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ABSTRACT
Construction industry is subject to more risk and uncertainty than many other industries. The development of a construction project from inception to completion takes a long time and involves many phases. It brings workers with different skills and interests together and involves the use of large and diverse set of equipment. All of these complex requirements have to be handled with proper co-ordination to provide a smooth flow of activities. It is necessary to identify and analyse the risks that may appear during project risks means the control of the project itself. Insurance is, of course, only one means of managing risks associated with such projects. It needs to be put into context and understood that not every risk can be insured against adequately or insured for a price that is acceptable. This paper aims in conducting an investigation on how insurance is used as a risk transfer tool in the construction industry and examine the interaction between construction players and insurance companies with respect to risk management.


CHAPTER ONE
INTRODUCTION
1.1 BACKGROUND OF THE STUDY
A clear understanding of risk management process and practice within the construction industry is an important model for exploring the application and barriers of risk management in Nigeria. It will also help in identifying the ever present risk factors and their probability of occurrence in Nigerian projects. This chapter summarizes the whole work carried out for this study work carried out for this study.
Risk concept varies based on people’s understanding, experience and attitude (Belel and Mahmood, 2012). Many people recognize events in a dissimilar way due to different attitude, emotions, judgments and beliefs. This means that the definition of risk will differ to different people. Risk in its simplest form means uncertainty with recognized probability distribution (Barkley, 2004). According to Holmes (2002), risk is not the actual being of a problem rather it is a possibility that a certain problem may arise in the future. Baloi and Price (2003) define risk as the likelihood of an unfavorable incident occurring to a project. It is widely accepted across the construction management society that a project risk is any event or series of events, whether motivated internally or externally, that when occurred will negatively affect the project objectives of functionality, performance, time and cost (Devripasadh, 2007). Risk within the construction industry is understood to be a mixture of activities that can affect the project goals. Risks are major component of the overall cost of projects and their distribution has significant effect on project financial plan.
Project management is the scientific application of skills, tools and technique to fulfill project activities in order to meet the expectation and requirement of clients or stakeholders (Deviprasadh, 2007). A project is always trying to bring in some type of modifications or changes, a new invention, work or structure. This change involves uncertainty, which cause projects to have a possibility of being blown off by a possible future event. Risks and uncertainties are present in all activities of a construction project (Odeyinka, 2000). It is very important to know the distinction between risk and uncertainty (Carpenter and Frederickson, 2001). According to Hillson (2004) risk is measurable uncertainty while uncertainty is immeasurable risk.
Risk management is a comprehensive and systematic way of identifying, analyzing and responding to risks to achieve the project objectives (Banaitiene and Banaitis, 2012). It is also defined as a planned form of identifying and evaluating risk and selecting, establishing and applying options for the handling of the risk (Kremljak, 2004). It is the recognition, prioritization and appraisal of risk followed by an organized resource application economically to reduce, monitor and manage the possibility of unfortunate events or to maximize production or outcome (Ehsan et al. 2010).
The basic function of insurance is risk transference; risk is transferred from one party (the insured) to another party (the insurer). The transfer of risk by no means eliminates the possibility of misfortune, but the insurer provides financial security and tranquillity for the insured when the insured risk occurs. In return, an insured pays a premium in a very small amount when compared with the potential losses that may be suffered (Morton, 1999).


