THE IMPACT OF THE ADOPTION OF INTERNATIONAL PUBLIC SECTOR ACCOUNTING STANDARD (IPSAS) ON THE QUALITY OF PUBLIC SECTOR ACCOUNTING IN NIGERIA
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The development of any accounting system requires consideration of the underlying purpose of that system. In Nigeria, government accounting processes have been conducted within the general framework of the principles of fund accounting but the application of these principles to financial reporting has been a major challenge. This study examined the impacts of adoption of International Public Sector Accounting Standards (IPSAS) on the quality of public sector organizations in Nigeria. Primary and Secondary sources of data were employed. ANOVA SPSS was employed. Findings from the study showed that adoption of IPSAS would improve the quality of financial reporting of public sector organizations in Nigeria. In addition, it was found that the adoption of the standard would help in curbing corruption and mismanagement in the public sector. It was concluded that IPSASs adoption would improve the performances of government enterprises. The study recommended that government should ensure full implementation and compliance with the standard in Public organizations. Therefore, the adoption of IPSAS is expected to influence the operating procedures and reporting practices of public sector organizations in Nigeria.
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INTRODUCTION
1.1 Background of the study
The rate of change affecting the world of public sector managers show no sign of slowing down especially with  apparent shrink in geographical boundaries among nations of the world. Because of this, governments across the world are constantly searching for ways to improve their public financial management systems. Hence, it is sine qua non for public sector managers to harness the opportunities of globalization such as access to international finance, collaboration, international markets for domestic products and grants. To harness the above, it is paramount to evolve uniform standards of financial reporting unlike in the previous years when nations of the world had only been concerned in setting financial reporting standards in their own defined territories.
The return of Nigeria to democratic governance in 1999 has been accompanied by various reforms to facilitate transparency and accountability in the governance of government activities and to improve the quality of financial information produced in public financial reporting. The decision of the Federal Executive Council to adopt IPSAS (International Public Sector Accounting Standards) of the three levels of government of Nigeria by January 1, 2016 is an important initiative that should include reporting on financial reporting. in Nigeria, the public sector is improving. IPSAS has become the cornerstone of the global public accounting revolution in response to calls for greater fiscal accountability and greater government transparency (1). IPSAS addresses issues related to the preparation of general purpose financial statements for public sector enterprises that do not refer to SOEs. Barrett (2001) described accountability as a relationship based on the obligation to provide evidence, verification and accountability for the outcome, both in terms of the results achieved in terms of agreed expectations and in terms of the resources used. In other words, the government must be accountable when it conducts its activities in an open, transparent and engaging manner (John 2011).
IPSAS has two accounting bases: cash accounting and the provisioning basis. The accounting bases for accounting are practiced in the private sector, but the introduction of the New Public Management Initiative (NPM) has made it a program to improve financial management in the public sector (Lyfee, 1993). NPM is committed to applying private sector management approaches and techniques to the public sector.
The introduction of IPSAS, including accrual accounting, should serve a number of useful purposes, such as:
(1) improving the assessment of financial performance, as the financial statements reflect all paid and unpaid expenses and all revenues generated; (2) provide information on whether sources of revenue are sufficient to meet short and long-term commitments;
(3) Provide comprehensive information on expenditures that help to understand the impact of the policy on costs and allow comparison with other policies;
(4) determine the future viability of the programs, the liquidity situation and complete information on the government's financial position or assets and liabilities at the end of the year; and
(5) Improve good governance (Benice, 2014).
However, the achievement of the above objectives is doubtful, as several attempts have been made in the past to improve the public sector accounting system in Nigeria. Among these attempts, the federal government's efforts to standardize federal, state and local government degrees, where a committee had been created in 1984 to harmonize the presentation of diplomas in the public sector, were important. The Committee noted the differences in explanations and formats of presentation between the reports of federal, state and local authorities and recommended 16 statements adopted by the three levels of government. Key recommendations have been adopted and implemented, but standard reporting formats have not been adopted consistently (Fedric et al., 2005).
1.2 Problem statement
The purpose of government accounting is to determine how much money has been deposited and where it comes from, how much has been spent and for what purposes and what financial obligations have been incurred. Profit is not the objective, unlike the private sector, whose main purpose is profit and determines the profits of the enterprise over a given period. As a result, many factors influence the government's accounting, for example: For example, the role of the government in various areas such as the armed forces, health and education, and policies mandated by the government to achieve its goals and goals. As a result, public accounting is interested in gathering information that will enable it to generate revenue and payment accounts (Ntowole, 2008). According to Smith (1999), although the operations and public accounts in Nigeria were conducted within the general framework of fund accounting rules, the absolute application of accounting principles is a major problem. Mckane (1999) proposed the use of accounting information as an additional control mechanism because of its impact on economic performance and corporate governance. Meelna (2003) estimated that the state budget and the contribution of public spending to gross domestic product are very high, especially in emerging economies. When considering the concepts and techniques used, there is a close link between the public and private sectors. In addition, emerging needs and the use of information technology in the public and private sectors have made public sector accounting an important part of accounting studies around the world. Jolena (2016) reported the impact of the level of corruption in Nigeria, that corrupt tendencies so pervaded the strata of Nigerian society that the young people who are supposed to be the leaders of tomorrow are being investigated and that Internet fraud, above all the Lagos State Commission.
1.3 Purpose of the study
The main objective of the study is to determine the impact of the adoption of international public sector accounting standard (ipsas) on the quality of public sector accounting in nigeria. Specifically, the study aimed to:
1. Determine the impact of IPSAS adoption on value relevance of Book value per share of public service in Nigeria
2. Determine the impact  of  IPSAS  adoption on value relevance  of  earnings per share of public service in Nigeria.
3. Investigate the impact of IPSAS adoption on value relevance of capitalized intangible assets of public service in Nigeria
4.  Determine the incremental impact of IPSAS adoption on relevance of accounting information of listed financial firms in Nigeria
1.4 Hypotheses of the Study
H01:	IPSAS adoption has no significant impact on value relevance of Book value per share of public service in Nigeria
H02:	IPSAS adoption has no significant impact on value relevance of earnings per share of public service in Nigeria.
H03:  IPSAS adoption has no significant impact on value relevance of capitalized intangible   assets of public service in Nigeria
1.5 Significance of the study
The study aims to help the public sector take a comprehensive approach to accounting standards. The study will also be of interest to public universities, higher education institutions, research institutes and individual researchers interested in accounting standards and will use the results for further research. This study will encourage researchers to identify the effectiveness and efficiency of the sector. The research will help individual public companies understand their position relative to the standard of their financial report.

