THE IMPACT OF ECONOMIC GROWTH IN POVERTY ALLEVIATION IN NIGERIA

ABSTRACT

This study examined the impact of economic growth on poverty alleviation in Nigeria. This study was informed by the rising poverty level in the country. it was argued that despite concerted efforts made by successive government through one form of poverty reduction programme and the other to combat poverty still soars in the country.   in order to address the conundrum the study modelled selected macroeconomic variables (poverty, unemployment, population, mortality rate, life expectancy rate, corruption, consumption, per capita income, illiteracy rate) and Gross Domestic Product (GDP) in Nigeria using an econometric regression model of the Ordinary Least Square (OLS) to ascertain the effect and relationship in the country’s poverty-growth nexus. Findings revealed that there is significant effect and relationship between poverty, unemployment, mortality rate, consumption and Gross Domestic Product (GDP) in Nigeria. Based on the findings of this study, the following recommendations are made: Nigeria poverty reduction programmes should be designed to be measurable and realistic. By targeting the felt need and occupational engagement of the people. Supervised capacity building before and after the implementation of the programmes is imperative. This will help address the challenge of unemployment occasioned by failures of businesses supported by the government. The leadership should cultivate a decisive spirit of patriotism and nationalism which will reinforces itself in high level trust, mutual coexistence, stability and development that will permit accountability, transparency and openness which in the long run would help increase economic growth and reduce poverty. Continued investment in human capital as in use of ICT to educate the poor, can boost the living standards of households by expanding opportunities, raising productivity, attracting capital investment, and increasing earning power. Also, holistic effort should be made by governments to improve basic human welfare in both health and social infrastructure that will eventually reduce the high rate of child mortality as well as improve standard of living.

CHAPTER ONE
INTRODUCTION

1.1 Background Of The Study

The history of Nigeria's economic growth has been somewhat turbulent. According to the research that has been done, the economy initially functioned as a single-crop economy, with agriculture serving as the primary contributor. After the discovery of oil in sufficient quantities for commercial use in 1956, sector was reduced to a secondary position, despite its agricultural illustrious status (Abdulraheem, 2011). Despite the fact that the agricultural sector is growing at a slower pace, Nigeria's GDP growth rate surged until only recently, when the country entered a period of recession in the previous two years. According to Ekpo and Umoh's (2015) findings, during the years 1960 and 1970, the Gross Domestic Product (GDP) saw an average yearly growth rate of 3.1 percent. They went on to say that during the time of the oil boom, which lasted approximately from the 1970s through the 1978, the GDP increased at an astounding growth of 6.2% per year. On the other hand, throughout the 1980s, GDP growth rates were negative. The Gross Domestic Product (GDP) showed a favorable response to economic adjustment measures by growing at a pace of 4.0 percent throughout the period of 1988-1997, which comprises the period of structural adjustment and economic liberalisation. According to the Central Bank of Nigeria (CBN), the growth rate of real Gross Domestic Product (GDP) reached 6.66% in 2009, up from 5.98% in 2008. This was reported by the CBN in 2010. The poverty rate in Nigeria has continued to skyrocket (Salami, 2011), despite the fact that the country's GDP has been growing at a positive rate. According to Aiyedogbon and Ohwofasa (2012), Nigeria is the most populous country in Africa and the eighth most populous country in the world, with a population of over 140 million people according to the 2006 census. It is the second biggest economy in Africa, behind only South Africa, with a nominal GDP of $207.11 billion and a per capita income of $1,401. Despite the outstanding figures that have been shown so far, Nigeria is still considered to be among the poverty's most impoverished nations.

As a direct result of this, the poverty profile in Nigeria started to trend. For instance, the percentage of the population living in poverty in Nigeria increased from 28.1% in 1980 to 46.3% in 1985. In 1992, it was 42.7%, but then it jumped all the way up to 65.6% in 1996, and then it dropped all the way down to 54.4% in 2004. (Omadjohwoefe, 2011). It is estimated that there were around One Hundred and Twenty Million individuals living in poverty between the years 2004 and 2010, out of a total population of approximately One Hundred and Sixty Million people (160 million) (NBS, 2012). Despite the efforts of the government to combat this growing trend of poverty, it has continued to worsen.

Omadjohwoefe (2011) listed a few of the government programs that have been implemented in Nigeria in order to combat the effects of poverty. A few examples of these are the Agricultural Development Projects (ADP), the River Basin Development Authority, Operation Feed the Nation (OFN), the Green Revolution (GR), the Family Economic Advancement Programme (FEAP), the Family Support Programme (FSP), the National Poverty Eradication Programme (NAPEP), and the National Empowerment and Development Strategy (NEEDS). After that came the Millennium Development Goals (MDGs), which were presented as a new global collaboration to address the issue of poverty, which is the primary obstacle to global development. Despite the fact that the Millennium Development Goals (MDGs) came to an end in 2015 and the Sustainability Development Goal (SDG) was introduced, there has been no response to the increasing incidence of poverty in Nigeria. On the other hand, some people believe that economic growth may help reduce poverty. Son and Kakwani (2004) . On the other hand, things are backwards in Nigeria. According to Son and Kakwani (2004), the alleviation of poverty may be accomplished via the promotion of economic growth and/or by the equitable distribution of income. When the rate of economic growth is contrasted with the degree of poverty in Nigeria, a paradox of growth in the face of poverty and inequality is revealed. As a result, it is necessary to investigate the influence that growth has on a variety of macroeconomic poverty indicators. This is significant since having this knowledge will assist in the process of establishing policies that would assist in putting up a robust battle against poverty and reducing it.
1.2 Statement Of The Problem

The increasing rate of poverty in Nigeria served as a motivating factor for this investigation (Orajaka and Okoli, 2018). According to Orajaka and Okoli (2018), despite the abundant agricultural resources and oil riches of Nigeria, poverty is pervasive across the nation and has been steadily increasing since the late 1990s. This trend was first seen in Nigeria. Seventy percent of the population of Nigeria survives on a daily income of less than $1.25 USD. IFAD (2012) and Orajaka and Okoli (2018) went on to state that poverty is especially severe in rural areas, where up to 80 percent of the population lives below the poverty line, and where social services and infrastructure are limited. This is because rural areas tend to have fewer resources available for construction and maintenance of buildings. As was said before, successive governments in Nigeria have made significant attempts to battle poverty by implementing one kind of poverty reduction government or another. However, judging by the increasing poverty level in Nigeria, it seems that these efforts have been ineffective at best. At this time, the struggle against poverty in has drawn the attention of people all around the world. According to Adigun and Omonona (2011), the adoption of the Millennium Development Goals has established the alleviation of poverty as a primary goal of development. Over the last several years, there has been a rise in interest about the influence that economic development has on levels of poverty. The reduction of severe poverty by half by the year 2015 is the first target of the Millennium Development Goals, and it is perhaps the most important one as well. Poverty is becoming an increasingly significant problem on a worldwide scale (MDGs). Despite the fact that the Millennium Development Goals (MDGs) were supposed to be accomplished by 2015 and instead the Sustainable Development Goals (SDGs) were introduced, the number of people living in poverty has only increased. It is assumed that an increase in GDP would, perceptibly, bring about a reduction in the degree of poverty. This is due to the fact that investments in actual sectors (such as agriculture, industry, and service) contribute to real growth in GDP. Additionally, it is anticipated that it will result in an increase in income and job opportunities, hence reducing levels of poverty. Previous research, which Son and Kakwani (2004) mention, shows that a rise in per capita income generally leads to an alleviation of poverty (Fields, 1989; Roemer and Gugerty, 1997; World Bank, 1999). According to another piece of work that Son and Kakwani (2004) mention, a change of one percent in per capita income may create a one percent shift in the number of people living in poverty. Using cross-country regressions based on a sample of 62 developing countries, it was discovered that on average, a 1 percent increase in per capita income led to a 3.1 percent reduction in the proportion of people living below the conventional $1 a day threshold. This discovery was made possible by the fact that a 1 percent increase in per capita income led to a reduction in the proportion of people living in extreme poverty (Ravallion and Chen, 1997). However, despite the fact that the government is investing in industries that are driving growth, the poverty rate in Nigeria is still on the increase (Diao et al., 2010; Okpe and Abu, 2009; Orji, 2005). In light of this, it may be concluded that the growth elasticity of poverty in Nigeria has not been responsive. The non-responsiveness of Nigeria's growth-poverty nexus calls for an empirical investigation to help bridge the apparent literature gap.

1.3 Objective Of The Study 

The overall aim of this study is to critically examine the impact of economic growth on poverty alleviation in Nigeria. Specifically, the study intends to determine the effect and relationship between selected macroeconomic variables (poverty, unemployment, population, mortality rate, life expectancy rate, corruption, consumption, per capita income, illiteracy rate) and Gross Domestic Product (GDP) in Nigeria.

1.4 Research Question

The study will be guided by the following questions;

What is the impact of economic growth on poverty alleviation?

Whats the relationship between macroeconomic variables (poverty, unemployment, population, mortality rate, life expectancy rate, corruption, consumption, per capita income, illiteracy rate) and Gross Domestic Product (GDP) in Nigeria?

1.5 Significance Of The Study

The findings of this research will be of the utmost importance to the decision-makers and administrators in the government of Nigeria. Since the research intends to investigate the influence that growth has on a variety of macroeconomic poverty indicators, it will be useful in the formulation of policies that will aid in the fight against and reduction of poverty.

