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ABSTRACT
This work on developmental Banking system on what extent it impact on the Nigerian economy, a case study of UBA plc, will be done to ascertain to what capacity do the Bank Influence and also develop in the inhabitant of our economic activities revoking on awareness and influence of there style of living things in banking system and how successful has bank measuring up to their purpose of existence. Chapter One is an introductory aspect of the study it contains item like statement of the problem, purpose of study, scope, limitation and definition of terms. Chapter two, expounded knowledge of the review of related literature, where with theories with understanding. Chapter three is concerned on research design and methodology. This chapter tried to justify the method of data collection method of data presentation which is essential in the research method. Chapter four, deals on the data presentation and analyses delving in the financial statement. Chapter five, will dwell with the findings conclusion recommendation and appendix.


CHAPTER ONE
INTRODUCTION
[bookmark: _GoBack]1.1 BACKGROUND OF THE STUDY
Banking service when it was introduced into Nigeria economy it had bring development to the doorstep of every citizen which 70 to 80 percent of Nigerians lives depends in socio-economical livelihood since partly phase of the banking system had impacted in the country development. This phase of development have revolved between rural areas and the urban areas. Money is said to be a life wire of civilization in a country. This means that money needs to be properly managed and controlled in the banking sector to accomplish these development aims. Agriculture is the second major sources that generate revenue to Nigeria government after oil industry. The phase of the rural area which do undertook these agricultural activities have not felt any positive impact on the developmental plans but rather it had been recorded a decline in agricultural productivity. Hence, the banking industries as one of every country’s sector have a controlling impact on the spurred banking not only to the urban cities but also in rural areas. 
1.2 STATEMENT OF RESEARCH PROBLEMS
Commercial bank is a profit making organization, hence there is a great panic in establishing such in rural area may not be reality if service of commercial banks are not at the reach of our rural dwellers. Therefore, the problem are:
i. How to resolve the profit motive of the rural commercial banks and the essential services being rendered to the rural dwellers.
ii. To what extent have the commercial banks involved the rural dwellers in the economic activities in terms of awareness and sensitization


1.3 OBJECTIVE OF THE STUDY
This study is aimed at investigating the impact of banking system via service that should be rendered by commercial banks other purpose of carrying out this study include:
1. Evaluate the entire economic activities of the rural areas.
2. To ascertain the present farmers whether they are acquainted into efficient and effective co-operative groups or associations, small and medium scale farmers and integrated rural communities
3. To evaluate how effective activities are realized in rural areas of the country.
4. Finally, to suggest the way forward as sine-question to government rural banking thereby, having the desired developmental impacts on the rural are in Nigeria.
1.4 RESEARCH QUESTION
1. Does the organization impacting positively on the implementation of the rural banking scheme on the rural dwellers when compared with UBA as organization?
2.  Does the community benefiting from the presence or banking in your area?
3.  Does the general assessment of rural banking system programme in Nigeria?
1.5 RESEARCH HYPOTHESIS
H01: The organization are not impacting positively on the    implementation of the rural banking scheme on the rural     dwellers when compared with UBA as an organization.
H11: The organization are impacting positively on the   implementation of the rural banking scheme on the rural dwellers when compared with UBA as an organization.
H02: The community are not benefiting from the presuce or banking in your area
H12: The community are benefiting from the presuce or banking in your area
H03: There is no general assessment of rural banking system programme in Nigeria.
H03: There is general assessment of rural banking system   programme in Nigeria.
1.6 Significance of study
A developing country such as Nigeria, 70 percent of her population depends on rural productivities. The rural dwellers who are mostly farmers require loans, to reduce hardship involved in acquiring the input as well as cultivating their farms. This explains the banking system is of high important in the rural phase.
The study, hence because significant to direct the evolution of the effect of growth in rural banking activities, influencing the rural inhabitants, which is criteria aimed by measuring economic standard.
The study is also significant to indicate to what extent the rural banking system in Nigeria has been successful. Conventional economist and analyst suggested that by supplying food, labour and invisible script us the rural areas will improved in generating urban income and employment as well as and to stabilize the speed investment if not reduce in production cost for industries and in cost of the existence of commercial banks in the rural areas.