1.6 Scope and Limitations of the Study
The study scope is limited to investigating the impact of international public sector accounting standard (IPSAS) in Nigeria public service in Lagos state civil service. Limitation faced by the research was limited time and financial constraint

1.7 Definition of Basic terminologies
Accountability: The obligation of an individual or organization to account for its activities, accept responsibility for them, and to disclose the results in a transparent manner. It also includes the responsibility for money or other entrusted property
Public sector: The part of national economy providing basic goods or services that are either not, or cannot be, provided by the private sector. It consists of national and local governments, their agencies, and their chartered bodies. The public sector is one of the largest sectors of any economy.
Organization:A social unit of people that is structured and managed to meet a need or to pursue collective goals. All organizations have a management structure that determines relationships between the different activities and the members, and subdivides and assigns roles, responsibilities, and authority to carry out different tasks. Organizations are open systems--they affect and are affected by their environment.
Performance: The accomplishment of a given task measured against preset known standards of accuracy, completeness, cost, and speed. In a contract, performance is deemed to be the fulfillment of an obligation, in a manner that releases the performer from all liabilities under the contract.
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CHAPTER TWO
LITERATURE REVIEW

[bookmark: _TOC_250023]2.1 Conceptual framework of IPSAS
The development of the IPSAS has its origin in the accounting progression as a way to improve the transparency and accountability of governments and their agencies by improving and standardizing financial reporting. The IPSAS Board (IPSASB) is an independent standard setting board supported by the International Federation of Accountants (IFAC). The IPSASB issues IPSAS, guidance and other resources for use by the public sector around the world.
The IPSASB (and its predecessor, the IFAC public sector committee) has been developing and issuing accounting standards for the public sector since 1997. As transactions are generally common across both the private and public sector, there has been an attempt to have IPSAS converged with the equivalent International Financial Reporting Standards (IFRS).

The IPSAS are also developed for financial reporting issues that are either not addressed by adopting an IFRS or for which no IFRS has been developed. The IPSASB started out with the conceptual framework of the International Accounting Standards Boards (IASB) and is in the process of developing its own conceptual framework to meet the financial reporting needs of entities in the public sector.