Additionally, it will be used as a literature review by researchers who come after them. This implies that, other students who may desire to undertake research in this field will have the option to utilize this work as accessible material that may be exposed to critical assessment. Inevitably, the findings of the research provide a major contribution to the existing body of economic knowledge on the influence of a nation's growing growth on the alleviation of poverty in that nation. In this case, the research was conducted in Nigeria.
1.6 Scope Of The Study

The study is structured to examine the impact of economic growth on poverty alleviation in Nigeria, with all focus on macroeconomic variables (poverty, unemployment, population, mortality rate, life expectancy rate, corruption, consumption, per capita income, illiteracy rate) and Gross Domestic Product (GDP) in Nigeria. The study covers the period of 30years, from 1990 - 2020.

1.7 Limitations of the Study 

Although the research has reached its aim, there were some unavoidable limitations. First because of time limit, this research was conducted using 1996-2004. Furthermore, insufficient funds tend to impede the efficiency of the researcher in sourcing for the relevant materials, literature, or information and in the process of data collection, More so, the researcher simultaneously engaged in this study with other academic work. As a result, the amount of time spent on research will be reduced.

1.8 Definition Of Terms

Poverty

This is a state or condition in which a person or community lacks the financial resources and essentials for a minimum standard of living. Poverty means that the income level from employment is so low that basic human needs can't be met.

Economic Growth

The process by which a nation's wealth increases over time.

Poverty Alleviation
This is a set of measures, both economic and humanitarian, that are intended to permanently lift people out of poverty.

CHAPTER TWO

REVIEW OF LITERATURE

INTRODUCTION

Our focus in this chapter is to critically examine relevant literature that would assist in explaining the research problem and furthermore recognize the efforts of scholars who had previously contributed immensely to similar research. The chapter intends to deepen the understanding of the study and close the perceived gaps.

Precisely, the chapter will be considered in three sub-headings:

Conceptual Framework and
Theoretical Framework
Empirical Review

2.1 CONCEPTUAL FRAMEWORK

Definition of poverty


Poverty is derived from the ancient French term poverté (modern French: pauvreté), which is derived from the Latin word pauperts, which is derived from the word pauper (poor) (Walter, 2015). Poverty may be defined in a variety of ways based on the circumstances of the event. According to the United Nations, poverty is basically defined as the inability to have choices and opportunities, which is a violation of human dignity. It denotes a fundamental inability to contribute successfully in society. It implies not having enough to feed and clothe a family, not having access to a school or clinic, not having land on which to produce food or a work to earn a livelihood, and not having access to credit (Gordon, 2005). Poverty, according to the World Bank, is a severe lack of well-being that has various aspects. It comprises poor income and the inability to get the essential products and services required for dignified survival. Poverty also includes a lack of health and education, insufficient access to clean water and sanitation, insufficient physical security, a lack of a voice, and a lack of capacity and chance to improve one's life (Tesfaye, 2016).

Poverty is typically quantified in absolute or relative terms:

Absolute poverty: Absolute poverty is defined as the amount of money required to meet basic needs such as food, clothing, and shelter. Absolute poverty, also known as extreme poverty or abject poverty, is defined as "a state of severe deprivation of basic human needs such as food, safe drinking water, sanitation facilities, health, shelter, education, and information" (Gordon, 2005). It is a condition so hampered by starvation, illiteracy, sickness, filthy living conditions, high infant mortality, and poor life expectancy that it falls well short of any realistic standard of human decency. Is a fixed situation that exists in every country and does not vary over time (Sachs, 2015).

Relative poverty: It is, in fact, an indicator of income disparity. Because relative poverty considers poverty to be socially defined and depending on social context, it is a measure of income disparity. The Gini coefficient is used to quantify income disparity. If the Gini coefficient is between 0 and 1.0, there is no inequality. In other terms, every citizen would earn the same amount of money. A value of one indicates that there is significant inequality. 

Typically, relative poverty is defined as the percentage of the population having income less than a certain percentage of median income (Raphae, 2009). Relative poverty more accurately represents the cost of social inclusion and equality of opportunity in a given period and place. Relative poverty, on the other hand, refers to situations that are subjective to the culture in which the person lives, and so varies among nations and changes over time (Sachs, 2005).

In general, poverty is defined as a condition in which people lack adequate material resources (food, shelter, clothing, and housing), are unable to access basic services (health, education, water, and sanitation), and are limited in their ability to exercise rights, share power, and contribute to the institutions and processes that shape the social, economic, and political environments in which they live and work (Siyum, 2015). 

Poverty, according to Ukwu (2018), is a living state in which an entity or individual is subjected to economic, social, political, cultural, and environmental deprivation. These deprivations are defined as a lack of food, a low life expectancy, poor environmental conditions, a lack of educational opportunities, poor health services, a general lack of economic infrastructure, and a lack of active participation in decision making, whether it affects an individual or a nation.

Nature and Dimensions of Poverty in Nigeria

Poverty is a multidimensional concept. According to Development Assistance Committee Report (2001) Quoted in Segum (2010) poverty encompasses different dimensions of deprivation that relates to human capabilities including consumption and food, security, health, education, rights, voice, security, dignity, and decent work. To Ajayi, (2009) poverty includes not having enough food to eat, poor drinking water, poor nutrition, unfit housing, high rate of infant mortality, low life expectancy, poor environmental condition, low level of energy consumption, low educational opportunities, poor health care system, lack of all forms of basic infrastructure and lack of active participation of the people in taking decisions that affects their life. To him poverty afflicts both the individuals and the environment. Obadan (1996) opined that whether poverty is measured in absolute or relative terms that poverty is more prevalent in the rural areas of Nigeria. He however argued that both rural and urban areas share similar poverty characteristics as certain peculiar features arise from either the relative intensity of socio-economic deprivation in the rural areas or problems of rapid urbanization. However, the nature and degree of poverty in Nigeria are shown by such social indicators according to Zama (2000) as the prevalence of high illiteracy level, poor health condition, poor nutrition, poor housing and water, poor sanitation and lack of access to credit facilities. Aigbokhan (2000) however opined that poverty in Nigeria is higher in the rural areas than in the urban areas. UNDP report (2010) posited that between 1980 and 1996 that the percentage in Nigeria rose from 6.2 percent to 29.3% and however reduces to 22.0% in 2004. Omotola (2008) argued that about 70% of the Nigerian population lives in abject poverty. The World Bank (2008) report stated that in 2004, that the urban population in Nigeria which have access to water was 67%, while in the rural areas where majority of Nigerians reside is 31%. In the area of sanitation, he posited that 53% of the urban population has access to sanitation services while in the rural areas it was only 36%. This however showed that those in the rural areas in Nigeria live in very hostile environments compared to those in the cities. With this there is high incidence of diseases in the rural areas. To Earth Trends (2003) 70.2% of the Nigerian population lives on less than $1 a day, while 90.8% lives on less than $2 a day. Segun (2010) posited that the total income earned by the richest 20% of the Nigerian population is 55.7% while the total income earned by the poorest 20% is 4.4 percent. This however showed that poverty is on the high increase in Nigeria while the gap between the poor and the rich continued to widen. Ugo and Ukpere (2009) however lamented that Nigeria is a shadow of its promises in 1960 when it ranked higher than a number of today's leading nations in all major development indices. This they attributed to a devastated socio-economic and political environment in Nigeria which they said is caused by poor management of the Nations resources by our political locusts called our rulers. They however expressed worry that about 54.4% of Nigerian citizens go to bed daily hungry, and where over 5 million youths are unemployed and a situation where government is not doing anything to take care of the unemployed majority, people therefore devise any strategy or means so as to survive and this had resulted to high rate of crime in the society. It is however reported that over 7 million children of school age are out of school and about 201 out of 1000 Nigerian children are at the risk of loosing their lives before the age of 5yrs, while about 800 out of 100,000 women in Nigeria die during child birth. As a result of increasing rate of poverty in the country prostitution, child trafficking and other forms of child labour is on the increase. Ukedeh (2003) however observed that the extremely poor in Nigeria are found in the rural areas and more than two-third of them live on the farms. He however lamented that the Nigerian rural areas are deprived of basic needs of life such as food, clothing, housing, medical care, education,transport facilities, recreation centres, credit facilities and horizon for self improvement. Action Aid Nigeria (2009) opined that even though Nigeria is the eight largest oil producing country in the world, it habours the largest population of poor people in sub-Saharan Africa and as such the human development index ranked Nigeria 158th in the world. Nevertheless, contrary to what is expected since Nigeria is one of the largest oil producing state, there is high income inequality among the populace with the wealth of the nation being concentrated in the hands of few individuals which makes it possible for the rich to be richer and the poor poorer. This is an ugly trend which our leaders must address.

Causes of Poverty

There are two broad schools of thought to causes of poverty - Low economic growth and Market imperfections. The low economic growth is associated with increased unemployment and underemployment when the income of those affected may generally not be sufficient for them to maintain adequate standard of living. Market imperfection on the other hand has to do with institutional distortions which would not make for equal opportunity to productive assets. They include ignorance, culture and inequitable income distribution. The International Community has in recent years given attention to the study of poverty in the Sub-Saharan African region with a view to identifying the causes in order to provide appropriate solutions. The World Bank has done much work in this area, with studies like "Taking Action for Poverty Reduction in Sub-Saharan Africa in 1996; and The Social Impact of Adjustment Operations" in 1995.

