
THE IMPACT OF PRIVATIZATION ON THE ECONOMY DEVELOPMENT 

ABSTRACT
Nigeria’s public policy thrusts over the years towards the socio-economic and political growth, development and sustainability of the system is largely bereft with abject lack of direction and vision. Hence, this research attempts a plethora of Privatization and National Development. Problems of inefficiency and mismanagement of public enterprise, has lead to the increasing desire for government to turn public enterprises into private enterprises. As a result of this outcome this project study is researching on the prospects on privatization and how it is going to affect the economy. This research work is carried out to also determine which public enterprise should be filly privatized or partially privatized, how profit maximizing would be the private enterprise be arid beneficial to the Nigeria economy. The study was conducted in Edo state within the context of Benin Electricity Distribution Company (BEDC). This comprises of the area in which the research study covered. The population of this research work consists of 480 workers of the fully privatized company - 
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CHAPTER ONE

INTRODUCTION

1.1 BACKGROUND OF THE STUDY

In the era of post colonialism, Nigeria has at one time or another, embarked upon certain policies that have political economic implications. For instance, from 1960 to date, Nigeria has introduced indigenization and nationalization policy, operation feed the Nation (OFN), Austerity measure, structural adjustment programme (SAP), Deregulation of oil sector, Resource control Privatization and commercialization of public enterprises to mention but a few. The critical question here remains. How many of these policies have been able to restructure the political economy of Nigeria to the tune of alleviating the yearnings and aspirations of the working class.

The world no doubt is moving towards capitalization and any nation that is not moving towards this direction is seen as either not developing or even retrogressing. A capitalist economy is a free market economy which allows most economic decisions to be guided by the twin forces of demand and supply. Since capitalization discourages monopoly but encourages competitive market, it therefore enhances efficiency and high productivity which is very vital in any developing country’s economy. In Nigeria, most government owned industries and establishments remain citadels of corruption, studies in efficiency and consequently a heavy drain on the economy. As a means of curbing this menace, the Brettonwoods institutions (IMF & WORLD BANK) have advocated the twin policies of privatization and commercialization. 
1.2 STATEMENT OF PROBLEMS

Privatization and commercialization of public enterprises is a vital tool for the upliftment of a country’s economy, more especially the developing countries like Nigeria. Regrettably, the problems facing this privatization and commercialization program is implementation of privatization policy and the administrator of privatization and corruption. 
However, it is based on these problems that the basic propositions of this privatization and commercialization program are being hindered. In trying to look into these discrepancies and proffer a way forward towards a positive state of privatization and commercialization of public enterprises in Nigeria, this research work emanated.

1.3 OBJECTIVES OF THE STUDY

1. To determine the impact of privatization on Nigerian Economy 

2. To determine the post privatization effect on Nigerian economy. 

3. To make a comparative analysis of what innovations the policy has brought into the economy. 

4. To assess the factors that led to the privatization and commercialization of these public co-operations and its origin. Thirdly, this work will also evaluate the various privatization and commercialization programs embarked by the Nigerian government from 1988 to 2010. 
1.4 RESEARCH QUESTIONS

This work will tend to ask some relevant questions like:-

1. What are the reasons why these public enterprises have to be sold despite the rationales for its establishment?

3. Can these corporations function well under the care of the state rather than being privatized whether wholly or partly?

4. How far has this privatized enterprises gone in boosting efficiency and high productivity to benefiting Nigerians as a whole whether poor or rich, higher place or less privileged?

1.5 RESEARCH HYPOTHESES

HYPOTHESIS I

Ho: There is no significant relationship between privatization and economic development

Hi: There is a significant relationship between privatization and economic development 

HYPOTHESIS II

Ho: Poor implementation of privatization programme does not hinder economic development.
Hi: Poor implementation of privatization programme hinders economic development.
1.6 SCOPE OF THE STUDY  
The scope of this research work focused strictly on the impact of privatization on Nigeria economy using Benin Electricity Distribution Company (BEDC) as a case study. 

1.7 LIMITATIONS O F THE STUDY

On the course of this research, the following problems were encountered, like short time frame. Financing problem, scarcity of information or data, etc. this is due to mainly, the wide scope of this study which emphasizes on a complex institution like Nigeria.  Now, the implication is that the short time frame mapped out for this research work posed a problem of assessing these programs as whole, but that doesn’t threat the authentication and quality of this work.

Again, enough finance for the accomplishment of this work became a problem in the sense that gathering information was costly, the researcher needed enough money to gather them.

1.8 SIGNIFICANCE OF THE STUDY

This research work will help the government and readers to understand those benefits that privatization embodies which we have neglected and politicized with in the past. In understanding this on the side of the government, it will allow them to rethink and work towards real implementation of it thereby creating a room for the rapid growth and development of Nigerian economy. On the other hand, it will go a long way to create an avenue for more academic research.

1.9 DEFINITION OF TERMS

PUBLIC CORPORATIONS: Public corporation or enterprise as defined by Adamolekun (1983), are organizations that emerged as a result of government acting in the capacity of an entrepreneur. They can be seen as those corporations or enterprise built, owned and managed by the government.  
PRIVATIZATION:  This is a programme of divesting government interest, ownership and control of certain public enterprise and transferring same into the hands of private sector economic units which can be done in full or in part.

COMMERCIALIZATION:  This means the reorganization of enterprises wholly partly owned by the federal government in which the commercialization enterprise shall operate as profit making commercial ventures and without subvention from the governments.

