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ABSTRACT

This study was carried out to examine the impact of the russian- ukraine war on international trade. Specifically, the study examine the factors responsible for the Russian - Ukraine war. The study also evaluate the impact of the Russian-Ukraine war on European trade. Lastly, the study  investigate the global prospect of the Russian - Ukraine war. The study adopted the historical analysis. The findings revealed  that the global economic consequence of the invasion was a global supply chain disruption. This manifested through energy supply shocks, and trade supply shocks. It led to rising energy prices, rising commodity prices, and a rise in food prices, thereby leading to a rise in global inflation in many countries. The implication is that geopolitical conflicts tend to have spillover economic effects to other countries and that such conflicts do not have isolated effects on the sanctioned country. The Russian-Ukraine conflict has shown that sanctions against a warring country is not an optimal solution because it has spillover effects into other countries who are not part of the conflict, especially when the warring countries are trade partners of other countries who are not involved in the war. The study thereby recommend that Political leaders should put in effort to discourage conflicts like the Ukraine- Russia conflict, and should use negotiation as a conflict resolution tool. Future studies can assess whether conflict resolution through negotiations are very effective in pacifying countries that go to war to protect their regional influence.

CHAPTER ONE
INTRODUCTION
1.1 Background of the study
Following weeks of international tension and suspicion about Russian President Vladimir Putin's intentions toward Ukrainian President , Russian forces have invaded Ukraine from multiple angles (Poroshenko, 2022). Russia recently recognized the independence of the entire Donbas region in eastern Ukraine, implying at first that Russia's ambitions were limited to the independence of the eastern provinces Poroshenko, (2022). Russia, on the other hand, responded by deploying soldiers into Ukraine from many angles and launching a full-fledged invasion of the nation. Threats to Ukrainian sovereignty by Russia are nothing new, according to Kriesberg (2022). Russia has tried to influence Ukraine's internal and diplomatic policies since the country's foundation. Russia opposes stronger connections between Ukraine and the European Union, and it opposes Ukraine joining NATO outright Kriesberg(2022). Ukraine's ten-year quest for deeper relations with the EU came to a halt in 2014, when Russia invaded Crimea Kriesberg (2022). Russia also backed separatist movements in the eastern provinces of Donetsk and Luhansk, which culminated in nearly a third of the territory proclaiming independence from Ukraine. Greetings, Poroshenko (2022). The separatist factions signed the Minsk Protocol shortly after its formation, with the aid of France and Germany, in order to restore peace to the area and reintegrate the breakaway republics into Ukraine in exchange for local elections and decentralization. Greetings, Poroshenko (2022). The Minsk Protocol's conditions were never met. Putin's aims are clearly clear: he wants to take over Ukraine and keep it under Russian rule indefinitely, preventing it from pursuing stronger economic ties with the EU or joining NATO Poroshenko, (2022). Ukraine will pay a tremendous humanitarian and economic price for Russia's assault. The immediate international reaction has been to tighten current sanctions by restricting Russian persons and businesses' capacity to participate in commercial transactions with the rest of the world. Since its invasion of Crimea in 2014, Russia has been subjected to international sanctions. Travel bans, asset freezes, and limits on imports and exports in different industries have all come from the sanctions imposed by the US, the EU, and other nations Dreger,(2021). Access to U.S. and other foreign financial markets has been severely curtailed for Russian banks and several oil and gas companies. The US has attempted to penalize firms and even warships involved in the construction of gas pipelines in recent years, which has impeded the development of the two new pipelines Russia is building to send gas to Europe Mamonov,(2022).
The European Union obtains its gas from a variety of sources, with pipeline gas from Russia, Norway, and the Netherlands covering the majority of the continent's demands. There is also pipeline supplies from North Africa, as well as some capability for obtaining liquefied natural gas from the worldwide market. Geographical closeness and an extensive pipeline network have left the EU unduly dependent on Russian supplies, with Russia accounting for more than a third of EU gas consumption Mamonov (2022). The EU also imports around a quarter of its oil from Russia, depending on a network of oil pipelines once again. Because of Russia's tense relationship with Ukraine, gas supplies have been disrupted on occasion, most recently in 2006 and 2009 (Tuzova ,2022). In each of these cases, disputes with Ukraine over the payment of gas transit costs were reported as the basis for shutting off supplies, but the European nations at the end of the pipes were the first to be impacted (Stone, 2022). Since then, the EU has worked to enhance its gas security, but it remains significantly reliant on Russia. With long-term contracts in place in global gas markets and regional, pipeline-based supplies, the EU's diversification away from Russia is difficult, if not impossible, in the near term Tuzova (2022). The price of gas in Europe increased in 2021, owing to significant global pricing pressures as economic activity picked up and localized reasons such as a maintenance-related outage in Norway. However, in the latter months of the year, pricing worries were more focused on the flow of Russian gas Tuzova (2022). These fears culminated in December 2021, when Russia temporarily stopped providing gas via one of the key pipelines, causing European gas prices to skyrocket. While this was a short period in which certain pricing aspects of the European gas market, rather than any purposeful stoppage by Russia, are likely to have played a key role in causing this increase, there have been strong signals of decreased flow from Russia during the previous several months Dreger (2021). In recent weeks, the EU has attempted to compensate by boosting LNG imports. Since the invasion began, European gas prices have skyrocketed. The recent spike in gas prices has had a substantial impact on inflation in the euro zone. Mamonov,(2022).