1.2 STATEMENT OF THE PROBLEM
Development of infrastructure is one of the key drivers in business over the globe; it increases the GDP of a nation (Awodele et al. 2009). This encourage countries to prioritize infrastructural development and make provisions in their budgets for financing its infrastructure. This leads to new challenges considering the risks involved in the design and production. Construction projects due to its nature allows a lot of possibilities for many environmental, socio-political and other problems during pre-contract, contract and post-contract stage leading to completion time problem, cost overruns or exceeding budget in projects and poor quality finish (Akintoye and Macloed, 1997). In order to avoid or reduce the losses, management of the risk involved in the construction project is required. Nevertheless, saying Nigerian construction industry is poor, is an understatement as the industry is characterized by frequent setbacks or interruptions, cost overruns and abandonment of projects (Awodele et al., 2009). These are caused by different kind of risks involved in construction projects. Risk factors are believed to be familiar to Nigerian construction professionals, yet the probability of occurrence and its impact at precontract and post-contract stage is yet to be investigated. However, there are few researches conducted on risk management within the construction industry in Nigeria. In Nigeria, the construction industry mainly depends on government’s budget and the industry is performing very poor due to avoidable risk. The need for understanding how to manage project risks becomes a very important issue
1.3 OBJECTIVE OF THE STUDY
This study was conducted with the following objectives:
1.	Identify the various construction risk faced by construction industry
2.	Assess the benefits Construction industry derives from using insurance as a risk management tool;
3.	Examine the response of construction industry towards the use of Contractors All Risk policy (CAR)
4.	Find out solutions to the challenges that construction industry encounter in using insurance.
1.4: OBJECTIVE OF THE STUDY
1. What are the various construction risk faced by construction industry?
2. What is the response of construction industry towards the use of Contractors All Risk policy (CAR)?
3. What are the benefits Construction industry derive from using insurance as a risk management tool?
4. What are problems Construction industry encounter in using insurance?
5. What are the solutions to the challenges that construction industry encounter in using insurance?
1.5 RESEARCH HYPOTHESES
HYPOTHESES ONE 
Ho: There is various construction risk faced by construction industry.
Hi: There is a no construction risk faced by construction industry.
HYPOTHESES TWO 
Ho: There are benefits Construction industry derives from using CAR insurance as a risk management tool.
Hi: There are no benefits Construction industry derives from using CAR insurance as a risk management tool.
1.6 	SIGNIFICANCE OF THE STUDY
The study would help identify the reasons for the level of patronage of insurance as a risk transfer mechanism and create a changed behaviour of the owners of Construction industry in Nigeria. The research would benefit, risk managers, construction project consultants and building planners by identifying areas that they might need to consider when preparing disaster recovery plans, particularly for construction project. Findings that emerged from the study would serve as a spring board to generate interest for further research into the other aspects of insurance challenges. The research work would also be of enormous assistance to various levels of educational institutions in the country, especially the universities as reference material for further studies and research work on insurance as a risk management strategy. The study would further contribute to the existing literature on mitigating and providing confidence to contractors in their planning decisions.
1.7 SCOPE AND LIMITATION OF THE STUDY
The study was aim at evaluating the impact of insurance to building project in Nigeria with particular to five construction firms in Anambra state. The study recognizes some construction insurance policy in Nigeria.
The researcher encountered some constraints, which limited the scope of the study. These constraints include but are not limited to the following.
a) AVAILABILITY OF RESEARCH MATERIAL: The research material available to the researcher is insufficient, thereby limiting the study	
b) TIME: The time frame allocated to the study does not enhance wider coverage as the researcher has to combine other academic activities and examinations with the study.
1.8 DEFINITION OF TERMS
Subject matter knowledge: It refers to the extent to which the teacher 
1.9 ORGANIZATION OF THE STUDY
This research work is organized in five chapters, for easy understanding, as follows 
Chapter one is concerned with the introduction, which consist of the (overview, of the study), historical background, statement of problem, objectives of the study, research hypotheses, significance of the study, scope and limitation of the study, definition of terms and historical background of the study. Chapter two highlights the theoretical framework on which the study is based, thus the review of related literature. Chapter three deals on the research design and methodology adopted in the study. Chapter four concentrate on the data collection and analysis and presentation of finding.  Chapter five gives summary, conclusion, and recommendations made of the study.
CHAPTER TWO
REVIEW OF RELATED LITERATURE
2.1 INTRODUCTION
This chapter reviews the literature on the insurance policies on building project contracts. It discusses issues arising from the topic of interest as viewed from different perspectives, with a view of giving a theoretical and empirical foundation to the study.
2.2 LITERATURE REVIEW
RISK MANAGEMENT
The construction industry inherent momentous amount of risks; as it is portrayed with a unique characteristic in which most of its products are exceptional in respect of form, size and purpose. In addition, the products of construction differ widely in terms of location, materials, production techniques, and the standards of the finished product with respect to space, quality and durability. Moreover, the construction processes witness the involvement of diverse parties throughout projects lifecycle; each of which carryout different perspective and cultural background. On the other hand, the severe competition endured by the construction organizations and the low margin of profit has always acted as motivators to seek better opportunities not only for organization growth but also its bare survival within the industry. Nevertheless, the tendency towards construction industry is never affected by the individuality of its practices; but it is encouraged by the continuous demand for new facilities that cannot be achieved without the existence of gut practitioners prepared to handle the unexpected involved within practicing such line of business. Construction insurance is a practice of exchanging a contingent claim for a fixed payment to protect the interests of parties involved in a construction project. 