CHAPTER TWO
REVIEW OF LITERATURE
[bookmark: _Toc43312039]INTRODUCTION
Our focus in this chapter is to critically examine relevant literature that would assist in explaining the research problem and furthermore recognize the efforts of scholars who had previously contributed immensely to similar research. The chapter intends to deepen the understanding of the study and close the perceived gaps.
Precisely, the chapter will be considered in three sub-headings:
· Conceptual Framework
· Empirical Review and
· Chapter Summary
[bookmark: _Toc43312040]2.1	CONCEPTUAL FRAMEWORK
BANKING 
The history of banking began when empires needed a way to pay for foreign goods and services with something that could be exchanged easily. Coins of varying sizes and metals eventually replaced fragile, impermanent paper bills. Coins, however, needed to be kept in a safe place, and ancient homes did not have steel safes. According to World History Encyclopedia, wealthy people in ancient Rome kept their coins and jewels in the basements of temples. The presence of priests or temple workers, who were assumed devout and honest, and armed guards added a sense of security. Historical records from Greece, Rome, Egypt, and Ancient Babylon have suggested that temples loaned money out in addition to keeping it safe. The fact that most temples also functioned as the financial centers of their cities is a major reason why they were ransacked during wars.3 Coins could be hoarded more easily than other commodities, such as 300-pound pigs for example, so a class of wealthy merchants took to lending coins, with interest, to people in need. Temples typically handled large loans and loans to various sovereigns, and wealthy merchant money lenders handled the rest.
The First Bank
The Romans, who were expert builders and administrators, extricated banking from the temples and formalized it within distinct buildings. During this time, moneylenders still profited, as loan sharks do today, but most legitimate commerce and almost all government spending involved the use of an institutional bank According to World History Encyclopedia, Julius Caesar, in one of the edicts changing Roman law after his takeover, gives the first example of allowing bankers to confiscate land in lieu of loan payments. This was a monumental shift of power in the relationship of creditor and debtor, as landed noblemen were untouchable through most of history, passing debts off to descendants until either the creditor or debtor's lineage died out. The Roman Empire eventually crumbled, but some of its banking institutions lived on in the form of the papal bankers that emerged in the Holy Roman Empire and the Knights Templar during the Crusades. Small-time moneylenders that competed with the church were often denounced for usury.
Visa Royal
Eventually, the various monarchs that reigned over Europe noted the strengths of banking institutions. As banks existed by the grace, and occasionally explicit charters and contracts, of the ruling sovereignty, the royal powers began to take loans to make up for hard times at the royal treasury, often on the king's terms. This easy financing led kings into unnecessary extravagances, costly wars, and arms races with neighboring kingdoms that would often lead to crushing debt. In 1557, Philip II of Spain managed to burden his kingdom with so much debt (as the result of several pointless wars) that he caused the world's first national bankruptcy—as well as the world's second, third, and fourth, in rapid succession. This occurred because 40% of the country's gross national product (GNP) was going toward servicing the debt.5 The trend of turning a blind eye to the creditworthiness of big customers continues to haunt banks today.
Adam Smith and Modern Banking
Banking was already well-established in the British Empire when Adam Smith introduced the "invisible hand" theory in 1776. Empowered by his views of a self-regulated economy, moneylenders and bankers managed to limit the state's involvement in the banking sector and the economy as a whole.1 This free-market capitalism and competitive banking found fertile ground in the New World, where the United States of America was about to emerge. Initially, Smith's ideas did not benefit the American banking industry. The average life for an American bank was five years, after which most banknotes from the defaulted banks became worthless. These state-chartered banks could, after all, only issue banknotes against the gold and silver coins they had in reserve. A bank robbery meant a lot more then than it does now in the age of deposit insurance and the Federal Deposit Insurance Corporation (FDIC). Compounding these risks was the cyclical cash crunch in America. Alexander Hamilton, a former Secretary of the Treasury, established a national bank that would accept member banknotes at par, thus floating banks through difficult times. After a few stops, starts, cancellations, and resurrections, this national bank created a uniform national currency and set up a system by which national banks backed their notes by purchasing Treasury securities, thus creating a liquid market. The national banks pushed out the competition through the imposition of taxes on the relatively lawless state banks. The damage had been done already, however, as average Americans had already grown to distrust banks and bankers in general. This feeling would lead Texas's state to outlaw corporate banks—a law that stood until 1904.
Merchant Banks
Most of the economic duties that would have been handled by the national banking system, in addition to regular banking business like loans and corporate finance, fell into the hands of large merchant banks because the national banking system was sporadic. During this unrest that lasted until the 1920s, these merchant banks parlayed their international connections into political and financial power. These banks included Goldman Sachs, Kuhn, Loeb & Co., and J.P. Morgan & Co. Originally, they relied heavily on commissions from foreign bond sales from Europe, with a small back-flow of American bonds trading in Europe. This allowed them to build capital.
At that time, a bank was under no legal obligation to disclose its capital reserves, an indication of its ability to survive large, above-average loan losses. This mysterious practice meant that a bank's reputation and history mattered more than anything. While upstart banks came and went, these family-held merchant banks had long histories of successful transactions. As large industries emerged and created the need for corporate finance, the amounts of capital required could not be provided by any single bank, and so initial public offerings (IPOs) and bond offerings to the public became the only way to raise the required capital. The public in the United States, and foreign investors in Europe, knew very little about investing because disclosure was not legally enforced. For this reason, these issues were largely ignored, according to the public's perception of the underwriting banks. Consequently, successful offerings increased a bank's reputation and put it in a position to ask for more to underwrite an offer. By the late 1800s, many banks demanded a position on the boards of the companies seeking capital, and if the management proved lacking, they ran the companies themselves.
J.P. Morgan and Monopoly
J.P. Morgan & Co. emerged at the head of the merchant banks during the late 1800s. It was connected directly to London, then the world's financial center, and had considerable political clout in the United States. Morgan and Co. created U.S. Steel, AT&T, and International Harvester, as well as duopolies and near-monopolies in the railroad and shipping industries, through the revolutionary use of trusts and a disdain for the Sherman Antitrust Act. Although the dawn of the 1900s saw well-established merchant banks, it was difficult for the average American to obtain loans. These banks didn't advertise, and they rarely extended credit to the "common" people. Racism was also widespread, and although bankers had to work together on large issues, their customers were split along clear class and race lines. These banks left consumer loans to the lesser banks that were still failing at an alarming rate.
The Panic of 1907
The collapse in shares of a copper trust set off a panic, a run on banks, and stock sell-offs, which caused shares to plummet. Without the Federal Reserve Bank to take action to calm people down, the task fell to J.P. Morgan to stop the panic. Morgan used his considerable clout to gather all the major players on Wall Street to maneuver the credit and capital they controlled, just as the Fed would do today.2
The End of an Era
Ironically, this show of supreme power in saving the U.S. economy ensured that no private banker would ever again wield that power. Because it had taken J.P. Morgan, a banker who was disliked by much of America for being one of the robber barons along with Carnegie and Rockefeller, to save the economy, the government formed the Federal Reserve Bank (the Fed) in 1913. Although the merchant banks influenced the structure of the Fed, they were also pushed into the background by its formation.Even with the establishment of the Fed, financial power and residual political power were concentrated on Wall Street. When World War I broke out, America became a global lender and replaced London as the center of the financial world by the end of the war. Unfortunately, a Republican administration put some unconventional handcuffs on the banking sector. The government insisted that all debtor nations must pay back their war loans, which traditionally were forgiven, especially in the case of allies, before any American institution would extend them further credit. This slowed down world trade and caused many countries to become hostile toward American goods. When the stock market crashed on Black Tuesday in 1929, the already sluggish world economy was knocked out. The Fed couldn't contain the crash and refused to stop the depression; the aftermath had immediate consequences for all banks. A clear line was drawn between banks and investors. In 1933, banks were no longer allowed to speculate with deposits, and Federal Deposit Insurance Corporation (FDIC) regulations were enacted to convince the public it was safe to come back. No one was fooled and the depression continued.
World War II Stimulates Recovery
World War II may have saved the banking industry from complete destruction. WWII and the industriousness it generated stopped the downward spiral afflicting the United States and world economies.  For the banks and the Fed, the war required financial maneuvers using billions of dollars. This massive financing operation created companies with huge credit needs that, in turn, spurred banks into mergers to meet the demand. These huge banks spanned global markets.  More importantly, domestic banking in the United States had finally settled to the point where with the advent of deposit insurance and mortgages, an individual would have reasonable access to credit.
The Benefits of Banking
With the exception of the extremely wealthy, few people buy their homes in all-cash transactions. Most of us need a mortgage, or some form of credit, to make such a large purchase. Banks have come a long way from the temples of the ancient world, but their basic business practices have not changed. Banks issue credit or loans to people who need them, but they demand interest on top of the repayment of the loan. Although history has altered the finer points of the business model, a bank's purpose is to make loans and protect depositors' money. Even today, where digital banking and financing are replacing traditional brick and mortar locations, banks still exist to perform this primary function.
COMPOSITION OF NIGERIA  FINANCIAL SECTOR 
System in Nigeria has undergone remarkable changes in  terms of ownership structure, the depth and breath of  instruments employed, the number of institutions established, the economic environment and the regulatory framework within which the system operates currently.  The Nigeria financial system include banks, capital  markets, insurance, Pension asset managers and other  financial institutions with the central bank as the apex institution According to Central Bank of Nigeria (2008) at  the end of 2008, there were 805 financial institutions in  Nigeria including banks. These are discussed below  briefly.  The Central Bank of Nigeria (CBN) The Central Bank of Nigeria is the apex regulatory  authority of the Nigeria financial system. The Central  Bank of Nigeria (C.B.N) was established in 1959, under the colonial Banking Act, which conferred on it a number  of functions and powers, including powers to control the  operation of commercial banks (Gbosi, 2009).The  colonial Banking Act was amended and consolidated in  the series of Central Bank Acts and Banking Decree of  1979. Specially, under the Decree, the principal  objectives of the CBN are the issue of legal tender  (currency) in Nigeria, the maintenance of external  reserves to safeguard the international value of the local  currency, and a sound financial system in Nigeria. Under  the 1958 Act, the CBN was designed to ensure the could be independent within the government. This therefore, made the formulation and execution of monetary  policy in Nigeria a very difficult task. In view of this  several banking decree were promulgated in 1991. The  new decrees superseded CBN currency conversion Act  of 1967 and its amendment. The promulgation of Decree  No.24 of June 20, 1991 was also an important landmark in the history of CBN. This is because of the expanded powers conferred on the CBN to execute its primary  functions. The Bank and Other financial institutions  Decree (BOFID) No. 25 of 1991 was also promulgated to  strengthen the CBN’s supervisory activities. The BOFID   supersedes the Bank Act of 1969 and its amendments. It  has also made it easier for the CBN to promote monetary  the U.S. Federal Reserve Bank performs several functions in the economy. These include services functions  and monetary management. The major functions of the  CBN are discussed below: first, the CBN is responsible  for currency issue and distribution. This function is very important because economic transactions to a large  extent are cash oriented in Nigeria. Another important  other banks within and outside Nigeria; third, is its role of  supervision of banks in Nigeria in order to promote a  sound financial system. Fourthly, it serves as a financial  adviser to the Federal Government. It is the organ of  government for maintaining monetary stability. As an operator in the financial market, it serves as an important  link between the government and the business  community. Fifth; it also provides the forum for cheque  clearing, the inter-bank clearing is a key feature of  efficient banking system. Sixth, the CBN also acts as  banker to the Federal Government specifically; the Bank  undertakes most of the Federal Government banking  activities within and outside Nigeria. It is also involved in  managing the country’s foreign reserves. 