1.2 Statement of the problem
After Russian soldiers invaded Ukraine by air, land, and sea, global financial and energy markets were shaken, leading oil prices to rise and financial instruments to plummer Mamonov,(2022). Given that the utilities sub-basket accounts for 32.6 percent of core inflation, they predict core inflation to rise in the near term, with a negative impact on headline inflation, particularly given the persisting shortage created by contaminated fuel import Tuzova (2022). Similarly, with substantial food imports from Russia, such as wheat, there are fears about food inflation if the tensions persist Tuzova (2022). The war heightened tensions around the globe, from Europe to Asia to Africa, when President Vladimir Putin called his opponents and other world leaders on their bluff and proclaimed a full-scale military campaign in Ukraine Stone (2022). The global economy was also shaken, resulting in unequaled losses for investors throughout worldwide and investment clusters. Stone(2022). The forex and cryptocurrency markets, which operate 24 hours a day, were the first to fall victim to the onslaught. As the world markets sank, bitcoin, the most popular cryptocurrency, dropped nearly 10% in a few of hours, resulting in the liquidation of over $72 million in long bets in the early hours of the day, according to Stone (2022). The total crypto futures position holders lost $242 million because to liquidations, as meme and altcoins fell 10% to 35% in a wild slide Stone (2022). Global stock markets were not spared the carnage, with the Moscow Stock Exchange, as predicted, leading the losers' chart, with almost 50% of capitalization wiped out as a result of asset dumping panic throughout Europe and the rest of the globe Poroshenko (2022). As a result, it is necessary to investigate the effect of the Russian-Ukraine conflict on world commerce.
1.3 Objective of the study
The general objective of the study is the impact of the Russian-Ukraine war on international trade. The specific objectives are as follows:
i. To examine the factors responsible for the Russian - Ukraine war.
ii. To evaluate the impact of the Russian-Ukraine war on European trade.
iii. To investigate the global prospect of the Russian - Ukraine war
1.3 Research Questions
The following questions have been prepared for the study
i. What are the factors responsible for the Russian - Ukraine war?
ii. What is the impact of the Russian-Ukraine war on European trade?
iii. What is the  global prospect of the Russian - Ukraine war?
1.4 Significance of the study
This study will examine the  impact of the Russian-Ukraine war on international trade, hence this study will be significant to the international community as they will  be exposed to the need to improve and find alternative supply to commodities which affect them most.
The study will be significant to the academic community as it will contribute to the existing literature on the impact of Russian- Ukraine war.
1.5 Scope of the study
This study will examine the factors responsible for the Russian - Ukraine war. The study will also evaluate the impact of the Russian-Ukraine war on European trade. Lastly, the study will investigate the global prospect of the Russian - Ukraine war.
1.7 Research Methodology
Research methodology deals with the different ways or methods the researcher applied in order to carry out the research as well as the instrument used for gathering the data. There are several research methodologies appropriate for answering the research questions. The type of research methodology used in this research to gather data and relevant information is the historical research and the study will adopt descriptive method of data collection. This will involve the collection of materials from secondary sources, such as books, journal articles, magazines, internet sources, international and national conference proceedings, published and unpublished articles.
1.8 Organization of the study
The study consisted of five chapters. Chapter one comprised background of the study  and a general introduction to the work. It included statement of problem of the study, highlighted the objectives of the study, the scope within which the research was conducted is also highlighted. An outline of how the work is organized is also detailed in the chapter one. The chapter two of the study reviewed the factors responsible for the Russian - Ukraine war. Chapter three discussed the impact of the Russian-Ukraine war on European trade. Chapter four  the global prospect of the Russian - Ukraine war and the chapter five is a summary of the major findings with recommendations and conclusion to the study.
REFERENCES
Ahn, D. P., & Ludema, R. D. (2020). The sword and the shield: the economics of targeted sanctions. and Dealt with Global Financial Sanctions. CEPR Discussion Paper DP16075.
Dreger, C., Kholodilin, K. A., Ulbricht, D., & Fidrmuc, J. (2021). Between the hammer and the anvil: The impact of  economic sanctions and oil prices on Russia’s ruble. Journal of Comparative Economics, 44(2), 295-308.
Kriesberg, Louis and Dayton, Bruce, W. (2022). “Mediation in Conflicts.”In Constructive Conflicts: From Escalation to Resolution, edited by L. Kriesberg and B. Dayton, 217-247. Rowman & Littlefield
Mamonov, M., Pestova, A., & Ongena, S. (2022). "Crime and Punishment?" How Russian Banks Anticipated European Economic Review, 130, 103587.
Poroshenko, P. (2022), “Presidential Debate: "The Conflict over Ukraine and European Security".Munich Security Conference, available at: https://www.securityconference.de/en/medialibrary/video/presidential-debate-the-conflict-over-ukraine-andeuropean
security/filter/video/?tx_dreipctvmediacenter_mediacenter%5Bvenue%5D=16&cHash=3042b 11bcc2bdaff03c6ec8468699b63
Stone, M. (2022). The Response of Russian security prices to economic sanctions: policy effectiveness and transmission. US Department of State Office, https://2009-2017.state.gov/e/oce/rls/papers/262748.htm.
Tuzova, Y., & Qayum, F. (2022). Global oil glut and sanctions: The impact on Putin’s Russia. Energy Policy,European Economic Review, 130, 103587.
CHAPTER TWO

LITERATURE REVIEW
THE FACTORS RESPONSIBLE FOR THE RUSSIAN - UKRAINE WAR.