Construction insurance is a major method of managing risks in the construction industry. Its primary function is to transfer certain risks from clients, contractors, subcontractors and other parties involved in the construction project to insurers to provide contingent funding in time of difficulty. Construction insurance plays an increasingly important role in guaranteeing the success of projects, with insurers sharing losses resulting from natural disasters and other contingencies. However, insurance sometimes doesn’t receive the attention it deserves because practitioners do not have a clear understanding of risk allocation and the strategy of risk management through insurance.
Nature of Construction Risks
The sensitivity of construction projects to an extremely large matrix of risks is due to the inherent characteristics of construction projects (Bunni, 2003). A construction project is a unique product. It has:
(1) Internal Characteristics
• many stakeholders
• involves major capital investment
• great diversity of end uses
• many work sites and use of large, mobile equipment
• works not removable
• often high-value and long lasting
(2) External Environment
• natural hazards (flood, lighting, earthquake, storm)
• site conditions
• surrounding property/structure
• theft, war, unproductive labour and strikes
(3) Management Aspects
• contractual obligations
• cost control
• Time control of a lengthy period spanning planning, investigation, design,
construction and completion of construction project
• quality control
• Contract management involves temporary project teams down together to complete a project
• environmental protection
• health and safety management
• political risk management
A project can have many stakeholders e.g. clients, suppliers, manufacturers, contractors and subcontractors. The unique characteristic of different projects leads to a high probability of risks and claims, which may happen during or after the construction process. Therefore construction projects require special treatment.
Risk Transfer and Insurance Mechanism
Uncertainty surrounds many issues in construction projects. Managing uncertainty involves managing risks. Risk management systems are designed to deal with risk. The different perspectives of risk lead to distinct definitions of risk management. Normally, risk management focuses on managing the adverse consequences of risk. As Flanagan and Norman (1993) stated: “risk management is a discipline for living with the possibility that future events may cause adverse effects.” Risk management can be described as a structured process in which decisions are made to reduce the likelihood and/or impact of risk occurrence (Broome, 2002, Bunni, 2003, Treceno et al., 2003).
Risk management involves managing risks with both negative and positive outcomes. Risk management is a continuous process where the sources of uncertainties are systematically identified, their impact assessed and qualified, and their effect and likelihood managed to produce an acceptable balance between the risks and opportunities
(Dawson, 1997, Williams et al., 1998). A famous Chinese ancient philosopher Laozi said:“huo xi fu suo yi, fu xi huo suo yi”. It means that if risks cannot be dealt with properly, opportunities can be transferred to loss; while if risks can be treated correctly, threats can be turned into opportunities.
Risk management is about understanding a project and making a better decision regarding the management of that project tomorrow (Smith, 1999). Dawson (1997) summarized that although there was inconsistency between the definitions, there were similarities:
• It is a formal process.
• It employs systematic and scientific methods.
• It aims to identify risks in an operation or business.
• It evaluates the importance or impact of those risks on the operation or business.
• It provides mechanisms to control the individual risk to provide an acceptable level of overall exposure.
• It is not a one-off event.
The aim of risk identification is to identify all significant sources, events and causes of risk within a project. Risk assessment is used to define and assess the technical aspects of each risk. Risk analysis is the process during which the various aspects of each risk, together with the risk dependency chains, are used to determine the effects of the risks on the project and the tasks within the project (Tah and Carr, 2001). Effective risk control reduces exposure to risk and mitigates loss. Tthe attitudes and responses to risk are:
(1) Risk retention or absorption
(2) Risk reduction or mitigation
• Education and training to alert the staff to potential risks
• Physical protection to reduce the likelihood of loss
• Systems to ensure consistency and to make people ask the “what if” questions
(3) Risk transfer
• Insuring against the impact of an event
• Sub-contracting to another party
• Modifying the contract conditions to ensure the risk is modified
(4) Risk avoidance
The principal guideline in determining whether a risk should be transferred is whether the receiving party has both the competence to fairly assess the risk and the expertise necessary to control or minimize it (Kangari, 1995). A contract is traditionally used as a risk sharing and allocation tool. As a project progresses, the nature and extent of risks may change, new risks may emerge and existing risks may change in importance or be reallocated, and any such changes may also aggravate or ease some other risks (Rahman and Kumaraswamy, 2002). Proper and exhaustive allocation of risks cannot be achieved through contract conditions alone (Rahman and Kumaraswamy, 2002).
Risk management solutions implemented can be expressed in terms of the basic strategies of risk management behavior, the dimensions of which are the level of risk management and management’s strategic consciousness (Suominen, 1995) For example, a high level of risk management can be achieved through the application of an insurance-weighted transfer strategy or a deliberate control strategy. However, the application of a risk-aware strategy or a shift strategy implies greater risk taking and a lower level of risk management for companies. When the level of risk management and management’s strategic consciousness are both low, a shift strategy is used. It often happens where there is no tradition of risk management and insurance. It is only when the risk management level is high and the management’s strategic consciousness is low, that insurance is perceived to be the primary tool for risk control. Insurance is not always the best option for risk management. When management’s strategic consciousness increases to a certain extent, there are alternative ways to deal with risks.