CHAPTER TWO
LITERATURE REVIEW

2.1 INTRODUCTION 

This chapter deals extensively on what privatization is all about. Privatization may have several meanings which will be dealt with in this chapter also. However, privatization primarily, it is the process of transferring ownership of a business, enterprise, agency, public service, or public property from the public sector (a government) to the private sector, either to a business that operates for a profit or to a nonprofit organization. It may also mean government outsourcing of services or functions to private firms, e.g. revenue collection, law enforcement, and prison management.
2.2 THE CONCEPT OF PRIVATIZATION 

There are various kinds of opinions by many scholars on activities of privatization of public enterprises. The federal government has restated its commitment to the privatization programme saying that it would not allow obstacles to make it change its focus.

Although the concept of privatization is an emotive, ideological and controversial one evoking sharp political reactions, it’s political origins, meaning and objectives are not ambiguous. 

Ricky (1999) defines privatization as the process of converting government enterprises into privately owned companies. Various groups have also defined it differently. The privatization and commercialization Act of 1988 defined privatization as the relinquishment of part or all of the equity and other interest held by the federal government or any of its agencies, in enterprises whether wholly or partly owned by the federal government. But, however privatization is defined; it transfers ownership of production and management of enterprise from the public to the private sector.

Privatization is the incidence or process of transferring ownership of a business, enterprise, agency or public service from the public sector (government) to the private sector (business). In a broader sense, privatization refers to transfer of any government function to the private sector including governmental functions like revenue collection and law enforcement. The term “privatization also has been used to describe two unrelated transactions. The first is a buy out, by the majority owner, of’ all shares of a pubic corporation or holding company’s stock, privatizing a publicly traded stock. The second is a demoralization of a mutual organization or cooperative to bum a joint stuck company.

Ugoo .E. Abba (2008) argued that some public enterprises whose establishments are hinged on regulatory philosophy have also not lived up to standard. Due to endemic corruption in these enterprises, officials collect bribes and truncate their primary reasons for establishment.

But in the words of Chief Olusegun Obasanjo (1999) in his assessment of the decline in Nigeria’s public enterprises asserts that these enterprises suffer from fundamental problems of defective capital structure, excessive bureaucratic control or intervention in appropriate technology, gross incompetence and mismanagement, blatant corruption and crippling complacency which monopoly engenders.

Nellis (1999) in Obadan 2000:19 agreed with above assertion by saying that in empirical terms, various assessment of privatization outcomes, particularly in the industrial and middle-income countries have concluded that privatization leads to improve performance of private companies and that privately owned firms outperforms “state owned firm”. He posits that increasing evidence also shows that privatization yields positive result in lower income and transition countries as well.

Guislain (1997) is of the view that the move for privatization is that most government find themselves facing deep budget deficits and public finances crisis”. The state no longer has the financial resource either to offset the losses of state-owned enterprise (SOEs) or to provide the capital increases necessary for their development. Thus, emphasizing that privatization is the answer as most of SOEs are deeply involved in corrupt practices that have depreciated its values, to achieve the basic requirement expected of it. 

The Director General, Bureau of Public Enterprises (BPE), Dr. Christopher Anyanwu said that government would hinder it from meeting its privatization objectives.

He listed the objectives of the privatization among other things to include the restructuring and rationalization of the public sector in order to lesson the dominance of unproductive investments, beside, privatization was targeted at raising funds for financing social-economic development in areas such as health, education and infrastructure.

General Ibrahim Babangida’s administration was the first to take concrete steps towards privatization and commercialization of some public enterprises.

Having reviewed some books on administrative and management problems of public enterprises and possible ways of reformative measures and the cause of these problems that have engulfed these public enterprises especially from the external and internal factors and also having reviewed some books and articles on these privatization and commercialization policy has been detrimental to the poor in the society. Let us now attempt a review of some books and articles that see privatization and commercialization as an exploitative tool in the hands of ruling class and its foreign allies.

Nnoli .O. (1981) historically, introduced the issues of initial rationale why government involved in business activities, that those reasons should not be sacrificed at alter of bourgeoisie inclined profit maximization. He contends because public parastatals was only peripheral to the interest of the foreign capitalist conditions of work in it particularly the wages were attractive than in the private companies with a consequent lowering of workers moral and productivity. That the public sector should not be blamed for its inefficiency because at the dawn of independence, change has occurred in public sectors, most of its activities were performed by private contractors and their failure is the success of the private sector. 

Another article assessed the different dimensions of which privatization and commercialization have been viewed by various scholars. I think the programme from the on set had no clear focus. The government was not really sure what it wanted from the programme and consequently the TCPC itself did not know where its true mission was. They never knew whether their mission was raising money for the government or sharing of the national cake.

Furthermore, Bala (2004) found out that the privatization in Nigeria has been able to replace the public monopoly with private monopoly. However, the major impact of the reform has been in the area of increased competition and efficiency. These were evident in the telecommunication, petroleum and banking sectors.

2.3 METHOD OF PRIVATIZATION 

Privatization does manifest in different forms. In addition to simple ownership transfer. Countries can also benefit from the privatization of management without privatizing the ownership of’ assets. You can have privatization through management contracts, leases and outright occasioning through which the private sector takes over responsibilities and service previously rendered by the public sector particularly in a sector where it is difficult to attract foreign investors. A good example of this is over National Hospital Abuja, which is in the process of being “privatized” under management service contract. Other forms or privatization include the transfer of public assets via management buyouts, initial public offers, employees buyouts (not comm.) etc. A more concise analysis of the various routs to privatization ion is provided below: -

a. Setting of nationalized concerns to private shareholders

b. Share placement with institutional investors.

c. Issues of hare handed on the stock exchange.

d. Joint venture with private sector having majority share.

e. Sales of assets of the privatized company.

f. Relaxing the monopoly right to allow for competition (The type given to television and Radio stations which brought AIT. DBN, MITV, pay power, etc. into existence).

2.4 OBJECTIVE OF PRIVATIZATION 

Whatever methods of privatization chosen, the objectives to the achieved remain the same globally and summarized as follows:

(1) Efficient utilization of the nations scarce resources.

