THE CONTRIBUTION OF BANKING SECTOR TO AGRICULTURAL GROWTH IN NIGERIA A CASE STUDY OF UNION BANK, ENUGU BRANCH

CHAPTER ONE

INTRODUCTION

Background of the Study

Nigeria faces serious poverty challenges. Two out of every three Nigerians live below the poverty line of $1 per day in income. Poverty in Nigeria is concentrated in rural areas, which are home to more than 70 percent of the nation�s poor. Development indicators for rural areas lag behind those for urban areas: incomes are lower, infant mortality rates are higher, life expectancy is shorter, illiteracy is more widespread, malnutrition is more prevalent, and greater proportions of people lack access to clean water and improved sanitation services. For the foreseeable future, the welfare of rural populations in Nigeria will be tied to agriculture. Agriculture is the backbone of the rural economy, generating about 35percent of gross domestic product (GDP) and providing by far the largest source of rural employment. Growth in Nigeria�s agricultural sector, while better than the growth achieved in many other African countries, has fallen short of expectations. Value added per capita in agriculture has risen by less than 1 percent per year for the past 20 years, and food production gains have not kept pace with population growth, resulting in rising food imports and declining levels of national food selfsufficiency. Blessed with abundant land and water resources, Nigeria�s agricultural sector has a high potential for growth, but this potential is not being realized. Productivity is low and basically stagnant. Farming systems, which are mostly small in scale, are still predominantly subsistence-based and for the most part depend on the vagaries of the weather. The country�s vast irrigation potential remains largely unexploited. Most farmers produce mainly food crops using traditional extensive cultivation methods, while commercial agriculture based on modern technologies and purchased inputs remains underdeveloped. The capacity of the agricultural research system has eroded in recent years, as has that of the extension service, so, even when improved technologies are available, often they fail to reach farmers. Farmers� lack of technical knowledge is compounded by deficiencies in input distribution systems, which limit the timely availability of improved seed, fertilizer, crop chemicals, and machinery. Where inputs are available, farmers� ability to use them is often compromised by a lack of credit, because rural financial institutions are in general poorly developed. Farmers who produce surpluses frequently lack access to reliable markets, and the high cost of transporting produce to distant buying points over bad rural roads reduces their competitiveness. The welfare of rural populations in Nigeria will be tied to agriculture for the foreseeable future, as the vast majority of this population derives its livelihood primarily from agricultural activities. Getting agriculture going in Nigeria will require a coordinated strategy comprising policy reforms, institutional restructuring, and well-targeted strategic investments to upgrade degraded rural infrastructure, boost productivity, and stimulate increased competitiveness (World Bank 2005). Recognizing these challenges, the Federal Government of Nigeria has identified the modernization of the agricultural sector as a major priority. Former President Obasanjo, one of the founding members of the New Economic Partnership for Africa (NEPAD), has repeatedly expressed a commitment to meeting the NEPAD goal of investing at least 10 percent of the national budget in agriculture and related activities. The National Economic Empowerment and Development Strategy (NEEDS) also explicitly recognizes the strategic importance of the agricultural sector and lists a number of special initiatives that the Federal Government intends to pursue in promoting increased food and agricultural production. Current President Yar�Adua also identified food security and agriculture as one of its seven-point agenda. The current government intends to diversify the country�s resource base and also to increase the level of export of primary products with some emphasis on adding value to primary products. While there is interest in modernizing agriculture, there is insufficient knowledge about the growth potential of the agricultural sector in Nigeria. Some still ask if it is appropriate to focus on agriculture and source of growth in Nigeria In this paper we have applied the most recent version of the GTAP framework to estimate the growth potential of agriculture in Nigeria. Recently the 1999 Nigeria Input-Output statistics was included in the GTAP database.1 1 The GTAP framework is fully documented in Chapters 2-5 in T.W. Hertel (ed.), Global Trade Analysis: Modeling and Applications, Cambridge, Cambridge University Press, 1997; and in B.V. Dimaranan and R.A. McDougall, Global Trade, Assistance, and Production: The GTAP 6 Data Base, Center for Global Trade Analysis, Purdue University, 2005. The next section discusses recent findings of the Nigeria Agriculture Public Expenditure Review. Diagnostic of agricultural public expenditures in Nigeria gives a clear assessment of low priority government has given to agriculture over the past several years.  Every nation aspires to develop its urban and rural areas. Policies are formulated to ensure the achievement of the overall development of the nation. For instance, in Nigeria reasonably number live in the rural areas and so the issue of developing the rural people in these areas in question are predominant farmers, who produce the highest percentage of the nations food and yet there is no significant development of the rural areas.