2.1
Background To The Russian - Ukraine War

Ukraine is a relatively young state. It gained its independence in 1991 after centuries of being partitioned between Poland and Muscovy and then Soviet rule. It is divided based on ethnicity with Ukrainian majority and Russian minority, Russian and Ukrainian language, and religion, i.e., “Orthodox Ukraine and “Catholic” Ukraine or differences between the Ukrainian Orthodox Church of the Moscow Patriarchate and the Ukrainian Orthodox Church of the Kyivan Patriarchate” (Olzacka, 2017, 25). Moreover, because of these long-lasting divisions, the Ukrainian sense of identity is still developing, intensifying the problem. The last official census in Ukraine was conducted in 2001, thus the information regarding Ukraine’s demographics is very outdated. However, it gives an approximation that is necessary to understand this conflict. In 2001, it was reported that there were 77.8 % Ukrainians and 17.3 % Russians. Moreover, 67.5% of the Ukrainian population spoke primarily Ukrainian and 29.6 % spoke Russian (Central Intelligence Agency, 2001).As pointed out by Lakomy (2016, 282), “Ukraine has been an area of increasing differences and tensions, partly inherited from difficult historical processes, and partly developed during the post-Cold War era. It has become a country permeated by conflicting interests and long-lasting divisions.” Due to its dependence, first, on the Soviet Union and, now, the Russian Federation, several issues have emerged and complicated the relations between Russia and Ukraine. While almost the entire Ukraine was controlled by the Russian Empire, there was an important entity that marked its influence on the existing conflict in the Luhansk and Donetsk regions. That entity was Novorossiya (“New Russia”). Novorossiya is a historical region extending from Odesa to Donetsk and up north to Dnepropetrovsk. Russian sense of identity has been developing in these areas since then. Moreover, it led to an assertion among the Russians that the historical region ought to be under their control. The ethnic and linguistic differences were intensified by Ukraine’s long dependence on the Soviet Union and Russia, therefore thwarting the development of a strong sense of national identity of Ukrainians. Furthermore, having a status of a post-Soviet satellite state, even after official recognition of independence, further deepened the conflicting positions regarding whether Ukraine should lean more towards the West (the European Union) or the East (the Russian Federation). Nonetheless, many Ukrainians, especially after gaining independence in 1991, preferred to establish their own sense of Ukrainian identity free from Polish influence in the West and Russian in the East. On multiple occasions, proponents of independent Ukraine stood in opposition to Russian activities that were meant to consolidate their influence on the Ukrainian government. Such was the case with the Orange Revolution in 2004 that resulted after forged presidential elections in Ukraine. For years, the Ukrainians felt that they were denied means of satisfying their fundamental needs, i.e. food, healthcare, and safety due to the despotic and oligarchical control of Russia. Declaration of a pro-Russian candidate, Victor Yanukovych, as a winner of the elections, motivated those who voted for a pro-European candidate, Viktor Yushchenko, to start a series of protests in Kyiv’s Independence Square and other major cities. It was a clear sign that the Ukrainians were fed up with being dependent on Russia. The European Union’s mediating mission led by then President of Poland Aleksander Kwaśniewski was successful to the extent that it provided grounds for settling the dispute within Ukraine. However, as noted by Kamil Zwolski (2018, 182-183), it was perceived by the Russians as a Polish attempt to distance itself from Russia by ridding Ukraine from its Eastern neighbor’s influence. The conflict was resolved by the Ukraine’s Supreme Court, which ruled that the elections were falsified, thus revoking the Central Election Commission’s results. In the repeated elections, Yushchenko won and became the president whose goal was to minimize Russian influence in Ukraine and to cease the oligarchical pressures on the government and its policies.Despite the great hopes of the Ukrainians, Yushchenko failed in fulfilling his promised goals and Ukraine remained under Russian control and oligarchical influence on the corruptible government. Polish initiative and attempts to tie Ukraine closer to the Western Europe, or perhaps, to cut off the Russo-Ukrainian ties, interested the European Union, which had some reservations regarding the Ukrainian European aspirations (Zwolski, 2018, 183). In 2008, Poland’s foreign minister, Radosław Sikorski, and Sweden’s foreign minister, Carl Bildt, proposed the Eastern Partnership initiative that would tie Ukraine, Moldova, Azerbaijan, Armenia, Georgia, and Belarus closer to the European Union. Despite some reservations about this initiative, the European Commission (EC) accepted the proposal. It was possible because of the increasing threat exhibited during the Russian military intervention in Georgia in 2008, the election of a more sympathetic to the Eastern issues, president of France Nicholas Sarkozy, and due the realization of the Western European countries that they needed Eastern European support in the formation of the Mediterranean Union (Zwolski, 2018, 185). The negotiations between the European Union and Ukraine aimed at establishing an Association Agreement that would promote the institutionalization of democracy in Ukraine. It seemed like everything was ready for the deal to be signed and the negotiations were supposed to be successfully concluded in November 2013. The Ukrainian society was shocked when progressing relations with Western Europe suddenly got worse and the Ukrainian government decided to focus on the RussoUkrainian cooperation. Hence huge discontent was observed among the majority of Ukrainians, especially those who lived in the West of the country. The re-adoption of the constitution from 2004 limiting the president's power was one of the demands but the reluctance of revolutionaries towards President Yanukovych raised another goal—his resignation. The series of demonstrations against Yanukovych and his decision to withdraw from the Eastern Partnership in lieu of the Russian proposal for better economic relationship was called Euromaidan. It resembled the 2004 Orange Revolution; however, only to a certain extent. While after the Orange Revolution there were still some hopes for ameliorating the situation in Ukraine, Euromaidan should be considered as the immediate cause of the current war between Russia and Ukraine. Putin’s decision to annex the Crimea in March 2014 and then support the pro-Russian demonstrations in the Donbass area led to the emergence of the current conflict.