The banking subsector 
The banking subsector includes deposit money banks,  microfinance banks, primary mortgage institutions, trus tees and trust companies. Deposit money (commercial) 
banks are the dominant operators in the industries; they  are the largest in terms of size and profitability. These are  currently 24 of such banks in Nigeria. Micro finance are  banks are financial institutions established to provide  credit, banking and other financial services to designated  convenient areas or communities. Currently, there are  757 microfinance banks in Nigeria. These community  banks were converted to microfinance banks in 2007.  Micro-finance banks are established to provide financial  access to the poor who are traditionally not served by the  conventional financial institutions, this is because the  formal financial system provides services to about 20  percent of economically active population, the other  eighty (80) percent are excluded from access to financial  services, (CBN, 2008). Primary mortgage institutions also  known as savings and loans companies are specialized  institutions which collect household savings and originate  mortgage loans. There are currently about 90 primary  mortgage institutions in Nigeria. Trustee and Trust  companies are typically subsides of banks. They provide  funds and management services for organizations or  individuals who set up trust funds. There other services  include portfolio management, investment advising, 
property management and custodial services for non pension funds.
Insurance industry 
Insurance companies represent the second largest sector  in the Nigeria financial services industry. There are over a  hundred insurance companies operating in Nigeria. The minimum capital requirements is N2 billion for life  Insurance Companies and N8 billion for companies that  provides non-life insurance. Insurance brokers also fall  under this group. These companies are registered with  the National Insurance Corporation of Nigeria (NICON). Out of this number, only a few control a significant  proportion of life and license premium income of the  industry. There are also reassurance companies within  the insurance industry. There are currently 5 reassurance  companies in Nigeria. In September 2005, the Federal Ministry of Finance and NICON increased the minimum  capital base for reassurance business in Nigeria to N10  billion starting from February 2007. Insurance agents are representatives of Insurance companies on commission.  There are over 500 registered insurance agents in  Nigeria
Capital market 
The capital market is a network of financial institutions  and infrastructure that interact to mobilize and allocate  long-term funds in the economy. Specifically, the market  affords business firms and government the opportunity to  sell stocks and bonds to raise long term funds from the  savings of other economic agents.  The sourcing of long-term funds through the capital  market is essential for self-sustained economic growth as  prescribed by the Harrod-Domar model. An active capital  market aids the mobilization of savings for economic  ownership. In this regard, it acts as a catalyst in creating  a healthy private sector and facilitates the promotion of  rapid capital formation. Within the capital market, there are issuing houses which provide residual banking  services and act as intermediaries in capital market  activities. They operate between the company whose  shares are being sold, the regulatory authorities and the  publics. Issuing houses are registered with the Securities and Exchange Commission (SEC). Many of the issuing  houses in Nigeria are affiliates of banks. In Nigeria, stock brokers are also involved in capital market activities.  There are 581 licensed stock-brokers in Nigeria.
Other financial institutions 
Other financial institutions are discount houses, finance  companies, bureau de change, development financial  institution and pension fund agencies in Nigeria. Many of  the private equity firms are offshoots of foreign firms.  Discount houses specialize in trading money market  securities with the specific purpose to provide liquidity  and play market-making roles for short term market  instruments. Presently, there are 15 discount houses and  112 finance companies in Nigeria; however, finance companies do not accept deposits. Bureau de changes  were established in Nigeria in 1989. These are  companies that carry out foreign exchange business on  small scale basis. At the end of 2008, there were 126  licensed bureau de change in Nigeria, (CBN 2009).   Development Finance Institutions (DFTs) are usually  government owned financial institutions established to  finance certain developmental programmes of the  government usually in agriculture, commerce, manuf acturing, industrial sectors, etc. There are according to  National Bureau of Statistics (NBS, 2009) 6 Development  finance institution in Nigeria. 
Pension fund managers 
The pension fund managers were established for  employees in Nigeria as a contributory pension scheme  for payment of retirement benefits of employees to whom  the scheme applies. Under this Act, all employees in the  public service of the Federation, and the private sector  are involved except the Military, the judges and top  political office holders. Firms employing less than five  people may also be exempted.  Prior to the enactment of the pension reform Act 2004,  pension schemes in Nigeria had been bedeviled by many  retirement benefits were budgeted annually. The annual  budgetary allocation for pension was often one of the  most vulnerable items in the budget implementation in  the light of resource constraints. The key objectives of the  new scheme include: 
1. To ensure that every person who worked in either the  public service of the Federation, or private sector  receives his retirement benefits as and when due. 
2. To assist individuals by ensuring that they save to   cater for their livelihood during old age and thereby  reducing old age poverty. 
3. To ensure that pensioners are not subjected to untold  suffering due to inefficient and cumbersome process of  pension payment. 
4. To establish a uniform set of rules, regulations and  standards for the administration and payments of retire ment benefits for the public service of the Government  and the private sector. 
5. To stem the growth of outstanding pension liabilities.  Pension fund administrators (PFAs) have been duly  licensed to open retirement saving accounts for  employees, invest and manage the pension funds in a  manner as the commission may from time to time prescribe, maintain books of accounts on all transactions  relating to the pension fund managed by it, provide  regular information to the employees or beneficiaries and pay retirements benefits to employees in accordance with the provision of the Pension Reform Act 2004. Before it is  issued with an operating license, the pension fund administrators (PFAs) must be a limited liability company  with the sole objective of the management of pension  funds. To discourage frivolous applications and to ensure credibility, such company must have a paid up share  capital of N150,000,000 and demonstrate professional  capacity to manage pension funds and administer  retirement benefits.
FUNCTIONS OF THE FINANCIAL SYSTEM 
Savings function 
The financial system provides a conduit for mobilizing  public savings. Bonds, stocks, and other financial claims  sold in the money and capital market provide a profitable,  relatively low-risk outlet surplus spenders, which flow  through the financial markets into investment, so that  more goods and services can be produced thus,  improving social welfare. When savings flows decline,  investment and living standards begin to fall. 
Wealth function 
For those who choose to save, the financial instruments  sold in the money and capital markets provide an  excellent way to store wealth until the funds are needed  for spending. Although, it is possible to store wealth in  other media e.g. like houses, automobiles, clothes etc),  these items are subject to depreciation or risk. However,  bonds, stocks and other financial instruments do not wear  out over time and usually generate income; moreover,  Where wt represents the change in wealth in the  current period, St is the volume of current savings, rt is  the current average rate of return on accumulated assets,  and Wt-1 is the initial value of accumulated wealth (assets) held. Therefore wealth holdings represent stored 
purchasing power that will be used in future periods as  income to finance purchase of goods and services and to  increase society’s standard of living (Ezrim, 2005).  Thus, as Equation 3 below reminds us, income  emerges from the wealth function of the financial system.  Income (Yt) is created by the rate of return (rt) that current  wealth holdings (Wt) generate for their owners.  Yt = Wt .rt (3)  Increased consumption spending (Ct) and to new saving  (St): Y1 = ct + ST (4)  Resulting in higher standard of living for those who hold wealth in income- generating forms.
Liquidity function 
For wealth stored in financial instruments, the financial  system provides a means of converting those instruments  into cash with little risk of loss. Thus, the world’s financial markets provide liquidity (immediately spendable cash)  for savers who hold financial instruments but are in need  of money (see Jhingan, 2003). In modern societies,  money consists mainly of deposits held in banks and is  the only financial instrument, possessing perfect liquidity.  Money can be spent as it is without the necessity of  converting it into some other forms.  However, money generally earns the lowest rate of  return of all assets traded in the financial system, and its  purchasing power is seriously eroded by inflation. That is  why savers generally minimize their holdings of money  and hold other higher-yielding financial instruments until  they really need spendable funds. Of course, money is  not the only means of making purchases of goods and  service. In many less developed economics around the perform the same services as money.
Credit function
In addition to providing liquidity and facilitating the flow of  savings into investment, to build wealth, financial markets  furnish credit to finance consumption and investment  spending. Credit consists of loan of funds in return for a  promise of future payment. Consumers need credit to buy  daily needs, houses, repair the faulty automobiles and  retrieve outstanding debts.  Firms draw on their lines of credit to stockholders,  governments borrow to construct buildings and other  public facilities and to cover routine cash expenses until  tax revenue flow in.
Payment function 
The financial system also provides a mechanism, for  making payments for goods and services. Certain  financial assets including current accounts and  Negotiable Order of Withdrawal (NOW) accounts, serve  as a medium of exchange in making payments. Credit  cards and electronic means of payment, including  computer terminals in homes, offices and stores and  digital cash, are likely to displace cheque and other  pieces of paper as popular means of payment in the  future. Indeed, electronic means of payment are in wide  spread use today and are growing rapidly in the wider  world especially in advanced economies. 
Risk protection function 
The financial market, offer its clients indemnity against  life, health, property and other risks. This is achieved  through the sale of insurance policies. The funds  generated through the sale of policies also help to boost  the activities in the money and capital markets in Nigeria. 
Policy function 
Finally in recent times, the financial markets have been  the key channel through which government has carried  out its policy of attempting to stabilize the economy and  avoid inflation. By manipulating interest rates and the  availability of credits, government can affect borrowing  and spending plans of the public, which in turn, influence  the growth of jobs, production, and prices. 
The Financial Sector and Economic Growth 
This work attempts to identify the impact of the Nigerian  financial system on economic growth between 1985 and  2008, a period of 24 years. To do this we need to specify  a model, source for data, analyse the data and explain  the results. These have been done as shown  subsequently. 