The public sector, for the purpose of IPSAS, refers to national government, regional governments (e.g state, provincial and territorial), local government (e.g town and city), and related government entities (e.g agencies, boards, commissions and enterprises). The IPSAS applied in the preparation of general purpose financial reports that are intended to meet the needs of users who cannot otherwise command reports to meet their specific information needs. IPSAS are aimed for application to the general purpose financial reporting of all public sector entities other than Government Business Enterprises (GBEs). GBEs are expected to apply IFRS.

2.2 Countries that have adopted IPSAS
The increasing demand of high quality global financial reporting standards of public entities brought to the fore the craze for adoption of IPSAS by both the developing and developed countries. According to [8], the countries that have adopted IPSAS are grouped as follows:
2.2.1 Countries that have fully adopted and implemented IPSAS
Abu Dhabi, Albania, Australia, Azerbaijan, Bangladesh, Brazil, Canada, Cayman Islands, Cyprus, Costa Rica, East Timor, Fiji, France, Georgia, Japan, Kazakhstan, Kyrgyzstan, Latvia, Liberia, Lithuania, Malaysia, New Zealand, Nicaragua, Pakistan, Palestine, Philippines, Romania, Russia, Singapore, Slovak Republic,

2.3 IPSAS adoption towards transparency and accountability
The global trends of event have informed both the private and public sectors on the need to address matters that bother on Transparency and Accountability. Without doubt transparency and accountability is all about being responsible to those who have invested their trust, confidence and resources to one in assigned position or office. According to Adegite, defined Accountability as the obligation to demonstrate that work has been conducted in accordance with agreed rules and standards and the officers reports fairly and accurately on performance results vis-à-vis mandated roles and plans.

Public accountability is an essential component for the functioning of our political system. Public accountability as the basic tenet of democracy. 

Similarly, the principle of transparency relates to the openness of government to its citizens. Good governance includes appropriate disclosure of key information to stakeholders so that they have the necessary facts about the government’s performance and operations. Accordingly, the government’s decisions, actions and transactions are conducted in the open. In relating IPSAS adoption on Transparency and accountability, the UNAIDs programme committee board (2013) reported that IPSAS adoption will improve transparency and accountability of the financial report IPSAS are standards of high quality which serve as catalyst for providing sound and transparent financial statements thereby improving operational performance, accountability and fair allocation of resources
IPSAS standards to improve transparency and accountability in government entity’s financial report. The development of the IPSAS has its origins in the accounting profession as a way to enhance the transparency and accountability of governments and their agencies by improving and standardizing financial reporting. Finally, concluded that there are no doubts that applying universal high quality standards can promote efficiency, transparency which in long-run may promote public accountability.

2.4 IPSAS adoption towards corruption reduction
Over the years, citizens of some developing countries have been blaming and accusing their leaders of mismanagement and diversion of public resources for their personal gains. While some members of the public describe the ugly menace as stealing, others term it corruption. It was in this direction that observed that  adoption and proper implementation of IPSAS would create avenue for reduction in case of manipulation of financial resources in the public sector since one of the objectives of IPSASs is to engender transparency and accountability in the operation of public entities. It was also added that full and proper implementation of IPSAS pave way for Related Party Disclosure which by extension check cases of corruption through effective, efficient, and transparent financial reporting in the public sector.

Considering the fact that official corruption is a threat to government legitimacy and authority and reduces the amount of public money available to fund public services, adoption and implementation of IPSAS by the accounting profession are giant stLSTC in the global fight against government corruption.
The value relevance of accounting information is determined by the ability of that information to influence its user‟s decision making. Barth, Beaver and Landsman (2001)outline six reasons why value relevance research is useful to financial accounting setters as thus: it provides an insight to the standard setters; it focuses on equity investment; empirical implementation; it accommodates conservatism; it carries information for valuing equities; and it allows the uses of econometric techniques. Holthausen and Watts (2001) outlined different type of value relevance researches as: relative association studies, incremental association studies and marginal information content studies. Each of these studies carries a specific uses to the standard setters. This study is based  on relative association type of value relevance. This study investigates the how IPSASs associate with the share prices.

Value relevant Research has different approaches. Francis and Schippers (1999) outline four approach of handling value relevance research, thus: fundamental analysis view, the predictive view, the information view and the measurement view. Fundamental view deals with fundamental analysis in accounting research with the expectation that the stock market is efficient. Prediction view also considers financial information as value relevant if it can predict variables. Information view on the other hand considers information to be value relevant if that information can be use in setting prices. Lastly measurement view considers financial information to value relevant if it can be able to capture information. This study adopts predictive approach of value relevance research. The assumption of fundamentalist is extreme; the efficient market is more of assumption than reality. It is a market where all the needed information is available and accessible.