There are different accounts of what caused the Russian invasion of Ukraine. There is the ProRussian account of what caused the invasion. There is also the pro-West or Western account of what caused the invasion. The pro-Russian reason for invading Ukraine is that Ukraine is being controlled by Western powers, and that Ukraine was using its military to oppress citizens in separatist regions who are loyal to Russian government and is committing genocide against its own people1 . The Russian government also claimed that Ukraine’s ambition to join a military alliance with NATO poses an existential threat to Russia’s national security, and such ambition will expand NATO eastward and bring NATO closer to Russia’s border thereby posing an existential threat to Russia. It will allow the West to infiltrate Russia and undermine Russia’s national security. Russia claims that these two issues gave it a motivation to act militarily against Ukraine. Russia also claimed that it considered many options to resolve the issue including negotiation or invasion. But with Ukraine refusing to negotiate before the invasion, the Russian government said that it chose the least dangerous option which was to invade Ukraine in order to remove the pro-West government in Kyiv, install a new government and sign a peace deal with the newly installed government. The peace deal will include a ban from joining the NATO and the European Union. The pro-West or Western account of what caused the invasion, as reported by multiple Western media2 , is that Russia feels threatened that Ukraine wants to be a democratic nation, free from Russian influence, and seek collaboration with the West in politics, security and trade which includes the possibility of joining NATO and the European Union. The pro-West media reports that Russia opposes Ukraine’s decision to adopt Western democracy and alliance because Ukraine’s western alliance with the European Union and NATO could threaten the national security of Russia. Western media believes that this is the reason why Russia launched a ‘special military operation’ in Ukraine so that it can remove the Ukrainian president and the incumbent government in Kyiv and install a new pro-Russian government in Ukraine.

2.2
Russian and Ukrainian stakes

As it was shown, the conflict emerged around several issues. It is a complex interrelation of ethnic, religious, political, and economic interests that concerns the international observers of the conflict. Moreover, the role of the European Union in the conflict was emphasized by Lakomy (2016), Mearsheimer (2014), and Zwolski (2018). To understand the conflict as a whole it will be necessary to investigate the conflict issues, which can be categorized into five groups: (1) Russian maintenance of post-Soviet states, (2) Ukraine’s sovereignty, (3) status of the Crimea, Donetsk, and Luhansk, (4) Ukraine’s sense of national identity, and (5) international alliances (with Ukraine being at the center of conflicting ideologies). Russian maintenance of post-Soviet states The Russian Federation has a long imperial history. Its sense of superiority and the need to prove it permeates much of its society. Andreas Umland (2019, 38) emphasized the importance of Ukraine for Putin and noted that it led to “largely manufactured, yet nevertheless widespread collective agreement within large parts of Russia’s population about the rightfulness, justice and legitimacy of Moscow’s various territorial, political, cultural and economic claims towards Ukraine.” He added that Russian imperial expansion is “to the support, cohesion and longevity of Putinist regime” (2019, 38). Putin’s regret of the collapse of the USSR that he expressed in 2018 during the Truth and Justice media forum reflects the general mood of the Russians (TASS, 2018). According to the survey conducted in 2017 by the Yuri Levada Analytical Center, 58 % of the surveyed population stated that it regrets the collapse of the USSR. Interestingly, the number of people who regret the collapse of the Soviet Union decreased only by 8 percentage points from 1992. Moreover, over the past two decades, it was indicated that what the Russians have felt most nostalgic about were the destruction of the unified economic system and the fact that people no longer feel like they were part of a world superpower (Levada Center, 2017). It seems that the Russians were thus taken away that which the Western Europeans have been enjoying for years. The Russian government’s efforts to maintain spheres of influence in the post-Soviet states, therefore, seem to attempt to reimburse this nostalgia by having control over these regions. Thus, Putin’s behavior should be understood as reflective of the needs of the Russian society. However, the extent to which he shapes it, in order to serve his personal interests, will be analyzed later on. Nonetheless, it should be noted that the Russian maintenance of the post-Soviet states, such as Ukraine, is an effort to unite the nation. Moreover, it is a response to the eastward expansion of Western European states.

2.3
Ukraine’s sovereignty

Russia has been continuously interrupting Ukraine’s sovereignty since 1991. The aforementioned causes of the Orange Revolution and the underlying causes of Euromaidan are just examples of the Russian interference in its satellite state. President Putin would prefer to control a person who is in control of the Ukrainian government rather than having to meander around the provisions of international law or economic dependencies. That was the case with Yanukovych, during whose presidency the lease on Russia’s naval base in Sevastopol (the Crimean Peninsula) was prolonged until 2042, despite earlier efforts of Yushchenko to take this strategically and economically crucial port. The deal was done in exchange for discounts on the price of Russian gas that is imported to Ukraine. Moreover, many of the oligarchs who control the economy of Ukraine (it was reported that the richest hundred Ukrainians’ value of assets was equivalent to 23% of Ukraine’s GDP (Datskevych, 2019)) and have business relations with the Russian government, banks, companies, etc. Their influence on the ongoing conflict will be discussed later on, however. Why then is Ukraine’s sovereignty more threatened than before? Putin makes sure that his foreign policy actions are in line, or seemingly in line, with international law. Despite the lack of recognition of Crimea as Russian by the majority of the members of the United Nations, Crimea is practically governed by Russia. The war in Donbass is more complicated; however, the precedent set by the annexation of Crimea puts into question future foreign policy steps of Putin in regard to Ukraine and its sovereignty.

