THE CONTRIBUTION OF FINANCIAL INSTITUTION IN THE DEVELOPMENT OF NIGERIA ECONOMY

ABSTRACT

Contribution of financial institution is not just for more development, but also grow the economy of Nigeria. This is because the commercial bank attitude to the public is quiet

However, this study is aimed at identifying the contribution of financial institution in Nigerian economy, also to decimate its problem and prospects in Nigeria economy.

This study also focused attention to extent the commercials banks has adopted the use of capital asset and knowing the effect and efficiently.

Moreover, it focus is also direct to general operation of financial institution in Nigeria particularly, commercial banks. 

CHAPTER ONE 

INTRODUCTION

1.0
BACKGROUND OF THE STUDY 

Having chosen this topic to write on, my objectives is to find out the roles played by our financial institutions in our present economic situation whether they being followed in this time of economic recession their effects on the economy and the extents to which they have gone in helping to revamp  the economy. Financial institutions. 


The historical background or theses financial institution are made up of banking and non-banking institutions. 


The historical background of these financial institution is mode of operation which is an important aspect of this study. By their historical background. We can now know the aims purpose, objectives of these financial institution in our economy. In 1st   July 1959, the first central bank of Nigeria (C.B.N) which was the apere bank that control other financial institution in the country was established. Commercial bank is the oldest of all banking institutional in Nigeria, it dates back to 1892 when. It was known as the bank of British West Africa (Now First bank of Nigeria) was established. This was followed in 1917 by the Barchys bank  (Dominidu, colonia and overseas) (DCO) (Now union bank in 1933. the first successful Indigenous commercial bank was named National bank of Nigeria was established in 1948. African continental bank (ACB) was established by 1960 at independent, these were (12) twelve banks operating in the country with a total number of 160 offices and branches scattered in different locations of the country. 

Many specialized credit instutitons have in the past two and half decades developed. These includes the Nigeria Merchant banks, Nigeria industrial development bank (NIDB) Nigeria bank for commerce and industry (NACB) established 1973 and restructured in the 1978 to include the finance of co-operative bank established in the federal mortgage bank of Nigeria constitution in July, 1977, merchant banks then are relatively new business which were trance to 1960 when Selected financial institutions in Enugu was established. The Non-bank financial institution includes finance companies, the oldest finance Ltd was established in 1959.

Then insurance companies, then first insurance companies were 1921 and was named Royal exchange Assurance company, investment companies unit trust, co-operative societies which have its foundation from the establishment of co-operative stores in 1844 in Britain, its origin in Nigeria banks to the eighteen (18th) century Bureax De change which was establish in 1989 though the decree that the same your and persen provident fund.


It is the desire of all these financial institutions to to create an impact on the Nigeria economy. Also the citizen’s expectant from all these financial institution  is to see the roles played by these financial institution in our present economic situations.

STATEMENT OF THE PROBLEM 
The research is geared towards findings out the roles played by commercial banks in enhancing the economic development of Nigerian through agriculture and commerce.

I will like to find out on how the commercial banks help in the development of Nigeria economy. 

1. To know conditions involved in getting credit facilities to enhance economic development.

2. To know how the commercial banks contributed to the growth of entrepreneurship development in Nigeria.

3. To know if the banks grant enough credit facilities to the enhancement of economic development.

4. To know how far the commercial bank have attracted foreign investment into Nigeria.

5. To also know how the commercial banks increase in industrial productivity in Nigeria.

1.2 RATIONALE OF THE STUDY

The aim behind the establishment of the commercial banks was to promote and foster rapid economic development by financial industries and commerce. Against this background therefore, this particular study tired to find out whether these commercial banks live up to the expectation for which they wee established.
OBJECTIVES OF THE STUDY 

The objectives of the study is to find out whether the role is improving the growth and development of Nigeria economy is being played efficiently and effectively and those things that gives distress in the system. Another objective was to know or X-ray what the government is doing to maintain any financial institution in the development of the Nigeria Economy like Nigeria and solve the problem if any and also solved the problem of low productivity. And unemployment in the economy at large. And also in partial fulfillment of my national diploma (ND)

SIGNIFICANCE OF THE STUDY: 

The idea of setting up the commercial banks in Nigerian was that hey would in no small way speed up the economy growth and development of the nation.

This study is very important because having examined the various roles performed by these commercial banks it will enable any developing nation hoping to establish financial institution to make clear-out decision in their drive to speed up economic growth and development.

It is necessary for lectures (Teachers) and workers in relation to this study. It is important to student taking courses in accountant, banking and finance and economics to have modern approach to the teaching and understanding the financial institutions in which they will find interest in.   

SCOPE OF THE STUDY 

The research project is designed to cover the roles of financial institutions in the development of the economy. It shall cover both the present and past period of financial institutions in Nigeria. For easier collection of data some banks particularly commercial banks will be examined for the research.

