variables while 54.5% is unexplained.
The adjusted R-square has the value of 0.418 which shows there is a relationship between customers’ deposit and profit after tax. This implies that 41.8% variation in ROE is explained by customer deposit.
The Durbin –Watson statistic of 1.229 lies outside the upper limit of 1.420 on the Durbin-Watson d statistic table at 5% level of significance at n =26 and k = 3. This signifies that there is no evidence of autocorrelation in the model.
The result of the F-statistics shows that there is a relationship between the variables concerned. This is because the F-statistics has the value of 2.059 which is greater than the table value of 1.96.
Test of Hypothesis 3
Ho.3: The implementation of treasury single account has no significant impact on the loan performance of commercial banks in Nigeria.
Comparing the pre and post implementation of TSA, the R squared and adjusted R squared of post implementation of TSA is slightly higher than the values in the pre implementation of TSA (0.490˃0.455) which implies that the implementation of TSA has affected the return on asset of deposit money banks in Nigeria. This is because most funds that are meant to be deposited in commercial banks are now paid directly to government account thereby affecting deposits in Nigeria banks. Such reduction in deposit significantly affects investment in commercial banks.
Decision:
Both the pre and post implementation of TSA have P- value less than 0.05 (0.036 and 0.018 respectively). In that case we accept alternate hypothesis and conclude that implementation of TSA has a significant effect on return on asset of commercial banks in Nigeria.


CHAPTER FIVE
CONCLUSION AND RECOMMENDATIONS
Conclusion
The main purpose of adoption of TSA by Federal Government of Nigeria in 2015 was to do away wit existence of numerous corrupt practices in the Nigeria Public Accounting System. The stability of the banking
industry determines the economic development of any nation because any issue that affects banks has an impact on the economy of the nation. Prior to the adoption of Treasury Single Account (TSA) in Nigeria in 2015, Government Ministries, Departments and Agencies (MDAs) which generate revenue, had multiple accounts in commercial banks. They use part of the revenue generated to fund their operations and then remit the surplus to the federation account. This practice has led to abuse because MDAs pay into government account what they deem fit and as a result government is short paid. The adoption and full implementation of TSA in a dwindling economy cannot be over-emphasized because it discourages corruption and enthrones transparency and accountability in government business.
Recommendations
(i) Government should create enabling grounds for commercial banks to operate and be profitable to enable investors to have confidence on the economy because bank drive every economy.
ii. Commercial banks should increase their customer deposit by engaging in aggressive marketing strategy that will attract private individuals and businesses in order to increase the volume of their liquidity.
(iii) Merger and acquisition should be encouraged in order to increase the capital base of banks and to make them strong and viable.
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