THE FIDUCIARY FRAUD DETECTION DUTY OF THE FORENSIC ACCOUNTANT IN NIGERIA

Abstract

This research work examines the role of the forensic accountant in fraud detection in Nigeria. Forensic accountant plays a significant role in the Nigeria organizations whereby he investigates with the use of technological equipment in its assignment. The researcher employs primary data (questionnaire and personal interview) in its data collection. Hypotheses was analyzed with the use of z- test at 5% level of significance and the result reveal that a good forensic accountant will assist in the growth and development of any organization in which he carried out his assignment. This work recommend among others that a high degree of mutual trust, respect and understanding should exist among the lives of the forensic accountant, management in order to achieve the organizational objectives.

CHAPTER ONE: INTRODUCTION
1.1
Background to the Study 

The trend and the volume are increasing on a daily basis and all levels of the society are involved. The rich, the poor, the young and the elderly, the male and female all are neck deep in fraud and fraud related activities that say a lot about our moral and family situations. From the politicians to the bank directors/executives, from the legal officers to the law enforcement personnel, from the civil servants to the school teacher, from the trader in the market to the hawkers on the street, the tendency for fraud and fraud related crimes is endless. 

The first and most sophisticated way of carrying out the fraudulent activities in many organizations is through the accounting and financial records. It is a recognized fact that the management of Enron-the celebrated energy company in USA defrauded by her top management  used creative accounting to make the company look good and powerful on paper than it really was using special purposes subsidiaries that have a single purpose and that did not need to be included in Enron�s balance sheet to hide risky investment activities and financial losses. However, forensic accounting helped subsequently to determine that many of Enron�s recorded assets and profits were inflated, and in some cases, completely fraudulent and nonexistent. Some of the company’s debts and losses were recorded in offshore entities, remaining absent from Enrons financial statements (Folger, 2011).

1.2
Statement of Problem 

The study seeks to address issues of concern to researchers that bothers on fraud and corruption which includes: 

The continuous increase in crimes, fraud and embezzlement is not withstanding the presence of law enforcement agencies. The evidence to prove the guilt of criminals and fraudsters are properly led in the court of law. The law enforcement agencies are able to effectively and efficiently prosecute criminals and fraudsters without prejudice.

The emerging economy is able to survive and realize its developmental goals in a fraudulent environment. Forensic accounting services can be used in reducing the rate of fraud, crime and corruption. The government assist in protecting shareholders who have suffered from corporate failure due to fraud. The services of forensic accountant help in reducing the rate of fraud, crime and corruption.

Research Questions

What is the role of forensic accounting towards the inherent weakness of programmes, policies, systems and agencies set up by the government or the institutions? 

How do we ensure that fraudster does not escape the arms of the law by the use of forensic techniques?

What is the main function of forensic accounting?

What are the necessary tools that aid economy to achieve its developmental goals? 

What are the services of forensic accountant and forensic accounting in minimizing corporate crime and fraud?

How does government prevent and protect shareholders from the harm of corporate failure? 

Objective of the Study 

This study seeks to:

To find out the inherent weakness of other programmes, policies, systems and agencies set up by the government or the institutions to prevent and fight against the commission of fraud, crime and corruption.

To find out ways in ensuring that fraudster does not escape the arms of the law by the use of forensic techniques. 

To seek out ways in ensuring that law enforcement agencies carry out their activities without prejudice.

Providing the necessary tools that will aid an emerging economy to achieve its developmental goals irrespective of the challenging fraudulent environment. 

Using the services of forensic accountant and forensic accounting as a tool in minimizing corporate crime and fraud. 

To know how government will prevent and protect shareholders from the harm of corporate failure through effective and efficient policing of the activities of corporate managers. 

1.5
Statement of Hypotheses 

Hypothesis is a tentative statement of relationship between dependent and independent variables. This hypothesis intends to gather data and test.

The following hypothesis are tested:


Hypothesis One

HO:
The activities and functions of forensic accountants will not help to reduce fraud and corruption in an emerging economy. 

HI:
The activities and functions of forensic accountants help to reduce fraud and corruption in an emerging economy.

Hypothesis Two

HO:
That despite the different regulatory agencies established by government, nothing seemed to have been achieved in an attempt to reduce corporate fraud and corruption. 

HI:
That despite the different regulatory agencies established by government, something seemed to have been achieved in an attempt to reduce corporate fraud and corruption. 

Hypothesis Three

HO:
That forensic accounting service employed in the private and pubic sector or organization and other institution through their expert suggestion will not assist in the growth and development of such organization. 

HI:
That forensic accounting service employed in the private and pubic sector or organization and other institution through their expert suggestion will assist in the growth and development of such organization.

Significance of the Study

This study will in no small way assists in bringing to bear the knowledge of forensic accounting in a more familiar way to citizen of Nigeria.

The suggestion provided, if adequately implemented will obviously minimize if not completely erase the rate of fraud and corruption in most Nigerian organizations. 

The study further highlights the relevance of forensic accountant to the legal system in terms of being an expert witness. 

This study will be of immense value to other researchers in the field of academics by proving secondary data for their research work. 

It will also aid management�s effectiveness and efficiency in using forensic techniques to reducing fraudulent activities in their establishment. 

Scope of the Study

This study examines the relevance of the forensic accountant in fraud detections in Nigeria. This study will illustrate the role of the forensic accountant as it impact on organizational timeframe performance in Nigeria between 2008 � 2013. 

For the course of this study, the researcher used a high sample size of 50 for effective survey.

Limitations of the Study

The essential constraint militating against this research work is the inability to assess a sizeable number of accountants, accounting firms, banks and other financial institutions given the time constraint for the completion of this work.

Definition of Terms 

Industrialization: Is a process of social and economic change whereby a human society is transformed from a pre-industrial to an industrial state.

Forensic Industrialization: Is an expertise laboratory, combined with the rapid response capacity across analytical techniques, which can give customers a rapid analysis and understanding of crucial industrial processes and issues.

Forensic Accounting: Is the identification interpretation and communication of the evidence of economic transaction and reporting system. It is the application of legal and financial skills in the conduct of evidence with respect to unresolved issues in the business communities. 

Forensic: Is a scientific method in the investigation of crime. It can also be seen as a method of fraud investigation which includes the analysis of records to prove or disprove. 

Accounting: Is seen as a systematic identification, measuring, recording, classifying, summarizing, interpreting and communicating of financial or economic information so as to enable the users of the information make an informed judgement therefrom. 

Fraud: Is a legal term that refers to the intentional misrepresentation of the truth in order to manipulate or deceive a company or individual. 

Auditing: Is a systematic process of objectively obtaining an evaluating evidence regarding assertions about economic actions and events to ascertain the degree to correspondence between those assertions and established criteria and communicating the results to interested users.

It is also the independent examination of, and expression of opinion on the financial statement of an enterprise by an appointed auditor in pursuance of that appointment and in compliance with any relevant statutory and professional obligation. 

Financial Auditing: Is the verification of financial statement of a legal entity with a view to express an audit opinion, which is intended to provide reasonable assurance, but not absolute assurance, that the financial statement are presented fairly in all material respects, and/or give a true and fair view in accordance with the financial reporting framework. 

Compensation: It is the given payment to reduce the bad effect of loss, injury, etc. It is also the money that someone pays you because they have harmed or hurt in some ways.

Fraud Detection: This is a suitable aspect in the forensic process whereby crimes are being discovered in the process of analytical lacuna�s or mistrusted high five in an organizational statement or assignment. 

Fraud Preventions: This is a system or fiduciary process of safeguarding the assets under control as a crucial factor in declaring them responsible for the prevention of fraud and other irregularities in the organization. 