2.4
Status of Crimea, Donetsk, and Luhansk
The series of events that directly led to the annexation of Crimea were initiated “on February 27th and 28th [2014], [when] pro-Russians seized important buildings in the Crimean capital, Simferopol, and within days they organized a referendum…” (Blidaru, 2018, 52). The referendum yielded surprising turnout and results with 83% of the Crimean population of which 97% voted “for” integration into the Russian Federation (CBS News, 2014). The Russian campaign was successful because in only three weeks, without the use of force, solely using diplomatic means seized all Ukrainian military bases and destroyed Ukrainian morale. As it was already mentioned, the status of Crimea is still legally unclear. Putin’s concerns about the security of Russian minorities are rebuffed by most governments and intergovernmental organizations. Russia’s claims of the legality of their military intervention and calling a referendum should not be considered as a response to secure Russian minority nor as acting under Yanukovych’s invitation. There is yet much to be known about the details of Yanukovych’s invitation as well as about the presence of Russian military troops in Crimea. The referendum on the status of Crimea triggered other pro-Russian demonstrations, in the Eastern-Ukrainian Donetsk and Luhansk provinces that border with the Russian Federation.Both of these provinces have the biggest percentage of ethnic Russians with 39% Russians in Luhansk and 38.2% in Donetsk (Eurasian Geopolitics, 2014). Moreover, these provinces have the largest, 92.7%, percentage of people who use the Russian language (Eurasian Geopolitics, 2014a). Donetsk and Luhansk are important regions due to their better-developed industry sector and quite rich natural resources. Shortly after the beginning of the demonstrations, pro-Russian groups established self-proclaimed Donetsk and Luhansk People’s Republics. According to Lakomy (2016), Ukrainian domestic divisions constituted the initial source of the conflict. The issues that Ukraine has been divided on are: perceptions of European integration, perceptions of relations with Russia, perceptions of common history, language, and culture, perceptions of the post-Euromaidan government, and ideologies (Banderism vs. communism) (Lakomy, 2016, 291). The leading oligarchs support the pro-Russian groups and along with Russian military support given to those groups they are serious concerns for the government of Ukraine and its current president Volodymyr Zelensky.

2.5
Ukraine’s sense of identity

The need to strengthen the sense of national identity was recognized among the Ukrainians. At the same time, this identity is quite complicated as Ukraine is a multiethnic state with relatively large minorities, especially the Russians in the East. Moreover, it has been a target of many spheres of influence, e.g. Poland, the Soviet Union/ Russian Federation. It was suggested by Lakomy (2016) and Zwolski (2018) that one can understand the formation of Ukrainian identity as a response to the complexity of its position vis-à-vis Poland, Russia, the European Union, and, perhaps most importantly, vis-à-vis itself. Poland would feel more comfortable if Ukraine served as a buffer EU member state between Poland and Russia. Polish initiatives seemed to treat Ukraine instrumentally as a means of increasing Poland’s security. At the same  time, the Ukrainians face Russia’s willingness to maintain its post-imperial state. Thus, Ukraine is divided between its two neighbors and the development of the sense of their national identity is thwarted by this division. Moreover, ideological differences that permeate the Ukrainian society hinder the emergence of a strong and unified national identity. Some people, especially those who live in Western Ukraine, would like to see themselves belonging to the European Union, while the predominantly Russian East feels a stronger attachment to Russia.

2.6
Conflict Theory

Conflict theories are perspectives in sociology and social psychology that emphasize a materialist interpretation of history, dialectical method of analysis, a critical stance toward existing social arrangements, and political program of revolution or, at least, reform. Conflict theories draw attention to power differentials, such as class conflict, and generally contrast historically dominant ideologies. It is therefore a macro-level analysis of society.
Karl Marx is regarded as the father of social conflict theory,[citation needed] which is a component of the four major paradigms of sociology. Certain conflict theories set out to highlight the ideological aspects inherent in traditional thought. While many of these perspectives hold parallels, conflict theory does not refer to a unified school of thought, and should not be confused with, for instance, peace and conflict studies, or any other specific theory of social conflict.
Of the classical founders of social science, conflict theory is most commonly associated with Karl Marx (1818–1883). Based on a dialectical materialist account of history, Marxism posited that capitalism, like previous socioeconomic systems, would inevitably produce internal tensions leading to its own destruction. Marx ushered in radical change, advocating proletarian revolution and freedom from the ruling classes, as well as critiqued political economy. At the same time, Karl Marx was aware that most of the people living in capitalist societies did not see how the system shaped the entire operation of society. Just as modern individuals see private property (and the right to pass that property on to their children) as natural, many of the members in capitalistic societies see the rich as having earned their wealth through hard work and education, while seeing the poor as lacking in skill and initiative. Marx rejected this type of thinking, viewing it as something Friedrich Engels termed false consciousness, the use of misdirection by the ruling class to obfuscate the exploitation intrinsic to the relationship between the proletariat and the ruling class. Marx wanted to replace this false consciousness with something Friedrich Engels termed class consciousness, the workers' recognition of themselves as a class unified in opposition to capitalists and ultimately to the capitalist system itself. In general, Marx wanted the proletarians to rise up against the capitalists and overthrow the capitalist system.
The history of all hitherto existing society is the history of class struggles. Freeman and slave, patrician and plebeian, lord and serf, guild-master and journeyman, in a word, oppressor and oppressed, stood in constant opposition to one another, carried on an uninterrupted, now hidden, now open fight, a fight that each time ended, either in a revolutionary reconstitution of society at large or in the common ruin of the contending classes.
2.7
leaders & interests in the Russian Ukraine crisis