The following have been identified as causes of poverty - Inadequate access to employment opportunities; Inadequate physical assets; Inadequate access to the means of supporting rural development in poor region; Inadequate access to markets for goods and services that the poor can sell; Low endowment of human capital; Destruction of natural resources endowment; Inadequate access to assistance for those living at the margin and those victimized by transitory poverty because of drought, floods, pests and war; Inadequate participation of the poor in the design of development programmes; Poor maintenance culture or failure to retain and maintain existing structures, leading to deterioration in rural, urban, and high way roads and township slums and drainages. They can be summarized as follows:

1. The Stage of Economic and Social Development: A situation of economic underdevelopment can be a hindrance to the capacity of a nation to formulate and implement programmes and projects that would enhance real economic growth. In a situation like this, poverty will tend to persist, because economic growth is the first necessary step to poverty alleviation. 

2. Low Productivity: Low productivity may be due to obsolescence of human skill or low acquired skill resulting from low education, poor health and physical incapacity. It could also be as a result of inadequate access to productive assets and consequently unemployment or underemployment. This causes poverty since the consuming unit is unable to earn enough income to maintain adequate/decent living standard. Nigeria's human and physical skills have tended to deteriorate with the passage of time as a result of a combination of brain-drain and falling educational facilities and funding. 

3. Market Imperfections: Distortions in the employment market which introduce all forms of discrimination and rigidities, and prevent the advancement of people along the social and economic ladder of progress, in the form of sex, age, colour, race and tribe constitute market imperfections. Also, the existence of an income distribution structure which is skewed in favour of some classes in the society is a form of market imperfection that renders the less favoured class poor. 

4. Physical or Environmental Degradation: A classic case of this cause of poverty is readily seen in countries like Ethiopia, Sudan, and Somalia in Africa. Misuse or overuse of land which results in deforestation, desert encroachment and blight in an excessive shifting cultivation system of agriculture are destructive of endowed land resources, swelling the population of the poor as well as deepening the incidence of poverty. It is the same effect that oil spillage produces from mindless exploitation of crude oil. 

5. Structural Shift in the Economy: Inadequate macro-economic management policies usually result in an unwholesome shift in economic activity. Nigeria is a good example of such a structural shift. Before the advent of crude oil, it was a well-balanced economy with five principal export commodities, namely, cocoa, palm produce, rubber, groundnuts and cotton. The country's structural shift occurred when undue concentration was given to crude oil to the neglect of agriculture which provides job for the rural poor. In the progress, the economy became monoculture, while mass poverty became the lot of the rural sector, with the consequent rural-urban drift which also swelled the number of the urban poor. The South-East Asian countries (Malaysia and Indonesia) present good cases of efforts at preventing undesirable structural shift. 

6. Inadequate Commitment to Programme Implementation: Much of the policies and programmes in the Development Plans of the 1970s and 1980s, in Nigeria for example, were not faithfully implemented even when the country did not suffer lack of funds. This failure contributed to deepening poverty. Specifically, the failure to adequately implement the Structural Adjustment Programme after 1990 worsened the lot of the poor, as this led to continued workers' retrenchment and general economic hardship. 

7. Corruption: The incidence of corruption has taken a frightening dimension such that Nigeria is now internationally regarded as one of the most if not the most corrupt country in the world. Nigeria is ranked 27, on a scale of 0 (highly corrupt) to 100 (very clean), on the 2014 Corruption Perception Index (CPI). The CPI is based on the damaging impact of corruption on human and economic development, and ranks countries according to the extent to which they are perceived round the world as corrupt. The frightening damage to well- being and economic development of corruption is such the World Bank in collaboration with the Transparency International published a book entitled “New perspective on Combating Corruption” in 1998, as means of combating it internationally. At the regional level, the Asian Development Bank undertook a major study which has led to the evolving and approval of an anticorruption policy in the South East Asian region. The study established the following facts:

a. The total losses due to corruption can be more than a country's foreign debt; 

b. Corruption can cost government as much as 50 percent of their tax revenues; 

c. Corruption can add between 20 percent and 100 percent to government costs for goods and services.

Some Key Factors Contributing to Poverty in Nigeria

1. Unemployment 

Unemployment is a major factor contributing to poverty in Nigeria. There is a strong correlation between unemployment and poverty. When people are unemployed, their source of livelihood depletes over time. The cost of living becomes high and the standard of living goes down. There are many people in Nigeria who lack the opportunity of being employed. The formal unemployment rate in Nigeria as estimated by the World Bank in 2007 was 4.9 percent and Nigeria ranked 61st across the worlds countries (CIA Factbook). As reported by Teshome (2008), the then newly released African Development Indicators report of the World Bank showed that “education, once seen as the surest, undisputed gateway to employment, no longer looks so certain.” This is very true in the case of Nigeria. The fact that you are an educated Nigerian is no guarantee that you will be employed. Furthermore, according to the World Bank report, unemployment in Africa is higher among those who have attained a higher education of some kind, and also those in wealthy households because they depend solely on the wealth of their families and do not consider employment a priority. Many graduates in Nigeria wander the streets without anything reasonable to do for a living. The government is capable but unwilling to provide jobs for them. Employment in Nigeria is usually not based on merit but depends on how connected you are with people that have power. This leaves many highly qualified people in poverty as seemingly no one cares to know what they are capable of achieving. These people are missing out on the income they would have gotten if they were employed. The number of quality jobs in the economy is low and many government resources are misallocated. Unemployment-induced poverty tends to increase the crime rate and violence in the country. Most unemployed youths resort to crimes such as armed robbery, kidnapping for ransom, internet fraud and other forms of fraudulent activities. The reservation wage they get from these activities is typically barely enough to take care of their basic necessities.

Corruption 

Transparency International defines corruption as “the abuse of entrusted power for private gain.”6 This has become a common act in Nigeria and it has destabilized the political system drastically. Government funds are being misappropriated on a daily basis by the leaders, who only put the interest of their family and friends at heart while ignoring the masses. The corruption has eaten so deeply into the government and economy that everyone seems to be blinded by it. Corruption has almost become an accepted way of life in Nigeria. In Nigeria, the government’s income is generated mostly from natural resource revenues. This income, instead of being used for developmental purposes, is then circulated among the political office holders and their families, leaving the rest of the people to wallow in poverty. Political leaders practically ignore the affairs and wellbeing of their people who elected them into office. They mismanage and embezzle funds. There are several issues involved with bad governance in Nigeria, use of wrong policies, adaptation to wrong policies and implementation of those wrong policies. In any case, it is clear that Nigeria’s corruption has increased poverty and inequality as well as contributed to high crime rates.

3. Non-Diversification of the Economy – Oil Over-Dependency While Nigeria’s poverty has been identified to be caused by many factors, Nigeria’s nondiversification of the economy can be seen as a major factor. Before 1970, the Nigerian economy was driven by the agricultural sector. The oil sector which only constituted 1 percent of the country’s export revenue in 1958 rose to 97 percent by 1984 and has since then not gone below 90 percent. In 2008, the oil and gas sector constituted about 97.5 percent of their export revenues, 81 percent of government revenues and about 17 percent of GDP. 7 In Nigeria, those in power have practically ignored other sources of income, and today, Nigeria depends heavily on exporting oil. This dependency on natural resources is often referred to as “Dutch disease”, whereby natural resources make a country less competitive. Excluding the few working in the oil sector, the majority of the people have been impoverished as their products have become irrelevant. The agricultural sector, which was their major means of income before the discovery of oil, is considered almost useless. Beyond the Dutch disease, Nigeria’s abundance of a natural resource has led to what is known as a resource course, which is reflected in the “Niger Delta Crisis (reflecting the region of the country where most of the oil is coming from). The people in this region are fighting for resource control as they claim the government is not fulfilling their promise of giving them the large part of the oil revenues. The wealth from natural resources in Nigeria is supposed to be working with the derivation policy, but this policy is not functional in any way, as the oil-producing states are still impoverished and this policy is supposed to work in a way such that these states with these natural resources should be able to get a large part of the countries revenue as they contribute a lot to the national wealth. According to Collier (2007), resource wealth sometimes contributes to a conflict trap and the surplus from natural resource exports reduces growth. He goes on to discuss the case of Nigeria in the 1970s, when other exports of the country like agriculture became nonprofitable due to increase oil revenues. He explains how the Dutch disease can damage the growth process by closing out on the exports in other promising sectors of the economy. The first half of the 1980s gave rise to a huge oil boom in Nigeria and also led to excessive government borrowing and investment on wasteful projects that made the corruption in the country more apparent. As the world price of oil crashed in 1986, Nigeria’s oil revenues reduced drastically and Nigeria’s external debt increased drastically. The introduction of the structural adjustment program (SAP) was one of the government reforms advocated by the international financial institutions to reduce Nigeria’s oil dependency. Despite increased national output in non-oil sectors, poverty and social indicators worsened as most of the revenues generated were used for servicing Nigeria’s external debt. Nigerians have blamed the soaring poverty level despite the increase in output to the introduction of the reforms and policies introduced during the late 1980s. Nigerians hence came to the conclusion that there was a conspiracy by world financial institutions to take their country down.