Control of Fraud: It is a systematic process by the forensic accountant whereby he put all necessary act that will lead to the greatness of the enterprise in which he endog himself safe and all other crime committed at past being eradicated with its professional skill and ability of bringing out the best in the enterprise. 

CHAPTER TWO: REVIEW OF RELATED LITERATURE

2.1
Introduction

In quest for industrialization, the relevance of forensic accounting have been further stressed if an emerging economy is ever to be able to meet with current developmental goals being desired by the public or private sector. 

This is due to the fact that the tendency to be able to realize these goals is at an arithmetic progression, whereas efforts to frustrate same through occupational fraud committed by employees are at a geometric progression. 

The general concern or worry about the thefts of assets and embezzlement of public fund in the last three decades necessitates the urgent need for forensic accounting services. 

Therefore, the resort to forensic accounting services as a way to minimize or eliminate if possible, corporate frauds either in the public or private sector of the economy is long overdue. 

�Forensic accounting� in web search you find several definitions, like this one from wikipedia: �forensic accounting is the specialty practice area of accountancy that describes engagements that result from actual or anticipated disputes or litigation�. Or you can find this definition from the journal of forensic accounting,: �simply put, forensic accounting is accounting that is suitable for legal review, offering the highest level of assurance and including the now generally accepted connotation of having been arrived at in a  scientific fashion. That is, forensic accounting is sufficiently thorough and complete so that an accountant, in hi/her considered independent professional judgement, can deliver a finding as to accounts, inventories, or the presentation thereof that is of such quality that it would be sustainable in some adversarial legal proceeding or within some judicial or administrative review. 

�Forensic, according to the Webster�s Dictionary means, �belonging to, used in or suitable to courts of judicature or to public discussion and debate, hence forensic accounting provides an accounting analysis that is suitable to the court which will form the basis for discussion, debate and ultimately dispute resolution. Sensitively, forensic accounting encompasses both litigation support and investigative accounting. 

According to Harry, forensic accounting is like a three layered wedding cake. The smallest top layer of the case is a basic understanding of the legal environment. The middle, smaller layer is a well grounded knowledge of auditing, internal control, risk assessment and uncovering fraud, the largest bottom layer is a strong accounting background. The icing on the cake is a strong set of communication skills, both oral and written.

Another definition credited to Gordon Brown Chancellor of the Exchequer June 2004 is that forensic accounting is the identification, interpretation and communication of the evidence of economic transactions and reporting agents. It is the application of legal and financial skills in the conduct of evidence with respect to unresolved issues in the business community.

Crime is on the increase on a daily basis, the world over without any exception to the third world and emerging economies especially with the aid of electronic devices.

This is no doubt has contributed immensely to the poverty of most countries not withstanding their rich and abundant natural resources. 

Therefore forensic accounting is poised towards seeking solutions to reducing white collar crime to the barest minimum as a veritable tool.

2.1.1 Financial Crimes and Scandals 

Financial scandals have plagued our society since before the industrial revolution. During the last few decades, there have been numerous financial frauds and scandals, which were milestones with historical significance. For instance, in the 1970s, the equity funding scandal scandals was uncovered. This fraud is significant because it is one of the first major financial scandals where computers were used to assist in perpetuating a fraud. The CEO (Chief Executive Officer) and other conspirators kept track of the phony insurance policies by assigning social codes to them. There was a massive response to this fraud in the accounting and auditing profession in terms of standards, seminars and articles on the subject of Electronic Data Processing (EDP), auditing (Singleton 1993). The Savings and Loan (S & L) scandals of the early 1980s led to the creation of an investigative committee, the National Commission on Fraudulent Financial Reporting, commonly referred to as the Tread way Commission and later known as the Committee of Sponsoring Organization (COSO). The main objective of (COSO) was to develop some recommendations to mitigate these kinds of scandals. However, their conclusion focused on stronger internal controls and COSO developed a model of internal controls. The models are Statement on Auditing Standard (SAS) No. 78, Public Companies Accounting Oversight Board (PCAOB), Auditing Standard No. 5 (AS5) Superseding AS2), SAS No. 109.

Fraud and forensic accounting in the digital environment 547 issues in accounting education, November 2008 worldcom was in the significant increased focus and awareness related to fraud (Singleton, 2007).

2.1.2 Financial Audit and Fraud Audit 

Financial audit and fraud audit which act as alternate fraud detection methodologies was reported by the Association of Certified Fraud Examiners (ACFE) that conducts research on fraud. The statistics in these reports (ACFE 2002, 2004, 2006) consistently states that about 10-12 percent of all detected frauds are discovered by financial auditors. Financial audit begin with an assessment of risk of material misstatement (Singleton, 2007), and uses tools and techniques proven to be effective in screening and assessing the likelihood of fraud.

However, financial audit procedures can be generally relied upon to detect significant material misstatement, including those related to fraud and not immaterial (from the financial reporting perspective).

2.1.3 The Role of Information Technology and the Digital Environment in Modern Day Fraud 

Accounting students need to be familiar with the role of information technology (IT) and the digital environment play. Knowledge and application of technology is increasingly essential in effective forensic accounting, anti-fraud programs, and fraud investigation in public and private sector.

The audit practitioner would be become aware of the need and usefulness of using IT in audits especially for the purpose of fraud detection. That includes internal audit departments and public accounting firms. Internal audit departments have purchased software suited for data analytics and data mining (data extraction and analysis).

As a result of increased cyber-crimes, there is a need for cyber-forensic skills and knowledge, since in the last decade or two, evidence about who, what, where, when and how often exists in digital form and in some cases are exclusively in digital media (Volonimo et al, 2007). Casey (2000) suggests that digital tools and techniques used to commit fraud and financial crimes, increases the ease by which criminals can conceal their acts.

Prevention and deterrence where the Sarbanes-Oxley Act of 2002 and good corporate governance have taken larger entities. That is, prevention and deterrence begin at the entity and executive levels. As a result, IT is more clearly aligned with the strategy, goals and objectives related to the business model and business processes. The best practices associated with IT governance should also be preventive counter measures against fraud using cyber-forensics such as �Fingerprints� in metadata, emails headers and cookie data.

In the course of detecting and investigating fraud using the tool �Cyber forensic� in the digital environment, with the knowledge of the various software tools and their use. One of the primary software tools in data extraction and digital tools that can retrieve, filter, extract, sort, and analyze data from accounting data bases. For example, ACL 14 and IDEA 15 are generally considered the suppliers of the most widely used tools for data mining for fraud as well as auditing. It should also cover other digital techniques such as gap, duplicate, missing information and statistical analysis. Continuous monitoring and audit software may be covered as well.

A key to fraud detection is to understand anomalities and how to identify them. Data mining software used in a proactive mode may uncover anomilities and suspicious transaction. Fraud and forensic accounting in the digital environment 555 issues in accounting education, November 2008 digitally capture data, errors or fraud. When examining an anomaly, the forensic accountant should be able to employ techniques that generate and test hypotheses to distinguish between the anomalities and to resolve ambiguous or conflicting digital evidence.

2.1.4 Historical Background of Forensic Accounting 

Forensic accounting can be traced as far back as 1817 to Meyer V. Sefton, a Canadian case that allowed an �expert witness� to testify in court. The term �forensic accounting� was first published on article in 1946 �forensic accounting the place in Today�s economy� authored by Maurice E. Pelvuubet, a partner in price Waterhouse. He stated that during the war both the public and industrial have been and now engage in the practice of forensic accounting. Many scholars have traced the roots of investigative accounting to his work. 

Interest in forensic accounting spread through the United States and England early in the twentieth century. One of the first institutions to use the services by such investigative accountants was the IRS. The story of AL Capone the famous mobster being caught on a tax evasion scheme is well-known. The FBI decided to use forensic accountants and employ nearly 500 such agents during World War II. As a profession, forensic accounting continued to grow during the later half of the century, as GAAP and tax laws became widespread and mandatory.