The influence of particular leaders and their interests is crucial for the understanding of the conflict, which is partially fueled by the complex relationship of the involved individuals as well as their personal aims in the conflict. In Russia, Putin is an undeniable leader of internal and external politics. For years, he served in the Soviet army and then affiliated himself with politics. Putin is serving his fourth term as the president; he once acted as president and was the prime minister twice. In total, he has spent over twenty years governing Russia. Putin is seen as a continuator of the USSR with expansionist ambitions. Putin wants Crimea, Luhansk, and Donetsk to be recognized as Russian territories and, perhaps, that he himself is recognized as the savior of Russian minority oppressed on the Ukrainian territory. Putin wants to maintain the Russian position of great power in the international arena, as well as his own position as the great leader of the Russian population. This is evidenced by the constitutional amendments in 2008 that introduced a six-year presidential term and by recent intended constitutional amendments that would allow Putin to run for a president again, for the fourth time. Moreover, the presidential elections that took place in 2018 were initially planned to take place on March 11 but this date was changed to March 18, thus, commemorating the annexation of Crimea. Valerie Sperling (2015,) noted that “At the center of Putin’s macho aura is his image as a tough guy who will not allow Western countries to weaken Russia by dictating what its domestic and foreign policies should be.” Such representation of Putin parallels with the divided perceptions regarding the conflict and whether it should be understood as the West’s fault, as suggested by Mearsheimer (2014), or Russian aggressiveness and lack of respect for international law. In 2019, in an interview, Putin said that “there are no common democratic standards” (Barber & Foy, 2019). This emphasizes the difficulty in imposing predominantly Western European democratic ideology on a region that is so divided in its perceptions of such ideology. According to Sperling, “Putin has fused a patriotic nationalism with sexual politics to frame the Ukraine crisis as part of a cultural battle with an amoral and untrustworthy West” (2015, 282). In order to achieve his goals, Putin openly blamed NATO and the European Union for the crisis as they try to contain Russia. Moreover, the use of propaganda shaped the Russian’s perception of their leader: “The Kremlin’s message is that Putin will protect Russia’s national interests and the interests of Russians abroad, as in Crimea- and will do so unapologetically” (Sperling, 2015, 283). That Putin has successfully maintained the nostalgia for the Soviet tradition among Russian society can be observed based on the aforementioned statistics. In 2017, 58% of the interviewed Russian population stated they regret the collapse of the USSR, dropping from 66% in 1992 (Levada Center, 2017). Putin’s firm position in regard to the conflict, his diplomatic expertise gained during the last two decades of governing the country, and his goals of uniting the Russian population hinder the resolution of the conflict. Such a resolution might necessitate a fundamental change in the attitude of the parties involved, yet Putin seems unshakeable, especially granted recent proposed constitutional amendments. While it is much easier to point to a single leader in Russia due to Putin’s long-lasting high political position, the situation is not as clear in Ukraine. The Ukrainians have been dissatisfied with their presidents’ inability to fulfill the election promises. After the Orange Revolution Viktor Yushchenko promised de-Sovietization of the government; however, due to divisions within his coalition, the reforms were thwarted and never implemented to the dissatisfaction of the majority of Ukrainians (Barrett, 2018, 89). The next to come was Victor Yanukovych whom Putin saw “as a pliable agent in Kyiv and helped the Party of Regions to persuade Ukrainians that Yushchenko and his policies were a tool of Western Meddling” thus leading to the election of the biggest enemy of the Western Ukrainians in 2004 (Barrett, 2018). The Ukrainians approved Yanukovych’s leadership and, according to the GALLUP poll (Ray, 2015), the approval rate was approximately 46%. Nonetheless, this approval rate quickly dropped to 29% in 2011 only to remain at the same level until 2013.

CHAPTER THREE

THE IMPACT OF THE RUSSIAN-UKRAINE WAR ON EUROPEAN TRADE

3.1
Global supply chain disruption

Military operations during Russian invasion of Ukraine will affect operations in multiple sectors through global supply chain disruption(Miller,  2019). The ban on Russian exports and a retaliatory ban on foreign imports by Russia, including Russia’s refusal to allow foreign cargoes to pass through its waterways and airspace during the conflict, can disrupt global supply chain. It can create scarcity, and lead to an increase in the price of imported goods. Companies have anticipated that the disruption caused by cross-border blockades and cross-trade bans will lead to the hoarding of supplies thereby leading to high prices(Miller,  2019). Furthermore, restrictions to commercial flights around the Ukraine-Russian border as well as increased security checks at refugee camps in neighbouring countries means that there will be a disruption in cargo flow and border operations as cross-border goods and supplies may be halted or delayed due to border officials processing refugees before attending to cross-border goods. This will further worsen the disruption in global supply chain and increase the price of imports.