RESEARCH QUESTION 

Does financial institution (Banks) engage themselves in activities that help to develop the economy?

Does the banks regulation have any effect on the roles of financial institution as they play in the economy?

Does long-term borrowing affect the role of financial institution in the development of the Nigeria Economy?

Is the contribution of financial funds to banks enough to be felt at well as stimulating the economy?

RESEARCH HYPOTHESIS 

The oxford advanced learners dictionary defined hypothesis as suggestion or idea the is based on know facts and is used as basis for reasoning or further investigation. For the purpose of this study, the hypothesis shall be analyzed in order to prove their level of rejections and acceptance. These are hypothesis which were used.

Ho: There is no significant relationship between financial  institutions and economic development.

Hi: There is significant relationship between financial  Institution and economic development.

 Ho: There is no significant relationship between financial  institutions and implementation of government policies 

Hi:  There is a significant relationship between financial  institutions and implementation of government policies 

LIMITATIONS OF THE STUDY

I wish to express my difficulties which I encountered when collecting information through the questionnaires

The present fuel price increase was a major limited as it made transportation to these banks and libraries quite difficult. 

Besides times and financial constraints, some other factors that militated against this research projects includes: 

1.
Lack of books:
The scope of its work was electively affected because of scarcity of books in the relevant areas.

2.
Attitude constraints: 
In the case of the questionnaire, some blatantly refused to collect it to gill while those that collected tool a lot of time to fill the required answers. Some fill them haphazardly. 

3
Bureautic constraints:

Under this limitation concrete attempt made to interview or reach top official failed because of redtaptism in running official engagements and procedures in releasing the official or secret of the company.

DEFINITION OF TERMS:

i.
Financial Institution:
it may be defined as unit or sectors which mobilized sailing and allocate them into investment projects for this study, I shall take them as those institutions which gather together financial resources from surpluses sector to pump into the deficit sectors for economic development.

ii.
Modus operand: This means the mode of operation in the financial institution.

Financial intermediation: these are financial institutions which match the deposit requirement of savers with the investment requirements of the borrowers.

Savings: it constitutes that part of income not spent on consumption or expenditure on goods or services. But for in purpose of this project, saving will be taken as that part of total income not spent on immediate consumption but is set towards accentuation of capital for further transactions. 

Non-Banks: In this project, non banks on financial institutions includes insurance companies, investment companies unit trust, co-operative societies, Bureax De change, primary mortgage institutions and pension and provident fund all these are non-banks, financial institutions which help in economic growth of the development of the Nigeria Economy. 

CHAPTER TWO

REVIEW OF RELATED LITERATURE 

2.1
DEFINITION OF FINANCIAL INSTITUTION.

Financial institution may be defined as units of sectors which moblize saving and allocated them into investment projects.

Otiti A.O. (1980).

He also described as institution that intermediate funds between the surplus units and deficit unit of the economy. Thus, they are dealers in debt of economy. They are dealers in debt of financial instrument; they issue debts of their own in order to acquire fund from savers which are then allocated to borrowing investment units. The borrowing units can hold the funds for any length of time.

A financial institution enables individuals to borrow for the purchase of durable consumer goods to meet emergency credits need and invest in land and houses both new and old. They also assist in meeting the borrowing needs of the government.

But most important of all they assist business enterprise in financial current output and in acquiring funds needed for mobilization and growth.

The capital requirements of industrial enterprise greatly exceed the financial resources of those who or manage them. Rare, indeed in the firm that has not at sometime depended upon credit and credit funds supplied by outsiders. 

Financial institutions in one way or another are involved in the process of getting these additional funds into the users hands. This function is useful only to the immediate party involved but also to the economy of large. 

In Nigeria like in any developing country. Successful development requires a pre-condition, the availability of capital without an enlargement of the capital base; however, an increase in productivity would be minimal. In the view of the committees in the Nigerian financial system (1976), financial institution of the economy.

Facilitate effective management of the economy.

Provides non-inflationary support to the economy.

Effectively sustain the indigenization (owner, control management of the economy)

Assist in achieving significant transformation of the rural area sectors.

Assist in achieving greater integration and linkage in agriculture, commerce and industry.

TYPES OF FINANCIAL INSTITUTIONS

      It is not easy to establish an orderly classification of financial institution specialize in the collection or mobilization of funds and distribution or channeling of fund whole some or combine both. The best approach is to enumerate some of the important financial activities or functions and identified institutions may be classified in the following ways: 

They provision of sound payment mechanism.

To provide a market for the exchange of ownership of security to another clearly encourages the investment of the funds and current savings.