2.1.5 Definition and Meaning of Forensic Accounting 

Omoniyi (2004) defines forensic accounting as �accounting services in relation to the court of law or court proceedings. 

Manning (2002) defines forensic accounting as the application of financial accounting and investigative skills to a standard acceptable to text of civil and criminal litigation. 

Edwards (2003) defines forensic accounting as �accounting that is suitable for legal review offering the highest level of assurance and including the now generally accepted connotation of having arrived at in a scientific fashion.

The United States News and World Report (2002) define forensic accounting as the practice of utilizing accounting, auditing and investigative skills to assist in legal matters. Forensic accounting typically revolves around two main areas. Litigation support, investigation and dispute resolution.

Omoniyi (2004) opines that forensic accounting has to do with the use of accounting discipline to help determine issues of fact in business litigation. It involves the application of accounting, business, legal and financial skills in settling commercial or legal disputes. 

Ifezulike (2007) opines that forensic accounting is the application of financial skills and investigative mentality to unresolved issues, conducted within the rules of evidence. As a discipline, it encompasses financial expertise, fraud knowledge, strong and the working of legal system.

2.2
Definition and Meaning of Fraud 

According to the Canadian Institute of Chartered Accountants, fraud is �an intentional act by one or more individuals, among management, other employees, those charged with governance on third parties involving the use of deception to obtain an unjust or illegal advantage�.

According to Baree (2006), fraud may be defines as �an intentional misrepresentation of financial information by one or more individuals, among management, employees or other third parties.

Adewunmi (1986) defines fraud as a conscious predetermined action of a person or a group of persons with the intention of altering the truth or fact for selfish monetary gains. It involves the use of deceit, tricks, and sometimes higher levels of intelligence, cunning and knows how. The action usually takes the form of forgery, falsification of document, falsification of authorizing signature and an outright theft.

Kalu (1989) adds that a number of other malpractices which include kicbacks, impersonation, adulteration of products, forgery of documents and counterfeiting are all associated with fraud.

According to First Bank of Nigeria Plc Report (2006) fraud can be defined as �an intentional prevention of truth for the purpose of inducing another in reliance upon it to part with some valuable things belonging to him or to surrender a legal right, or give away something in custody. It is also �false misrepresentation of fact of which should have been disclosed which deceives or is intended to deceive another so that he shall act upon it to his legal injury�.

Fraud may be defined as a crime that is often shrouded in ambiguity and it is sometimes difficult even to determine whether or not a crime has actually been committed (www.pkstone.co.uk).

Generally, all acts of fraud can be classified into four basic elements. 

A false representation of material acts.

Reckless disregard for the truth.

Relevance: The person relieving the representation reasonably relied on it.

Damages: Financial damages resulting from all the above (Thomas, 2006).

Types of Fraud 

There are different types of fraud, but the relevant ones are: internet fraud, financial fraud, over the counter fraud, etc.

Internet Fraud

A Yankelovich partner study sponsored by American Institute of Certified Public Accountants (AICPA) found that consumer lack confidence in e-commerce due to the following: 

-
Online security problem.

-
Fear of electronic victimization

-
Uncertainty about the receipt of goods or services transacted on-line.

-
Uncertainty about the genuine business existence behind the website.

-
Loss of privacy

Yankelovich study also highlighted that about half of 75 to 80% of the population who are unwilling to make an online transaction could be more willing to do so if the websites displayed a �seal of approval� from a certified public accountants that addressed their concerns. 

According to ICAN students� journal (2006) �webtrust� is a new assurance service developed jointly by the AICPA and Canadian Chartered Accountants based on a set of measurement criteria, using these criteria, for a CPA or CA can audit a client�s website and if the site demonstrates that it has meet these criteria for at least 60 days, the CPA or CA can issue a clean opinion and the site can display the webtrust seal.


Financial Fraud 

According to Bavee (2006), �the intent in a financial fraud is to divert or misdirect assets or information while preventing the disclosure of fraud�. This type of fraud is characterized by intentional misstatements or omission of amount or disclosures in financial reporting to deceive financial statement users. More specifically, financial statement fraud involves manipulation, falsification or alteration of accounting records or supporting documents from which financial statements are prepared. It also refers to the intentional misapplication of accounting principles to manipulate results�. (Thomas, 2006).


Advanced Free Fraud 

This is a section in the Economic and Financial Crimes Commission (EFCC) that investigates cases of advanced free fraud commonly referred to as �419�, that is obtaining by false pretence through different fraudulent means such as, job seam, marriage scam, lottery seam, inheritance scam, contract scam, money washing scam (www.efcc.nigeria.org/index).


Employee Fraud 

Archibong (1993) it involves the thief of cash or inventory, skimming of revenues, payroll fraud and embezzlement. Asset misappropriation is the most common type of employee fraud. Primary examples of asset misappropriation are fraudulent disbursements such as willing schemes, payroll scheme, expense re-imbursement scheme, cheque tampering and cash register disbursement schemes. Sometimes employees collude with others to perpetrate fraud such as aiding vendors with the intention of over-billing the company. 


Over the Counter Fraud

Over the counter fraud, according to Oseni (2006) often take place in the cash and teller unit of the bank. These are fraud that involves immediate parting or disbursement of cash. The transaction life span is mostly very short especially in this era of high service turnover rate and the amounts involved are most of the time not too high per transaction (this is deliberate so as not to arouse suspicious) depending on the target account. 


Types of Over the Counter Fraud 

The various types of over the counter fraud are as follows: 

Forged Cheques: This include stolen cheques and cloned cheques.

Stolen Blank Cheques: These are cheques issued to customers but end up in unauthorized hands as a result of the customer�s carelessness or otherwise.

The blank instrument can also be stolen while in custody of the bank due to the carelessness or collusion of the bank staff. If the instrument falls into the hands of fraudulent close ads of the customers who is  familiar with the bank, it is mostly likely that an attempt would be made to forge the customers� red signature with all intent of accuracy (ICAN Students Journal, 2006).


Banking Fraud

The incessant frauds in the banking industry is getting to a level at which many stakeholders in the industry are losing their trust and confidence over the counter with immediate loss of cash right in the banking hall. Frauds can be classified using different parameters but let us classify fraud using perpetrators criteria; we have:

Management of the bank

Outsider, these purely bank staff insiders.

Outsiders/insiders: This is a collaboration of the bank staff with other people outside the system (Oseni, 2006). This type of fraud is also known as business system manipulation in frauds. It is made up:

Cash fraud

Entries fraud

Clearing fraud

Loan fraud

Foreign exchange fraud

Account opening

Procurement fraud

Computer fraud (First Bank of Nigeria Plc, Report, 2005)

Nature and Extent of Financial Crime 

According to William (1997), �some of the must respected names on Wall Street have been under indictment or investigation (e.g. Enrol, Worldcom, Xerox, Arthur Anderson, Adolphia etc) but the problem goes deeper than naming just a few corporations caught up in accounting scandals. 

Employees steal from their employers, tax avoiders became tax evaders, filling of fraudulent insurance claims, normally �savvy investors� get swindled, business and banks are forced into bankruptcy and government go over budget because of contractor over charging. 

White collar crimes also known as financial crime according to William (1997), constitutes a heterogeneous mix of corporate, government and individual misconduct where anyone even society can be victim. The only two things not regarded as part of white collar crimes are organized crime, short term game, seems and swindles. 

Indicators of Financial Crime 

There are several indicators of financial crime which are as follows:

Overworking: Financial criminals are sophisticated and know that the typical suspects of misdeeds in organization are likely to be those who miss work a lot, call in sick, go home early and so forth. Hence, the financial criminal tends to work long and hard, staying after closing hours, volunteering for extra duties or in short attempting to appeal as a superstar in the organization, this is called the protective behaviour pattern.