2.5 Review of Empirical Studies
Empirical literatures in respect of book value per share, earnings per share and intangible assets in relation to share prices are reviewed in this section.

2.5.1 Book Value per Share and Market share price
Bagudo, Abdulmanaf and Ishak (2015) examine the value relevance of mandatory adoption of IPSAS in the Nigerian financial industry using the data collected from 52 companies for the period 2010–2013. Ohlson (1995) model was used to proxy share price. The result revealed that the adoption of IPSAS improved the value relevance of accounting information in the Nigerian financial industry. The Book Value per Share (LAWMA) and Earnings per Share (LSTC) are higher under IPSAS than under SAS. This study stopped at 2013 and the findings of this study may not necessarily reflect the current economic reality.
Bolibok (2014) examines the impact of IPSAS on value relevance of accounting data using a sample generated from the listed banks on Warsaw stock exchange over the period of 1998- 2012. The analysis is based on Ohlson model (1995) and the findings revealed that there is an increase in the value relevance of both book value of equity and residual income of banks after the introduction of IPSAS. The study avoided the use of any normality test which may likely affect the validity and reliability of the statistical inferences derivable from the model.
Barth, Landsman and Lang (2008) examine the effect of international accounting standards on accounting quality. The paper investigated whether application of IAS is associated with higher accounting quality using 1896 sample generated from 21 countries for the period 1990–2003. The study used OLS regression for data analysis. The findings revealed that firms that apply IAS are less earning management, more timely loss recognition, and more value relevance of accounting amounts than do matched sample firms that apply non-US domestic standards.
[image: ]Hung and Subramanyam (2007) examine the financial statement effects of adopting international accounting standards. The study compared the nancial statements of a sample of German companies that voluntarilyadopted the IAS reporting approach. They examined their accounting numbers of prior years‟ restated in the IASadoption year. The results indicated that bookvalues of equitybetween the two reporting systems are value relevant, but not for earnings. However, the study found no difference in value relevance of the book value of equity andearnings under IAS and German GAAP. The study is beneficial in such a way that it used the restated statement that allows direct comparison.

Chen, Chen and Su (2007) examine the effect of the comparability and relevance of financial reporting after adoption of IPSAS in Spain. The study used a sample size of all listed firms (financial and non-financial) issued A-share and AB-share in China under the period of 1991– 1998. The study used annual return, and market value as dependent variables and the independent variables are Earnings per share, change in earnings, previous year price, and book value of equity per share, net income per share, profitability, firm size, earnings persistence, and liquidity. The models used for data analysis are return model, and a price model. The findings revealed that accounting information has value relevance to investors. The study is unique in such a way that it utilizes the major two value relevance models of price and return.
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This section discuss and used two theoretical framework mostly used by the researchers in the area to explain the relationship between value relevance of accounting information and share so as to adopt the theory after a thorough explanation on how they capture all the variable of the study.

2.6.1 The Efficient Markets Hypothesis (EMH)
The efficient markets hypothesis (EMH) maintains that market prices fully reflect all available information. The model was developed independently by Fama andPaul (1960). This idea has been applied extensively to theoretical models and empirical studies of financial securities prices. The origins of the EMH can be traced back to the work of two individuals in the 1960s: Eugene F. Famaand Paul A. Samuelson. The model is on the view that, the more efficient the market, the more random the sequence of price changes generated by such a market, and the most efficient market of all is one in which price changes are completely random and unpredictable. EMH literature revolves around the popular literature of LeRoy in 70th and that  of Lucas in the 80th on the random walk hypothesis (RWH).

The model hypothesize and empirically  tests that, market price of a share of common stock  must equal the present value of all future dividends, discounted at the appropriate cost of capital. The theory is on the notion that, the current stock price reflects all the available information about the value of the firm and given no chance for earning excess profit. Fama (1970) states that, the efficient market is in three forms; the weak, semi strong and strong.

2.6.2 Residual Income Valuation Model
Value relevance researches are research that tried to show case the relationship between market information and accounting information. Therefore many studies (Tsalavoutas, (2009); Alfonso, Hutzen, Georgios and Sotiropoulos, (2011); etc) opine that the best theory that is underpinning value relevance research is Residual Income Valuation (RIV). The model is based on the assumption that value of the firm equity equals to the net present value of the expected dividend that will be distributed to equity holders. It's also based on the assumption that three basic statement supply accounting data, which are income statement, balance sheet and statement of changes of owner‟s equity. The theory reconciles income statement and balance sheet through clean surplus relation.