BENEFITS OF INSURANCE
 Business Risk
The success of any business is based on mitigation and controlling risk it encounters. For example, airlines carry an enormous amount of risk when they fly planes full of passengers each day. The plane itself is very expensive, the passengers can face injury and death in case of a crash, and the baggage could get lost or damaged in the normal course of operations. Airlines carry all these types of risks and they buy insurance policies to manage all this risk. Insurance allows businesses to take necessary risks without fear of huge financial loss.
Safety by Awareness
Insurance is not just about paying losses that occur but also preventing losses in the first place from occurring. Insurers are better educated and aware of the causes of various losses and they can offer professional assistance for avoiding the most common causes of losses. Insurance companies generally require assessments as part of the process for getting coverage. This helps to bring awareness of the risks you have and help you plan ahead to mitigate those risks. Insurance companies organize information for policy holders and prospective clients. This information keeps the public informed about their risks and raises awareness of issues.
Economic Stimulation
The premium is received regularly in instalments. Large funds are collected by way of premium. It helps in collecting saving from a large number of persons. The funds can be gainfully employed in industrial development of a country. Generally, insurers are required by state governments to maintain a cash reserve equal to or greater than a certain percentage of their liabilities. While they possess this money, they tend to invest it in a wide range of endeavours, from government securities to short-term and long term bonds to stock markets. They reinvest it in various community projects. The monies provided by the insurance companies fund many things, from new construction to scholarships. Local, state, federal and international economies are all bolstered by insurance companies when they use their pooled capital to fund other projects until it is needed to cover a loss.