4. Inequality 

Inequality implies a concentration of a distribution, whether one is considering income, consumption or some other welfare indicators or attributes (see Oyekale, Oyekale and Adeoti, 2007). There was an increase in income disparity after the economic growth which Nigeria experienced between1965-1975, and this income inequality has increased the dimension of poverty in the country (Oluwatayo, 2008, p. 1). The income inequality between the people in rural and urban areas in Nigeria is remarkably high, as those who live in the rural areas base all their income on agriculture which is today not a thriving sector in Nigeria as oil has taken over the economy. They do not invest their money to acquire skills as people in the urban areas would and this makes them more vulnerable to poverty and leads to some social and economic problems such as violence, corruption and so on (Oluwatayo, 2008, p. 2). Table 2 shows that there is a very high disparity between the income of the richest 10 and 20 percent and the poorest 10 and 20 percent. In 2003, the income of the poorest 10 percent of Nigeria’s population was only 1.9 percent, while that of the richest 10 percent was 33.2 percent. Table 2 also shows that the income share of the richest 10 percent has decreased slightly compared to 1996 (37.1 percent), though the 2003 share remains higher than what it was in 1993 (32.5 percent). A more equal distribution of Nigeria’s income would go a long way in reducing the rate of poverty, but because it is typically the rich people who hold political offices or are related to those holding political office, income remains concentrated among the rich.

5. Laziness 

Laziness is a common disease which is virtually suffered by many Nigerians today, especially those from wealthy households. Everyone wants to be comfortable but they are not ready to work towards it. This often leads to greed where people will do whatever they can to keep the family wealth for themselves. In most families, everyone depends on the bread winner, who works so much to keep the family going and when he dies the family is likely to become poor because of mismanagement of funds. In most Nigerian families, the death of the bread winner means the death of the whole family fortunes; because everyone was depending on him/her to provide everything.

6. Poor Education System 

Education can play a major role in reducing poverty. According to the World Bank, education is central to development. It promotes economic growth, national productivity and innovation, and values of democracy and social cohesion. In Nigeria, the population with no education account for most of the poor. The education system in Nigeria can be regarded as a failure compared to other countries in the world. The United Nations Universal Declaration of Human Rights8 states that “everyone has the right to an education.” This right to education has been denied to many Nigerians, of which many of them can be considered invisible to the society now. This deprivation of education applies more to females than males, because they are considered the inferior sex. Hence educating them is seen as unnecessary as they are expected to marry as early as possible.

Poverty Alleviation Poverty alleviation refers to all the methods, ways or techniques adopted by government,non-governmental organizations  or   wealthy   individuals   to   reduce or eradicate poverty from a collectivity.    Poverty   alleviation/eradication   is   best   approached   as   an   exercise   in   raising people’s capabilities or enhancing freedoms.   The corollary of this approach to development is empowerment, which is, helping people in poverty to acquire the tools they need to meet their basic needs as the long-term solution to poverty.

Poverty Reduction Strategies in Nigeria

To reduce poverty various schools of thought advocates a number of measures. For instance, the Mercantilists laid emphasis on foreign trade which according to them is an important vehicle for the promotion of economic growth and poverty reduction. The Classical economists’ (Adam Smith, David Ricardo, Thomas Malthus, Karl Marx, etc.) views on poverty reduction brought to fore the social changes brought about by technological changes resulting from the industrial revolution that took place between 1750-1850. The early development economists of the 1940s and the 1950s advocate the theory of forced-drift industrialization via Big push, Balanced growth and Labour transfer (Ijaiya 2002). In the 1970s Chenery,et.al (1974) advocates redistribution of income. To them, poverty can better be reduced if radical redistribution of income or land is allowed to take place in view of the interlocking power and self-interest of the rich and the bureaucracy in the handling of the nations’ resources. The World Bank (1983; 1990; 1991) emphasizes on the need for stable macroeconomic policies and economic growth. To the World Bank, sound fiscal and monetary policies will create a hospitable climate for private investment and thus promote productivity which in the long-run would lead to poverty reduction (see also Dollar and Kraay 2000; Sandstorm 1994; Edwards 1995). This approach is what is referred to as pro-poor growth approach to poverty reduction. The 1980s to the 2000s had witness the introduction of new strategies/approaches to poverty reduction. Key among them are the basic needs and capabilities/entitlements approaches, participatory development, social capital, community self help, good governance and human right approaches to poverty reduction ( Boeniniger 1991; Picciotto 1992; Woolcock and Narayan 2000; United Nations 2002; United Nations 2004). In Nigeria, various efforts were made by the government, non-governmental organizations and individuals to reduce poverty in the country. According to Ogwumike (2001) poverty reduction measures implemented so far in Nigeria focuses more attention on economic growth, basic needs and rural development strategies. The economic growth approach focuses attention on rapid economic growth as measured by the rate of growth in real per capita GDP or per capita national income, price stability and declining unemployment among others, which are attained through proper harmonization of monetary and fiscal policies. The basic need approach focuses attention on the basic necessities of life such as food, health care, education, shelter, clothing, transport, water and sanitation, which could enable the poor live a decent life. The rural development approach focuses attention on the total emancipation and empowerment of the rural sector. In furtherance to his discussions on the measures, Ogwumike (2001) grouped the strategies for poverty reduction in Nigeria into three eras – the pre–SAP era, the SAP era and the democratic era. In the pre-SAP era, the measures that were predominant were the Operation Feed the Nation, the River Basin Development Authorities, the Agricultural Development Programmes, the Agricultural Credit Guarantee Scheme, the Rural Electrification Scheme and the Green Revolution. In the SAP era the following poverty reduction measures were introduced; the Directorate for Food, Roads and Rural Infrastructures, the National Directorate of Employment, the Better Life Programme, the Peoples’ Bank, the Community Banks, the Family Support Programme and the Family Economic Advancement Programme. The democratic era witnessed the introduction of the Poverty Alleviation Programme (PAP) designed to provide employment to 200,000 people all over the country. It was also aimed at inculcating and improving better attitudes towards a maintenance culture in highways, urban and rural roads and public buildings. By 2001 PAP was phased out and fused into the newly created National Poverty Eradication Programme (NAPEP) which was an integral part of the National Economic Empowerment and Development Strategy (NEEDS).

Past Government and Non-Government Organisations (NGOs) Poverty Alleviation Programmes

The first was the Farm Settlement Option introduced in 1960's. The intention of the Nigerian government was to develop both the export and cash crops. In 1972, the scheme collapsed but birthed the National Accelerated Food Production project. The projective was to create an avenue for testing and adapting agricultural research findings and making such available to farmers. In 1973, Agriculture Development Project (ADP) was established to provide credit facilities for the development of agricultural projects, in order to promote integrated rural developments. It was partly financed and executed by the World Bank, but became moribund after a brief spell. Operation Feed the Nation came on board in 1976 to arouse in Nigerians, the habit of cultivating food and cash crops in order to be self-reliant. It only succeeded in arousing the awareness of increasing food production without any appreciable increase in agricultural production. In 1977 the Rural Banking Scheme was designed to bring banking nearer to the people at the grassroots through granting of credit facilities. In addition the Federal Military Government in 1978 introduced Austerity Measures by banning the importation of some goods and placing others on license. Government expenditure was greatly reduced and emphasis was placed on the consumption of made-in-Nigeria goods. But the measures were relaxed in 1979. In 1980, the Shagari government introduced the Green Revolution Programme. To realize this programme, the River Basin Development Authority was formed to assist agriculture and farmers. However, there were many schemes put in place in 1986 by the Nigerian government to alleviate the suffering of the poor. Firstly, there was the Structural Adjustment Programme (SAP), designed to put the economy back on the path of recovery. Nigerians were taught to look inward for local sourcing of raw materials. One of its objectives is to lay the basis for a sustainable non-inflationary or minimal inflationary growth. Later the National Directorate of Employment (NDE) was introduced which was targeted at the unemployed youths, to train and provide financial guidance. The sole aim was to provide employment, with emphasis on selfreliance and entrepreneurship. There was also the Directorate for Foods, Roads and Rural Infrastructures (DFRRI) which was targeted at the rural areas. It was sustained through the provision of feeder roads, rural water supplies and rural electrification. DFRRI was formed for community development and social mobilization, community self-help projects, adult education, home economics, rural development, data collection and analysis, and the provision of rural housing and infrastructures. In 1987, the government introduced the Better Life Programme (BLP) targeted at the rural women; the thrust of the programme was self-help and rural development programmes, skill acquisition and health care. There was also the National Policy on Science and Technology, meant to boost the development of indigenous technology. In order to give succour to the industrial revolution sweeping through the country the Federal Government set up the Science and Technology Fund (STF) and the National Economic Recovery Fund (NERFUND) in 1989. This was further boosted, same year, by the establishment of People's Bank of Nigeria, targeted at the underprivileged in the rural and urban areas, to encourage savings and to grant credit facilities to small businessmen and women. Community Banking started in 1990 to meet the rural residents’ micro enterprises in urban areas through the establishment of banks within a defined geographical area to meet the yearnings of the community. The Family Support Programme (FSP) was another poverty alleviation programme, launched in 1994 and targeted at the families in the rural areas. It was supported with health care delivery, child welfare, and youth development. Family Economic Advancement Programme (FEAP) was another of the series of poverty alleviation programmes introduced in 1997. It was targeted at the rural areas through granting of credit facilities to support the establishment of cottage industries. The current poverty alleviation programme from 1999 till date is the National Poverty Eradication Programme (NAPEP). It focuses on the provision of strategies for the eradication of absolute poverty in Nigeria. NAPEP is complemented by the National Poverty Eradication Council (NAPEC) which is to coordinate poverty reduction related activities of all the relevant Ministries, Parastatals and Agencies. The poverty reduction-related activities of the institutions under NAPEP have been classified into four - Youth Empowerment Scheme (YES), Rural Infrastructure Development Scheme (RIDS), Social Welfare Service Scheme (SOWESS) and Natural Resources Development and Conservative Scheme (NRDCS). Since the inception of the civilian administration in 1999, the following policies have been adopted in poverty alleviation programme.

i. Trade and payment liberalization. 

ii. Tariff reform and rationalization for the promotion of industrial diversification. 

iii. Deregulation and greater reliance on market forces particularly in the downstream activities of the crude oil industry. 

iv. Adoption of appropriate pricing policies of all commodities and 

v. Adoption of measures to stimulate production and broaden the supply base of the economy.