It is equally important to note that Residual Income Valuation is based on the notion that investors base security prices on the future earnings. The theory is derived from Modigliana and Miller, M&M concept of debt. The M&M is on the view that firm‟s borrowing activities, whether incremental or on average, yielding zero present value. Financing activities is separated from operating activities to ensure that firm equity value equal to value of operating activities plus value of financial assets (Feltham&Ohlson, 1995). Therefore, financial asset is assumed to be equal to book value. As a consequence, the analysis of the firm value and IPSAS as a function of accounting data depend on how these affect the prediction of future abnormal earning sequence.
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RESEARCH METHODOLOGY
[bookmark: _TOC_250014]3.1 Research Design
[bookmark: _TOC_250013]For the purpose of this study, correlation, pre and post research designs are used. The reason for the selection of these designs is; first, correlation, pre and post research designs are sibling of quasi-experimental research design which relate to social science research. And the second, correlation, pre and post research design has the ability of describing the statistical association between the two or more variables and allows for making predictions by testing the expected relationship between variables.For the pre-post design, the period of the study is split in to 4 years each, 2008-2011 and 2012-2015. Therefore, the two research designs are suitable and appropriate for this study.
3.2 Population and Sampling Design.
The population of the study comprises all the ministries in the Lagos civil service. 

[bookmark: _TOC_250012]3.3 Sources and Method of Data collection.
The study used the data from secondary sources because it is a quantitative study with positivism paradigm and the core of the data needed for analysis can be adequately and conveniently extracted from published financial reports and accounts of the ministries.
3.4 Techniques of Data Analysis and Model Specification
The technique of analysis that the study employs is panel multiple regression. It is a type of regression that addresses the course and effect of each variable in relation to their different time series. The reason why we employed this technique or model is because the data used for this study comprises the combination of longitudinal and time series.
The regression models can be specified thus:
LCCit=β0+ β1LAWMAit+ β2LSTCit+ β3LSBCit+ eitfor pre IPSAS LCCit=β0+ β1LAWMAit+ β2LSTCit+ β3LSBCit + eitfor post IPSAS Where:
LCC= Share Price in year t for firm i

LAWMA= Book value per share in year t for firm i LSTC= Earnings per share in year t for firm i
LSBC = Capitalised intangible asset in year t for firm i e= Error terms in the course of year t for firm i
β0 = Intercept or constant
β1- β2 = Coefficient of parameters for firm i i = intercept
t = Period (Time)
Table 3.6.1 Independent Variables Definition
	S/N
	VARIABLES
	DEFINITION
	MEASUREMENT
	JUSTIFICATION

	1
	LCC
	Market Share Price in rear t for firm i
	Market share prices are  measured as a price of share four month after the accounting period.
	

	2
	LAWMA
	Book value per share in year t for firm i
	Book value of equity scale  by the number of ordinary shares outstanding at the end of the year
	Chalmars, (2008),
(2013)
	Et al. Istrate,

	3
	LSTC
	Earnings per share in year t for firm i
	Net income reported scale by the number of ordinary shares outstanding at the end of the year
	Chalmars, (2008),
(2013)
	et	al. Istrate,

	4
	LSBC
	Capitalised intangible asset in year t
for firm i
	Total capitalised intangibles scale by the number of ordinary shares outstanding at the end of the year
	Chalmars, (2008),
(2013)
	et	al. Istrate,


Sources: Author, 2020
And finally, the study conducted robustness test (Hausman‟s test of heteroskedesticity and multicollinearity test) in order to improve the validity and reliability of the statistical inferences derivable from the regression model.




CHAPTER FOUR
[bookmark: _TOC_250011]DATA PRESENTATION, ANALYSIS AND DISCUSSION
[bookmark: _TOC_250010]4.1 Descriptive Statistics
Table 4.1 presents the descriptive statistics for both pre and post IPSAS compliance, where minimum, maximum, mean and standard deviations of the data for the variables used in the  study are presented and discussed.
Table 4.1 Descriptive Statistics
	
	Pre IPSAS
	Post IPSAS

	Variable
	Min
	Max
	Mean
	Standard D.
	Min
	Max
	Mean
	Standard
D. 