EMPIRICAL FRAMEWORK
Banking Sector Development and Economic Growth in Nigeria
co-integration and error correction method (ECM). They utilized two measures of   financial development: money supply (MS) and credit to private sector (CPS). The  results revealed that money supply (MS) and credit to private sector (CPS) positively related to economic growth of Nigeria. The Johansen and granger tests shows that money supply (MS) and credit to private sector (CPS) are cointegrated with  GDP in Nigeria within the study period and granger tests indicated that all the exogenous variables granger cause GDP and GDP granger cause other variables in Nigeria.  Of the existing finance growth empirical literature there is a relatively larger number  of studies examining the role of financial intermediation (banks) in real activity than  market-based (stock market) studies. The crucial findings of King and Levine (1993)  who examined a cross-section of eighty countries, from 1960 to 1989, to test Schumpeter’s hypothesis that finance matters (the services of financial institutions 
stimulate long-run growth) is viewed as a fundamental piece of empirical research in 
this area using four banking system development measures (such as ratio of liquid 
liabilities; ratio of deposit money bank domestic assets to deposit money bank domestic test, co-integration and error correction method (ECM). They utilized two measures of financial development: money supply (MS) and credit to private sector (CPS). The results revealed that money supply (MS) and credit to private sector (CPS) are positively related to economic growth of Nigeria. The Johansen and granger tests 
shows that money supply (MS) and credit to private sector (CPS) are cointegrated with GDP in Nigeria within the study period and granger tests indicated that all the 
exogenous variables granger cause GDP and GDP granger cause other variables in 
Nigeria. assets plus central bank domestic assets; ratio of credit (excluding credit banks) and ratio of credit issued to non-financial private firms to GDP), the authors investigated whether financial development improvements could significantly and robustly be associated with greater current and future rates of growth. King and Levine (1993) found that financial development precedes economic growth and that higher levels of financial development are positively associated with faster rates of current and future economic growth; physical capital accumulation, and economic efficiency improvements both before and after controlling for numerous country and policy characteristics. Results were thus indicative of Schumpeter’s hypothesized positive linkage between financial development and long-run growth.  King and Levine’s (1993) empirical work, although pioneering, was criticized (by  Arestis and Demetriades, 1996; and Demetriades and Hussein, 1996) for limitations  pertaining to the cross-sectional techniques used and the causal inferences concluded.  The cross-sectional techniques suffer from limitations such as sample selection bias and  inappropriate country weighting (Demetriades and Hussein, 1996). Furthermore, the 
causal interpretation is flawed since the cross-sectional nature of the technique did not 
allow differing economies to display differing causality patterns (Demetriades and 
Hussein, 1996). Thus King and Levine’s (1993) causality result is only applicable on 
average. Hence, Demetriades and Hussein (1996) concluded that King and Levine’s 
(1993) results are indicative and therefore proposed standard time-series causality 
procedures.  Odedokun (1996) used cross-country regressions to examine seventy-one LDCs over  differing periods spanning from the 1960s to the 1980s in order to evaluate the effects  of financial sector on the real sector and for effects of the financial sector on the  productivities of factor impacts engaged therein. Odedokun (1996) found that financial  intermediation promoted economic growth in about eighty-five percent of the countries.  Furthermore, Odedokun (1996) found the growth enhancing effects of financial  intermediation were more predominant in low-income LDCs than in high-income  LDCs, and these growth promoting intermediation effects were equally as significant as  other key growth promoting factors (such as export expansion, capital formation and  labour force growth).  Even though King and Levine take into account the issue of endogeneity, later on  Levine (1998) pays more attention to it by using legal indicators as instrumental  variables to extract the exogenous component of banking development. The observed  time period is from 1976 to 1993 and the sample consists of forty three countries. His  results show that there is a statistically significant and economically large relationship  between banking development (measured as credit allocated by commercial and other  deposit-taking banks to the private sector divided by GDP) and long-run rates of economic growth. Furthermore, differences in creditor rights and efficiency of the judiciary explain more than half of the variation in the level of banking development. Basically, the legal environment influences the banking sector and this component of banking-sector development is strongly linked with economic growth. He stresses that his paper does not show that economic growth does not influence the banking system.  Their policy advice is to carry through legal and accounting reforms to strengthen creditor rights, contract enforcement and accounting practices in order to boost financial intermediary development and thereby accelerate economic growth.  Beck et al., (2000) assessed the relationship between financial intermediation and  overall economic growth, and the sources of growth (i.e. total factor productivity (TFP) growth, physical capital accumulation, and private savings rates). However, Beck et al. (2000) used a cross-country instrumental variable estimator and a dynamic Generalized  Method of Moments (GMM) panel estimator to control for unobserved country  specific effects, simultaneity bias, and omitted variables bias. Beck et al. (2000) found  robust, positive links between financial intermediation and both real per capita GDP  growth and TFP growth, while failing to find any robust relations between financial  intermediation and physical capital accumulation or private savings. Hence, financial  intermediaries influence economic growth by influencing TFP growth.  Ghirmay (2004) assessed the long-run finance-growth relationships in thirteen sub Saharan African (SSA) countries over varying periods from 1965 to 2000. Employing  Johansen (1988) cointegration analysis, Ghirmany (2004) finds evidence of a long-run  relationship between financial development (measured by PSC) and economic growth  in almost (twelve out of thirteen) of the countries Ghirmay’s (2004) causality results  indicate that in eight countries’ financial development has a long-run causal effect on  economic growth.  The relationship between financial intermediation and growth is also examined in four  southern African Custom Union (SACU) countries by Aziakpono (2005a). Financial  intermediation is measured by ratio of liquid liabilities of banks (BLL) and private sector credit (PSC), and Zellne Seemingly unrelated regressions estimation (SURE) is employed on quarterly data from the first quarter in 1980 (or 1980: Q1) to 2000: Q1. Results show that South Africa derives the greatest benefits from financial intermediation, while Botswana also derives gains but a lack of strong evidence led Aziakpono (20005a) to suggests that ‘demand following’ finance might hold in Botswana. In Lesotho no significant positive intermediation effects on growth were found, while finance is interpreted as inhibiting Swaziland’s growth. Aziakpono (2005a) therefore finds weak positive effects of financial intermediation on growth in the SACU. Odhiambo (2007) investigated the dynamic causal relationship between financial development and economic growth in Kenya, South Africa and Tazania. JohansenJuselius (1990) cointegration and error based Granger causality tests were applied to data from 1980 to 2005. Findings indicate that all three countries have stable long-run relationships between financial development and growth, while causality is sensitive to the development measure used (Odhiambo, 2007). When BLL is used as the financial development indicator there is bi-directional causality in Kenya, Uni-directional causality from growth to finance in South Africa, and Uni-directional causality in Tanzania. While the use of PSC and the ratio of currency to narrow money (CC-MI) as financial development measures revealed bi-directional causality in Tanzania, and Unidirectional growth led finance in Kenya and South Africa. Aziakpono (2008) studies the same SACU countries as above (i.e. Aziakpono, 2005a) but examines annual data from 1970 to 2004 and uses a vector autoregressive (VAR) and vector error correction model (VECM) framework based on the Johansen maximum likelihood approach. By employing two banking sector development measures (i.e. PSC and BLL) Aziakpono (2008) finds that a long-run relationship exists for each country irrespective of the financial development measure used overall, causality mainly runs from financial development to output with the only exception being Lesotho where two-way causality was found to dominate. Aziakpono (2008) found that PSC had a largely negative long-run causal effect on output in Botswana and the effect of PSC in Swaziland was ambiguous. The impact of BLL on the output level was largely ambiguous with the exception of Swaziland, where BLL was found to have a robust positive effect on the output level. 