Over Personalized Business Matter: A financial criminal will become extremely upset over little things that touch on or threaten their seam and this may be something such as change in office location or something like another employee dealing with a vendor that they should be dealing with. They may also not have kind words to say about top management because of the following reasons:

They want to be perceived as a power broker on deal maker and

The plan to claim if caught that the kind of thing they did was nothing compared to what goes on at the top.  
Inappropriate Lifestyle Changes: Few financial criminals can resist the merge to spend some of their all-gained loot and their lifestyle, assets, travel or off shore bank accounts will just not add up to the salary they are making. They are driven by money, and if given the chance, will jump at almost every opportunity to make more money and to boast and bra about such opportunities. 

Anti-Social Loner Personality: The criminal may or may not have this personality to begin with but criminologists say that something about the unshakeable aspect of financial crimes may cause the person to become loner. Their constant grinding about top management and how screwed up the workplace is also tends to results in a perception that they are anti-social. Their relationship with co workers can be characterized as cold and impersonality since they are inquisitive about how his co workers do their job so they can learn about any system control that are in place throughout the organization.

Inadequate Board Oversight: There is no real involvement by the board of director�s board, board appointments are honorarium for the most part and conflicts of interest as well as nepotism (the second cousin to corruption) are overlooked.

Compensation Packages: The organization will rely almost exceedingly and to the detriment of employee retention on executive pay system linked to the organization�s profit margin or share of profit.        

Causes of Fraud 

Fraud is being initiated or experienced in the public and private sector due to different inadequacies which are:

Lack of adequate supervision 

Mediverity  

Development of new technologies has facilitated the tempo of fraudulent activities especially in computer and information technologies. The use of Automatic Teller Machine (ATM) and the Electronic Fraud Transfer System (EFTS) have contributed to the increase in fraud. 

Inadequate control procedures and systems

Social and economic conditions of the sociality, for example poverty, unemployment and hindering social and economic inequality. 

Misappropriation of asset

Human greed for riches, the insatiable appetite to amass wealth

Suppression or omission of the effects of transactions from records or document

Manipulation, falsification or alteration of records or documents

Possibility of refusing to comply with laid down procedure without any penalty.   

Fraud Detection, Prevention and Control

The four stages at which measures for control of fraud may be implemented are: prevention, detection, investigation and punishment. A polity focusing on prevention is likely to be the most effective, therefore policies and systems should be place to minimize motivation and opportunities to engage in fraud. 

Prevention Strategies  

Fraud prevention involves more than merely compiling carefully designed fraud control policies. It also involves pulling in place effective accounting and operational controls and the maintenance of an ethical climate that encourages staff at all levels to actively participate in protecting public and private money and property.

Although fraud prevention plans will obviously needs and circumstances, the following strategies and techniques have been proven to be effective in fraud prevention. 

Be alert to the possibility of fraud 

Periodically review all functions and operations and assess the organization�s exposure to the risk of fraud. 

Develop a fraud control plan

Instill a culture of ethical behaviour in the organization 

Ensure that all staffs and external contractors are aware of the organizations attitude to fraud and their consequences. 

Train management and staff in fraud awareness and prevention. 

Ensure accounting and operational controls are effective

Identify in advance those responsible for fraud control activities.

Maintain strict recruitment practices and confirm that employee detail and references are thoroughly checked

Be alert to indicators of fraud
Steps to be taken in Fraud Detection  

Comprehensive pre-employee screening is a key tool in fraud prevention.

Employee training for fraud policy procedures and whistle blowing demonstrates you are vigilant.

Identify risk areas and ensure fraud prevention controls are vigorous and multi-layered.

Ensure monitoring works, this will uncover odd transactions or unusual processes.

Put in place a worst case scenario plan to mitigate losses in case it occurs.

Schemes and Procedure for Detection of Fraud 

The schemes and procedures for fraud detection is aided by both the experience of the auditors as well as the co-operation and willingness of the management of an enterprise. Some schemes and procedures are as follows:  

Cash Count at Least Twice a Day: Whereby the second count is unexpected and you might discover an emphasizing custodian�s shortage. 
Investigate Customers: This reveal companies set-up insides with billings at below price list so that the insider can buy goods and resell at a profit. 
Investigate Suppliers: Check the telephone or business directory for their addresses, you may find fictitious suppliers being used to make fake billings or companies related to purchasing department employees. 
Retrieve Customer�s Cheque: If an employer has diverted customers payments, the cheque would not be available by there organization bank.
Example Endorsement or Cancelled Cheques: Look for second endorsement, especially the name of employee. 
Add up the Debtors Account: i.e. the use of control accounts may be intensified as cash payments on customers account may have been stolen while entry could be made to credit the individual customer�s account. 
Audit General Journal Entries: Experience has shown adjustment is found in non-systemic journal entries. 
Retrieve Customer�s Cheque: If an employer has directed customer�s payments, the cheque would not be available by there organization bank. 
Match Payroll to Tax and other Deductions: Ghost workers on the payroll seldom have hardly have tax cards or even other deduction accounts such as co-operative society etc.  
Use Marked Currency: Put marked money in locations where cash collections should be gathered in order to apprehend corrupt employees.     

Compare the dates of cash receipt and bank deposit ships to date credited by the bank

Look for erasures, alterations, copies where originals should be filed.

Be careful not to discuss fraud possibilities with people who might be involved.

Observe activities while not be seen (proactive).
Fraud Detection using Financial Statement 

According to Schilit (1993), as a forensic accountant, you may not always have to reconstruct financial statements, but you should not take the ones given on face values. It is more of a mind set than a method. The analysis of accounting records without such mindest is called auditing looking for signs of deception is forensic accounting. An auditor, however, may help provide an investigative lead by discovering the absence of business purpose for a transaction or an auditor might fund an insufficient amount of documentation for a transaction. All these inconsistencies and out of ordinary transactions will be part of any standard audit report. Forensic accountants will be looking further into these matters for �suspicious� transaction and may start with the forwards or ledger to scrutinize the �explanation� section of the books.

In summary, a fraud is usually discovered when several small events, taken together points to possible pattern of deception and the following indicators employees feel overworked and underpaid, frequent turnover seems to occur in key positions and complaints take the form of whistle blowing. 

Poor Computer Security: The organization does not seem to care about computer security bas slack password controls, has not invested in anti-virus, firewall, log files, data mining, data warehousing or the budget and personnel assigned to information system simultaneously, the organization look over concerned with minor matters like whether employed are playing games, viewing porn, downloading music or chatting.

Unprofitable Off-shore Operation: Foreign operation facilities that should be closed down are kept barely functioning because this may be where top management fraudsters have used bribe to secure �a safe haven� in the event of need for swift exist.
Poor Segregation of Duties: The organization does not have sufficient controls on who has budget authority, who can place requisitions or who can take customer orders and who settles or reconciles these things when the expenses, invoices or receipts come in.    
Roles of Forensic Accounting in Litigation Support

�Forensic accounting can make significant contributions to a financial crime investigation provided they can work effectively with the company�s internal and external auditors as well as with other consistent involved in resolving allegation or suspicious fraud. In addition to a thorough knowledge of accounting and auditing, the forensic accounting investigator brings to bear a variety of skills, including interviewing data mining and analysis� Erik (2006). A competent forensic accounting investigator may be more likely to resolve the issue of fraud when suspected.
According to Erik (2006), forensic accounting investigators work in a highly charged atmosphere and often present their findings in forum ranging from the boardroom to the courtroom to hearings before government agencies. Within the boundaries of investigations, they typically deal with numerous constituencies each. With different interest and each viewing the situation from a different perspective. Forensic accounting investigator thus often have the task of converging to all constituencies that the result of the investigation will be more reliable if all participants and interested people work together and contribute their specific expertise or insights with truth speaking objectivity. The forensic accounting investigator usually bears much responsibility for displaying and encouraging level headedness. 