	LCC
	0.50
	19.05
	3.651
	4.628
	0.50
	29.45
	3.974
	6.597

	LAWMA
	-18.93
	25.99
	3.558
	5.391
	-1.65
	18.93
	4.116
	4.905

	LSTC
	-12.66
	8.30
	0.190
	1.534
	-5.70
	10.00
	0.647
	1.553

	LSBC
	0.00
	14.43
	1.234
	2.947
	0.00
	11.77
	0.740
	1.837


Source: Stata output, 2020
The statistics show an average market share price, book value per share, earnings per share and capitalized intangible assets of 3.651 3.558, 0.190 and 1.234 respectively in the pre IPSAS period and 3.974 4.116, 0.647 and 0.740 in that order, in the post IPSAS period. The data analysis shows an average market share price of N3.65K which ranges from a minimum of 50k and a maximum of N19.05 with a standard deviation of 4.628 in pre IPSAS. While in the post IPSAS adoption the result indicates that market share price has an average value of N3.97k which ranges from a minimum of 50k and a maximum of N29.45k with a standard deviation of 6.60 within the period of the study. Table 4.1 shows an average book value per share of N3.56k which ranges from a loss N18.93k to a maximum profit of N25.99k with a standard deviation of 5.39 in pre IPSAS, while an average book value per share is N4.12k and ranges from a loss of N1.65k to a maximum profit of N18.93k with a standard deviation of 4.91 in the post IPSAS period. However, table 4.1 indicates the average value of earnings per share to be 19k which ranges from a loss of N12.66k and a maximum N8.30k with a standard deviation of 1.53 in pre IPSAS. While the result indicate an average value of earnings per share of 65k which ranges from a loss of N5.70k and maximum value of N10 with a standard deviation of 1.55 in post IPSAS.

Table 4.1 also show that the mean value of capitalized intangible assets is N1.23 and ranges from a minimum of 0.00 to a maximum of N14.5k with a standard deviation of 2.95 in pre IPSAS. On contrary, table 4.1 indicates a mean value of 74k which ranges from a minimum of 0.00 to the maximum of N11.77k with a standard deviation of N1.84k. If the two periods arecompared, mean value of all the variables except capitalized intangible assets is higher in post IPSAS adoption period.
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4.2 Correlation Matrix
The correlation matrix presents the relation of the independent variables and dependent variable and also between independent variables themselves.

Table 4.2: Correlation Matrices for Pre and Post IPSAS Adoption
	
	Pre IPSAS
	Post IPSAS

	Variable
	LCC
	LAWMA
	LSTC
	LSBC
	LCC
	LAWMA
	LSTC
	LSBC

	LCC
	1.0000
	
	
	
	1.0000
	
	
	

	LAWMA
	0.6364
	1.0000
	
	
	0.8058
	1.0000
	
	

	LSTC
	0.2104
	0.4472
	1.0000
	
	0.3868
	0.4486
	1.0000
	

	LSBC
	-0.0875
	0.1791
	-0.0266
	1.0000
	0.1170
	-0.1809
	-0.2514
	1.0000


Source: Stata output, 2020
The result in the table 4.2 shows that two independent variables (book value per share and earnings per share) are positively related to market share price of public service in Nigeria. While capitalized intangible asset is negatively related to share price for pre IPSAS period. The table presents a positive relation between book value per share and share price from the correlation coefficient of 0.6364. This implies that as the portion of book value per share increases, the share price of the sample firm increases too. The table 4.2 also shows that there is positive association between market share price of the sample firms and earnings per share for pre adoption from the correlation coefficients of 0.2104. This implies a relationship that, as the proportion of earning per share of the sample increases, the market share price also increases. Finally, table 4.2 indicates a negative correlation between market share price and capitalized intangible assets in pre IPSAS period from the coefficient of -0.0875. This implies that as the capitalized intangible asset decreases market share price of the sample firm increases.

The table 4.2 also shows that book value per share, earnings per share and capitalized intangible assets are positively related to market share price of public service in Nigeria after the adoption of IPSAS. Similarly, the table reports a positive relationship between book value per share and market share price from the correlation coefficient of 0.8058 implying that as the portion of book value per share increases, the share price of the sample firm increases too. Table 4.2 shows that there is positive association between market share price of the sample firms and earnings per share for post adoption period from the correlation coefficients of 03868. This implies a relationship that, as the proportion of earning per share of the sample increases, the market share price also increases too. Finally, table 4.2 also indicates a positive correlation between market share prices and capitalized intangible assets after IPSAS adoption from the coefficient of 0.1170. This implies that as the capitalized intangible asset decreases market share price of the sample firm increases