Aslan (2008) and Kiran et al., (2009), employed panel cointegration analysis to 
investigate the effects of financial development on growth. Aslan (2008) examined nine Middle Eastern countries from 1990 to 2003, using the ratio of the liquid liabilities of banks to GDP (BLL) as the measure of financial development. Aslan (2008) employs Pedroni (1999) panel cointegration and Dynamic OLS (DOLS) estimation. A positive, statistically significant relationship was found between finance and growth for these countries. Similarly, Kiran et al. (2009) employed Pedroni (1999) panel cointegration and Fully modified OLS (FMOLS) methods to empirically study a panel of ten emerging countries over the period from 1968 to 2007. Three measures of financial development were used, (i) the ratio of total domestic bank credit to GDP (BDG), (ii) the ratio of credit by deposit money banks and other financial institutions to private sector as to GDP (PSC), and (iii) BLL. Kiran et al (2009) results shows that financial development has a significant positive effect on economic growth. Acaravci, Ozturk and Acaravcl (2009) empirically studied twenty-four SSA countries from 1975 to 2005 to determine the relationship between financial development and economic growth. Three banking system development measures were used, which includes BLL, BDC and PSC. Acaravci et al. (2009) examined the finance – growth relationship using Pedroni (1999, 2004) panel cointegration and panel GMM causality estimations. Pedroni panel cointegration results showed no long-run relationship between financial development and growth, while a short-run causality result differs as to development measure used. There is bi-directional causality between growth and BDC while there is uni-directional causality from PSC to economic growth, and unidirectional causality from economic growth to BLL (Acaravci et al., 2009). Individual country empirical studies have also examined the finance-growth relationship, such as Ghali (1999), Aziakpono (2005b), Agu and Chukwu (2008), Ndako (2010), Adelakun (2010), Ibrahim (2012), and Chinaemerem and Chigbu (2012). Ghali (1999) empirically analysed linkage between finance and economic growth from 1963 to 1993 in Tunisia employing Engle-Granger (1987) cointegration, Johansen (1988) cointegration and Granger causality tests. Ghali (1999) found a stable long-run relationship between financial development and per capita real output, with Granger causality running from finance to economic growth in Tunisia. While Aziakpono (2005b) examined the effects of financial intermediation on economic growth in Lesotho using quarterly data from 1980: Q1 to 2001: Q4. Johansen and Juselius (1992) cointegration findings reveal a lack of mutual causality between financial intermediation and growth. Aziakpono (2005b) cautions that these results do not suggest that there is no role for financial intermediation in promoting Lesotho’s economic growth, rather that finance has a weak impact on economic growth. Ali (2012) examines the relationship between banking sector development and economic growth in Lebanon over the period 1992-2011 using Granger causality test and ordinary least square (OLS) method. Firstly, using Granger Causality tests, they find a one-way causality running from economic growth to banking sector measures such as deposit growth and credit to local private sector. Conversely, credit provided by banks to the resident private sector, and the banking sector size, efficiency, and concentration do not impact significantly economic growth. These results provide support for the demand-following hypothesis regarding the link between financial 
sector and economic development in Lebanon. Finally, regression estimates using OLS method confirm these results since credit (and lag credit) to private sector, the size of the banking sector, banking concentration, and the efficiency of the banking sector do not improve economic activities in Lebanon. Agu and Chukwu (2008) investigated a similar hypothesis in Nigeria from 1970 to 2005, using the Johansen and Juselius (1990) cointegration approach as well as TodaYamamoto causality tests. A stable long-run relationship was found between growth and financial development. Uni-directional causality from growth to finance is found when PSC and BLL are used as development proxies, while uni-directional causality from financial development to growth prevails when the ratio of bank deposit liabilities to GDP and the loan deposit ratio are used as financial development measures. Ndako (2010) also examined the long-run causality between financial development and economic growth in Nigeria from 1961 to 2007, using the multivariate vector autoregressive (VAR) model. He utilized three measures of financial development: financial development index measured using principal component analysis, bank credit to private sector, and liquid liabilities. The results showed the existence of unidirectional causality from economic growth to financial development using bank credit to private sector. While using liquid liabilities, it indicates bi-directional causality between financial development and economic growth. Adelakun (2010), employed ordinary least square (OLS) method to empirically examines the relationship between financial development and economic growth in Nigeria. The result showed that there is a substantial positive effect of financial development on economic growth in Nigeria. The Granger causality test showed that financial development promotes economic growth, but there is evidence of causality from economic growth to the development of the financial intermediaries. Ibrahim (2012) investigated the impact of financial intermediation on economic growth in Nigeria from 1970 to 2010, using Johansen (1991) cointegration, error correction model (ECM) and Engle-Granger technique. The paper established that financial intermediation has a significant impact on economic growth in Nigeria. Although two indicators of financial intermediation (i.e. ratio of broad money supply (M2) to nominal gross domestic product (NGDP) and the ratio of domestic credit to private sector (PSC) to the nominal gross domestic product (NGDP) were used, only one (broad money supply (M2) to GDP) had a significant impact on economic growth. Chinaemerem and Chigbu (2012) investigated the impact of banking development variables on economic growth in Nigeria from 1960 to 2008, using granger causality test, co-integration and error correction method (ECM). They utilized two measures of financial development: money supply (MS) and credit to private sector (CPS). The results revealed that money supply (MS) and credit to private sector (CPS) are positively related to economic growth of Nigeria. The Johansen and granger tests shows that money supply (MS) and credit to private sector (CPS) are cointegrated with GDP in Nigeria within the study period and granger tests indicated that all the exogenous variables granger cause GDP and GDP granger cause other variables in Nigeria. 
The Nigeria Banking Sector Development 
Banking in Nigeria started in 1892 with the establishment of the African Banking 
Corporation (Beck et al. 2005). Earliest banks were essentially foreign owned but in the 1930s, many indigenous banks were also established. The majority of these indigenous banks collapsed a few years after establishment, marking the first incidence of banks failure in Nigeria. The response of colonial government was the enactment of the 1952 Banking Ordinance, which marked the initial efforts at regulating the banking system in Nigeria.4 In July 1959, the Central Bank of Nigeria (CBN) was established and empowered to regulate the Nigerian banking industry. 
In the 1970s, the Nigerian banking industry was dominated by policies of financial repression and indigenisation. The repression policy included interest rate controls, selective credit guidelines and fixed exchange rate regimes. The indigenisation policy of the government was directed at nationalising all foreign owned banks in Nigeria. The challenges posed by financial repression and indigenisation policies necessitated the Federal Government’s adoption of the Structural Adjustment programme (SAP) in 
1986 as it had become very clear that the macroeconomic crisis could not be ameliorated without effecting a fundamental and comprehensive change in policy 
direction. In its various forms SAP has significantly influenced various indices of the 
Nigerian financial system such as interest rate structure, institutional development, reorganisation of money and capital markets operation, and non-deposit taking investment houses. Thus, financial liberalisation has been adopted to promote financial saving, reduce the distortions in investment decisions and induce more effective intermediation between savers and investors which in turn promote rapid economic growth (CBN 2004). The first operation of financial reform started with the deregulation of the interest rates in August 1987; and later in the same year conditions for licensing of new banks were relaxed which led to a phenomenal increase in the number of established banks in the country. In 1988, the Federal Government established the Nigerian Deposit Insurance Corporation (NDIC) with the aim of providing safety and boosting public confidence in the banking system. In 1992, the Federal Government privatised government owned banks with equity interest in eight commercial banks and six merchant banks offered for sale. Further reforms were taken by the CBN in July, 2004 to strengthen the banking system; hence a 13-point banking programme was enunciated. Some of the major elements of the programme included the requirement for Nigerian banks to increase their shareholders’ funds to a minimum of N25 billion (about $200 million ) by the end of December 2005; phased withdrawal of public sector funds; consolidation of banking institutions through mergers and acquisitions; and adoption of a risk-focused and rulebased regulatory framework. The Bank consolidation of 2004 was focused on further liberalization of banking business; ensuring competition and safety of the system; and proactively positioning the industry to perform the role of intermediation and playing a catalytic role in economic development. The reform was designed to ensure a diversified, strong and reliable banking sector which will ensure the safety of depositors‘ money, play active developmental roles in the Nigerian economy, and be competent and competitive players in the African, regional and global financial system. Following the banking sector consolidation, notable achievements were recorded in the financial sector among which was the emergence of 25 well capitalized banks from the 