According to Thomas (2006), forensic accounting investigators should always keep in mind that they are primarily fact finders and not typically engaged to reach or provide conclusion or more formally opinion.

According to Omoniyi, (2004), forensic accounts prepare compile and investigate information to support these and other matters rather than focus on general financial statement user. 

Forensic accountants tend to conduct their audits in compliance with the law, criminology insight and economic insight and economic theory (Rasmussen, 2003).

According to Rasmusen (2003), the forensic accountant is retained to help defend an employee who has been charged with theft, embezzlement or fraud. The forensic accountant is retained to work for one side or the other parties to a public or private sector. The forensic accountant is retained to work for one side or the other in a product liability or intellectual property case. The forensic accountant works as part of a law enforcement team investigating suspicious bankruptcies, mergers, securities dealings or compensation packages. The forensic accountant helps represent one or another party to a law suit who claim or loss in value or profit was due to misrepresentation of financial statements. 

Financial accountants are also increasingly playing more proactive risk reduction roles by designing and performing extended procedures as part of the statutory audit committees and assisting in investment analysis research (Crumbley, 2006).

According to Omoniyi (2004), forensic accounting is concerned with the use of accounting discipline to help determine issues of fact in business litigation. It involves the application of accounting, business, legal and financial skills to assist in resolving existing or potential commercial or legal dispute. Forensic accounting will cover any dispute or investigation which requires expert financial analysis where the evidence so obtained will be presented in the court of law. 

Forensic accounting service profile in most organization can be broken down into three (3) broad areas.

Investigative accounting involves the forensic accountant reporting on a wide range of matters, such as the reason behind the collapse of a company, alleged fraud by employer, insurance claims and equity matters such as insider trading.

Litigation consultants are usually engaged in legal actins where financial information requires critical analysis for possible wrong actins. It involves the forensic accountant being engaged by a lawyer to make an assessment of financial loss for damages claim arising out for injury, expropriation, loss of profit and matrimonial disputes (Omoniyi, 2004).

Expert Witness: The function of an expert witness is to assist the court reaches a conclusion on matter on which the court itself may not have the necessary knowledge to decide. A chartered accountant may be an expert witness on the subject matter falling with the scope of his experience, training and education. Therefore, a chartered accountant need to have a requisite forensic expertise in order to support complex litigation involving findings, analysis, interpreting and presenting of accounting, statistical, financial and economic data. The chartered accountant should be able to provide independent, neutral, unbiased and admissible evidence in supporting the litigation. 

Just like planning because a planned projection can never be considered as the final and ultimate way to detect fraud. It must be revised as conditions changes and new information becomes available (Adeniyi, 2001).

However, this initial decade of the new millennia has been markedly some highly publicized corporate collapses and evermore cases of financial fraud and deceit. These events have certainly served to help erode the public�s confidence incorporations and other organizations, and how well they are managed and controlled. 

The capability of boards, management and both internal and external auditors to effectively safeguards their organization or clients is often questioned or met with some degree of skepticism by key stakeholders. While these stakeholders would like to �think� things are under control, it is up to those in charge of the day operations to deliver effective control of an organization�s operations and financial reports. This is where some of the principles of forensic account come into play.

One premise of forensic accounting is to look for indications of abnormal occurrence in accounting and financial reporting system. By following a forensic accounting mindset of �keeping things within the lines you will develop a good understanding of your business processes and your information and financial reporting systems. It is a mind and skill set that is relevant to senior managers, internal auditors and even your organization�s external auditors. Having a forensic accounting orientation to design accounting processes, will provide an opportunity to design in steps for verification of key assumptions and data while also providing the opportunity for identifying possible fraud.

The related area of forensic auditing can help one to be proactive in reducing transaction processing risk by helping to perform audit type procedures on a routine schedule. Timely performance of audit type procedures also known as �continuous monitoring� can help management and the internal audit function to be more effective by helping to identify and resolve potential internal control breakdowns quickly and thoroughly. It can reduce the external audit costs by regularly completely testing procedures that are part of the annual certified audit. 

Reviewing operational transactions for compliance test with standard operation procedures and approvals. 

Completing analysis of financial disbursement transactions in accounting system to determine if they are normal or outside company policy and thus, possible fraudulent.

Reviewing general ledger and financial reporting system transactions for possible improper classification �forensic accounting is primarily focus on �legal� situations, but it has the potential to reach into operating areas that could be of benefit to both public and private sector. 

Forensic Accounting Process 

The forensic accounting process is an integral part of both planning and control in both public and private sector. One of the basic principles of public sector organization is the proper use of public funds. It is therefore important that all those who work in the public sector are aware of the risk of and means of enforcing the rules against fraud and other illegal acts involving dishonesty or damage to property. For simplicity all such offences are hereafter referred to as �fraud�, except where the context indicates otherwise whilst in a private sector which is seen by many as the heart of a global response is a strategy for promoting economic growth and reducing poverty in developing countries such as Nigeria, usually as a means of enterprise for profit, and is not controlled by state.

The figure below shows an outline of the overall forensic accounting process.

Auditing committee meets at regular intervals and would be serviced by forensic accountant.

The task of the committee is to coordinate the forensic accounts programme, establish procedures and time table, produce and update the forensic accounts manual. 

It is a cordial feature of forensic accounting that managers are personally involved with he development of their own audit programs and accept responsibility for them. This is a key element in motivating managers and encouraging goal congruence. 

It is unrealistic to expect manager to accept responsibility for externally prepared forensic accounts program which is imposed on him. 

Forensic Accounting Model Curriculum 

Several fields of study could be applied to fraud detection in public and private sector in Nigeria. They include computer science, forensic science, justice sciences, behavioural evidence analysis and forensic accounting. 

The area that need to be addressed: prevention and detection, digital and evidence, detection ad investigation, reporting and cyber crime (Pearson, 2008).

CHAPTER THREE: RESEARCH METHOD AND DESIGN

Introduction

The study is being carried out to determine the role of forensic accounting in fraud detection in Nigeria. The main purpose of this chapter is to discuss the method and ways that were used to gather data and information needed for this study as well as instruments used, the sources of data, the treatment and data collection. 

Research Design 

The survey research design was used in this study due to the fact that the variables cannot be manipulated by the researcher, hence the use of questionnaire, personal interview and observation. 

Description of Population of the Study 

In the course of this study, the researcher with its proficiency confer both the public and the private sectors of various organizations of total population of one hundred (100), whereby 80 responses were attain out of one hundred. 

Sample Size

For the course of this study, the researcher used a high sample size of 80 for effective survey.

Sampling Technique 

One of the essential requirements of sampling is that it must represent the population for which it is drawn, if it is to provide useful mathematics. Probability sampling provides an efficient method of selecting a sample that will adequately reflect the variation that exists in the population. Hence, stratified sampling which is the probability sampling was used in this study. This is to ensure that every subset in the population on the study must have equal change of being selected.

Sources of Data Collection 

The method of data presentation used in the research work are stated as follows:

The primary source was through the administration of questionnaire and conducting personal interview with staffs and managements of different organization. 

Questionnaire: The first course of primary data which provided the information for this research was through the use of questionnaire. This was a set of question designed in the form of �Yes� or �No� and sent to various staffs and management of different organizations. The questionnaire was administered through the researchers personal contact with the staffs and management of those various organization.