(2) Employment opportunities and job creation for instance, many people did not know that GSM revolution has been made possible by privatization and that MTN, Zain, Globacom which came on board have created over 25,000 jobs and over one million mobile phones for Nigerians. Expectation will be higher as other network joins the race.

(3) To re-invigorate, re-activate and transform an ailing economy.

(4) To better the lot of citizens and increase the standard of living via the delivery of enhanced quality services by such public owned enterprises in a cost effective manner.

(5) To eliminate government financial obligation to public enterprises thereby easing the strain on the budget and freeing economic resources for use in the provision of much needed infrastructure, development and social projects.

(6) To create a better window in the global economy and allow participation in international trade.

(7) To broaden and deepen the capital markets.

(8) To avoid the concentration of wealth and economic assed in the hands of the powerful and wealthy.

(9) To attract foreign direct investment.

(10) To guarantee consumers’ satisfaction, improved the quality of goods and services and encourage competition.

(11) To open up the economy to foreign investors and allow grater participation. For instance, inflow of foreign investment in telecom between 2001 2002 is about N150 billion of which 90% is from GSM.

(12) To reduce all forms of economic wastages in public offices. 

(13) To encourage economic growth and development and contribution to national development

(14) Maximizing social benefits and infrastructure development etc.

2.5 BENEFITS OF PRIVATIZATION

(1) Increased efficiency: Private companies and firms have a greater incentive to produce more goods and service for the sake of reaching a customer base and hence increasing profits. A slate owned firm would not be as productive due to the lack of financing allocated by the entire government’s budget that must consider other area’s of the economy.

(2) Socialization: A private business has the ability to focus all relevant human and financial resources onto specific functions. A state-own firm does not have the necessary resources to specialize its goods and services as result of the general products provided to the greatest number of people in the population.

(3) Accountability managers of privately owned companies are accountable to their owners/shareholders and to the consumer and can only exist and thrive where needs are nut. Managers of publicly owned companies are required to be more accountable to the broader community and to political “Stakeholders”. This can reduce their ability to directly and specifically serve the needs of their customers, and can bias investment decisions away from other wise profitable areas.

(4) Reduce corruption: A monopolized function is prone to corruption decisions are made primarily for political reasons personal gain of the decision maker (‘e.g “graft”) rather than economic ones. Corruption (or principal-agent issues) during the privatization process, however, can result in significant under pricing of the asset. This allows for more immediate and efficient corrupt transfer of value-not just from ongoing cash flow, but from the entire lifetime of the assist stream. Often such transfers are difficult to reverse.

(5) Dismantle monopolies and open markets: Privatization will lead to true competition and open market conditions public enterprises (NEPA) must have competitors just as NITEL now does through G.S.M providers.

Other benefits of privatization are:

(1) Strengthen domestic capital market

(2) Generator funds for the treasury

(3) Promote corporate governance

(4) Broaden base of ownership.
2.6 PRIVATIZATION IN NIGERIA
Privatization in Nigeria was formally introduced by the Privatization and Commercialization Act of 1988, which later set up the Technical Committee on Privatization and Commercialization (TCPC) chaired by Dr. Hamza Zayyad with a mandate to privatize 111 public enterprises and commercialize 34 others. In 1993, having privatized 88 out of the 111 enterprises listed in the decree, the TCPC concluded its assignment and submitted a final report. Based on the recommendation of the TCPC, the Federal Military Government promulgated the Bureau for Public Enterprises Act of 1993, which repealed the 1988 Act and set up the Bureau for Public Enterprises (BPE) to implement the privatization program in Nigeria. In 1999, the Federal Government enacted the Public Enterprise (Privatization and Commercialization) Act, which created the National Council on Privatization chaired by the Vice President, Alhaji Atiku Abubakar. The functions of the council include:

· Making policies on privatization and commercialization;

· Determining the modalities for privatization and advising the government accordingly;

· Determining the timing of privatization for particular enterprises;

· Approving the prices for shares and the appointment of privatization advisers;

· Ensuring that commercialized public enterprises are managed in accordance with sound commercial principles and prudent financial practices; and

· Interfacing between the public enterprises and the supervising ministries in order to ensure effective monitoring and safeguarding of the managerial autonomy of the public enterprises.

The 1999 Act also established the Bureau of Public Enterprises (BPE) as the secretariat of the National Council on Privatization. The functions of the bureau include among others to do the following:

· Implement the council’s policies on privatization and commercialization;

· Prepare public enterprises approved by the council for privatization and commercialization;

· Advise the council on capital restructuring needs of enterprises to be privatized;

· Ensure financial discipline and accountability of commercialized enterprises;

· Make recommendations to the council in the appointment of consultants, advisers, investment bankers, issuing houses, stockbrokers, solicitors, trustees, accountants, and other professionals required for the purpose of either privatization or commercialization; and

· Ensure the success of privatization and commercialization implementation through monitoring and evaluation.

The subsequent exercise brought with it controversies that are still raging on. Western countries, and in particular IMF and the World Bank, have been blamed for forcing the privatization of public services and natural resources in Africa as a condition for development assistance (Nwoye, 1995). They are accused of telling impoverished countries to turn their public services over to private owners and to sell off their oil, gas, mining, electric, telecommunication, transport, and water companies, which are also said to be conditions for debt relief. Many African countries are neck deep in debt and begging for debt forgiveness. It is said that Nigeria has a debt burden of $32.3 billion, where servicing is estimated to gulp as much as $2.91 billion in 2003. 