3.2
Rising oil and gas prices

Prior to Russian invasion of Ukraine, energy prices have been rising due to multiple factors such as the COVID pandemic, limited energy supplies and growing tensions between Russia and Ukraine. During this time, oil prices were stable within the price band of US$80 to US$95 before the invasion(Finch, 2015). After the invasion, oil prices exceeded USD$100 a barrel. A potential consequence of the invasion is that European oil marketers and oil companies will experience difficulty in receiving energy supplies from Russia, as Russia is the world’s second-largest oil producer and sells most of its crude to European refineries. Russia is also the largest supplier of natural gas to Europe, providing about two-fifths of its supply. Due to Russia’s large share of oil export, the Russian invasion of Ukraine is likely to lead to energy supply shocks and a sustained rise in energy prices(Finch, 2015). This effect may worsen if Russia places a retaliatory export ban on energy supplies to Europe and the rest of the world. A retaliatory energy export ban by Russia will lead to a major disruption in global energy supply, thereby increasing energy prices. The Russia-Ukraine war could make oil price exceed $140 a barrel and can significantly reduce global economic growth forecast, and plunge some European and non-European countries into a recession. Gas prices for household use may also increase due to fears of a disruption to global energy supplies(Finch, 2015). Although the United States can release its energy reserves to meet energy shortages in World energy markets, it will take a long time to meet growing energy demand due to energy trade negotiations as global energy prices continue to rise.

3.3
Effect on the global banking system

The direct effect of Russia’s invasion of Ukraine on the global banking system is minimal. The only banking segments that have been severely affected by the invasion are foreign banks with large operations in Russia. These foreign banks were affected after several countries imposed financial sanctions on Russian banks and Russian wealthy individuals. The most affected banks are Austria’s Raiffeisenbank, Italy’s Unicredit and France’s Société Générale (Finch, 2015). However, the global banking system may suffer from the indirect consequence of the war if pro-Russian groups retaliate against Western financial sanctions by launching a significant cyber-attack on the global payment system. The potential global losses that could arise from an attack on the global payment system could amount to a daily loss of US$1.8bn daily.

3.4
Decline in economic output and growth

Western interference into Russia’s struggle for regional control could pressure Russia to place a ban on oil export as a retaliatory measure to the sanctions imposed on Russia by the West. This could lead to higher oil prices and could affect economic growth. This is because businesses will have to spend more to import raw materials and also spend more to produce goods and services(Finch, 2015). This will lead to higher input and output prices, and people may not be able to pay for goods and services at a high price. This will lead to fewer purchases by consumers, and could lead to a reduction in the supply of goods and services, thereby leading to a fall in economic output. Consumption expenditure will also be affected as households will spend more on oil and gas for cooking and to heat up their homes. This will lead to a fall in household’s disposable income after tax, thereby dampening consumer spending. This will affect the consumption expenditure component of GDP.

3.5
Effect on global stock markets

Share prices plunged in value across global stock markets after Russian invasion of UkraineBurkovskyi (2019). Investors fled for safety upon announcement of the invasion of Russia into Ukraine. The lowest price at which stock were traded in major stock exchanges during the invasion window. It shows that the lowest drop in share prices within a 5-day period (from February 18 to Febraury 25) was on the day of the invasion on 24th February 2022. The Dow-Jones industrial average fell by more than 100 points. The S&P500 index fell by more than 250 points. The EuropeNext 100 index fell by more than 400 points. The Shanghai composite index fell by more than 150 points. However, stocks rebounded the day after the invasion following the announcement of severe sanctions on Russia by multiple countries.
3.6
Rising global inflation and cost of living
If the invasion persists, most European countries including, Germany and the United Kingdom, will face rising cost of living. In the UK, for instance, inflation is already high at 5.5%.4 This means that consumers are already spending more money on fewer goods. The conflict will lead to a further hike in the price of oil, gas, food and food ingredients. This will increase the cost of living as the cost of mortgage deductibles, cars and lighting may increase significantly(Barber, 2010). There will be spillover effects to developing countries that rely on energy import. Developing countries will pay a higher price for energy imports which could translate to a rise in the local pump price of fuel, a rise in food prices and a general rise in merchandise imports despite income levels remaining unchanged. This will lead to an increase inflation and a rise in the cost of living in developing countries. The combined effect for developed countries and developing countries is that it can lead to a rise in global inflation and high cost of living.

CHAPTER FOUR

THE GLOBAL PROSPECT OF THE RUSSIAN - UKRAINE WAR

4.1
Market shares

The Russian Federation and Ukraine are among the most important producers of agricultural commodities in the world. Both countries are net exporters of agricultural products, and they both play leading supply roles in global markets of foodstuffs and fertilisers, where exportable supplies are often concentrated in a handful of countries. This concentration could expose these markets to increased vulnerability to shocks and volatility(Barber, 2010). In 2021, either the Russian Federation or Ukraine (or both) ranked amongst the top three global exporters of wheat, maize, rapeseed, sunflower seeds and sunflower oil, while the Russian Federation also stood as the world’s top exporter of nitrogen fertilizers, the second leading supplier of potassium fertilizers and the third largest exporter of phosphorous fertilizers.

4.2
Trade profiles

Many countries that are highly dependent on imported foodstuffs and fertilizers, including numerous that fall into the Least Developed Country (LDC) and Low-Income Food-Deficit Country (LIFDC) groups, rely on Ukrainian and Russian food supplies to meet their consumption needs. Many of these countries, already prior to the conflict, had been grappling with the negative effects of high international food and fertilizer prices.

4.3
Trade risks 
In Ukraine, the escalation of the conflict raises concerns on whether crops will be harvested and products exported. The war has already led to port closures, the suspension of oilseed crushing operations and the introduction of export licensing requirements for some products. All of these could take a toll on the country’s exports of grains and vegetable oils in the months ahead(Barber, 2010). Much uncertainty also surrounds Russian export prospects, given sales difficulties that may arise as a result of economic sanctions imposed on the country.