Personal Interview: This method was used to compliment the objectives that the questionnaire is meant to acquire. However the questions asked could not be included in this questionnaire due to the sensitive nature of the questions and the response required. Therefore, selected officers and top management in the various organization used in this research work were interviewed to get a clearer perspective and picture of the role of forensic accounts in fraud detection in Nigeria. 

Method of Data Presentation 

For early understanding data collected are to be presented in a tabular form showing respondents both in absolute and relative terms.
Method of Data Analysis 

In the course of carrying out this study, the researcher used the primary source to collect fact and data. Among these are personal interview, observation and administration of questionnaire. 

In the analysis of data derived from the study, the simple percentage which is given to the respondent and Z test were used in testing the hypothesis formulated. The use of the simple percentage served as a tool for evaluating respondent�s response for the purpose of clarifying and simplifying the responses of the respondents.

The formula used is stated below: 

Z
=
   X – npo   _


√npo (1-po

Where:

Z
=
Symbol used to denote Z-test

X
=
Number of positive response received 

n
=
Number of response analyzed

po     =
Critical value of the level of significance 



and the level of significance used in this 



test is 5% or 0.05

Since this sample which comprises of 80 respondents, z-test statistical tool is therefore applied. This z-test is employed as a means of making statistical inference for the mean of two population when dealing with large samples. 

CHAPTER FOUR: 

DATA PRESENTATION, ANALYSIS AND HYPOTHESIS TESTING

Introduction 

One of the stages of research is the gathering of data for analysis and this result in large volume of statistical information which is mostly in its raw state.

In order to use the data for the purpose of the research, they have to be reduced to manageable dimension. This and among other things is what this chapter seeks to achieve.

This study examines the role of forensic accounting in fraud detection in Nigeria. 

4.2
Data Presentation  

In this, questionnaires were administered to management, staff and non management staff of both Guinness Nigeria Plc in Benin City and First Bank Nigeria Plc, to elicit response that guide the researcher in testing the hypothesis raised in chapter one of this study. 

4.3
Data Analysis 

This involves the use of tables to analyse the responses of respondent and their respective percentages. Out of one hundred (100) questionnaires administered, only 80 was retrieved from the respondents. This represents 80% response. These responses are analyzed below:


Section A: Personal Data

Table 4.1: Respondents Sex

	Sex
	Number
	Percentage (%)

	Male
	57
	71.25

	Female
	23
	28.75

	Total
	80
	100%


Source: Field Study, 2015

The table 4.1 above shows that 71.25% of the respondents were male and 28.75% females. 

Table 4.2: Educational qualification distribution of the respondents 

	Qualification 
	Number
	Percentage (%)

	HND
	28
	34

	B.SC
	28
	34

	Master/2nd Degree
	18
	24

	Ph. D
	6
	8

	Total
	80
	100


Source: Field Study, 2015

From the table above, 34% of the respondents possess HND as its qualification, 34% are also B.Sc holders, 24% are masters 2nd degree while only 8% are Ph.D.

Table 4.3: Working  Experience of the respondents 

	Qualification
	Number
	Percentage (%)

	Below 5 years
	8
	10

	6 - 10 years
	16
	20

	11 - 15 years
	40
	50

	16 - 20 years
	12
	15

	21 & above years
	4
	5

	Total
	80
	100


Source: Field  Study, 2015.

Table 4.4: Marital Status of the respondents 

	Qualification
	Number
	Percentage (%)

	Single
	46
	55

	Married
	16
	20

	Divorce
	6
	10

	Widow/widower
	12
	15

	Total
	80
	100


Source: Field Study, 2015

Table 4.5: Position in the Organization of the respondents 

	Qualification
	Number
	Percentage (%)

	Manager
	15
	15

	Employer
	30
	35

	Stakeholders/Shareholders
	35
	30

	Total
	80
	100


Source: Field Study, 2015
Section B

Question 1: The role forensic accounting in fraud detection in Nigeria is a strange concept to you in your organization 
Table 4.6: Position in the Organization of the respondents 

	Responses
	Number
	Percentage (%)

	Agreed strongly
	40
	50

	Agreed slightly
	16
	20

	Undecided
	8
	10

	Disagree slightly
	12
	15

	Disagree strongly
	4
	5

	Total
	80
	100


Source: Field Study, 2015

From the responses, 50% of the respondents agreed strongly that the role of forensic accounting in fraud detection in Nigeria is a strange concept to them in their organization, 20% agreed slightly, 10% were undecided, 15% disagreed slightly while 50% disagreed strongly to it. 

Question 2: Has Nigeria government put in place law on forensic accounting protection in Nigeria?

Table 4.7: Place of Forensic Accounting Protection in Nigeria 

	Responses
	Number
	Percentage (%)

	Agreed strongly
	40
	50

	Agreed slightly
	16
	20

	Undecided
	8
	10

	Disagree slightly
	12
	15

	Disagree strongly
	4
	5

	Total
	80
	100


Source: Field Study, 2015

From the responses, 50% of the respondents agreed strongly that Nigerian government has put in place law on forensic accounting protection in Nigeria, 20% agreed slightly, 10% were undecided, 15% disagreed slightly while 50% disagreed strongly to it. 

Question 3: What are your organization participation in regulating/implementing forensic accounting policies in Nigeria?

Table 4.8: Forensic Accounting Policies Implementation 

	Responses
	Number
	Percentage (%)

	Agreed strongly
	34
	42.5

	Agreed slightly
	14
	17.5

	Undecided
	10
	12.5

	Disagree slightly
	12
	15

	Disagree strongly
	10
	12.5

	Total
	80
	100


Source: Field Study, 2015

From the responses, 42.5% agreed strongly that their organization participate in regulating/ implementing forensic accounting policies in Nigeria, 17.5% agreed slightly, 12.% were undecided, 15% disagreed slightly while 12.5% disagreed strongly to it. 

Question 4: Is there a positive relationship between the role of forensic accounting and fraud detection in Nigeria?

Table 4.9: Position in the Organization of the respondents 

	Responses
	Number
	Percentage (%)

	Agreed strongly
	27
	31

	Agreed slightly
	29
	34

	Undecided
	6
	9

	Disagree slightly
	14
	20

	Disagree strongly
	4
	6

	Total
	80
	100


Source: Field Study, 2015

From the table, 31% respondent agreed strongly to the response that there is a positive relationship between the role of forensic accounting and fraud detection in Nigeria, 34% agreed slightly, 9% were undecided, 20% disagreed slightly while 6% of the respondents disagreed strongly to it.

 Question 5: Policy regulation on forensic accounting in Nigeria is very adequate. 

Table 4.10: Adequacy of Forensic Accounting Policy Regulation   

	Responses
	Number
	Percentage (%)

	Agreed strongly
	6
	7.5

	Agreed slightly
	12
	15

	Undecided
	8
	10

	Disagree slightly
	6
	7.5

	Disagree strongly
	48
	60

	Total
	80
	100


Source: Field Study, 2015

From the table, 7.5% of the respondents agreed strongly to the response that policy regulation on forensic accounting in Nigeria is very adequate, 15% agreed slightly, 10% were undecided about it, 7.5% of the respondents disagreed slightly while 60% of the respondents disagreed strongly to it.

Question 6: The role of forensic accounting in 
fraud detection enables managers and investors to identify and evaluate investment opportunities?

Table 4.11: Role of Forensic Accounting in Fraud Detection 

	Responses
	Number
	Percentage (%)

	Agreed strongly
	40
	50

	Agreed slightly
	18
	22.5

	Undecided
	8
	10

	Disagree slightly
	4
	5

	Disagree strongly
	10
	12.5

	Total
	80
	100


Source: Field Study, 2015

The table depict that 50% of the respondent agreed strongly, 22.5% agreed slightly, 10% were undecided, 5% disagreed slightly while 12.5% disagreed strongly that the role of forensic accounting in fraud detection enables managers and investors to identify and evaluate investment opportunities.