2.7 THE IMPACT OF PRIVATIZATION ON ECONOMIC GROWTH AND 
DEVELOPMENT 
Thingan (2002) define economic growth as a quantitative sustained increase in the country’s per-capita output or income accompanied by expansion in its labour force, consumption, capital and volume of trade. Development in this sense thus include economic growth plus quantitative change in economic wants, goods, incentive, institutions, productivity ad knowledge or the upward movement of the entire social system.

Privatization has impact on the economic growth and development process of any nation. Also, privatization a method of reallocating assets and functions from the public sector to the private sector, appears to be a factor that could play a serious role in the quest for growth. The process of privatization can be an effective way to bring fundamental structural changes by formalizing the establishing property rights, which directly create strong individual incentives.

A direct benefit of privatization would be budgetary saving from allocation of government funds to such corporation. Such budgetary savings could be invested into more productive areas to develop and improve per-capita income of individuals through the creation if more job opportunities, promotion of private investment on consumable and export goods etc.

Furthermore, another visible benefit of privatization is that it leads to reduced public debt and the cost of capital maintenance. With reduction in the “debt burden” developing countries like Nigeria could allocate their scare funds to ore productive areas instead of applying them to the servicing of debts which does not in anyway contribute to capacity utilization, capital accumulation or encourage any definitive reform.

It was argued by the Bureau of Public Enterprise (BPE), and quite correctly that through privatization successful investors would bring in new ideas into the organization. At this micro level the innovative would transform the methods of production, competition and creation of capital by proprietary investors. At a consequence of the wide spectrum of investment opportunities, foreign capital could move in through multinational and trans national corporations.

Privatization could generate revenues to the government for the development of the economy. Available record from BPE publication about 85 enterprises has been privatized and N36.12 billion and $449.06 million raised from sale (Table 1 below).

So far, privatization has much positive impact to every economy in as much as privatization programme is well implemented. See table below:
	Years
	GDP
	DPI
	FPT

	1980
	96187
	3,035.4
	3620.1

	1981
	70395
	5,8971.1
	3757.9

	1982
	70157
	1,783.7
	5382.8

	1983
	66390
	1610.5
	5949.5

	1984
	63006
	-1154.0
	6418.3

	1985
	68916
	-2487.3
	6804.0

	1986
	71076
	-3412.8
	9313.6

	1987
	70741
	3232.5
	993.6

	1988
	77753
	1051.9
	11339.2

	1989
	83495
	3389.9
	10899.6

	1990
	90342
	7088.4
	10436.1

	1991
	94614
	7279.1
	12243.5

	1992
	97431
	19176.7
	20512.7

	1993
	100015
	40265.6
	66787.0

	1994
	101330
	34,222.1
	70714.6

	1995
	103570
	37391.3
	119391.6

	1996
	107020
	39116.8
	122600.9

	1997
	110400
	42683.5
	14892.9

	1998
	112950
	46335.6
	221952.0

	1999
	116400
	49116.7
	209136.2

	2000
	121590
	56127.3
	682673.6

	2001
	121590
	56127.3
	68267.6

	2002
	125314
	57231.5
	679364.2

	2003
	128239
	59456.3
	679364.2

	2004
	131040
	60361.5
	691275.7

	2005
	135620
	62115.7
	664716.2

	2006
	137130
	65114.8
	694716.4

	2007
	139210
	65114.4
	794716.1

	2008
	143210
	75114.2
	894716.2

	2009
	145340
	76115.2
	994617.3


SOURCE: CBN, Statistical Bulletin, Various Years

GDP
= 
Gross Domestic Investment 
DPI
= 
Domestic Private Investment
FPI
=
Foreign Private Investment 
Theoretical Framework of Privatization &

Evolution of Privatization Phenomenon

Privatization is not a new word either for the world economy or for the Iranian Economy. Theories of free market economy have been central section of discussion in the literature of free market economy. In this part, we recapitulate the school of thought, the ideas and their implications for free market economy, which provide a theoretical base for privatization.

The important and perpetual question has been the optimal combination between public sector services and the operations of private enterprises. The economists deem the maximum efficiency and welfare as two indices for the most ideal combination of government and market, although economic judgments and ideals have not always governed the economic and political fate of societies. Different economic-political powers have always pursued an ideal combination of government and market, at least from theoretical point of view. The theorists’ efforts in different periods concentrated on interpreting their own methods as the best choice for achieving the social, economic and political objectives of the communities. Different attempts have mainly led to inclination towards one of the two poles including “Market” or “Government”. Studying economic theories and attitudes in different stages of history indicates the delimitation between role of the government and private sector in management of the community affairs administration. This topic has never been clearly expressed and in any age with consideration to the conditions and necessities of time mainly one of these two attitudes, i.e. the focus on public sector or private sector (market) has governed the procedure of administering the community affairs. Through deep study of the economic history of countries, it seems that the ideal and optimal combination of government and market in management of the community affairs administration has never been realized. 
Aristotle’s Theory

According to many of the social theorists, Aristotle is the greatest thinker of the ancient world. Aristotle considered the middle-class government as the ideal government. According to his attitude, private ownership is desirable and he criticized collective ownership. He believed that profitability may be a false objective, but if the private ownership and the governing laws exist, the life would be full of more tranquillity and the people will have less time for challenging each other. Based on Aristotle’s opinion, the optimal situation is when the wealth and assets are private and the ground is prepared for all people to benefit from them.
Structuralism and Plans for Structural Adjustment

The emergence of structuralism was a natural reaction to the theories and patterns dominated the west economy and imbalance of these theories in solving the economic problems of the Third World Countries. After the World War II, the international organizations began extensive attempts for removing the obstacles and initiation of economic movement in underdeveloped countries. Structuralism is basically an approach and method of research, which criticizes the assumptions of Empiricism and Positivism. The basic characteristics of Structuralism are that this school considers the target for research a system, a system which examines the mutual relationship among the components of a collection and not the components individually. In a more exact meaning, Structuralism includes theories that consider a collection of economic and social structures as the cause of the socio-economic phenomena. In other words, Structuralisms attempt to justify and interpret the social phenomena with respect to the structure and method of production and in relation to them.
CHAPTER THREE
RESEARCH METHODOLOGY

3.1 INTRODUCTION

Research methodology refers to different ways, methods, designs and system a researcher uses in administrating and collecting data in research work.