4.4
Production risks

Although early production prospects for 2022/23 winter crops were favourable in both Ukraine and the Russian Federation, in Ukraine, the conflict may prevent farmers from attending to their fields and harvesting and marketing their crops, while disruptions to essential public services could also negatively affect agricultural activities((Barber, 2010).  Current indications are that, as a result of the conflict, between 20 and 30 percent of areas sown to winter crops in Ukraine will remain unharvested during the 2022/23 season, with the yields of these crops also likely to be adversely affected. Furthermore, considerable uncertainties surround Ukrainian farmers’ capacity to plant crops during the fast approaching spring crop cycle.  The conflict is also likely to affect the ability of Ukraine to control its animal disease burden, significantly increasing the risk of proliferation of animal diseases, notably of African swine fever (ASF), within Ukraine and in neighbouring countries.  In the case of the Russian Federation, although no major disruption to crops already in the ground appears imminent, uncertainties exist over the impact that the international sanctions imposed on the country will have on food exports. Any loss of export markets could depress farmer incomes, thereby negatively affecting future planting decisions. Economic sanctions imposed on the Russian Federation could also disrupt its imports of agricultural inputs, notably pesticides and seeds, on which the country is highly dependent. This could result in less plantings, lower yields and lower qualities, exposing the Russian agricultural sector and global food supplies, at large, to non-negligible risks.

4.5
Energy risks  

The Russian Federation is a key player in the global energy market. As a highly energy-intensive industry, especially in developed regions, agriculture will inevitably be affected by the sharp increase in energy prices that has accompanied the conflict(Barber, 2010). Agriculture absorbs high amounts of energy directly, through the use of fuel, gas and electricity, and indirectly, through the use of agri-chemicals such as fertilisers, pesticides and lubricants.  With prices of fertilizers and other energy-intensive products rising as a consequence of the conflict, overall input prices are expected to experience a considerable boost. The higher prices of these inputs will first translate into higher production costs and eventually into higher food prices. They could also lead to lower input use levels, depressing yields and harvests in the 2022/23 season, thus giving further upside risk to the state of global food security in the coming years.  Higher energy prices also make agricultural feedstocks (especially maize, sugar and oilseeds/vegetable oils) competitive for the production of bio-energy and, given the large size of the energy market relative to the food market, this could pull food prices up to their energy parity equivalents.

4.6
Exchange rate, debt, and growth risks 

The Ukrainian hryvnia reached a record low against the United States dollar (USD) in early March 2022, with likely repercussions for Ukrainian agriculture, including a boost to its export competitiveness and curbs on its ability to import.  Although their extent remains unclear at this stage, conflict-induced damages to Ukraine’s productive capacity and infrastructure are expected to entail very high recovery and reconstruction costs(Abbruzzese, 2022).  The economic sanctions imposed on the Russian Federation have also led to a significant depreciation of the Russian rouble. Although this should make Russian exports of agricultural commodities more affordable, a lasting rouble depreciation would negatively affect investment and productivity growth prospects in the country. • Weakening economic activity and a depreciated rouble are also expected to have serious effects on countries in Central Asia through the reduction of remittance flows, as for many of these countries remittances constitute a significant part of gross domestic product (GDP).  The current conflict may also have global spillovers. While its impact on the global economy remains uncertain at this stage and will depend on several factors, the most vulnerable countries and populations are expected to be hit hard by slower economic growth and increased inflation, at a time when the world is still attempting to recover from the recession triggered by the COVID-19 pandemic. Agriculture is the backbone of the economies of many developing countries, the majority of which rely on the United States dollar for their borrowing needs. As such, a lasting appreciation of the USD vis-à-vis other currencies may have negative significant economic consequences for these countries, including for their agrifood sectors. Moreover, the potential reduction of GDP growth in several parts of the world will affect global demand for agrifood products with negative consequences for global food security. Lower GDP growth will also likely reduce the availability of funds for development, especially if global military expenses increase.

CHAPTER FIVE

SUMMAR Y, CONCLUSION AND RECOMMENDATION

5.1
SUMMARY

In this study, our focus was on the impact of the russian- ukraine war on international trade . The study specifically was aimed at the factors responsible for the Russian - Ukraine war, evaluate the impact of the Russian-Ukraine war on European trade and  investigate the global prospect of the Russian - Ukraine war

5.2
CONCLUSION

Based on the finding of this study, the following conclusions were made:

The study found that the global economic consequence of the invasion was a global supply chain disruption. This manifested through energy supply shocks, and trade supply shocks. It led to rising energy prices, rising commodity prices, and a rise in food prices, thereby leading to a rise in global inflation in many countries. The implication is that geopolitical conflicts tend to have spillover economic effects to other countries and that such conflicts do not have isolated effects on the sanctioned country. The Russian-Ukraine conflict has shown that sanctions against a warring country is not an optimal solution because it has spillover effects into other countries who are not part of the conflict, especially when the warring countries are trade partners of other countries who are not involved in the war.

5.3
RECOMMENDATION

Based on the responses obtained, the researcher proffers the following recommendations:

Political leaders should put in effort to discourage conflicts like the Ukraine- Russia conflict, and should use negotiation as a conflict resolution tool. Future studies can assess whether conflict resolution through negotiations are very effective in pacifying countries that go to war to protect their regional influence.
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