Question 7: Is the role of forensic accounting in fraud detection relevant and complete enough?

Table 4.12: Relevance of forensic accounting in fraud detection  
	Responses
	Number
	Percentage (%)

	Agreed strongly
	38
	47.5

	Agreed slightly
	22
	25.5

	Undecided
	6
	7.5

	Disagree slightly
	10
	12.5

	Disagree strongly
	4
	6

	Total
	80
	100


Source: Field Study, 2015

The table above depicts that 47.5% of the respondents agreed strongly, 25.5% agreed slightly, 7.5% were undecided, 12.5% disagreed slightly while 5% disagreed strongly that the role of forensic accounting in fraud detection is adequate, relevant and complete enough in comparative analysis of pubic and private sectors. 

Question 8: Comparative analysis of forensic accounting in industrial sector requires a commitment of full auditing and investigation principles

Table 4.13: Comparative analysis of forensic accounting in industrial sector

	Responses
	Number
	Percentage (%)

	Agreed strongly
	32
	40

	Agreed slightly
	8
	10

	Undecided
	20
	25

	Disagree slightly
	10
	12.5

	Disagree strongly
	10
	12.5

	Total
	80
	100


Source: Field Study, 2015

40% of the respondents strongly agreed, 10% agreed slightly, 25% were undecided, 12.5% disagreed slightly while 12.5% disagreed strongly that comparative analysis of making a commitment to full auditing and investigation principle.

Question 9: Your Company maintains the role of forensic accounting in fraud detection in Nigeria policy.

Table 4.14: Maintaining the role of forensic accounting in fraud detection in Nigeria 

	Responses
	Number
	Percentage (%)

	Agreed strongly
	36
	45

	Agreed slightly
	12
	15

	Undecided
	4
	5

	Disagree slightly
	20
	25

	Disagree strongly
	8
	10

	Total
	80
	100


Source: Field Study, 2015

The table above depicts that 45% of the respondents strongly agreed, 15% agreed slightly, 5% were undecided, 25% disagreed slightly while 10% disagreed strongly that their company maintain the role of forensic accounting in fraud detection in the Nigerian policy.

Question 10: Management of corporate bodies have responsibility for forensic disclosure.
Table 4.15: Management Corporate Bodies

	Responses
	Number
	Percentage (%)

	Agreed strongly
	44
	55

	Agreed slightly
	40
	25

	Undecided
	2
	2.5

	Disagree slightly
	8
	10

	Disagree strongly
	6
	7.5

	Total
	80
	100


Source: Field Study, 2015

The table above depicts that 55% of the respondents strongly agreed, 25% agreed slightly, 2.5% were undecided, 10% disagreed slightly while 7.5% disagreed strongly that management of corporate bodies have responsibility for forensic disclosure. 

Question 11: Hire a business or forensic analyst which may help your company in interpreting the accounting/fraud detection when making a comparative analysis. 

Table 4.16: Business or forensic analyst interpreting fraud detection

	Responses
	Number
	Percentage (%)

	Agreed strongly
	44
	55

	Agreed slightly
	40
	25

	Undecided
	2
	2.5

	Disagree slightly
	8
	10

	Disagree strongly
	6
	7.5

	Total
	80
	100


Source: Field Study, 2015

The table above depicts that 55% of the respondents strongly agreed, 25% agreed slightly, 2.5% were undecided, 10% disagreed slightly while 7.5% disagreed strongly that Hire a business or forensic analyst which may help your company in interpreting the accounting/fraud detection when making a comparative analysis.

Question 12: The use of forensic accounting in fraud detection helps a company in determining the amount of crime in its operation and how it can be eradicate.

Table 4.17: Use of forensic accounting in fraud detection

	Responses
	Number
	Percentage (%)

	Agreed strongly
	42
	52.5

	Agreed slightly
	7.5
	25

	Undecided
	6
	7.5

	Disagree slightly
	6
	7.5

	Disagree strongly
	4
	5

	Total
	80
	100


Source: Field Study, 2015

The table above depicts that 52.5% of the respondents strongly agreed, 27.5% agreed slightly, 7.5% were undecided, 7.5% disagreed slightly while 5% disagreed strongly that The use of forensic accounting in fraud detection helps a company in determining the amount of crime in its operation and how it can be eradicate.

Question 13: Making your forensic detection can cost valuable capital or cause significant legal or forensic problems.

Table 4.18: Cause of Forensic Problems 

	Responses
	Number
	Percentage (%)

	Agreed strongly
	48
	60

	Agreed slightly
	14
	17.5

	Undecided
	4
	5

	Disagree slightly
	8
	10

	Disagree strongly
	6
	7.5

	Total
	80
	100


Source: Field Study, 2015

The table above depicts that 60% of the respondents strongly agreed, 17.5% agreed slightly, 5% were undecided, 10% disagreed slightly while 7.5% disagreed strongly that making your forensic detection can cost valuable capital or cause significant legal or forensic problems.

Question 14: Forensic accounting play a significant role within the concept of investigating and communicating wealth of a company.

Table 4.19: Significance of forensic accounting 

	Responses
	Number
	Percentage (%)

	Agreed strongly
	30
	37.5

	Agreed slightly
	24
	30

	Undecided
	8
	10

	Disagree slightly
	10
	10

	12.5
	8
	10

	Total
	80
	100


Source: Field Study, 2015

The table above depicts that 37.5% of the respondents strongly agreed, 30% agreed slightly, 10% were undecided, 12.5% disagreed slightly while 10% disagreed strongly that forensic accounting play a significant role within the concept of investigating and communicating wealth of a company.

Question 15: The role of forensic accounting in fraud detection is more a prevalent subject in the international countries than Nigeria. 

Table 4.20: Significance of forensic accounting 

	Responses
	Number
	Percentage (%)

	Agreed strongly
	36
	45

	Agreed slightly
	22
	27.5

	Undecided
	12
	15

	Disagree slightly
	6
	7.5

	12.5
	4
	5

	Total
	80
	100


Source: Field Study, 2015

The table above depicts that 45% of the respondents strongly agreed, 27.5% agreed slightly, 15% were undecided, 7.5% disagreed slightly while 5% disagreed strongly that the role of forensic accounting in fraud detection is more a prevalent subject in the international countries than Nigeria.

Hypothesis Testing

The binomial (Z) test was used to test the claims made by the researcher in this study. In this research work, three (3) hypothesis were formulated in chapter one (1) which are now tested using the z-test.

The formular is stated below:

Z
=
   X � npo   _


√npo (1-po

Where:

Z
=
Symbol used to denote Z-test

X
=
Number of positive response received 

n
=
Number of response analyzed

po     =
Critical value of the level of significance the level of significance used in this test is 5% or 0.05


Decision Rule

If the calculated value of z is greater than z at table value, we reject the null hypothesis and accept the alternative hypothesis.

Hypothesis One

HO:
The activities and functions of forensic accountants will not help to reduce fraud and corruption in an emerging economy. 

HI:
The activities and functions of forensic accountants help to reduce fraud and corruption in an emerging economy.

In analyzing the above hypothesis question four (4) of the questionnaire was used.

Question 4

There is a positive relationship between the role of forensic accounting and fraud detection in Nigeria. 

Table 4.4.1: Analysis of respondents.