Providing Security
Insurance helps in decreasing the likelihood of financial hardship in case of a disaster or loss. Life as well as businesses today faces lot of uncertainties. There is always a fear of sudden loss. There may be a fire in factory, storm in the sea or loss of life. In all these cases it becomes difficult to bear the loss. Insurance provides a cover against any sudden loss. Life Insurance ensures that your loved ones continue to enjoy a good quality of life against any unforeseen event. If you do not have insurance and disaster strikes, you can face thousands or even millions of dollars in court, medical and asset replacement / repair costs. Insurance, therefore, protects you from financial loss and creates stability in difficult times. This stability translates to the ability to continue to invest in the economy, which stabilizes the financial situation of the entire country and greatly influences foreign trade relationships.
Planning and Peace of Mind
Insurance encourages the behaviour to plan in advance for life stage needs. Not having insurance sometimes means you have to dip into investments or assets to meet expenses, such as legal bills, medical costs, fire loss, burglary loss etc. In some cases, a lack of insurance you’re your dependents at risk -- for example, with no medical insurance, a spouse or child may not get the treatment they need. This creates worry and stress. With insurance, you know that you have a cushion on which you can rely, giving you peace of mind. It helps you and give you an instrument to plan your life goals and ambitions such as buying a new house, getting married, securing your child’s future etc. When you take out an insurance policy, you assume responsibility for the financial issues and do not expect other members of society to foot your bills. This personal sense of accountability keeps you independent and reduces the burden you put on others bringing you peace of mind.
Investment
Lenders do not provide funds and support for individuals and businesses unless they have some evidence that their investment is safe because they do not want to risk financial loss. Insurance shows lenders that they have some guarantee of getting money back in the event of a disaster. This makes it more likely that the lender will invest because they see you as less of a liability. Insurance in such scenarios help you get personal loans or house loans as lenders have an assurance that they will be paid back by the insurance company in case of any misfortune. It also encourages safe & profitable long term Investment as traditional insurance policies are viewed both by the distributors as well as the customers as a long term commitment; these policies help the policyholders meet the dual need of protection and long term wealth creation efficiently.
Spreading Risk
The basic principal of insurance is to spread risk among a large number of peoples. A large number of persons get the insurance policies and pay premium to the insurer .whenever a loss occurs, it is compensated out of fund to the insurer. This helps in spreading risk from one individual to society at large.
Health and Wellness
Given the increasing incidence of lifestyle diseases and escalating medical costs, Insurance provides the benefits of protection against critical diseases and hospitalization expenses. From a business standpoint, providing health insurance to employees is a valuable tool to attract and retain the best employees. It also makes your company more attractive if your coverage is more comprehensive than that of your competitors. It's not unusual for employees to stick with a particular job or employer, because the health care coverage is comprehensive and affordable.
Encourages Savings
As, some amount of premium needs to be periodically paid against an insurance policy, it leads to compulsive saving behaviour. It inculcates the habit of saving among people while planning for a better future. Hence, insurance does not only protect the risks but it provides the investment channel too. Life insurance provides a mode of investment. In case of fixed time policies, the insured gets lump sum amount after the maturity of the policies.
Tax Benefits
Pre-tax benefits are added advantages to the policyholders. These benefits help them to save a large portion of their tax payment. When the tax-payment gets reduced, their disposable income increases. Insurance policies also helps plan your retirement. Retirement insurance ensures that you or your family members receive a regular pension amount post a retirement date. You have the flexibility to choose the retirement date and the manner in which you receive the pension.
TYPES OF CONSTRUCTION INSURANCE
Contractor's All Risk Policy (CAR)
This policy is specially designed to give financial protection to the Civil Engineering Contractors in the event of an accident to the civil engineering works under construction. In case the policy period exceeds 12 months, the premium can be paid in quarterly instalments with the first instalment being more by 5% and the last instalment being paid 6 months before expiry of the policy.
Professional Indemnity Policy
This policy is meant for professionals to cover liability falling on them as a result of errors and omissions committed by them whilst rendering professional service. The policy offers a benefit of Retroactive period on continuous renewal of policy whereby claims reported in subsequent renewal but pertaining to earlier period after first inception of the policy, also become payable. Group policies can also be issued covering members of one profession. Group discount in premium is available depending upon the number of members covered.
Contractor Plant and Machinery Policy
The sum insured of each item of machinery should represent the current purchase cost of a similar new machine including all incidental expenses like freight, duty, taxes, cost of erection etc.
Public and Product Liability
It is also known as combined liability or general liability. Public liability is a legal ability to pay compensation to third parties arising in connection with the business activities of the insured. Product liability is the legal ability to pay compensation to third parties arising in connection with the insured’s products.
Worker’s Compensation policy
This insurance effectively covers all liabilities whether arising under statute or at common law, in relation to death or injury of employees or persons demand to be employees.