In comparison, this suggests that both book value per share, earnings per share and capitalized are more associated with market share price in the post IPSAS period and therefore could be more value relevant.
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[bookmark: _TOC_250007]4.3 Hypotheses Testing and Discussion of Findings
This section presents the hypothesis testing and discusses the findings in order to test the hypotheses stated in chapter one. The regression results used for the test of hypotheses of the study is presented below:
Table 4.5 Result of Hypotheses Testing
	Pre –IPSAS Adoption
	Post -IPSAS adoption

	Variables
	Beta
	Sig
	VIF
	Tolerance
	Beta
	Sig
	VIF
	Toleranc
e

	LAWMA
	0.0607
	0.000
	1.05
	0.9491
	0.0927
	0.000
	1.26
	0.7438

	LSTC
	0.0411
	0.098
	1.02
	0.9774
	0.0334
	0.223
	1.30
	0.7688

	LSBC
	0.0055
	0.756
	1.03
	0.9670
	0.0874
	0.000
	1.07
	0.9310


Source: Stata Output, 2020

Table 4.5 shows that pre IPSAS adoption period book value and earnings per share are significant at 1% and 10% respectively, with a beta coefficient of 0.0607 and 0.0411 respectively, while capitalised intangible assets with a beta coefficient of 0.0115 is insignificant. However, after IPSAS adoption two independent variables, book value per share and capitalized intangible assets are significant at 1% each, with a beta coefficient of 0.0927 and 0.0874 respectively. While earning per share is insignificant at any acceptable level. This reveals that two of the explanatory variables of pre and post IPSAS adoption used in this study explain the attitude of market share price of the public service in Nigeria
4.3.1 Hypothesis 1: Value Relevance of Book Value per Share
H01: IPSAS adoption has no significant impact on value relevance of Book value per share of public service in Nigeria.
The coefficient of book value per share in the pre IPSAS adoption is 0.0607 and a t-value is 4.61, while post IPSAS adoption reported a beta coefficient of 0.0927 and a t-value of 14.25. Pre and Post IPSAS adoption periods are found to be significant and positively associated with share price at 1% level of significant. Post IPSAS adoption book value per share has a higher coefficient value after. This indicate that market give more weight of book value per share under post IPSAS adoption period in the valuation of market share price

In view of the result reported in respect of book value per share showing that IPSAS adoption is significant in influencing market share price, this is therefore provides enough evidence of rejecting the null hypothesis one of the studies. Thus, for hypothesis 1, H0, is rejected. The finding supports prior studies (Bagudo, Abdulmanaf&Ishak, 2015; Alfraih&Alanezi 2015; Bolibok , 2014; Agostino, Drago&Silipo , 2011;Chen, Chen & Su,2007; Goodwin, Ahmed & Heaney, 2007)

4.3.2 Hypothesis 2: Value Relevance of Earnings per Share
H02: IPSAS adoption has no significant impact on value relevance of earnings per share of public service in Nigeria.
The coefficient of earnings per share in pre IPSAS is 0.0411 and a t-value of 1.67 while post IPSAS adoption has a coefficient 0.0334 and t-value of 1.22. Pre IPSAS adoption reported a significant and positive association at 10% on market share price while post IPSAS adoption are found to be insignificant but positively associated with market share price at any significant level. This reveals that earnings per share of listed Lagos state Civil service are value relevant during pre IPSAS period.
In view of the result reported in respect of earnings per share indicating that pre IPSAS is significant in influencing share price. This is therefore, provides evidence of fail to reject the null hypothesis two of the study. The study fails to reject hypothesis 2. This finding is supported by the prior studies (Istrate ,2013; Tanko, 2012; Barth, Landsman & Lang, 2008; Morricone, Oriani&Sobrero, 2009).