To provide an investment channel through which saved funds find their way into new investment, it involves putting investment funds into the hands of the issue of new securities:

All financial institutions perform one and two functions, then the securities market using the terms in its main sense perform the  function number 3 (three), while investment banker, security under writers and mortgage bankers mainly perform the number four function.

In Nigeria, the financial institution include the central bank of Nigeria as the Apex, commercial banks, the development  financial institution (DFIS) example include the Nigeria Agricultural and commerce bank (NACB), Nigeria Bank for commerce and industry (NAU) etc. Non- Bank financial institution are Discount house, insurance companies, financial companies securities, unit trust, co-operative securities, pension and provident fund, investment companies and exchange market commission (ENC) Autonomous foreign exchange market (AFEM) to mention but few.

These financial institutions in Nigeria can be illustrated below as follow including their regulation/authorities.

From the topic of this project, my emphasis is on the role of these financial institutions in the development of the Nigeria Economy shall be mostly based on the commercial banks. It shall go further now to identify and described these commercial banks and some of their activities which had to the promotion of savings capital formation and investments. Also the problems militating against the performance of these roles by these banks shall be examined in this chapter.

2.2 THE RELATIONSHIP BETWEEN FINANCIAL INSTITUTION AND THE ECONOMY AS A WHOLE.

The flow of fund within an economy provides a useful starting point for cooking at country’s financial system. The flow of funds refers guite simple to the movement of funds or money between one group of people or institution within an economy and another group.

        The basic structure of an economy is made up of three sectors:

Personal sector: made up of individual who aggregate into house-holds.

Business or industrial sector: comprising of producers, manufactory, distributors, retailers etc.

Government sector: this serves partially as regulatory unit. It is made up of the federal government, state government and public corporation within each sector, there is a continuous movement of funds, individuals, through financial intermediate companies.

Sometime, lead to other companies, federal government provides funds for state and local government and sometimes move fund to other sectors. Their personal sectors provides labour and manpower to firms order to enable them produce goods and services in exchange for the labour provides the personal sector receive salaries and wages from the business sector. The government as well act as the regulatory body, buy goods and services from firm and individual. 

It may also choose to invest in some business this creates a flow of fund from the government to the personal and business sectors of the economy. The fund flow back government in the form of times and investments in government bonds and loan socks.

The flow of fund within an economy when a sector does not have sufficient funds to meet its expenditures, it can borrow money from other sectors which have surplus funds from surplus units to deficit unit as well as the payments for goods and services rendered , is normally under taken by an external body known as financial intermediate in an economy is to mobilize funds from the surplus economic units and allocated these funds to the deficit economic unit.

The process of financial intermediation may also land or borrow from outside the country. And a final picture of the flow of funds would appear thus.

FLOW OF FUNDS IN AN OPEN ECONOMY 

A REVIEW OF THE NIGERIA ECONOMY FROM 2000-2014 OVERVIEW

The real sector comprises manufacturing agriculture and mining. They deal in activities that had to wealth creation economy upon which growth and development depends.

The operations in the real namely, multinationals, nationals and local operators. Apart from the mutilations, most of the other players have disappeared in the last decades due to reasons which I will discuss later in my paper (work).

The real sector as the desirable engine of economic growth and development has been held down by various factors, chief amongst which have been the relatively high cost of borrowed funds and scarcity of funds of desirable tenor. While monetary aggregates and credit expansion target have over the years consistently exceeded desired levels, capacity utilization which is one of the key measures of real sector performance, has at best remained sluggish and tentative in unit growth pattern. It is important to note that throughout the last decade, the highest level of capacity utilization that we achieved was 35.5% in 2001.

The multitude and gravity of the problem dacing the real sector are sure that nothing short of a revolution can save revealed by the fact that, the real cross domestic product (G.D.P pf the economy grew at a average of 2.8% within the period of 2000-2014.

The share of the manufacturing sector and revealing when compared to other industrialized countries where the mutual dependence between the real sector and financial sector can be appreciated from the primary role of the financial sector which is to assisting channeling fund from durplus economic units into deficit ones to facilitate production and economic development. There is no member of the financial sector that is not very important to the real sector. From the open’s bank, merchant banks, commercial banks development bank, financial house etc. the financial services industry is today of the most active sectors of the economy with the wide implications on the level and direction of economic growth and  transformation. Mobilizing saving for investment remains one of the great challenges facing Nigeria’s financial sector   because the higher the level of savings. The brighter the chance and level of economic development. Statistic of savings GDP ratio in Nigeria show relative stagnancy from 1990, this party explains the reasons for Nigeria’s power economic performance.
YEAR SAVING /GDP RATIO (%)
	2000
	4.0

	2001
	4.6

	2002
	5.1

	2003
	5.2

	2004
	5.5

	2005
	5.4

	2006
	11.3

	2007
	17.3

	2008
	11.4

	2009
	11.6

	2010
	9.8

	2011
	12.1

	2012
	14.8

	2013
	10.1

	2014
	10.1


The higher saving/GDP ratio that Nigeria achieved between 2004 and 2013 was 17.3 percent, however, this is insignificant when compared to south kovea’s 32.8 percent and united states of Amerizan 41.7 percent in the same year.