former 89 banks. The banks raised N406.4 billion from the capital market. In addition, 
the process attracted foreign capital inflow of US$652 million and £162,000 pound 
sterling. The liquidity engendered by the inflow of funds into the banks induced interest rate to fall significantly, while an unprecedented 30.8 per cent increase was recorded in lending to the real sector in 2005. With a higher single obligor limit, Nigerian banks now had a greater potential to finance large value transactions. More banks now have access to credit from foreign banks, while the capital market deepened and consciousness about it increased significantly among the populace. The market became active and total market capitalization increased markedly. Ownership structure has been positively affected such that the problems of insider abuse and corporate governance have been reduced. Depositor confidence has improved due to safety in bigness perception by depositors. With virtually all banks now publicly quoted, there is wider regulatory oversight. With the inclusion of the Securities and Exchange Commission and the Nigerian Stock Exchange in the regulatory team, resources have been committed to the regulation of few and more stable banks in an efficient and effective manner. The banks have begun to enjoy economies of scale and, consequently, are passing on the benefit in the form of reduced cost of banking transactions. In general, the reform efforts had engendered stable macroeconomic environment evidenced by low inflation and relative stable exchange rates. However, not long after, the global financial and economic crises came in 2007, leading to the collapse of many financial institutions across the globe. The financial crisis reduced the gains made in the Nigerian financial services sector from the banking sector consolidation exercise. The experience in the industry however, followed global trends. Following from the impact of the global financial crises, a section of the banking industry was badly affected as some banks were in grave condition and faced 
liquidity problems, owing to their significant exposure to the capital market in the form of margin trading loans, which stood at about N900.0 billion as at end-December 2008. The amount represented about 12.0 per cent of the aggregate credit of the industry or 31.9 per cent of shareholders’ funds. Furthermore, in the wake of the high oil prices, a section of the industry that was excessively exposed to the oil and gas sector was also badly affected. As at end-December 2008, banks’ total exposure to the oil industry stood at over N754.0 billion, representing over 10.0 per cent of the industry total and over 27.0 per cent of the shareholders’ funds. The excessive exposures resulted in serious liquidity problems exhibited by some of the banks towards the end of 2008. As part of its liquidity support, the CBN Discount Window was expanded in October 2008 to accommodate money market instrument, such as Bankers’ Acceptances and Commercial Papers. As at June 2009, the banks‘ total commitment under the Expanded Discount Window (EDW) was over N2,688.84 billion, while the outstanding commitments was over N256.0 billion, most of which was owed by less than half of the banks in operation. When the CBN closed down the EDW and, in its place, guaranteed inter-bank placements, it was observed that the same banks were the main net-takers under the guarantee arrangement, indicating that they had deep-rooted liquidity problems. Further investigation by the CBN identified eight interdependent factors as the main origin of the crisis in the banking sector. These include: Sudden capital inflows and macro-economic instability; Poor corporate governance and character failure; Lack of investor and consumer sophistication; Inadequate disclosure and lack of transparency; Critical gaps in regulatory framework and regulation; Uneven supervision and enforcement; Weaknesses within the CBN; Weaknesses in the business environment. It was against this background that the CBN moved decisively to strengthen the industry, protect depositors ‘and creditors ‘funds, safeguard the integrity of the industry and restore public confidence. In that regard, the CBN replaced the chief executives/executives directors of the banks identified as the source of instability in the industry and injected the sum of N620.0 billion into the banks in an effort to prevent a systemic crisis. Arrangements were also made to recover non-performing loans from banks ‘debtors, while guaranteeing all foreign credits and correspondent banking commitments of the affected banks. Furthermore, the Bank proposed the establishment of the Asset Management Corporation of Nigerian (AMCON). The AMCON Bill has already been passed by the National Assembly and signed into law by the President. The AMCON as a resolution vehicle is expected to soak the toxic assets of troubled banks. Members of the Board of Directors of AMCON have also been cleared by the Senate and inaugurated. The CBN is also collaborating with the Securities and Exchange Commission (SEC) and the Nigerian Stock Exchange (NSE) to reduce the cost of transactions particularly bond issuance so as to diversity funding sources away from banks, as well as attract more foreign portfolio investors into the sector. Efforts are also being intensified towards strengthening regulatory and supervisory framework and enhancing the monitoring of the operations of the Deposit Money Banks (DMBs) to ensure that they remain safe, sound and healthy. To further engender public confidence in the banking system and enhance customer protection, the CBN established the Consumer and Financial Protection Division to provide a platform through which consumers can seek redress. In the first three months of its operation, about 600 consumer complaints were received by the Division which was a manifestation of the absence of an effective consumer complaints resolution mechanism in banks. The CBN has also issued a directive to banks to establish Customer Help Desks at their head offices and branches. In addition, the CBN has commenced a comprehensive review of the Guide to Bank Charges with a view to making the charges realistic and consumer-friendly. Furthermore, the Consumer and Financial Protection Division is expected to commence a programme of consumer education and enlightenment and is also collaborating with the Consumer Protection Council on the review of the Consumer Protection Council Act No. 66 of 1992, to regulate and enforce discipline in the market. The CBN has taken steps to integrate the banking system into the global best practices in financial reporting and disclosure through the adoption of the international Financial reporting Standards (IFRS) in the Nigerian Banking Sector by end-2010. This is expected to enhance market discipline and reduce uncertainties, which limit the risk of unwarranted contagion. The CBN is also closely collaborating with other stakeholders like the Nigerian Accounting Standard Board (NASB), Federal Ministry of Finance (FMF), NDIC, SEC, NAICOM, PENCOM, Federal Inland Revenue Service (FIRS), and the Institute of Chartered Accountant of Nigerian (ICAN), among others, towards ensuring a seamless adoption of IFRS in the Nigerian banking sector by 2012. These efforts are being pursued under the aegis of the Road map Committee of Stakeholders on the Adoption of IFRS in Nigeria inaugurated by the NASB and facilitated by the World Bank. The universal banking (UB) model adopted in 2001, allowed banks to diversify into non-bank financial businesses. Following the consolidation programme, banks became 
awash with capital, which was deployed to multiples of financial services. In effect, the laudable objectives of the UB Model were abused by operators, with banks operating as financial supermarkets to the detriment of core banking practices. To address the observed challenges, the CBN is reviewing the UB Model with a view to refocusing banks to their core mandate. Under the new model, banks would not be allowed to invest in non-bank subsidiaries, while banks with such investments would be required to either divest or spin-off the businesses to holding companies that will be licensed by the CBN as other financial institutions. The three classes of deposit money banks being proposed are: International banks, National banks and Regional banks.
SUMMARY
In this review the researcher has sampled the opinions and views of several authors and scholars on the developmental banking systems on Nigeria economy. The works of scholars who conducted empirical studies have been reviewed also. The chapter has made clear the relevant literature.