	Responses
	Number
	Percentage (%)

	Agreed strongly
	27
	31

	Agreed slightly
	29
	34

	Undecided
	6
	9

	Disagree slightly
	14
	20

	Disagree strongly
	4
	6

	Total
	80
	100


Source: Field Study, 2015

Using the Binomial p, the null hypothesis as regarding the above table is testing. Using one tail test as follows:

Ho:
p <
0.05

Hi:
p >
0.05

Zcal is computed using

Z
=
X  -  npo   _


√npo (n-po)

Z
=
           56  -  4       _
√80 x 0.05 (1 – 0.05)


Z
=
   √52  _



  3.80


Z
=
√13.68


Zcal
=
3.70

Decision: Since z-cal is 3.70 is greater than z value at 5% which is 1.645, we accept the alternative hypothesis which states that the activities and functions of forensic accountants help to reduce fraud and corruption in an emerging economy.

Hypothesis Two

HO:
That despite the different regulatory agencies established by government, nothing seemed to have been achieved in an attempt to reduce corporate fraud and corruption. 

HI:
That despite the different regulatory agencies established by government, something seemed to have been achieved in an attempt to reduce corporate fraud and corruption. 

In analyzing the above hypothesis question seven (7) of the questionnaire was used.

Question 7

The role of forensic accounting is adequate, relevant and complete enough in comparative analysis. 

Table 4.4.2: Analysis of respondents.

	Responses
	Number
	Percentage (%)

	Agreed strongly
	38
	47.5

	Agreed slightly
	22
	25.5

	Undecided
	6
	7.5

	Disagree slightly
	10
	12.5

	Disagree strongly
	4
	6

	Total
	80
	100


Source: Field Study, 2015

However, using the Binomial p, the null hypothesis as regards the above table is testing. Using one tail test as follows:

Ho:
p <
0.05

Hi:
p >
0.05

Zcal is computed using

Z
=
X  -  npo   _


√npo (n-po)

Z
=
           60  -  4       _
√80 x 0.05 (1 – 0.05)


Z
=
   √56  _



  3.80


Z
=
√14.74


Zcal
=
3.84

Decision: Since zcal is 3.84, which means is greater than z value at 5% which is 1.645, we accept the alternative hypothesis which states that despite the different regulatory agencies established by government, something seemed to have been achieved in an attempt to reduce corporate fraud and corruption. 

Hypothesis Three
HO:
That forensic accounting service employed in the private and pubic sector or organization and other institution through their expert suggestion will not assist in the growth and development of such organization. 

HI:
That forensic accounting service employed in the private and pubic sector or organization and other institution through their expert suggestion will assist in the growth and development of such organization.

In analyzing the above hypothesis question eight (8) of the questionnaire was used.

Table 4.4.3: Analysis of respondents.

	Responses
	Number
	Percentage (%)

	Agreed strongly
	32
	40

	Agreed slightly
	8
	10

	Undecided
	20
	25

	Disagree slightly
	10
	12.5

	Disagree strongly
	10
	12.5

	Total
	80
	100


Source: Field Study, 2015

However, using the Binomial p, the null hypothesis as regards the above table is testing. Using one tail test as follows:

Ho:
p <
0.125

Hi:
p >
0.125

Zcal is computed using

Z
=
X  -  npo   _


√npo (n-po)

Z
=
√         40  -  10       _
√80 x 0.125 (1 – 0.125)


Z
=
   √30  _



  8.75


Z
=
√3.43


Zcal
=
1.85

Decision: Since zcal is 3.84, which means is less than z value at 5% which is 1.645, we reject the alternative hypothesis which states that comparative analysis of forensic accounting in industrial sector requires a commitment of full auditing and investigation principles. 

CHAPTER FIVE

SUMMARY OF FINDINGS, CONCLUSION AND RECOMMENDATIONS

Introduction

After the relevant points have being summarized a conclusion is reached with respect to the topic and consequently, the necessary suggestion and recommendation are made.  

Summary of Findings 

The study showed the greater percentage of the respondents believed that there is a positive role that forensic accounting played in Nigeria. They affirmed that forensic accounting plays a significant role within the concept of generating and improving the wealth of an organization.  

Beside, the research also revealed that the role of the forensic accounting information is more prevalent subject in the international countries than that of Nigeria. 
5.3
Conclusion

Forensic accountant is usually integrated into the   live in harmony with its operating in Nigeria. So there is the need to resolve the problems that could hinder the discharge of forensic accountant. 

This is so because an organization can perform optimally in the role of forensic accountant where it is situated in a forensic organization which could be discharged from time to time.

5.4
Recommendations
Based on the findings, the analysis of information and data collected, the researcher therefore made the following recommendations:

Nigeria  should adopt the system of forensic accounting.

The use of forensic accounting, forensic accountant in fraud detection will help an organization in determining the amount of crime in its operation and eradicate crime so organization should adopt the system of forensic.

The accounting sectors in Nigeria should follow the steps used in the international countries to have a high level of trusted forensic account and personnel in its sectors. 

Since forensic accounting play a crucial role in the Nigeria organizations, government should give companies the free hand in exercising and formulating their policies based on forensic accounting purposes. 

Forensic accounting if adopted will improve all level of personnel in an organization whereby their level of thinking and the use of scientific machine adopted down to the gateman.  
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APPENDIX I

A RESEARCH WORK ON THE ROLE OF FORENSIC ACCOUNTANT IN FRAUD DETECTION IN NIGERIA

APPENDIX II

QUESTIONNAIRE 

Instruction: Please fill the available space provided and tick where necessary appropriately in the box. 

SECTION A

Sex:

a.
Male

[   ]

b.
Female
[   ]

Age:

a.
20-30 yrs
[   ]

b.
31 - 40 yrs
[   ]

c.
41 - 50 yrs
[   ]

d.
51 and above
[   ]

Marital status:

a.
Single
[   ]

b.
Married
[   ]

c.
Widow
[   ]

d.
Divorced
[   ]

Academic Qualification:

a.
WASSCE

[   ]

b.
ND


[   ]

c.
HND


[   ]

d.
B.Sc


[   ]

e.
Others

[   ]

Years of experience:

a.
1 - 4 years

[   ]

b.
5 - 8 years

[   ]

c.
9 - 12 years

[   ]

d.
13 years and above
[   ]

Position: ………………………….
SECTION B

Will the services of forensic accountant minimize corporate crime and fraud?

a.
Yes
[   ]

b.
No
[   ]

With the use of forensic accounting as a tool in minimizing corporate crime and fraud?

a.
Yes
[   ]

b.
No
[   ]

Is forensic accounting the solution to crime and fraud detection in Nigeria?

a.
Yes
[   ]

b.
No
[   ]

There is a strong relationship between forensic accounting and the services of forensic accountant and fraud detection in Nigeria.

a.
Yes
[   ]

b.
No
[   ]

What do you think are the factors that pose problems to fraud detection in Nigeria?

a.
Lack of adequate finance



[   ]

b.
Lack of forensic accounting and accountant 

best practice





[   ]


c.
Lack of trained personnel to implement plan [   ]

Does a forensic accounting service affect vital issues of public and private sector?

a.
Yes
[   ]

b.
No
[   ]

Is forensic accounting the necessary tools that will aid an emerging economy to achieve its developmental goals irrespective of the challenging fraudulent environment?

a.
Yes
[   ]

b.
No
[   ]

Will the services of forensic accountant help in ensuring that law enforcement agencies carryout their activities of detecting fraud without prejudice?

a.
Yes
[   ]

b.
No
[   ]

Is there a strong relationship between forensic accounting and law enforcement agencies?

a.
Yes
[   ]

b.
No
[   ]

Does government prevent and protect shareholders from the harm of corporate failure through effective and efficient policing of the activities of corporate managers?

a.
Yes
[   ]

b.
No
[   ]

Does the use of the forensic techniques will help to ensure that fraudsters do not escape the arms of the law?

a.
Yes
[   ]

b.
No
[   ]

Is there weakness in the user of other programmes, policies, systems and agencies set up by the government or its institutions to prevent and fight against fraud, crime and corruption? 

a.
Yes
[   ]

b.
No
[   ]
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