Compulsory third party motor vehicle insurance policy
Principals often require the inclusion as required by the statute in the relevant jurisdiction for vehicles used in connection with work under the contractor.


CHAPTER THREE
RESEARCH METHODOLOGY
3.1 Research design
The researcher used descriptive research survey design in building up this project work the choice of this research design was considered appropriate because of its advantages of identifying attributes of a large population from a group of individuals. The design was suitable for the study as the study sought to find out the impact of insurance policies to building projects using selected construction companies in Anambra state.
3.2 Sources of data collection 
Data were collected from two main sources namely:
a. Primary source and
b. Secondary source 		
a. Primary source:	
These are materials of statistical investigation which were collected by the research for a particular purpose. They can be obtained through a survey, observation questionnaire or as experiment; the researcher has adopted the questionnaire method for this study.

b. Secondary source:
These are data from textbook Journal handset etc. they arise as byproducts of the same other purposes. Example administration, various other unpublished works and write ups were also used. 
3.3 Population of the study 
Population of a study is a group of persons or aggregate items, things the researcher is interested in getting information regarding palm oil trade and its socioeconomic impacts.  Two hundred (200) construction company officers in selected construction companies in Anambra State were selected randomly by the researcher as the population of the study.
3.4 Sample and sampling procedure
Sample is the set people or items which constitute part of a given population sampling. Due to large size of the target population, the researcher used the Taro Yamani formula to arrive at the sample population of the study.
n= N
    1+N (e) 2
n= 200
1+200(0.05)2	
= 200
1+200(0.0025) 
= 200               200
1+0.5      =      1.5       = 133.
3.5	Instrument for data collection 
The major research instrument used is the questionnaires. This was appropriately moderated. The secretaries were administered with the questionnaires to complete, with or without disclosing their identities. The questionnaire was designed to obtain sufficient and relevant information from the respondents. The primary data contained information extracted from the questionnaires in which the respondents were required to give specific answer to a question by ticking in front of an appropriate answer and administered the same on the teachers of the selected schools: The questionnaires contained structured questions which were divided into sections A and B.
3.6  Validation of the research instrument
The questionnaire used as the research instrument was subjected to face its validation. This research instrument (questionnaire) adopted was adequately checked and validated by the supervisor his contributions and corrections were included into the final draft of the research instrument used.
3.7  Method of data analysis
The data collected was not an end in itself but it served as a means to an end. The end being the use of the required data to understand the various situations it is with a view to making valuable recommendations and contributions. To this end, the data collected has to be analysis for any meaningful interpretation to come out with some results. It is for this reason that the following methods were adopted in the research project for the analysis of the data collected. For a comprehensive analysis of data collected, emphasis was laid on the use of absolute numbers frequencies of responses and percentages. Answers to the research questions were provided through the comparison of the percentage of workers response to each statement in the questionnaire related to any specified question being considered.
Frequency in this study refers to the arrangement of responses in order of magnitude or occurrence while percentage refers to the arrangements of the responses in order of their proportion. The simple percentage method is believed to be straight forward easy to interpret and understand method.
The researcher therefore chooses the simple percentage as the method to use.
The formula for percentage is shown as. 
% = f/N x 100/1 
Where f = frequency of respondents’ response 
N = Total Number of responses of the sample 
100 = Consistency in the percentage of respondents for each item 
Contained in questions








CHAPTER FOUR
PRESENTATION ANALYSIS INTERPRETATION OF DATA
4.1	Introduction	
Efforts will be made at this stage to present, analyze and interpret the data collected during the field survey.  This presentation will be based on the responses from the completed questionnaires. The result of this exercise will be summarized in tabular forms for easy references and analysis. It will also show answers to questions relating to the research questions for this research study. The researcher employed simple percentage in the analysis. 
4.2	Data Analysis 
The data collected from the respondents were analyzed in tabular form with simple percentage for easy understanding. 
A total of 133 (one hundred and thirty-three) questionnaires were distributed and 133 questionnaires were returned. 
Gender distribution of the respondents
TABLE 4.I
	Gender distribution of the respondents

	Response
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Male
	77
	57.9
	57.9
	57.9

	
	Female
	56
	42.1
	42.1
	100.0

	
	Total
	133
	100.0
	100.0
	



4.2	ANSWERING RESEARCH QUESTIONS
Question 1: What are the various construction risk faced by construction industry?
Table 4.2:  Respondent on question 1
	Options
	Yes
	No
	Total %

	Safety hazards that leads to workers accidents and injuries
	133
(100%)
	00
	133
(100%)

	Managing change in orders
	133
(100%)
	00
	133
(100%)

	Incomplete drawings and poorly defined scope
	133
(100%)
	00
	133
(100%)

	Unknown site conditions
	133
(100%)
	00
	133
(100%)

	Poorly written contracts
	133
(100%)
	00
	133
(100%)

	Unforeseen price hike of materials
	133
(100%)
	00
	133
(100%)

	Labour shortage
	133
(100%)
	00
	133
(100%)

	Damage and theft to equipment and tools
	133
(100%)
	00
	133
(100%)


Field Survey, 2021
From the responses obtained as expressed in the table above, all the respondents constituting 100% said yes in all the options provided. There was no record of no.
Question 2: What is the response of construction industry towards the use of Contractors All Risk policy (CAR)?
Table 4.3:  Respondent on question 3
	Options
	Yes
	No
	Total %

	Contractors uses it to make provision for property damages
	133
(100%)
	00
	133
(100%)

	Contractors uses it for effective management of material cost
	133
(100%)
	00
	133
(100%)

	Contractors uses it for managing workers industrial accidents
	133
(100%)
	00
	133
(100%)