Other schemes and programmes that have been implemented in the past include the following.

The People’s Bank Programme (PBN) established by decree No 22 of 1990. It was designed to extend credit services to the poor.  

The Petroleum Trust Fund (PTF), responsible for the rehabilitation and provision of urban roads, water, health facilities, educational materials and agricultural facilities. The Oil and Mineral Producing Areas Development Committee (OMPADEC) which provides development aid to the oil producing areas.  National Agricultural Land Development Authority (NALDA) for the provision of agricultural infrastructures.  

The Nomadic Education Programme - to raise the literacy level among the nomadic groups.  

River Basin Development Authorities (RBDA) for the development of the basins of the country’s major rivers.

The list has not been exhausted here but in all there are over twenty of these institutions and programmes established by the government in Nigeria with a view to reduce the incidence of poverty. However, it is sad to observe that all these effort have not produced the desired results as they have only achieved modest successes while the level of poverty still remain high.

Several reasons have been given for the failure of these institutions and programmes (Aliyu, 1999, cited in Aluko, 2003, p. 262). First, the fact that some of the functions of these agencies and programmes have been duplicated leading to unnecessary plurality of influences and interests. Secondly, in some cases, the implementation agencies have been wrongly identified and as such roles and functions have been wrongly allocated. Thirdly, contended that in some cases, there is the non-existence of the right or appropriate implementation agencies thus creating gaps in the implementation trend. Again, there is the problem of poor management, poor accountability, high level of corruption and dishonesty, pursuit of parochial interests, poor staffing, incompetence, lack of commitment, among the rank and file of the workers in many of the implementation agencies.

Economic Growth 

Economic growth is the increase in income per capita of a country over a period of time. It is measured by the increase in the national productivity of a country which is reflected by the GDP (gross domestic product) of a country per year. Nigeria is an open economy whose economic activity largely depends on the international community. Nigeria's economic cycle is influenced (among other factors) by foreign investments and exchange rate, which are key factors that affect importation, and consequentially, importation and foreign transactions are important parts of Nigeria's aggregate economic activities. Therefore, Nigeria's economic growth has been relatively unimpressive and questionable, given the abundant natural resources at her disposal. On the average between 2010 and 2018, the GDP growth rate has been averaged 1.07percent annually, with an all time high of 10.59percent in the third quarter of 2010, and the lowest record of -13.98percent in the first quarter of 2016.

Economic Growth and Poverty Reduction

According to Herrick and Kindleberger (1983) economic growth involves the provisions of inputs that lead to greater outputs and improvements in the quality of life of a people. Jhingan (1985) refers to it as a quantitative and sustained increase in a country’s per capita output or income accompanied by expansion in its labour force, consumption, capital and volume of trade and welfare (see also Thirlwall 1972). According to Todaro (1977) and the World Bank (1997) to determine the growth of any country’s economy certain indicators are usually taken into consideration. These indicators include: (i) the nation’s Gross Domestic Product (GDP); (ii) the nation’s per capita income (iii) the welfare of the citizens; and (iv) the availability of social services and accessibility of the people to these services. Gross Domestic Product refers to the total output of final goods and services produced in a country during any given period of time by residence of a country irrespective of their nationality.

Per capita income is the total national income divided by the population of a country. Welfare is usually determined by the increased and sustained flow of goods and services consumed by the people with the resultant effects of an increase in life expectancy at birth, reduction in infant and maternal mortality. Availability of and accessibility to social services include health care services, education and clean water. (see also Thirlwall 1972; Meire 1982; World Bank 2005). According to Calamitsis (1999), Hernandez-Cata (1999) Ouattara (1999) and Dollar and Kraay (2001) the progress in the above indicators are better determined by the following factors; good rule of law, a welldefined property rights for landholders and informal entrepreneurs, openness to international trade, developed financial markets that strengthens savings mobilization and intermediation and promote sound banking systems, macroeconomic stability, moderate size of government, political stability and security of life, a capable and efficient civil service, a transparent and predictable and impartial regulatory and legal system, and good governance with emphasis in tackling corruption and inefficiency and in enhancing accountability. Drawn from the views of the neo-classical, Atoloye (1997) reiterates that the progress in these indicators are also determine by a stable macro-economic environment and with the right combination of factors of production most especially labour and capital. Thus, the standard neo-classical model begins from the premise of a fixed technological co-efficient and elasticities of labour and capital that can be altered depending on the combination of the two factors. The state of evolution of technology alters the value of the constant co-efficient at any point in time. The capital component is made up of the stock of human and physical capital. The more the output given the right combination of the basic factors of production the more possibility of extending supply beyond the frontiers of the economic. The production function in the neoclassical growth model is therefore given as:
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Where: 

Y = Gross Domestic Product 

K = the stock of human and physical capital 

L = unskilled labour used in production 

1- = the parameters that represent technology 

A = constant reflecting the initial static endowment of capability 

u = the rate of evolution of technology

As a poverty reduction mechanism higher technological capabilities will permit greater amount of output from any given level of input, while the increase in output permitted by improve technology will go along way to increase standard of living of the people and thereby reduce poverty. Atoloye (1997) further stated that economic growth enhancing strategies such as import substitution and export-led growth strategies are also important for poverty reduction. For instance, the emphasis on export-led growth is in the pursuit of the international competitiveness which make it possible for a country to control its domestic production process, increase productivity and generate surpluses which are transmitted across its national borders in return for foreign exchange. The maintenance of the tempo in addition to development of adequate human capital would help to accelerate and sustain income level and enables man to take control of his environment and pave the way for sustainable poverty reduction. According to FOS (1996) the economic growth approach is based on the assumption that economic deprivation caused by lack of access to property, income, assets, factors of production and finance are the root cause of all poverty and that non-economic causes of poverty are only secondary arising from the primary economic causes. Attention is therefore focused on rapid economic growth as measured by rate of growth in real per capita or per capita national income, price stability and declining unemployment, among others. All these are to be attained through proper harmonization of monetary and fiscal policies. Furthermore, FOS stated that the approach could work through trickle-down effects, which holds that as economic growth continues the effects will progressively trickle down to the core poor and most disadvantaged in the society. As observed by Edwards (1995) economic growth can reduce poverty through two channels; (i) when there is increase in employment and improvement in the opportunities for productive activities among the poor. This suggest that growth that emphasized labour-intensive strategy is generally more effective in reducing poverty than growth that is biased against export; (ii) when economic growth is associated to increase in productivity it will improve wages and under most circumstance the poor segments of the society will see an improvement in their living condition. This form of approach (economic growth approach) is evidence in most East Asian countries e.g. Japan, Hongkong, South Korea, Malaysia, Singapore and Indonesia, which given the remarkable increase in their GDP, per capita income, welfare and improvement in the quality of their social services, inequality and poverty have reduced.

For instance, Malaysia was able to reduce income poverty from 29 percent in 1980 to 13 percent in 1995 and lowered its Gini-coefficient from 0.49 in 1980 to 0.46 in 2002. The income of the poorest 20 percent has increased from $431 in 1970 to $14275 in 2010. By 2004, 88 percent and 99 percent of the population have access to health care services and clean water respectively. Infant mortality rate dropped from 16 per 1000 live birth in 1990 to 10 per 1000 live birth in 2006. Life expectancy at birth rose from 70 years in 1990 to 74 years in 2006 (World Bank 1997; World Bank 2008; Wikipedia 2010).

Linkage between Economic Growth, and Poverty Alleviation

Page (2005) argued that an important strand of the literature on growth and poverty reduction side steps the definitional debate. The author noted that it argues that because on average, growth benefits the poor to the same extent it benefits the non-poor, the distinction between growth and pro-poor growth as a public policy objective is not practically relevant. Policies designed to maximize the rate of growth in low income countries are likely also to be those that maximize the growth of income of the poor. Page (2005) stated that it is difficult to argue that sustained poverty reduction can be achieved alongside economic stagnation or decline, the debate over pro-growth versus pro-poor strategies, hinges on the extent to which the average relationship between growth and income distribution conceals important variations that may, ultimately be addressed by public policy.