In this chapter, the researcher shall be looking into ways and methods of administering the questionnaires; the statistical tool that will be used in analyzing the research data and the techniques applies in testing the research hypothesis.
3.2 AREA OF THE STUDY  

The study was conducted in Edo state using Benin Electricity Distribution Company (BEDC) as a case study. This comprises of the area in which the research study covered. 
3.3 POPULATION OF THE STUDY

The population of this research work consists of 480 workers of the fully privatized company (Benin Electricity Distribution Company (BEDC).  

3.4 SAMPLE SIZE AND SAMPLE TECHNIQUES 

Since the researcher cannot study the entire population, a simple random sampling technique was adopted in selecting this sample size. This option was taken to give every respondents equal opportunity of being selected, in all 100 were distributed but only fifty two (52) were duly completed and returned.

3.5 METHOD OF DATA COLLECTION 

The data were collected through the use of questionnaire and interview as the primary method, while textbooks were used as the secondary source of data collection.

The method adopted by the researcher in collecting the information for the study included the use of questionnaire, interview with the respondents and personal observation. 

Questionnaire

The questionnaire was constructed and into two parts, the first part contains the personal data of the respondents like sex, age, marital status and academic qualification. While part B contains six fifteen questions designed and sent to respondents in BEDC, Benin City.
Interview

Oral interview were conducted with primary aim of collecting data for this research. The interview section only acted as a supplementary method to the questionnaires that were administered by the researcher. 

3.6 METHOD OF DATA ANALYSIS

As explained above, the data collected will be presented in tables where necessary percentages will also be computed and revealed magnitude of the hypothesis contingency table be constructed which categorized the data according to sample areas. 


The formula for chi-square is stated below. 

X2 = N

∑  (fo-fe) 

        Fe

Level of significance = 0.05

Where,

Fo = Observed frequency 

Fe = expected frequency

∑ = summation 

X2 = computed value of chi-Square

Degree of freedom = K-1

Where K = number of rows

However, if the result of the above formula is greater than the table value of the chi-square at a chosen level of significance and one degree of freedom, it means the value is above the value required for significance, in which case, the null hypothesis will be rejected. But if the reverse is the case, i.e the calculated result less than the table value of chi-square, all other things being equal, and the null hypothesis will be accepted. 

CHAPTER FOUR

DATA PRESENTATION AND ANALYSIS

4.1 INTRODUCTION 

In this chapter, the data generated from the field would be presented. Questionnaires were produced and taken to the field for completion. 100 questionnaires were administered but 52 were duly completed. In all, 52 questionnaires were returned. 

The researcher decided to work with the returned questionnaire of the total number of 52.  

4.2 DATA PRESENTATION

This will not be treated as it is applicable in survey research which makes use of questionnaire and interview. So since we are carrying out a library research, we will present the research question of this study which asks questions like whether these corporations can function well under the care of the state or government than that of the private individuals. Under our literature review we were able to understand that private firms concentrate on profit making to the detriment of essential public service, private firms render more expensive services, private firms fail to invest in infrastructural, reduction of public workforce and experience, they are interested in short term benefits, etc. in the presence of all these problems, privatization encourages competition, and competition encourages market economy where production is high.

4.3 ANALYSIS OF DATA 

The table below represents gender of respondents distributed:
TABLE 1 SEX OF RESPONDENTS 

	SEX
	RESPONSES
	PERCENTAGE %

	MALE
	32
	61.5

	FEMALE
	20
	38.5

	TOTAL
	52
	100


Source: Field survey 2015.     

In the above table 32 respondents representing 61.5% of the respondents were male while 20 respondents representing 38.5% were female.
TABLE 2: AGE OF RESPONDENTS
	AGE
	RESPONSES 
	PERCENTAGE (%)

	Below 20 years
	2
	3.8

	20 – 30 years 
	25
	48.1

	31 – above 
	25
	48.1

	Total 
	52
	100


Sources: field survey, 2015.

In the above table 2 respondents representing 3.8% of the respondents fell below 20 years, 25 of them were between the ages of 20 – 30 years. 25 of the respondents also fell between the ages of 31 and above.
TABLE 3: MARITAL STATUS 

	MARITAL STATUS 
	RESPONSES 
	PERCENTAGE (%)

	Single
	25
	48.1

	Married  
	25
	48.1

	Divorced 
	2
	3.8

	Total 
	52
	100


Sources: field survey, 2015.

The table above shoes that 25 respondents representing 48.1% of the respondents were single, 25 of them were married, while only 2 of them were divorced.

TABLE 4: EDUCATIONAL QUALIFICATION 

	OPTIONS
	RESPONSES
	PERCENTAGE (%)

	First School Leaving Cert.
	2
	3.8

	WAEC
	10
	19

	NCE
	10
	19

	H.N.D/B.SC and above 
	30
	57.7

	Total 
	52
	100


Sources: field survey, 2015.

In the above table, 2 respondents representing 3.8% of the respondents are first school leaving certificate holders. 10 of them have WAEC, 10 of the respondents also have N.C.E, while 30 of them have Higher National Diploma (HND), B.Sc and above.

SECTION B: RESEARCH QUESTIONS

QUESTION 1

Is there significant relationship between privatization and economic development?