	Contractors uses it to recover from other risk such as theft, fire and change in order
	133
(100%)
	00
	133
(100%)


Field Survey, 2021
From the responses obtained as expressed in the table above, all the respondents constituting 100% said yes in all the options provided. There was no record of no.
Question 3: What are the benefits Construction industry derive from using insurance as a risk management tool?
Table 4.4:  Respondent on question 3
	Options
	Yes
	No
	Total %

	Prevention and minimization of financial losses
	133
(100%)
	00
	133
(100%)

	Promotes project continuity
	133
(100%)
	00
	133
(100%)

	Risk sharing
	133
(100%)
	00
	133
(100%)

	Protect of business image
	133
(100%)
	00
	133
(100%)

	Provides assurance to stakeholders and investors
	133
(100%)
	00
	133
(100%)


Field Survey, 2021
From the responses obtained as expressed in the table above, all the respondents constituting 100% said yes in all the options provided. There was no record of no.
Question 4: What are problems Construction industry encounter in using insurance?
Table 4.5:  Respondent on question 4
	Options
	Yes
	No
	Total %

	Lack of optimum  knowledge of the insurance policy.
	133
(100%)
	00
	133
(100%)

	Excessive politicization of the insurance industry
	133
(100%)
	00
	133
(100%)

	Poor quality of analyzed data
	133
(100%)
	00
	133
(100%)

	Poor attention to details by contractors
	133
(100%)
	00
	133
(100%)

	Delay in indemnifying the insured at the event of misfortunes. 
	133
(100%)
	00
	133
(100%)


Field Survey, 2021
From the responses obtained as expressed in the table above, all the respondents constituting 100% said yes in all the options provided. There was no record of no.
Question 5: What are the solutions to the challenges that construction industry encounter in using insurance?
Table 4.6:  Respondent on question 5
	Options
	Yes
	No
	Total %

	Continuous training
	133
(100%)
	00
	133
(100%)

	Thorough risk management
	133
(100%)
	00
	133
(100%)

	Contractor's paying attention to details
	133
(100%)
	00
	133
(100%)

	Maintaining good relationship with insurer
	133
(100%)
	00
	133
(100%)

	Comparison of available insurers and quotations
	133
(100%)
	00
	133
(100%)

	Maintaining accurate past project records
	133
(100%)
	00
	133
(100%)

	Adding deductibles to maximize savings
	133
(100%)
	00
	133
(100%)


Field Survey, 2021
From the responses obtained as expressed in the table above, all the respondents constituting 100% said yes in all the options provided. There was no record of no.
TEST OF HYPOTHESES
HYPOTHESES ONE 
Ho: There is various construction risk faced by construction industry.
Hi: There is a no construction risk faced by construction industry.
  Table III
	There is various construction risk faced by construction industry

	Response 
	Observed N
	Expected N
	Residual

	Agreed
	40
	33.3
	6.8

	strongly agreed
	50
	33.3
	16.8

	Disagreed
	26
	33.3
	-7.3

	strongly disagreed
	17
	33.3
	-16.3

	Total
	133
	
	

	Test Statistics

	
	There is various construction risk faced by construction industry

	Chi-Square
	19.331a

	Df
	3

	Asymp. Sig.
	.000

	a. 0 cells (0.0%) have expected frequencies less than 5. The minimum expected cell frequency is 33.3.


 
Decision rule: 
There researcher therefore reject the null hypothesis that There is no construction risk faced by construction industry, Enugu as the calculated value of 19.331 is greater than the critical value of 7.82  
There is various construction risk faced by construction industry.
TEST OF HYPOTHESIS TWO
Ho: There are benefits Construction industry derives from using CAR insurance as a risk management tool.
Hi: There are no benefits Construction industry derives from using CAR  insurance as a risk management tool.
Table IV
	 There are benefits Construction industry derives from using CAR insurance as a risk management tool.

	Response 
	Observed N
	Expected N
	Residual

	Yes
	73
	44.3
	28.7

	No
	33
	44.3
	-11.3

	Undecided
	27
	44.3
	-17.3

	Total
	133
	
	




	Test Statistics

	
	There are benefits Construction industry derives from using CAR insurance as a risk management tool

	Chi-Square
	28.211a

	Df
	2

	Asymp. Sig.
	 .000

	 a. 0 cells (0.0%) have expected frequencies less than 5. The minimum expected cell frequency is 44.3.