In identifying the low level of savings as one of the constraints affecting the rapid development of the real sector, it is important that we do not loss sight of the factors that actually influence savings. 

They include the prevailing level of income, real interest rate, price level inflationary expectations the degree and level of confidence of the public in banks.


A cursory look at all the above mentioned factors show that vitally all of them are outside the control of players within the financial services u=industry. The three tiers of government remain the largest employment of labour in Nigeria and it operates a minimum wages policy, which in turn influence income level in the economy. Similarity, market interest rates their now from the capital bank of Nigeria reference rate, especially treasury Bill rates and the minimum petis count varies (MRR) expectations which are mostly out of alignment with monetary policy. 


It is also widely accepted that the government as well as CBN also significantly influence the level of confidence in the banking system. In effect, or in spit of the various limitations financial intuitions have contributed and continue to contribute to effects in mobilizing saving for investment purpose by the real sector.

Projects when they request for credit facilities.

ROLES OF FINANCIAL INSTITUTIONS IN THE DEVELOPMENT OF THE NIGERIA ECONOMY 

The banking system in any country constitution the pirot on which the economy of the country revolves the great role the banks play in the implementation of government polixies is a factor which out right at the centre of economy policy of the country. These roles become highly magnified terms of the economic difficulties as experienced in Nigeria today.

The demand on financial institutions today is to provide the instrument for a ohange in Nigeria economic base from that of an importer of almost everything to net exporter or at least self-sustaining economy, some may see the role of banks and similar institution as mere trading in foreign exchange. This view shows some arguable support by the number of banks which have emerged since the monopoly formally enjoyed by the central bank of allocating foreign exchange was abolished in 1986, that these bangs immediately declared large profits had reduced this misconception in reality.  
FUNCTION OF FINANCIAL INSTITUTIONS.

One of the main function of financial institution into act as agent between the suppliers of find, who do not have immediate need for purchasing power and those needing them. The interest as the opportunity cost of their forgone purchasing power from borrows.

Financial institutions assist to a great extent in transforming the rural sector, through the provision of loans on fairly easy terms.

Financial institutions facilitate the effective management of the economy.

Financial institutions helps the central Bank and the government to effectively sustain the indigenization of the financial sector and the economy.

Finally, financial institutions offer the investing public the opportunity of interest yielding financial instruments, thereby mobilizing the necessary funds for economic growth and development.  

CONSTRAINS FACING FINANCIAL INSTITUTION IN EFFECTIVELY PERFORMING THEIR ECONOMIC REVAMPING ROLES IN NIGERIA ECONOMY 

In a depressed economic condition as experienced in Nigeria, the banks are hampered in carrying out their roles in the revamping the economy buy a number of factors. 

One of their major difficulties is in connection with the existing loans and advances to the public sector, which are long over due. The amount as act the end of 1996 was put at N7.692 billion and was owned to the bank by various state government and their agencies. A substances proportion of these arose out of credits to state government for direct payment of wages and other employments to their employees and credits provided to the governments and in addition to these direct lending to the governments and at present, it cost about 45% to 50% of the annual premium to generate insurance business in Nigeria as against 25% to 30% in overriding commission, wages, business procurement expenses, as well as gifts to staff in the offices of both the insured and some broking firms along with other indene commission converted in the process by the insurers own staff. After spending 50% of the premium is obtaining the settlement of daim and the provision of resource. 

The capital market is till facing a lack of general public awareness about the securities business. In mysticism among the general public the state ignorance can be exploited by uncouple individuals at the expenses of the quibble public their agencies and who are who get to be paid for such project or other jobs repayment and servicing of the over due loans and advances have been made, what remains outstanding continue to differ the amount of progress the banks could have made is sustain the nations economy by reveling lending into more  productive area while over industries within the financial sectors enjoying good cash flows in their business.

One of the worst things in insurance industry is accumulated indebtedness to it. Within some years the  situation became so bad that chances of recurring the huge debts from both the policy holder land brokers was extremely remove. One of the most distributing factors that are adversely affecting the effectiveness of insurance operations in Nigeria is the alarming increase in production cost at a time when premium rates and other income are on the decline. 

Furthermore, there is a high disproportion between demand and supply averse to public quotation of their business mostly for fear of cosign control.                                                                                                                                                                                                                                                                                                    

DEFINITIONS AND ROLE PLAYED BY DIFFERENT BANKING FINANCIAL INSTRUCTION. 