TABLE 5
	RESPONSE
	NO. OF RESPONDENTS
	PERCENTAGE (%)

	Yes
	40
	76.9

	No
	12
	23.1

	Total
	52
	100


Source: Field survey 2015.     

From the above table, 40 respondents representing 76.9% said Yes to the question asked while 12 respondents said No the question asked. This therefore means that there is significant relationship between privatization and economic development.

QUESTION 2

Does a well implemented privatization programme boost economy of a country?

TABLE 6
	Responses
	Respondents
	Percentage (%)

	Yes
	52
	100

	No
	-
	-

	Total
	52
	100


Source: Field survey 2015.     

From the above table, all the respondents said ‘Yes’ to the question that was asked by the researcher. This means that a well implemented privatization programme boosts political economy of a country.
QUESTION 3

Are you aware of the current trend in privatization in Nigeria’s power sector?

TABLE 7
	RESPONSE
	NO. OF RESPONDENTS
	PERCENTAGE (%)

	Yes
	52
	100

	No
	0
	0

	Total
	52
	100


Source: Field survey 2015.     

From the table above, all the responses agreed to the question asked while no response said no to the question asked. 

QUESTION 4: 

In your opinion, are there good management practices in Nigeria’s privatization programme? 

TABLE 8
	RESPONSE
	NO. OF RESPONDENTS
	PERCENTAGE (%)

	Yes
	52
	100

	No
	0
	0

	Total
	52
	100


Source: Field survey 2015.     

From the table above, all the responses agreed to the question asked while no response said no to the question asked. This therefore means that good staff welfare has positive impact on staff performance in organizations.

QUESTION 5:


Is there public participation in Nigeria’s privatization programme? 

TABLE 9
	RESPONSE
	NO. OF RESPONDENTS
	PERCENTAGE (%)

	Yes
	22
	42.3

	No
	30
	57.7

	Total
	52
	100


Source: Field survey 2015.     

From the above table, 22 respondents (42.3%) said Yes to the question while 30 respondents (57.7%) said No to the question.  This means that the public is not involved in the participation of Nigeria’s privatization programme 

QUESTION 6:

Would you say that privatization of power sector in Nigeria has a global implication? 

TABLE 10
	RESPONSES
	RESPONDENTS
	PERCENTAGE (%)

	Yes
	40
	76.9

	No
	12
	23.1

	Total
	52
	100


Source: Field survey 2015.     

From the table above, 40 (76.9) respondents said ‘Yes’ to the question while 12 (23.1) said ‘No’. Judging by population we go by the opinion of the majority. This therefore means that privatization of power sector in Nigeria has a global implication.

QUESTION 7:  

Does the efficiency of Nigeria’s privatized companies have any link with privatization and divestiture of the sector?

TABLE 11:

	RESPONSES
	RESPONDENTS
	PERCENTAGE (%)

	Yes
	40
	76.9

	No
	12
	23.1

	Total
	52
	100


Source: Field survey 2015.     

From the table above, 40 respondents said ‘Yes’ to the question while 12 said ‘No’. Judging by population we go by the opinion of the majority. This therefore means that the efficiency of Nigeria’s privatized companies has links with privatization and divestiture of the sector.

QUESTION 6

Do you think Privatization of the power sector has enhanced efficiency of power supply? 

TABLE 12:

	RESPONSE
	NO. OF RESPONDENTS
	PERCENTAGE (%)

	Yes
	22
	42.3

	No
	30
	57.7

	Total
	52
	100


Source: Field survey 2015.     

From the above table, 22 respondents (42.3%) said Yes to the question while 30 respondents (57.7%) said No to the question.  This means that Privatization of the power sector has not enhanced efficiency of power supply in Nigeria.
 QUESTION 7:

Has the privatization of power sector in Nigeria led to National Development?

 TABLE 13:

	RESPONSES
	RESPONDENTS
	PERCENTAGE (%)

	Yes
	12
	23.1

	No 
	40
	76.9

	Total
	52
	100


Source: Field survey 2015.     

From the table above, 12 respondents said ‘Yes’ to the question while 40 said ‘No”. Judging by population we go by the opinion of the majority. This therefore means that the privatization of power sector in Nigeria has not led to National Development. 
QUESTION 8

Do you think that there is not corruption involved in the process of privatization?
TABLE 14:

	RESPONSES
	RESPONDENTS
	PERCENTAGE (%)

	Yes
	12
	23.1

	No 
	40
	76.9

	Total
	52
	100


Source: Field survey 2015.     

From the table above, 12 (23.1%) respondents said ‘Yes’ to the question while 40 said ‘No”. Judging by population we go by the opinion of the majority. This therefore means that corruption is involved in the process of privatization in Nigeria. 
QUESTION 9:

Do you think that the privatized companies can explore the general public as it is being run by individuals? 

TABLE 15
	RESPONSES
	RESPONDENTS
	PERCENTAGE (%)

	Yes
	40
	76.9

	No
	12
	23.1

	Total
	52
	100


Source: Field survey 2015.     

From the table above, 40 (76.9%) respondents said ‘Yes’ to the question while 12 (23.1%) said ‘No’. Judging by population we go by the opinion of the majority. This therefore means that the privatized companies can explore the general public as it is being run by individuals.
Question 10

Do you think the major sector like power sector will be better run by the government?
TABLE 16
	RESPONSE 
	RESPONSES
	PERCENTAGE %

	Yes
	32
	61.5

	No 
	20
	38.5

	TOTAL
	52
	100


Source: Field survey 2015.     

In the above table, 32 respondents representing 61.5% said Yes while 20 respondents representing 38.5% said No. this therefore means that major sector like power sector can be better run by the government.
4.4 TESTING OF HYPOTHESES


This section deals with the testing of the hypothesis associated with the research work. Hypotheses can either be Null hypotheses (Ho) or the Alternative hypotheses (Hi).