CHAPTER THREE
RESEARCH METHODOLOGY
3.1	AREA OF STUDY
The history of united bank for Africa can be traced back to when British and French bank national De Paris, London began operation in Nigeria in 1949 at 117 broad street, Lagos, which today house a part of the lings way store complex. The bank accepted a floor of building at the junction of Davis and Broad Street. In 1960 the bank was establish in accordance with the policy and intension of French owners of the bank sell some of their stores. On February, 23rd 1961, the UBA plc was incorporated to take over the asset and liabilities of the British and French bank. The official opening of the bank for business under its name was on 3 October, 1961 with its registered office at 127-129 broad streets, Lagos.
3.2	RESEARCH DESIGN
Research designs are perceived to be an overall strategy adopted by the researcher whereby different components of the study are integrated in a logical manner to effectively address a research problem. In this study, the researcher employed the survey research design. This is due to the nature of the study whereby the opinion and views of people are sampled.
3.3	POPULATION OF THE STUDY
According to Udoyen (2019), a study population is a group of elements or individuals as the case may be, who share similar characteristics. These similar features can include location, gender, age, sex or specific interest. The emphasis on study population is that it constitute of individuals or elements that are homogeneous in description. 
This study was carried out to examine the impact of developmental banking system on Nigeria economy  using United Bank For Africa (UBA) in Okota Lagos state  as case study. Five (5) selected department was used for this study. The selected department  include; customer service department, marketing department, IT department, financial  department, and audit and inspection department. Hence, the entire staff of  the selected departments  form population of the study.
3.4	SAMPLE SIZE DETERMINATION
A study sample is simply a systematic selected part of a population that infers its result on the population. In essence, it is that part of a whole that represents the whole and its members share characteristics in like similitude (Udoyen, 2019). In this study, the researcher adopted the convenient sampling method to determine the sample size. 
3.5	SAMPLE SIZE SELECTION TECHNIQUE AND PROCEDURE
According to Nwana (2005), sampling techniques are procedures adopted to systematically select the chosen sample in a specified away under controls. This research work adopted the convenience sampling technique in selecting the respondents from the total population.
In this study, the researcher adopted the convenient sampling method to determine the sample size. Out of all the entire population of small scale industries in Ijebu local government area, the researcher conveniently selected 30 out of the overall population as the sample size comprising of 6 staff each from the selected department making a sum of 30  for this study. According to Torty (2021), a sample of convenience is the terminology used to describe a sample in which elements have been selected from the target population on the basis of their accessibility or convenience to the researcher.
3.6 	RESEARCH INSTRUMENT AND ADMINISTRATION
The research instrument used in this study is the questionnaire. A survey containing 6 questions were administered to the enrolled participants. The questionnaire was divided into two sections, the first section enquired about the responses demographic or personal data while the second sections were in line with the study objectives, aimed at providing answers to the research questions which was raised against a four Likert scale of yes, no, and undecided. Participants were required to respond by placing a tick at the appropriate column. The questionnaire was personally administered by the researcher.
3.7	METHOD OF DATA COLLECTION
Two methods of data collection which are primary source and secondary source were used to collect data. The primary sources was the use of questionnaires, while the secondary sources include textbooks, internet, journals, published and unpublished articles and government publications.
3.8	METHOD OF DATA ANALYSIS
The responses were analysed using the frequency tables, which provided answers to the research questions. The hypothesis test was conducted using the Chi-Square statistical tool, SPSS v.23
3.9	VALIDITY OF THE STUDY
Validity referred here is the degree or extent to which an instrument actually measures what is intended to measure. An instrument is valid to the extent that is tailored to achieve the research objectives. The researcher constructed the questionnaire for the study and submitted to the project supervisor who used his intellectual knowledge to critically, analytically and logically examine the instruments relevance of the contents and statements and then made the instrument valid for the study.
3.10	RELIABILITY OF THE STUDY
The reliability of the research instrument was determined. The Pearson Correlation Coefficient was used to determine the reliability of the instrument. A co-efficient value of 0.68 indicated that the research instrument was relatively reliable. According to (Taber, 2017) the range of a reasonable reliability is between 0.67 and 0.87.
3.11	ETHICAL CONSIDERATION
he study was approved by the Project Committee of the Department.  Informed consent was obtained from all study participants before they were enrolled in the study. Permission was sought from the relevant authorities to carry out the study. Date to visit the place of study for questionnaire distribution was put in place in advance.