Decision rule: 
There researcher therefore rejects the null hypothesis which states There are no benefits Construction industry derives from using CAR insurance as a risk management tool as the calculated value of 28.211 is greater than the critical value of 5.99 Therefore the alternate hypothesis is accepted which states that There are benefits Construction industry derives from using CAR insurance as a risk management tool.


CHAPTER FIVE
SUMMARY, CONCLUSION AND RECOMMENDATION
5.1 INTRODUCTION
It is important to reiterate that the objective of this study was on the insurance policies to building project contracts.
In the preceding chapter, the relevant data collected for this study were presented, critically analyzed and appropriate interpretation given. In this chapter, certain recommendations made which in the opinion of the researcher will be of benefits in evaluating examine the role of on the insurance policies to building project contracts.
5.2 SUMMARY
This study was undertaken to examine the on the insurance policies to building project contracts. The study opened with chapter one where the statement of the problem was clearly defined. The study objectives and research questions and hypotheses were defined and formulated respectively. The study reviewed related and relevant literature in the chapter two alongside  the conceptual framework, empirical and theoretical studies. The third chapter described the methodology employed by the researcher in collecting both the primary and the secondary data. The research method employed here is the descriptive survey method. The study analyzed and presented the data collected in tables and the hypotheses were tested using the Spearman Rank Order While the fifth chapter gives the study summary and conclusion.
5.3 CONCLUSION AND RECOMMENDATIONS
The insurance policies to building project contracts is a topic with high priority. In this work we found out that, There is various construction risk faced by construction industry and there are benefits Construction industry derives from using CAR insurance as a risk management tool.
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APPENDIXE
QUESTIONNAIRE
PLEASE TICK [√] YOUR MOST PREFERRED CHOICE(S) ON A QUESTION.
SECTION A
PERSONAL INFORMATION
Gender
Male [  ]	Female [  ]
Age 
20-30	[  ]
31-40	[  ]
41-50   [  ]
51 and above [  ]
Educational level
WAEC		[  ]
BSC/HND	[  ]
MSC/PGDE	[  ]
PHD		[  ]
Others……………………………………………….. (please indicate)
Marital Status
Single	[  ]
Married [  ]
Separated [  ]
SECTION B
Question 1: Are there  various construction risk challenges faced by construction industry?
	Options
	Please Tick

	Yes
	

	No
	

	Undecided
	



Question 2: What are the various construction risk faced by construction industry?
	Options
	Yes
	No

	Safety hazards that leads to workers accidents and injuries
	
	

	Managing change in orders
	
	

	Incomplete drawings and poorly defined scope
	
	

	Unknown site conditions
	
	

	Poorly written contracts
	
	

	Unforeseen price hike of materials
	
	

	Labour shortage
	
	

	Damage and theft to equipment and tools
	
	



Question 3: What is the response of construction industry towards the use of Contractors All Risk policy (CAR)?
	Options
	Yes
	No

	Contractors uses it to make provision for property damages
	
	

	Contractors uses it for effective management of material cost
	
	

	Contractors uses it for managing workers industrial accidents
	
	

	Contractors uses it to recover from other risk such as theft, fire and change in order
	
	



Question 4: Are there benefits Construction industry derives from using CAR insurance as a risk management tool?
	Options
	Please Tick

	Yes
	

	No
	

	Undecided
	



Question 5: What are the benefits Construction industry derive from using insurance as a risk management tool?
	Options
	Yes
	No

	Prevention and minimization of financial losses
	
	

	Promotes project continuity
	
	

	Risk sharing
	
	

	Protect of business image
	
	

	Provides assurance to stakeholders and investors
	
	



Question 6: What are problems Construction industry encounter in using insurance?
	Options
	Yes
	No

	Lack of optimum  knowledge of the insurance policy.
	
	

	Excessive politicization of the insurance industry
	
	

	Poor quality of analyzed data
	
	

	Poor attention to details by contractors
	
	

	Delay in indemnifying the insured at the event of misfortunes. 
	
	



Question 7: What are the solutions to the challenges that construction industry encounter in using insurance?
	Options
	Yes
	No

	Continuous training
	
	

	Thorough risk management
	
	

	Contractor's paying attention to details
	
	

	Maintaining good relationship with insurer
	
	

	Comparison of available insurers and quotations
	
	

	Maintaining accurate past project records
	
	

	Adding deductibles to maximize savings
	
	