The hypothesis shall be base on 5% level of significance where the table value of 1 from degree of freedom= (n-1) is 3.841.

HYPOTHESES ONE


Ho: There is no significant relationship between privatization and economic development

Hi: There is a significant relationship between privatization and economic development 

To test this hypothesis, the researcher employed the statistical (x²) chi-square test base on the reaction of respondents.

A Response to Hypothesis One

Table 4.2.1

	RESPONSE
	NO. OF RESPONDENTS
	PERCENTAGE (%)

	Yes
	40
	76.9

	No
	12
	23.1

	Total
	52
	100


Source: Field survey 2015.     

Using the formula:

X2 = N

∑  (fo-fe) 

        Fe

Level of significance = 0.05

Where,

Fo = Observed frequency 

Fe = expected frequency

∑ = summation 

X2 = computed value of chi-Square

Degree of freedom = K-1

Where K = number of rows

Using x² 


Σ = 52 = 26

        2

x² = Σ(Fo-Fe)²
             e

	        Fo
	        Fe
	      Fo - Fe
	    (Fo-Fe)²
	    (Fo-Fe)²

        Fe

	40
	26
	14
	196
	7.5

	12
	26
	-14
	196
	7.5

	Total 
	
	
	
	15


X² calculated = 15
Level of significance = 5%

Degree of freedom = n-1 = 2-1 = 1

x² = 3.841 at 1 degree of freedom (0.05) level of significance.

DECISION RULE: 

Reject Null hypothesis (Ho) if calculated value of chi-square (X2) is greater than the critical value of chi-square (X2t) 

From the above computation, X2 value is greater than X2t, that is 15 > 3.841. 

Since calculated value of x² 15 is greater than the tabulated critical value 3.841 required for 5% level of significance of 1 degree.
CONCLUSION

Based on the above analysis, the researcher rejects the null hypothesis (Ho) and accepts the alternative hypothesis (Hi) we therefore conclude that there is a significant relationship between privatization and economic development.
HYPOTHESIS TWO

Ho: Poor implementation of privatization programme does not hinder economic development.

Hi: Poor implementation of privatization programme hinders economic development.

 A Response to Hypothesis Two.


TABLE 4.2.2

	Responses
	Respondents
	Percentage (%)

	Yes
	52
	100

	No
	-
	-

	Total
	52
	100


Source: Field survey 2015.     

Using x² 

x² = Σ(Fo-Fe)²
             e

	        Fo
	        Fe
	      Fo - Fe
	    (Fo-Fe)²
	    (Fo-Fe)²

        Fe

	52
	26
	26
	676
	26

	0
	26
	-26
	676
	26

	Total 
	
	
	
	52


X² calculated value = 52
Level of significance = 5%

Degree of freedom = n-1 = 2-1 = 1

DECISION RULE

Reject Null hypothesis (Ho) if calculated value of chi-square (X2) is greater than the critical value of chi-square (X2t).
Since calculated value of x² 52 is greater than the tabulated critical value 3.841 required for 5% level of significance of 1 degree.

CONCLUSION

Based on the above analysis, the researcher rejects the null hypothesis (Ho) and accepts the alternative (Ha) we therefore conclude that Poor implementation of privatization programme hinders economic development.
CHAPTER FIVE

SUMMARY, CONCLUSION AND RECOMMENDATIONS

5.1 SUMMARY OF FINDINGS

The summary point is that if privatization and commercialization program is carried out with sincerity of purpose almost every group will come out ahead as a result of divestiture. The idea of privatization is that the state should ensure that essential goods and services are provided but not aimed to be the sole producer or deliverer. Whereas in the past government was seen as often squeezing out market supplies, it is now expected to support their development and promote competition. Meanwhile, in the three years since the implementation of the privatization program began, the Technical committee on privatization (TCPC) has been able to complete privatization work on 62 out of the 73 enterprises slated for full privatization, and 22 out of the 25 enterprises slated for partial privatization. On the commercialization aspect of the program, the number of public enterprises with whom performance Agreements have been entered into stood at 22 as of mid 1992. so far, the exercise has generated (for the Government) over N1, 6 billion as privatization revenue, created over 600,000 new share holders in the country, bridging both income and geo-political divides, radically changed the structure and depth of the Nigerian capital Market and created awareness of the virtue of share ownership as a form of savings. The program has relieved the Federal Government of what was the huge and growing burden of financing debts and deficits of public enterprises it has improved the allocative efficiency of the national economy, and enhanced the volume of corporate taxes accruing to the national treasury.

However, privatization is not a blanket solution for the problems of poorly performing state owned enterprises. It cannot in and of itself make up totally for lack of competition, for weak capital markets or for the absence of an inappropriate regulatory framework. But where the market is basically competitive, or when a modicum of regulatory capacity is present, private ownership yields substantial benefits.

5.2 CONCLUSION

The program of privatization and commercialization is a major opportunity for reform of Nigeria’s ailing public enterprises and to prepare them to save the needs of the Nigerian economy in the 21st century. Enterprises will be made more efficient more accountable and more responsible to the needs of the clientele it is meant to be serving the Nigerian public. The Nigerian private sector will also benefit tremendously in the creation of new investment opportunities and a better investment climate. A lot of new shareholders have been created and now have a say in the affairs of the organized private sector. The performance of the Nigerian Capital Market will be enhanced greatly, as well the growth potentials of the Nigerian economy. But, what lessons are there for Nigeria, Africa and the Third world countries undertaking similar programs? Our experience in Nigeria points to the fact that it is difficult, if not impossible, for the government in developing countries to divest its interest in enterprises completely. In many African countries, the institutional infrastructures for viable divestiture do not exist. Furthermore, local capital with which to facilitate implementation of divestiture is not available. Therefore it would seem that the viable option for most African countries is to subject a substantial part of the public enterprise sector to reforms that will help them achieve management and productive efficiency.