Islam (2004) stated that analysis of the relationship between economic growth and poverty reduction has gone through various phases in the literature on development. For example, an important premise of the very early theories of development was that the benefits of economic growth would trickle down to the poor. Since then, questions have been raised on the assumption of an automatic link between growth and poverty reduction, and attempts have been made to understand the mechanisms through which the benefits of growth may get transmitted to the poor. Islam (2004) noted that following on the Kuznets (1955) hypothesis of an inverted U shape of the relationship between economic growth and income inequality, Adelman and Morris (1973) was one of the earlier studies to question the automaticity of the relationship between economic growth and benefits to the poor. And then the influential contribution by Chenery, Ahluwalia, Bell, Dulloy and Jolly. (1974), focusing on the importance of redistribution alongside economic growth. Economic growth, however, came back to fashion once there were studies casting doubt on the suggestion that higher growth could be associated with increased poverty, and reasserting that growth, almost always, reduced poverty (Fields, 1980).The decade of the 1980s witnessed renewed emphasis (especially on the part of the international development partners) on economic growth; but studies on growth contributing to poverty reduction again came in good numbers during recent years (Dollar and Kray, 2000). While growth continued to occupy the centre stage in development literature, there have been studies, especially in recent years, arguing that although growth is necessary for poverty reduction, it is not sufficient (Islam, 2004). The author explains that some studies point out that the pattern of growth is important from the point of view of its effectiveness in reducing poverty.

2.2 THEORETICAL FRAMEWORK

This study is squarely situated on the theories below;

Basic Needs Theory.  

The Basic Needs Theory can be interpreted essentially in four ways viz: (1) the provision of people’s minimum requirements for water, housing, clothing, food and sanitation; (2) allowing people to define their own wants rather than what is stated by experts or professional bodies; (3) ability to oppose the buyers’ rationality for government intervention in education, water and sanitation, and guidance in consumption; (4) liberty of the people to express themselves through personal and group participation in planning and implementation of projects (Iyoha, 1999:65).  

It is germane to state here that majority of Nigerians are not looking forward to a luxurious living, but interested in the provision of the basic necessities of life by the government at all levels of governance.  Consequently, it is our belief that when the basic needs of the ordinary people are provided by the government, poverty would be eradicated or properly alleviated.

The standard neo-classical model

The standard neo-classical model begins from the premise of a fixed technological co- efficient and elasticities of labour and capital that can be altered depending on the combination of the two factors. The state of evolution of technology alters the value of the constant co-efficient at any point in time. The capital component is made up of the stock of human and physical capital. The more the output given the right combination of the basic factors of production the more possibility of extending supply beyond the frontiers of the economic. The production function in the neo-classical growth model is therefore given as:

Y= AUK∞LI-∞

Where:

Y = Gross Domestic Product

K = the stock of human and physical capital L = unskilled labour used in production

I-∞= the parameters that represent technology
A = constant reflecting the initial static endowment of capability u = the rate of evolution of technology
Ijaiya et al., (2011) stated that as a poverty reduction mechanism higher technological capabilities will permit greater amount of output from any given level of input, while the increase in output permitted by improve technology will go along way to increase standard of living of the people and thereby reduce poverty. Atoloye (1997) further stated that economic growth enhancing strategies such as import substitution and export-led growth strategies are also important for poverty reduction. For instance, the emphasis on export-led growth is in the pursuit of the international competitiveness which make it possible for a country to control its domestic production process, increase productivity and generate surpluses which are transmitted across its national borders in return for foreign exchange. The maintenance of the tempo in addition to development of adequate human capital would help to accelerate and sustain income level and enables man to take control of his environment and pave the way for sustainable poverty reduction (Ijaiya et al., 2011).

2.3 Empirical Review

In an attempt to examine the importance of economic growth on poverty (Ijaiya et al., 2011), used multiple regression analysis, taking the time subscript into consideration coupled with a difference-in-difference estimator that describes poverty reduction as a function of changes in economic growth. The result indicates that the initial level of economic growth does not affect poverty reduction; however, a change in economic growth positively is prone to poverty reduction. The study, therefore, proposes stable macroeconomic policies, massive investment in Agriculture, infrastructural development and good governance. The impact of GDP growth rate on poverty reduction in Nigeria was empirically studied by (Hassan 2012) using secondary data from 1986-2012. The study employed the OLS regression technique to analyse the relationship between unemployment (which is a proxy for poverty), and the GDP (which is the variable for economic growth), the result showed that there is a weak relationship between unemployment rate and the GDP, instead of an inverse, it was positive. In other words, when the GDP increases, the unemployment rate also increases. When people cannot work and earn income, they remain poor. Hence, growth has not impacted on the poor. This is because job availability and creation in Nigeria lack sufficiency that is enough to reduce the unemployment and incidence of poverty over the period. He, therefore, recommends that priority should be placed on key sectors like agriculture industries which are highly effective and capacitated to generate and absorb more labour, thereby solving unemployment problems and reducing poverty incidence on the citizens. E.P.A.R, 2016, report on economic growth and poverty in Nigeria discovered that poverty level does not appear to have fallen even as GDP and GNI per capita measures have increased. Another major contributive factor is inadequate and inconsistent data quality, and other measures might have affected the analyses, literature indicate that Nigeria's high unemployment rate, corruption and poor educational and health factors may be reasons why economic growth has not led to expected reductions in poverty. The relationship between economic growth and poverty reduction in Nigeria was explored empirically using time series secondary data spanning between 1980- 2013. The data was analysed using the OLS (having checked the time series data for stationary and spurious regression). The result showed that the relationship between poverty index and economic growth is inverse, in other words, a reduction in poverty level increases economic growth. Also, there is a negative relationship between unemployment and GDP in Nigeria; this implies that if unemployment rate increases, it will also lead to increase in poverty level because of unproductive labour. Furthermore, per capita income and economic growth are positively related. The author, therefore, recommends quality fiscal policies that will promote private investment and productivity among others (Gangas, 2017). The impact of government spending (recurrent and capital), on economic growth in Nigeria was examined empirically, using multiple regression analysis and time series data from 1981-2012 by (Jelilov, 2016). According to the author, the government has a major role in stabilizing, efficient resource allocation, income distributions using the fiscal and monetary policies when needed. The study aimed at investigating rationale behind the disproportionate difference between government spending and economic growth in Nigeria. In his results, it was discovered that increase in government expenditure lead to output expansion, which is in line with Keynesian's postulates.

Adigun et. al. (2011) analyze income growth and inequality elasticities of poverty in Nigeria over a period of time. Using the secondary data obtained from National Consumer Survey of 1996 and 2003/2004 Nigeria Living Standard Survey. The study uses changes in mean per capita expenditure as a yardstick of economic growth and adopts simple but powerful ratio estimates of Economic Growth and Inequality elasticities of poverty. The result indicates that 1 percent increase in income growth will lead to 0.624 percent reduction in poverty. The inequality elasticity of poverty shows that a decrease of inequality by 1 percent would have decreased poverty by just 0.34 percent. The result implies that what matters for poverty reduction is mainly accelerated economic growth, redistribution and reductions in inequality Ijaiya et. al. (2011) examine the impact of economic growth on poverty reduction in Nigeria by taking into consideration a time subscript and a difference-in-difference estimator that describes poverty reduction as a function of changes in economic growth. Using a multiple regression analysis, the result obtained indicates that the initial level of economic growth is not prone to poverty reduction, while a positive change in economic growth is prone to poverty reduction. The study suggest that to improve and sustain the rate of economic growth in Nigeria from which poverty could be reduced measures, such as, stable macroeconomic policies, huge investment in agriculture, infrastructural development and good governance are to implemented Ayala and Jurado (2010) discuss whether substantive differences exist in terms of the distribution of economic growth by income groups in Spanish regions. They use data from the Spanish Family Budget Surveys for various years to estimate growth incidence curves, decomposition models of poverty changes, and isopoverty curves. Their result show that while economic growth in the long-term has meant an improvement of the lower income percentiles in Spain, this improvement is not uniform in the different regions Akanbi and Du Toit (2009) develop comprehensive full-sector macro-econometric models for the Nigerian economy with the aim of explaining and providing a long-term solution for the persistent growth-poverty divergence experienced by the country. A review of the historical performances of the Nigerian economy reveals significant socioeconomic constraints as the predominant impediments to high and sticky levels of poverty in the economy. As such, a model of the Nigerian economy suitable for policy analysis needs to capture the long-run supply-side characteristics of the economy. They incorporate price block to specify the price adjustment between the production or supply-side sector and real aggregate demand sector. The institutional characteristics with associated policy behavior are incorporated through a public and monetary sector, whereas the interaction with the rest of the world is presented by a foreign sector, with specific attention given to the oil sector. They estimate the models using time-series data from 1970 to 2006 using the Engle-Granger two-step cointegration technique, capturing both the long-run and short-run dynamic properties of the economy. They subject the full-sector models to a series of policy scenarios to evaluate the various options for government to improve the productive capacity of the economy, in order to achieve sustained accelerated growth and a reduction in poverty in the Nigerian economy. Agrawal (2008) examines the relation between economic growth and poverty alleviation in the case of Kazakhstan using province-level data. Using Additively Decomposable Poverty Measures, the study shows that provinces with higher growth rates achieved faster decline in poverty. This happened largely through growth, which led to increased employment and higher real wages and contributed significantly to poverty reduction. Rapidly increasing oil revenues since 1998 have helped significantly raise both gross domestic product growth and government revenue in Kazakhstan. Part of the oil fund was used to fund a pension and social protection program that has helped reduce poverty. However, expenditure on other social sectors like education and health has not increased much and needs more support. His empirical result shows that increased government expenditure on social sectors did contribute significantly to poverty alleviation. The author suggests that both rapid economic growth and enhanced government support for the social sectors are helpful in reducing poverty. Orebiyi (2008) assess how oil production in the Niger Delta has impoverish the people given the fact that the existing property right regime concedes the ownership of all land and land resources to the federal government, to whom the oil companies are responsible. Using Primary survey data, the Descriptive Statistics shows that poverty could be linked to the prevalent property right regime within a system. But there is no consensus regarding the most acceptable regime, which could bring about an acceptable reduction in poverty.