We have different bank financial instruction on Nigeria and they played many roles for the growth and development of country: they are as follows; 

Central bank of Nigeria (open bank) 

Commercial bank 

Merchant and development bank 

Community and people’s bank 

Central bank of Nigeria: it refers to the roles of central monetary authority or an open financial institution writing the entire financial structure in promoting monetary stability and a sound financial system. A central bank plays a major role in country’s growth and development.

The roles they played are follows:
The issuing of legal tender currency in Nigeria.

Acting as a bank and financial adviser to in federal institution. 

Provision of banking service to other banks and financial institution. 

The promotion of monetary stability and a sound financial structure in Nigeria.

Maintenance of external reserves in order to safeguard the international value of currency. Etc.

Commercial Bank in Nigeria:
commercial banking is the oldest of all the banking intuition in Nigeria with the first commercial banking established in 1892. Commercial banking is the most important financial institution and also the most popular with the Nigeria public. It is unique in the performance of services. Commercial banks are profit oriented institutions and perform various functions both for the general public and for the development of the Nigeria banking system.

The roles they played are: 

Acceptance and safe-keeping of deposits and other valuable.

Creating of loan and over draft to customers.

Transferring of funds.

Money creation function that buying and selling of evildoers of debts. 

Foreign exchanger facilities for traveler, exporters and importers. 

Merchant banking in Niger:  The development of merchant banking in Nigeria was insignificant until the mid 1970 merchant banks are more popular with businessmen and investors, because unlike commercial banks, they operates wholesales banking and limited branch banking.

THE ROLES THEY PLAYED ARE:

Short term facilities of working capital.

Serving as assuring houses.

Providing medium and long learn loan and project financing. 

Providing opportunities for equipment leasing.

Engaging in money market activities and the port folio management.

Development banking in Nigeria: Development banks were established to facilitate development of certain priority sectors of the economy and in Nigerian banking system. Development banks are wholly owned by the federal government.

Roles of development banks: 

Fostering the development of capital markets. 

Provision of long-term credit facilities to other mortgage institutions. 

Provision facilities for small scale industrialize through other expanded credit institutions.

Assist and advising potential foreign investors on the condition and opportunities in the country. 

creating attractive opportunity for productive investment in Nigeria industry and providers outlets for productive Nigerian savings. 

Peoples banks of Nigeria: 

The people’s bank can be defined as a bank set up by the federal government as an innovative credit programme for they are privileged people who cannot afford the collateral requirement of the conventional banks. 

Roles of Peoples Banks 

Acceptance of despites from customers especially the under privileged. 

   Marking payments out of such deposits to the depositors.

To create opportunities for self employment for vast utilized and under utilized manpower resources. 

To provide easy credit facilities to under privileged Nigeria such as the road side machines, self employed and farmers. Etc. 

DEFINITION AND ROLES PLAYED BY DIFFERENT NON-BANK FINANCIAL INSTITUTION.

The non-bank financial institutions are those institutions that are not really banks in the snick since of the world. They are rather institution that provide complimentary services to banking institutions. Institutions are classified as non-banks financial institution which includes: 

Financial companies.

Insurance companies. 

Bureau De change.  

Primary mortgage institution.

Pension and product fund.

Investment companies.

Unit trust 

Co-operative societies.

Financial companies: 

In Nigeria, financial house exist in different forms and play varying roles in he financial system. The specialize in short term non-bank financial intermediation. 

Roles played by financial companies: 

mobilization of fund 

placement and management of funds 

project financing 

equipment leasing 

urinating of loans 

Insurance companies 

Insurance companies it is normally believed that banking and insurance grow concomitantly with the growth and development of the country. First insurance in existence in Nigeria was Royal exchange Assurance Company 1921.

Roles played by insurance company are:  

Risk bearing 

Risk prevention 

They also mobilize funds in the from of premium from policy holders and invest such funds in other outlets such as bonds, stock, mortgage and government securities.

Investment Companies 

Investment Companies: invest companies are established by both federal and state governments in various fields such as agriculture industry, housing and commercial. 

Roles played by the investment companies 

They geared  towards the promotion of economic development.

provision of loans, equity finance 

Hire purchase fiancé and other investment activities. The under privileged.

Unity Trust 

Unity trust: A unit trust is a method of investment in which the funds consist of investment determined at the time of formation and except under special circumstances remain unaltered for the period of the trust. 

Roles Played By Unit Trust Are 

hood yield 

security 

spread of risk 

Regular income distribution.

Cooperative Societies

Co-operative societies: it is a self help business organization remedying the distress of the working classes by obtaining some of the benefits of the new machinery and greater production for the workers. 

Roles played by co-operative societies to their member are.

To grant soft loan to members.

Co-operative societies are preferred by the government than sole proprietorship in distribution essentially commodities. 