5.3 RECOMMENDATIONS
Haven gone this far gathering problems that have continued to pose a threat to full implementation of privatization programs in Nigeria, the following solution became necessary for real privatization objectives to be achieved:-

1) Capturing the confidence of labour: Government should endeavor to win over labour’s acceptance of privatization by giving them ownership of shares in the enterprises. Workers could be allocated a percentage of the shareholding at a special discounted price. There is need for good follow up on privatized enterprises, there is need to keep a record of accurate figures on pre- and post- privatization employment levels including statistics to show whether employment is declining or increasing to calm the fear of labour unions. Other statistics should includes how much of capable and qualified labour will be absorbed by the buyers, etc. labour on the other hand must also realize that many of the jobs also might have been cost anyway by retrenchment, since government could not keep subsidizing crises- ridden public enterprises indefinitely; the only exercise that could be guaranteed is constant lay off.

2) Inclusion of Labour: - Interaction with the unions as stakeholders is often a good strategy. One of the major mistakes that is common in privatization in Nigeria is taking the workers for granted. When the unions are not involved in the organized process, it may be difficult to gain their corporation. The stakeholders must be sensitized to the impending constraints that privatization is likely to bring about, especially in the short run.

3) Monitoring of privatization processes

4) Transparency and Accountability: This is one of the most important issues in privatization exercise in Nigeria. Suspicious of corruption that follow privatization deals require that separate auditing and House of Assembly oversight committee be established to help in the monitoring process. It is also my considered opinion that money realized from sale of public enterprises and saved through withdrawal of subsidies should be invested in the hinter land for provision of infrastructure. This will not only enhance development but also will check the drift of rural urban migration, especially among the youth, since the cities are getting over populated while the rural areas are quickly deteriorating .

5) Consistence and Credibility: The key to credibility is consistency and communication. Whenever government lacks credibility, people refuse to change, until the confrontation that that ensues imposes unavoidable cost on the warring parties at the expense of the economy.

6) Need to make strategic administrative re-engineering to enable BPE staff interact extensively with stakeholders in the exercise especially the staff and consultants of bidding firms.

7) The Nigerian economy will also require financial market expansion to include derivative, future and options, credit and debt swaps etc. several of these foreign investments funds are willing to invest in Nigeria on the condition that the country puts financial house in order.

However, it is quite instructive to note that successful structural reform cannot be recorded unless:

a) The government trusts, respects, and most importantly, informs the public adequately every step of the way, as to why certain actions are being taken.

b) Privatization is done properly with no special concessions or privileged when selling public enterprises; and

c) The creditor countries consider Nigeria’s specific circumstances while mounting pressure on the speed of the privatization exercise because ours is a low- income country characterized by poverty.

Again, in reference to findings, the researcher recommends that public enterprises should be privatized in order to promote economic growth and development. Apart from that, it will also reduce misappropriation of funds, corruptions and embezzlement of public enterprises gains.

More so, it will create room for job opportunity and improve the standard of living of Nigeria citizens.

However, in developing country like Nigeria, privatization of public enterprise is not advice able because the Government has more recourse of managing enterprises than individuals.
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APPENDIX

Department of Business Administration,

Institute of Opencast Mining and Technology, 

Benin City. 
The Manager, 

BEDC, 

Akpakpava Street, 

Benin City,

Edo state.








Dear Sir/Madam,

LETTER OF INTRODUCTION 

I am a final year student of the above institution carrying out a research work on THE IMPACT OF PRIVATION ON THE ECONOMY DEVELOPMENT, using your organization as a case study. 

I shall be very grateful if all the necessary information is supplied on the attached questionnaire.









     Yours Faithfully,

      Salami Endurance 
QUESTIONNAIRES

INSTRUCTION: please tick (   ) inside chosen box

SECTION 1: PERSONAL DATA

1) Name: optional………………………………………………………………

2) Sex :

a) Male  [   ]     

b) Female [    ]

3) Age :

i) 18-29     [    ]          (ii)  30-39    [     ]     (iii)   40-49  [  ]

iv)      50 and above    [      ]

4) Marital status:

a) Married   [   ]        b)   single  [    ]      c) divorced    [     ]

c) Widowed    [    ]        d)   separated    [    ]

5) Academic Qualification:

a)WAEC/GCE      [    ]

b)OND/NCE        [    ]

c)HND/B.SC        [    ]

d) Other Qualification   [     ]

SECTION TWO

Is there significant relationship between privatization and economic development? Yes  [    ]      No  [    ]

Does a well implemented privatization programme boost economy of a country? Yes  [    ]      No  [    ]

Are you aware of the current trend in privatization in Nigeria’s power sector? Yes  [    ]      No  [    ]

In your opinion, are there good management practices in Nigeria’s privatization programme?  Yes  [    ]      No  [    ]

Is there public participation in Nigeria’s privatization programme? 
Yes  [    ]      No  [    ]

Would you say that privatization of power sector in Nigeria has a global implication?  Yes  [    ]      No  [    ]

Does the efficiency of Nigeria’s privatized companies have any link with privatization and divestiture of the sector?

Do you think Privatization of the power sector has enhanced efficiency of power supply?  Yes  [    ]      No  [    ]

Has the privatization of power sector in Nigeria led to National Development? Yes  [    ]      No  [    ]

Do you think that there is not corruption involved in the process of privatization? Yes  [    ]      No  [    ]
Do you think that the privatized companies can explore the general public as it is being run by individuals?  Yes  [    ]      No  [    ]

Do you think the major sector like power sector will be better run by the government? Yes  [    ]      No  [    ]
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