Omer and Jafri (2008) assess the impact of economic growth on absolute poverty in Pakistan over the last four decades. Their study attempts to answer the relatively ignored basic question: is economic growth in Pakistan pro-poor? In addition, an attempt has been made to evaluate the distribution of income within poor, a step necessary to determine the sensitivity of different income groups, below poverty line, to the economic growth. They use Growth Incidence Curves—a superior poverty measure—and calculation of the Rate of Pro-Poor Growth (RPPG) and the Ordinary Rate of Growth (ORG). They find that economic growth in Pakistan is not intrinsically pro-poor. Although it was pro-poor in the seventies and is also the same in the current decade and strongly pro-poor in the eighties, a positive growth in the nineties was, however, anti-poor. Their results show that the first decile is most sensitive to economic growth and most vulnerable to economic shocks. Osunubi (2006) notes that Nigeria is a nation that is endowed with multifarious and multitudinous resources-both human and material. However, due to gross mismanagement, profligate spending, kleptomania and adverse policies of various governments of Nigeria, these resources have not been optimally utilized; these resources have not been adequately channeled to profitable investments to bring about maximum economic benefits. As a result of the foregoing, Nigeria has been bedeviled with unemployment and poverty. She notes that economic growth, which is supposed to be a solution to the problems of unemployment and poverty, appears not to be so in Nigeria. Nigeria‘s official statistics show that economic growth has not always been accompanied by decline in unemployment and poverty. Oyeranti and Olayiwola (2005) evaluate policies and programmes for poverty reduction in rural Nigeria. An examination of certain indicators of performance indicate that the domestic and international poverty reduction measures have had minimal impact in addressing the problems of poverty and also had insignificant impact on the living conditions of the poor. Their measure indicates that the strategies were badly implemented and even had no particular focus on the poor in terms of design and implementation. The strategies try as much as possible to create the opportunity and empower the poor, but they are found wanting in the areas of pro-poor growth and resource redistribution. They note that the effort of international agencies cannot be sustained due to lack of domestic supportive measures to guarantee its sustainability. This is understandable from the fact that states and local governments which have responsibilities for health care and education at the grassroots level and programmes which affect poverty alleviation, have much less share in the Federation Account. They stress that efficient design of poverty reduction programmes in Nigeria requires that the poor must be identified and targeted and policies adopted should be consistent and sustainable. Timmer (2003) notes that no country has solved its problem of poverty through agricultural development alone (much less through higher productivity for a single commodity such as rice).At the same time, no country (except Singapore and Hong Kong) has solved its problem of poverty without creating a dynamic agricultural sector. He states that the secret is a successful structural transformation where agriculture, through higher productivity, provides food, labor, and even savings to the process of urbanization and industrialization. This process raises labor productivity, causes wages to rise, and gradually eliminates the worst dimensions of absolute poverty. The process also leads to a decline in the relative importance of agriculture to the overall economy. And no country has undergone a successful, i.e. sustainable, structural transformation without substantial openness to the world economy. Economists continue to debate the optimal sequencing and degree of openness, but all agree that joining the global economy has the potential to improve the efficiency of resource allocation and speed technological change, which are the short-run and long-run sources of economic growth. He therefore asserts that pro-poor economic growth is the basic vehicle for reducing poverty.
CHAPTER THREE

RESEARCH METHODOLOGY

3.1 Introduction

In this chapter, we describe the research procedure for this study. A research methodology is a research process adopted or employed to systematically and scientifically present the results of a study to the research audience, viz. a vis, the study beneficiaries.

3.2 Research Design

The study is a "after-the-fact" study of the impact of the independent variables on the dependent variable. As a result, the study was conducted after the fact. Annual time series secondary data were taken from the Central Bank of Nigeria (CBN), Statistical Bulletin (various years). In order to ensure an adequate and comprehensive research, secondary data of Gross Domestic Product (GDP), poverty, unemployment, population, mortality rate, life expectancy rate, corruption, consumption, per capita income and illiteracy rate were elicited from1990 to 2020.

3.3 Model Specification

The model is modified to include Economic Growth- proxied by GDP growth rate as dependent variable. Poverty, unemployment, population, mortality rate, life expectancy rate, corruption, consumption, per capita income and illiteracy rate were included as the explanatory variables. Thus, the model for the study is specified as:

The functional form of the model is:

GDPGR = (POVT, UNEMP, POPL, MORT, LER, CORP, CNSUM, PCI, IILLTR)
(1)

The mathematical form of the model is:

GDPGR =β0+β1 POVT+β2 UNEMP+β3 POPL+β4 MORT+β5 LER+β6 CORP +β7 CNSUM+β8 PCI+β9 IILLTR+β10. ……(2)
The econometric form of the model is:

GDPGR =β0+β1 POVT+β2 UNEMP+β3 POPL+β4 MORT+β5 LER+β6 CORP +β7 CNSUM+β8 PCI+β9 IILLTR+β10+µi
(3)

Where;

GDPGR = Gross Domestic Product Growth Rate.

POVT = Poverty Rate

UNEMP = Unemployment

POPL = Population

MORT = Mortality

LER = Life Expectancy Rate

CORP = Corruption

CNSUM = Consumption

PCI = Per Capita Income

IILLTR = Illiteracy Rate

Βo =Constant term

β1 – β10 = Coefficient of parameters
μi  =Stochastic error term

3.4 Methods of Data Analysis

Descriptive statistics and ordinary least squares regression analysis were used to analyze the data. The descriptive statistics provide an empirical description of the variables under examination, whereas the regression analysis analyzes the explanatory variable's effect on the answer variable.

Decision Rule

Reject the null hypothesis (Ho) if the p-value is less than or equal to 0.05, otherwise do not reject.

CHAPTER FOUR

RESULTS AND DISCUSSIONS
1 INTRODUCTION

This chapter presents the analysis of data derived through the sources of data. The analysis and interpretation were derived from the findings of the study. 
4.2. PRESENTATION OF RESULT

The result of the regression test is presented in the table 1 below. 

Dependent Variable: GDP

Sample: 1990 2020

Included observations: 38

Table 4:1

	Variable
	Coefficient
	Std. Error
	t-Statistic
	Prob.

	C
	61.42404
	14.42160
	4.259169
	0.0003

	POVT
	-0.146193
	0.032762
	-4.462285
	0.0002

	UNEMP
	0.220217
	0.100051
	2.201047
	0.0376

	POPL
	0.339547
	0.977813
	0.347251
	0.7314

	MORT
	-0.259529
	0.072008
	-3.604151
	0.0014

	LER
	7.645184
	4.314686
	1.771898
	0.0891

	CORP
	-1.573020
	1.117536
	-1.407579
	0.1721

	CNSUM
	-0.000198
	6.07E-05
	-3.267807
	0.0033

	PCI
	0.000232
	0.001027
	0.226139
	0.8230

	IILLTR
	0.064337
	0.078351
	0.821148
	0.4196

	R-squared
	0.704552
	Mean dependent var
	6.269282

	Adjusted R-squared
	0.593759
	S.D. dependent var
	2.702045

	S.E. of regression
	1.722203
	Akaike info criterion
	4.165014

	Sum squared resid
	71.18358
	Schwarz criterion
	4.613944

	Log likelihood
	-60.80524
	Hannan-Quinn criter.
	4.318112

	F-statistic
	6.359185
	Durbin-Watson stat
	1.476288

	Prob(F-statistic)
	0.000136
	
	
	


4.3 Discussion of Findings

To analyze the regression results as presented we employ economic a prior criteria, statistical criteria and econometric criteria.

4.4 Discussion Based on Economic A Priori Criteria

This subsection is concerned with evaluating the regression results based on a priori (i.e., theoretical) expectations. The sign and magnitude of each variable coefficient is evaluated against theoretical expectations.

From table 4.1, it is observed that the regression line have a positive intercept as presented by the constant (c) = 61.42404. This means that if all the variables are held constant (zero), GDP will be valued at 61.42404. Thus, the a- priori expectation is that the intercept could be positive or negative, so it conforms to the theoretical expectation. From the regression result, all the variables except unemployment, consumption and illiteracy rate conform to the economic a priori expectation. It is expected that as unemployment reduces, economic growth reduces. The result obtained however, is a clear picture of the Nigerian situation where unemployment is increasing despite the perceived growth of the Nigerian economy. Consumption is also found not to conform to the a prior expectation. As consumption increases, it is expected that economic growth increases alongside. In our study, as consumption increases, economic growth increases which portrays a picture of oil dependent economy where other sectors contribute little or nothing to growth. Illiteracy was also found not to conform. This suggests technological backwardness in the nation in the midst of growth. Thus, table 4.2 summarises the a priori test of this study.