Provision of hire- purchased facility for member who now play back on installments basis. 

To encourage regular saving habit among members which also yield interest for the members? 

Bordeaux De change  

Burdeaux De change: according to C.B.N brief (1990:02) de change was established in 9189 for the purpose of bearding the foreign exchange market and improve accessibility to foreign exchange especially for small user operators of Bordeaux  De change were authorized from inception to deal on spot market for foreign exchange.

Roles Played By Bureaux De Changer Are 

Broadening the foreign exchange market.

Improve accessibility to foreign exchange especially for small user. 

Primary mortgage institutions (PMIS)  


It was established in 1989 through decree 33 of that same year. The main roles and objectives of this institution is to mobilize savings for the development of the housing sub-sector.

The objective was based on the widely published expectation of housing for able by the year 2000.

Critism against financial institutions. 

Banks have in the past three years recorded growth rates in their profits after tax. This would at first appear to be a measure of their increasing efficiency. But, the sector is enjoying a wind fail, industries and customers which they serve and under great pains to survive. Opportunities have been given banks great strength and wealth. They have been more post. Fem banks the there has been in one per fem often times, there are criticism that banks are not adequacy performing their roles interms of generating investment activities needed to turn around a flaying economy. The main fruge had been request for collaterals before extending loans request for collaterals before extending loans facilities to prospective business note so when the type of collateral security demanded is not readily available with most indigenous potential borrowers. 

The quality of the service provided by the banks in from experience very poor, frustrates delays at the counter and obtaining other basic financial service as well as the roles and important attitude of banks staff and the sometimes dingy atmosphere of banking halls are characteristic of Nigeria banking industry which have not make the performance of the financial interdationary role the desired efficient manner vast sums of money and still being kept out of the banks. 

Banks have been critiqued about their inability term from the valve local business place on quick negotiation; bankers have been accused of lack of understanding of the peculiarities of local industries and thus being unable to reflect these peculiarities in the financial service extended to the sector. 

The major deficiency in the existing banking system has been lack of dynamics of banks which makes it difficult to them to optimum contribution to the development of the country. This has made banks over cautions and too rigid in dealing with lean applications failing to realize that economics development itself in a process of change and as such the banks would always find themselves wanting and out of line with its needs.

The insurance company, industry is bedeviled by a lack of public confidence. It is widely believed that insurance industry is a dispensable institution which exists only for the purpose of exploiting the public. This view is further postured the long delays of up to ten years in collecting payments for relief from insurance.  

CHAPTER THREE

RESEARCH METHODOLOGY

INTRODUCTION

The research can not have a through explanation of the research topic without souring the relevant information for the topic because much has not been written on the topic. In view of this and taking into consideration of both the present and past situation. The researcher gets information from both primary and secondary sources of data are facerto-face oral interviews, observation. Questionnaires etc and examples of secondary sources of data are; Textbooks, Newspaper, journals, magazines, periodical etc. 

These sources of data enabled the researcher to have a standardized and through view of the project topic as making subsequent analysis.

RESEARCH DESIGN 

The study was based on cross-sectional field survey respondents through the use of questionnaires and interviews. This made it possible for any analysis of the role of financial institution in Nigeria to be carried out on the same firm, it is important to note that the primary data used in this research was collected without bias and such the research has no control over the distribution by some random.

POPULATION OF STUDY 

The researcher maker use of simple random method in order to know the total number of this nature.

METHOD OF DATA COLLECTION 

These are many methods of collecting data for a study of this nature. The following techniques derived were used in souring the information for the research.

SOURCE OF DATA COLLECTION 

Oral interview:
This is one of the primary sources of face conversion with some of the branch banks managers. Financial experts bank intermediaries and agents. These enable the interview to weight so to get 100% response from the respondents. Moreover, it’s equally helped to elicit further information to supplement the information given in the questionnaire. Oral interview to reframe the questionnaire immediately he fined out that the interview was enable to understand the question.

QUESTIONNAIRE 

This method of data collection involves writing relevant questions of project in a form and sent to the branches of central thrust bank managers and bank intermediaries in Owerri, Aba and Port-Harcourt to answer the questions. This helped the researcher opinions and reactions are regards to the reach of financial institution in development of the Nigeria Economy like Niger. By the use of questionnaires the researcher also covered a wide area which could not set oral interview. 

DESK RESEARCH 

This is one of the secondary sources of data collections, it involves gathering information from previous work written by some students of some write-ups written by anothers that are relevant and related to the project topic made use of the school library and other libraries of other libraries of other instutitions in the state. In souring for the information in the library the researcher consulted related literature like library books, Journals, magazines, Newspapers, publications, periodicals.

3.8 METHOD OF DATA ANALYSIS

The responses were analysed using the frequency tables, which provided answers to the research questions. Chi- square statistic is used to test the hypothesis.