CHAPTER FOUR
DATA PRESENTATION AND ANALYSIS
INTRODUCTION
This chapter presents the analysis of data derived through the questionnaire and key informant interview administered on the respondents in the study area. The analysis and interpretation were derived from the findings of the study. The data analysis depicts the simple frequency and percentage of the respondents as well as interpretation of the information gathered. A total of thirty (30) questionnaires were administered to respondents of which only twenty (20) were returned and validated. This was due to irregular, incomplete and inappropriate responses to some questionnaire. For this study a total of 20 was validated for the analysis.

4.1	DATA PRESENTATION
Table 4.1: Demographic data of respondents
	Demographic information
	Frequency
	percent

	Gender
Male
	
	

	
	10
	50%

	Female
	10
	50%

	Age
	
	

	18-25
	0
	0%

	25-30
	10
	50%

	30above
	10
	50%

	qualification
	
	

	WAEC
	2
	10%

	NCE
	0
	0%

	Bsc
	10
	70%

	Msc
	8
	20%


Source: Field Survey, 2021
4.2	ANSWERING RESEARCH QUESTIONS
Question 1: Does the organization impacting positively on the implementation of the rural banking scheme on the rural dwellers when compared with UBA as organization?
Table 4.2:  Respondent on question 1
	Options
	Frequency
	Percentage

	Yes
	20
	100

	No
	00
	00

	Undecided
	00
	00

	Total
	20
	100


Field Survey, 2021
From the responses obtained as expressed in the table above, 100% of the respondents said yes, while the remaining 0% said no.
Question 2: Does the community benefiting from the presence of banking in your area?
Table 4.3:  Respondent on question 2
	Options
	Frequency
	Percentage

	Yes
	20
	100

	No
	00
	00

	Undecided
	00
	00

	Total
	20
	100


Field Survey, 2021
From the responses obtained as expressed in the table above, All the respondents constituting 100% said yes. There was no record of no.
Question 3: Does the general assessment of rural banking system programme in Nigeria improve it efficiency?
Table 4.4:  Respondent on question 3
	Options
	Frequency
	Percentage

	Yes
	20
	100

	No
	00
	00

	Undecided
	00
	00

	Total
	20
	100


Field Survey, 2021
From the responses obtained as expressed in the table above, all the respondents constituting 100% said yes. There was no record of no.
4.3	TEST OF HYPOTHESES
H0: The organization are not impacting positively on the    implementation of the rural banking scheme on the rural dwellers when compared with UBA as an organization.
H1: The organization are impacting positively on the  implementation of the rural banking scheme on the rural dwellers when compared with UBA as an organization.
H0: The community are not benefiting from the presuce or banking in your area
H1: The community are benefiting from the presuce or      banking in your area
H0: There is no general assessment of rural banking system       programme in Nigeria.
Hypothesis One
The organization are not impacting positively on the  implementation of the rural banking scheme on the rural dwellers when compared with UBA as an organization.
	Response 
	Observed frequencies
	Expected frequencies (E) 
	O-E
	(O-E)2
	(O-E)
  E

	Yes
No
Undecided

	20
00
00

	6.66
6.66
6.66

	13.34
-6.66
-6.66

	177.96
-44.35
-44.35

	26.72
-6.66
-6.66
13.4




Degree of freedom =	(row-1) (column-1) 
= (3-1) (2-1)
= 3*1
=2
At 0.05 level of significance, given the above degree of freedom, table value of X2 (ie X2t) = 5.991.
To test our hypothesis, the decision rule is
Accept Ho if X2t>X2cal, and
Reject Ho if X2t<X2cal
Thus, since the X2t (9.448) < X2cal (13.4), we reject Ho and accordingly accept Ha. We conclude by accepting the alternate hypothesis. This implies that organization are  impacting positively on the  implementation of the rural banking scheme on the rural dwellers when compared with UBA as an organization.


Hypothesis Two
The community are not benefiting from the presuce or banking in your area
	Response 
	Observed frequencies
	Expected frequencies (E) 
	O-E
	(O-E)2
	(O-E)
  E

	Yes
No
Undecided

	20
00
00

	6.66
6.66
6.66

	13.34
-6.66
-6.66

	177.96
-44.35
-44.35

	26.72
-6.66
-6.66
13.4




Degree of freedom =	(row-1) (column-1) 
= (3-1) (2-1)
= 3*1
=2
At 0.05 level of significance, given the above degree of freedom, table value of X2 (ie X2t) = 5.991.
To test our hypothesis, the decision rule is
Accept Ho if X2t>X2cal, and
Reject Ho if X2t<X2cal
Thus, since the X2t (9.448) < X2cal (13.4), we reject Ho and accordingly accept Ha. We conclude by accepting the alternate hypothesis. This implies that The community are  benefiting from the presuce or banking in your area


Hypothesis Three
There is no general assessment of rural banking system  programme in Nigeria.
	Response 
	Observed frequencies
	Expected frequencies (E) 
	O-E
	(O-E)2
	(O-E)
  E

	Yes
No
Undecided

	20
00
00

	6.66
6.66
6.66

	13.34
-6.66
-6.66

	177.96
-44.35
-44.35

	26.72
-6.66
-6.66
13.4




Degree of freedom =	(row-1) (column-1) 
= (3-1) (2-1)
= 3*1
=2
At 0.05 level of significance, given the above degree of freedom, table value of X2 (ie X2t) = 5.991.
To test our hypothesis, the decision rule is
Accept Ho if X2t>X2cal, and
Reject Ho if X2t<X2cal
Thus, since the X2t (9.448) < X2cal (13.4), we reject Ho and accordingly accept Ha. We conclude by accepting the alternate hypothesis. This implies thatThere is no general assessment of rural banking system  programme in Nigeria.



CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATION
5.1	SUMMARY
In this study, our focus was to examine the impact of developmental banking system on Nigeria economy using UBA as a case study. The study specifically was aimed at highlighting the  entire economic activities of the rural areas,  ascertain the present farmers whether they are acquainted into efficient and effective co-operative groups or associations, small and medium scale farmers and integrated rural communities, evaluate how effective activities are realized in rural areas of the country, Finally, to suggest the way forward as sine-question to government rural banking thereby, having the desired developmental impacts on the rural are in Nigeria.
The study adopted the survey research design and randomly enrolled participants in the study. A total of 20 responses were validated from the enrolled participants where all respondent are drawn from customer service department, marketing department, financial department , IT department and audit and inspection department.
5.2	CONCLUSION
Based on the finding of this study, the following conclusions were made:
· The organization impact positively on the implementation of the rural banking scheme on the rural dwellers when compared with UBA as organization
· The communities are  benefiting from the presence of banking in their area
· The general assessment of rural banking system programme in Nigeria is positive
5.3	RECOMMENDATION
Based on the responses obtained, the researcher proffers the following recommendations:
1. Policies to stimulate the growth of the banking system in Nigeria should be made in order to enhance its relevance for national development 
2. Enhancing the level of corporate governance in the banking system and also strengthening risk management in the banking system; and The supervision and regulation of banks should be strengthened with a focus 
3. on risk management. These will be very useful in enhancing the level of financial deepening in Nigeria. 
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QUESTIONNAIRE
PLEASE TICK [√] YOUR MOST PREFERRED CHOICE AND AVOID TICKING TWICE ON A QUESTION
SECTION A
PERSONAL INFORMATION
Gender
Male [  ]	
Female [  ]
Age 
18-25	[  ]
25-30	[  ]
30 above	[  )
Educational level
WAEC	[  ]
BSC/HND	[  ]
MSC/PGDE	[  ]
PHD		[  ]
Others……………………………………………….. (please indicate)
Question 1: Does the organization impacting positively on the implementation of the rural banking scheme on the rural dwellers when compared with UBA as organization?
	Options
	Please tick

	Yes
	

	No
	

	Undecided
	


Question 2: Does the community benefiting from the presence of banking in your area?
	Options
	Please tick

	Yes
	

	No
	

	Undecided
	


Question 3: Does the general assessment of rural banking system programme in Nigeria improve their efficiency?
	Options
	Please tick

	Yes
	

	No
	

	Undecided
	