Table-4.2. Summary of economic a priori test

	Parameter
	Variables
	Expected Relationship
	Observed Relationship
	Conclusion

	
	Regressand
	Regressor
	
	
	

	β0
	GDPGR
	Intercept
	+/-
	+
	Conform

	β1
	GDPGR
	POVT
	-
	-
	Conform

	β2
	GDPGR
	UNEMP
	-
	+
	Not Conform

	β3
	GDPGR
	POPL
	+
	+
	Conform

	β4
	GDPGR
	MORT
	-
	_
	Conform

	β5
	GDPGR
	LER
	+
	+
	Conform

	β6
	GDPGR
	CORP
	-
	-
	Conform

	Β7
	GDPGR
	CNSUM
	+
	-
	Not Conform

	Β8
	GDPGR
	PCI
	+
	+
	Conform

	Β9
	GDPGR
	IILLTR
	-
	+
	Not Conform


Source: Researchers compilation

4.5 Discussion Based on Statistical Criteria

This subsection applies the R2, adjusted R2, the S.E, the t–test and the f–test to determine the statistical reliability of the estimated parameters. These tests are performed as follows:

From our regression result, the coefficient of determination (R2) is given as 0.704552, which shows that the explanatory power of the variables is high. This implies that 70.4% of the variations in the growth of the POVT, UNEMP, POPL, MORT, LER, CORP, CNSUM, PCI, and IILLTR are being accounted for or explained by the variations in GDPGR While other determinants not captured in the model explain just 29.6% of the variation in GDPGR in Nigeria.

The adjusted R2 supports the claim of the R2 with a value of 0.593759 indicating that 59.3% of the total variation in the dependent variable explained by the independent variables (the regressors)). Thus, this supports the statement that the explanatory power of the variables is very high and strong. The standard errors as presented in table 4.1 show that all the explanatory variables were all low. The low values of the standard errors in the result show that some level of confidence can be placed on the estimates. The F-statistic: The F-test is applied to check the overall significance of the model. The F-statistic is instrumental in verifying the overall significance of an estimated model. The F-statistic of our estimated model is 98.44653 and the probability of the F-statistic is 0.000000 (see table 4.1. Since the probability of the F-statistic is less than 0.05, we conclude that the explanatory variables have significant impacts on GDP in Nigeria.

4.6 Discussion Based on Econometric Criteria

In this subsection, the following econometric tests are used to evaluate the result obtained from our model: autocorrelation, multicolinearity and heteroscedasticity.

4.7 Test for Autocorrelation

Using Durbin-Watson (DW) statistics which we obtain from our regression result it is observed that DW statistic is 1.476288 or approximately 1.5%, which indicate the absence of autocorrelation in the series so that the model is reliable for predications.

4.8 Test for Heteroscedasticity

This test is conducted using the white’s general heteroscedascity test.

Hypothesis testing:


H0: β0 = β1 = β2 = β3 = 0 (homoscedastic) 

H1: β0 = β1 = β2 = β3 ≠ 0 (heteroscedastic)
From our result, we observe that the probability of F- statistic of the white test is 0.000136. Since the probability of F- test is less than the 0.05 significance level, we accept the null hypothesis that there is heteroscedasticity in the residuals. This goes to say that the residuals of our estimated model do have a constant variance (homoscedastic).

4.9.Test for Multicolinearity

This means the existence of an exact linear relationship among the explanatory variable of a regression model. This means the existence of an exact linear relationship among the explanatory variable of a regression model. This will be used to check if collinearity exists among the explanatory variables. The basis for this test is the correlation matrix obtained using the series. The result is shows as that there is no multicollinearity

4.10. Decision Rule

From the rule of Thumb, if correlation coefficient is greater than 0.8, we conclude that there is multicolinearity but if the coefficient is less than 0.8 there is no multicolinearity. We therefore, conclude that the explanatory variables are not perfectly linearly correlated.

4.11 Test for Hypothesis

The test is used to know the statistical significance of the individual parameters. Two-tailed tests at 5% significance level are conducted. The Result is shown on table 4.3 below. Here, we compare the estimated or calculated t-statistic with the tabulated t-statistic at t α/2 = t0.05 = t0.025 (two-tailed test).
Degree of freedom (d.f) = n-k = 34-10= 24 So, we have:

T0.025(24) = 2.064 Tabulated t-statistic
In testing the working hypotheses, which partly satisfies the objectives of this study, we employ a 0.05 level of significance. In so doing, we are to reject the null hypothesis if the t-value is significant at the chosen level of significance; otherwise, the null hypothesis will be accepted. That is, If the calculated t-value > 2.064 (tabulated t- value), we reject the null hypothesis, and accept the alternative hypothesis. If the calculated t-value < 2.064 (tabulated t-value), we do not reject the null hypothesis, and do not accept the alternative hypothesis.

Thus, this is summarized in table 4.3 below.

Table 4.3. Summary of t-statistic

	Variable
	t-tabulated (tα/2)
	t-calculated (tcal)
	Conclusion

	Constant
	±2.064
	4.259169
	Statistically Significance

	POVT
	±2.064
	-4.462285
	Statistically Significance

	UNEMP
	±2.064
	2.201047
	Statistically Significance

	POPL
	±2.064
	0.347251
	Statistically Insignificance

	MORT
	±2.064
	-3.604151
	Statistically Significance

	LER
	±2.064
	1.771898
	Statistically Insignificance

	CORP
	±2.064
	-1.407579
	Statistically Insignificance

	CNSUM
	±2.064
	-3.267807
	Statistically Significance

	PCI
	±2.064
	0.226139
	Statistically Insignificance

	IILLTR
	±2.064
	0.821148
	Statistically Insignificance


Source: Researchers computation

We begin by bringing our working hypothesis to focus in considering the individual hypothesis. From table 4.3, the t-test result is interpreted below; four coefficients (POVT, UNEMP, MORT and CNSUM) of the variables included in the model showed that, tα/2 < tcal, therefore we reject their null hypothesis and accept the alternative hypothesis. This means that the variables have a significant impact on GDP. The other five coefficients (POPL, LER, CORP, PCI, and ILLTR) in the model showed that tα/2 > tcal, therefore we accept their null hypothesis and reject the alternative hypothesis. This means that the coefficients do not have significant impact on GDP.

CHAPTER FIVE

SUMMARY, CONCLUSIONS AND RECOMMENDATIONS:

5.1 Introduction

This chapter summarizes the findings on the impact of economic growth on poverty alleviation in Nigeria. The chapter consists of summary of the study, conclusions, and recommendations. 
5.2 Summary of the Study

In this study, our focus was on the impact of economic growth on poverty alleviation in Nigeria. The study is was specifically set to determine the effect and relationship between selected macroeconomic variables (poverty, unemployment, population, mortality rate, life expectancy rate, corruption, consumption, per capita income, illiteracy rate) and Gross Domestic Product (GDP) in Nigeria. 

The panel data used in this study were obtained from documentaries of the CBN Statistical Bulletins, and were analyzed using descriptive statistics and ordinary least squares regression analysis.

5.3 Conclusions

From the study the coefficient of determination (R2) is given as 0.704552, which shows that the explanatory power of the variables is high. This implies that 70.4% of the variations in the growth of GDPGR are being accounted for or explained by the variations in POVT, UNEMP, POPL, MORT, LER, CORP, CNSUM, PCI, and IILLTR. Also, the standard errors show that all the explanatory variables were all low. The low values of the standard errors in the result show that some level of confidence can be placed on the estimates. Again, from our analysis so far, this study discovered that the F-statistic conducted was found that there is significant impact between the dependent and independent variables in the model. It is also observed that all the variables except unemployment, consumption and illiteracy rate do conform to the theoretical or a priori expectation of the study. Whereas it is observed that population, life expectancy and per capita income have a positive relationship with GDP. This means that when population, life expectancy and per capita income are increasing, the increases will bring about more growth in the GDP. On the other hand, poverty rate, mortality rate and corruption were observed to have a negative sign which means that if poverty rate, mortality rate and corruption are falling, there will be increase in GDP.

5.4 Recommendation

With respect to the findings and the aim of this study, the researchers therefore recommend that; 

Nigeria poverty reduction programmes should be designed to be measurable and realistic. By targeting the felt need and occupational engagement of the people.

Supervised capacity building before and after the implementation of the programmes is imperative. This will help address the challenge of unemployment occasioned by failures of businesses supported by the government.

The leadership should cultivate a decisive spirit of patriotism and nationalism which will reinforces itself in high level trust, mutual coexistence, stability and development that will permit accountability, transparency and openness which in the long run would help increase economic growth and reduce poverty.

Continued investment in human capital as in use of ICT to educate the poor, can boost the living standards of households by expanding opportunities, raising productivity, attracting capital investment, and increasing earning power.

Also, holistic effort should be made by governments to improve basic human welfare in both health and social infrastructure that will eventually reduce the high rate of child mortality as well as improve standard of living.
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