3.9 VALIDITY OF THE STUDY

Validity referred here is the degree or extent to which an instrument actually measures what is intended to measure. An instrument is valid to the extent that is tailored to achieve the research objectives. The researcher constructed the questionnaire for the study and submitted to the project supervisor who used his intellectual knowledge to critically, analytically and logically examine the instruments relevance of the contents and statements and then made the instrument valid for the study.

3.10 RELIABILITY OF THE STUDY

The reliability of the research instrument was determined. The Pearson Correlation Coefficient was used to determine the reliability of the instrument. A co-efficient value of 0.68 indicated that the research instrument was relatively reliable. According to (Taber, 2017) the range of a reasonable reliability is between 0.67 and 0.87.

3.11 ETHICAL CONSIDERATION

The study was approved by the Project Committee of the Department.  Informed consent was obtained from all study participants before they were enrolled in the study. Permission was sought from the relevant authorities to carry out the study. Date to visit the place of study for questionnaire distribution was put in place in advance.
CHAPTER FOUR

PRESENTATION AND ANALYSIS OF DATA

4.1
INTRODUCTION 

In the previous chapter, we saw the different method used is collecting data so as to compare from reviewing available literature. The information obtained from various sources will now be logically organized analyzed and interpreting the data collected from the respondent, some tables will be used through so many questionnaire forms were distributed all were not returned. So work on this chapter will be based on the file collected from banks and others collected from the banking public.

Question 1 sex distribution of respondent.

Tables 1

	Sex 
	No of respondent 
	% of respondent 

	Male 
	45
	56.25%

	Female 
	35
	43.75% 

	Total 
	80
	100%


Source: field study 2012

Comment: from the table 1 above, the total number of male respondent was 45 constituting 56.25% while female respondent were 35 constituting 43.75%.

Question ii: does bank engage themselves in activities that helps to develop the economy 1 table 

	Option  
	No of respondent 
	% of respondent 

	Yes 
	59
	73.75%

	No 
	21
	26.25%

	Total 
	80
	100%


Source: field study 2012

Comment: fro the table above, it show that bank as one of the financial institutions engage themselves in activities that help to develop the economy white 21 or 26.25% of respondent is of view that banks does not engage themselves in activities that help to develop the economy. 

Question iii: Does the bank regulation have any effect on the role of financial institution as they play in the economy? 

Table: 

	Option  
	No of respondent 
	% of respondent 

	Yes 
	49
	61.25%

	No 
	31
	38.755%

	Total 
	80
	100%


Source: field study 2012

Comment: the table above shows that 49 or 61.25% of the respondent is of the view that bank regulations have effect on the roles of financial institution as they play in the development of the economy.

Question iv: does long-term borrowing affect the roles of financial institution in the development of the Nigeria Economy? 

Table:  

	Option  
	No of respondent 
	% of respondent 

	Yes 
	63
	78.75%

	No 
	17
	21..25%

	Total 
	80
	100%


Source: field study 2012

Comment: the table above show that 63 or 78.75% of respondent 13 of the view that long-term borrowing affect the role of financial institution the development of the Nigeria Economy while 17 or 21.25% of respondent is not of the view that long-term borrowing affect the role the financial institution in the development of the Nigeria Economy. 

Question  v:
Is the contribution of financial funds to the bank enough to be fact as well as stimulating the economy?

Table 

	Option  
	No of respondent 
	% of respondent 

	Yes 
	21
	73.75%

	No 
	59
	26.25%

	Total 
	80
	100%


 Source: field study 2012

Comment: the table above clearly show that the financial institutions have contributed a lot of funds to the banks activities in the economic while about 59 or 26.25% respondent stated that the contribution of financial funds to

 the banks is not enough to be used in the development of the economy.

Test of hypothesis

Ho: There is no significant relationship between financial institutions and economic development.

Hi: There is significant relationship between financial institutions and economic development.

Ho: There is no significant relationship between financial institutions and implementation of government policies.

Hi: There is significant relationship between financial institutions and implementation of government policies

DECISION RULE 

At 5% of significance, the alternative is accepted, it the observed value is greater than the expected or critical value while the null hypothesis is rejected that is 

Accept Ho if x2 0 > X2 0 (0.0sv)

Reject Hi if x2 0 > X2 0 (0.0sv)

Table 

	                                                              Names of financial institution 
	Respondent

Yes  
	Respondent

Yes  
	Frequency

Total 

	Central bank 
	12
	8
	20

	Insurance company 
	12
	10
	22

	Financial company 
	10
	8
	18

	Development banks 
	10
	6
	16

	Merchant banks 
	15
	9
	24

	Total 
	55
	41
	10


Using the information on the table above we now calculate below: to arrive are the expected frequency:

Fo
=
12x8

=
0.96



     100

Fe
 =
12X10
=
1.2



     100

Fe 
=
10x8

=
0.8



      100

Fe 
=
10x6

=
0.6



    100

Fe
=
15x9

=
1.35


. . 