4.3.3 Hypothesis 3: Value Relevance of Capitalised Intangible Assets
H03:  IPSAS adoption has no significant impact on value relevance of capitalized intangible   assets of public service in Nigeria
The coefficient of capitalized intangible assets in pre IPSAS adoption period is 0.0055 and a t- value is 0.31 while post IPSAS adoption reports a beta coefficient of 0.0874 and a t-value of 4.15. Also, capitalised intangible assets of financial service firms result reveals that pre IPSAS period report a positive and insignificant association with share price of public service in Nigeria and post IPSAS reported a positive but statistically significant association with share price at 1% level.
In view of the result reported in respect of capitalised intangible assets showing that post IPSAS period is significant in influencing market share price of public service in Nigeria. This is therefore provides evidence of rejecting the null hypothesis three of the study. Thus, hypothesis 3, H03 is rejected. Thus, for hypothesis 3, H03 is rejected. The finding contradict the prior literature (Istrate, 2013; Morricone, Oriani&Sobrero, 2009) and supported (Morricone, Oriani&Sobrero, 2009; Sahut, Bouleme& Teulon,2008; Chalmers et al,2008).
4.4 Findings of study
The findings of this study contribute to the body of knowledge, both in theory and practice.
The findings of the hypothesis One contributes to IPSAS literature on the value relevance of book value per share in Nigerian context (Bagudo et al., 2015; Bolibok 2014; Hung &Subramanyam 2007; Chen et al., 2007). Few of these studies have been conducted based on Nigerian perspective. Therefore their findings cannot be generalized to cover the Nigerian situation. Also,finding of the hypothesis Two contributes to literature that has examined how IPSAS mandatory adoption impacted on the value relevance of earnings (Elbakry et al., 2020; Alfraih&Alanezi 2015; Goodwin et al., 2007; amongothers). this study is one of the recent studies that cover up to 2015 financial year, using Lagos state Civil service.
In addition, prior Nigerian literature on IPSAS adoption neglects the value relevance of intangible assets. Intangible assets are documented to the most controversial aspect in the process of harmonization of financial reporting. The finding of hypothesis three contributes to the body knowledges (Sahut et al., 2011; Rodrigues & Craig, 2010; Istrate 2013; Oliveira, et al, 2010), especially in Nigerian perspective. However, no known literature has examined how IPSAS affect the value relevance of intangible assets. Lastly, the finding to hypothesis Four contributes to literature that has examined value relevance of IPSAS accounting information (Bagudo et al., 2015; Alfraih&Alanezi 2015; Bolibok , 2014; Elshandidy , 2014; Barth, Landsman & Lang, 2008; Chen, Chen & Su; 2007). Few of these studies have examined the information content of IPSAS accounting numbers in Nigeria. Therefore this study adds to the literature in Africa and Nigeria specifically by examining the incremental value relevance of accounting information in Nigeria after the adoption of IPSAS.


CHAPTER FIVE
CONCLUSION AND RECOMMENDATIONS
[bookmark: _TOC_250005][bookmark: _TOC_250004]5.1 Conclusions
Based on the discussion and analysis in the preceding chapter, the study concluded that both empirical and statistical evidence on the utility of three explanatory variables of book value, earnings per share and capitalizes intangible in predicting the explained variable (share prices of the sample firm) was provided. Also, it is concluded that even though the adoption of IPSAS was mandated in order to increase the value relevance of accounting information, that mandatory adoption has been proven to enhance the relevance of book value of equity to the users of accounting information of financial service firms in Nigeria through share prices.
Secondly, this study concludes that relevance of IPSASs regarding to earnings per share has been improved after the adoption of IPSAS. This can be further explained by the fact that adoption of IPSAS has not restored the confidence of investors by influencing the share price of financial service firms in Nigeria.

Thirdly, the study provides evidence that value relevance of capitalised intangible assets has been improved after the adoption of IPSAS. This can be explained by the fact that the mandatory adoption has enhanced the investors need by influencing the share price of financial service firm in Nigeria.
Lastly, IPSAS adoption reflect more value relevant information on accounting information which is beyond that of pre IPSAS adoption period through the share prices of public service in Nigeria.
[bookmark: _TOC_250003]5.2 Recommendations
In line with the findings and conclusions of the study the following recommendations are proffered:
i. Statistical evidence revealed that book value per share has conveyed useful information to the market share price of the public service after the adoption of IPSAS. Therefore, management should pay more attention to IPSAS by ensure adequate compliance. This can be achieved by strengthening internal control unit in the organization to ensure that every aspect of accounting processes undergone a holistic check of IPSAS compliance checklists. Similarly, potential and existence investors should give priority investment wise, to the company that adopts IPSAS fully as shown statistically that the said standards influence the share prices through book values of equity.
ii. Statistical evidence proved that capitalized intangible asset has impact on share price of Nigeria public service after IPSAS adoption period. Therefore, management should capitalize their intangible assets because they have significant impact on market share price. Also the Standard setters should therefore ensure adequate adherence to the IAS 38 which prescribe how intangible assets should be capitalized, expensed, amortized or impaired. Managers should ensure that more intangible capital should be present in their financial statement.
iii. Financial reporting council and other regulatory agency should ensure the strict adherence of IPSAS. Because the adoption of the standard is proved to have an incremental value relevance on accounting information of public service in Nigeria.
[bookmark: _TOC_250000]
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