.
0.96+1.2+0.8+0.6+1.35 
= 4.91

Therefore, the expected is 4.91

	Alternative 
	Observed 
	Expected 
	(0-e
	(0-e
	(0-e 

	Yes 
	90
	4.91
	40
	1600
	32

	No 
	10
	4.91
	10
	1600
	32

	Total 
	100
	
	
	3200
	64


X2 = z
(0-E)2


   E

=
3200


100

=
32

. . 

.
0.05

Dx (5-1)

 (2-1) 


4

    1

= 4x1 
=
4

X2 0.05(4) 4.91

. . 

.
The observed value is X2 0.982

DECISION RULE 

Since the calculated value is greater than the critical value or expected value (X2 .0.92) the alternative values is accepted while the null hypothesis is rejected.

The researcher therefore, conducts that the distribution of financial institution has made positive impact in development of Nigeria economy.

	Alternative 
	Observed 
	Expected 
	(0-e
	(0-E)2

	Yes 
	80
	4.91
	20
	900

	No 
	20
	4.91
	30
	900

	Total 
	100
	
	
	1800


X2 
=
(0.E)2

= 1800

18 

. .

. 

0.05

D.E (5-1) (2-1) 

= X2 
0.05 (4) 
=
0.2

The observed value X2 0.2

DECISION TAKEN 

Since the calculated value is X2 is 18 is greater than critical value or expected value 0.2m, the alternative hypothesis is accepted while the null hypothesis is rejected.

CHAPTER FIVE

SUMMARY, CONCLUSION AND RECOMMENDATION 

SUMMARY OF FINDING 

This project have five chapters which talk about the roles which financial institutions as a whole and treated some findings which were made.

Whether financial institution have made a positive impact in the development of the Nigeria economy.

To known whether financial institution have helped to implement government policies and programmes is Nigeria.

To find out whether banks engage themselves in activities that help to develop the economy.

Chapter two deals with literature reviews, it treated all necessary fact in financial institution and what they will do or not to do so as to improve this system of financial institution in Nigeria. And how to calculate the simple percentage and the expected frequency. 

Chapter three talks about research methodology and how to calculate the simple percentage and also the frequency. 

Chapter four, it also deals on the solving of the findings (hypothesis) that were made in chapter one and by using the percentage  method to calculate those finding and by solving some questions from the questionnaire.

Finally the last chapter which is the chapter five deals with the summary of findings, conclusion and recommendation. The conclusion of our researcher which will be made to improve the system of financial institution in our country.

CONCLUSION 

Due to the dynamic nature of our environment it is therefore imperative that banks (Financial institution) should undertake research in order to know exactly what are the roles to play by them in the development of our country’s economy which were depressed now. 

This project however has made clear based on the findings, the roles of financial institution in the development of the Nigeria Economy.

RECOMMENDATION 

Having written on the topic, which is the roles of financial institution in the development of the Nigeria Economy. I will like to make some recommendations which should be made in order to improve the system of financial in our country.

they should mind their area of specialization 

they should make sure that adequate credit is channeled to the key productive sectors such as agriculture and manufacturing faster rapid growth and diversification of the economy.

  Central bank should review it monitory strategies over the financial institutions.

Their activities should be properly geared towards economic development.

The banking system must therefore ensure that all available savings are mobilized through the provision through branch banking and mobile banking service. 

Central banker should hold meetings from time to time with the executives of these institutions will a view of correct the economic balance of the country. 
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APPENDIX 1

Questionnaires 

Please answer the following questions.

Instruments please tick (
   ) in the appropriate and give written answer where applicable. 

1.
Sex: 

(a)
Male 

(b) Female 

2.
Does banks engage themselves in activities that help to develop the economy?  (a)Yes 

(b) No 

3.
Does the bank’s regulations have any effects on the role of financial institutions as they play in the economy?  (a)Yes 

  (b) No

4.
Does long-term borrowing affect these roles?

(a)Yes 

 (b) No

5.
Is the contribution of financial funds to banks enough to be felt as well as stimulating the economy? 

(a)Yes 

 (b) No

6.
Do the financial institutions help to implement government policies and programs in Nigeria? 

(a)Yes 

   (b) No

7.
Do the percentage of rural banking program and branches opened by banks? 

(a)Yes 

 (b) No

8.
Does financial institution make positive impact in the development of the development of the Nigeria Economy? 

(a)Yes 

  (b) 
No

9. Do banks make their biggest earnings when interest rates are highest? 

(a) Yes
     (b) No

1