There are no good roads, electricity enough water

supply and other social amenities in recognition of these problems the various national development plans providing for the development of these areas. However, rural development has been given various interpretations by various Nigeria governments. During colonial administration, the attempt in developing rural areas were limited to those that benefits the colonial administration thereby making them up the more attention in building up the transport and communication system to  enhance easier exploitation and movement of natural resources from the rural areas to the cities. The administration neglects the condition of the rural people who produce the bulk of these resources (Agricultural products).


Since independence, efforts have been made to correct this neglect. The various natural development plans formulated recognized that development of both the urban and rural areas will establish a solid base for long-run economic and social development of the country. However, the development of rural areas was interpreted to mean the development of Agriculture. Believe was that since the major occupation of the rural people is believed to be Agriculture, so the Government should develop the Agriculture as the case may be.


Consequently, such crucial problems of rural development such as good means of transportation, good means of communication, availability of vehicles to move rural people and their goods to the urban areas. Banking services were not provided in the rural areas, recognizing the importance of banking services in the rural areas, the Government in 1977 introduced the rural banking scheme to: 

Cultivate banking habit among the rural dwellers.

Mobilize savings from rural areas for the purpose of channeling some to profitable ventures.

Create credit by way of equity and loan for small scale industries.

Develop agriculture and agro-allied industries in rural areas with a view to achieving the natural objective of the self sufficiency in food production.

Reduce the uncomfortabilities  of the young man and woman from the rural areas to the urban areas as regards transportations, mass production of agricultural product.

The Government�s effort on ensuring the development of the rural areas did not end in the establishment of recognizes that agricultural development has not necessarily mean rural development and has therefore recently formulated a national rural development strategy with emphasis on the alleviation of rural problems and the enhancement of the quality life for rural dwellers.


To implement this, the directorate of food and rural infrastructures (DFRRI) was established in 1986. It can be seen from the various efforts of the Government towards development of rural areas of the nation. A part from the infrastructural facilities, the banking services are needed in order to complete the development programme in rural areas which has failed to yield positive results because of many factors of which finance was the most important.

Statement of the Problems

People in the rural areas engage mostly in substantial farming thereby needing Government interest over the growth of Agricultural sector in the rural areas.

Contributions of banking sector lending towards rural development have been a subject of debate amongst prominent scholars. One school of thought was quoted as saying that stringent lending policies coupled with high lending requirements of banking sector was the major difficulties encountered in developing the rural areas. Okorie and Miller 2005 further argued that the impact of banking sector lending to rural development will remain a mirage until the bank address the minds of the rural dwellers towards the major problems of the rural populace.


Another school of thought has it that rural development is possible only through the banking sector participation more especially in lending to the rural populace.


However, certain problems of banking sector in rural lending may start to enlarge as we probe that assertion of each school of thought. Firstly, banking sector lending intention to the rural as often do not materialized for reasons ranging from unavailability of collateral, the inability of the borrowers to pay back.


Secondly, the rural banking services of the banking sector are only skeletal due to the absence of good roads and pipe borne water e.t.c.


Finally, the rural banking habit of the populace is to be cultivated since most of the inhabitants are ignorant of the services of the banking sector and help that could be derived from them.

1.3
Research Question                          
     

(1)   Are there requirement for bank lending to the

rural development as regards Agriculture?

Does rural dweller develop interest in collecting loan from the bank as it is believed that the occupation of the rural dwellers is Agriculture?

Does rural dwellers pay bank the loan collected from the bank?

Does rural dweller agree with the provision of collateral as one of the requirements in Bank lending?

1.4
Significant of the Study  

 Rural banking services of the various banking sector are dynamic, rural support system need to stimulate the productivity of both small and large scale farmers, the entire economic activities of rural areas.


Rural dwellers have easy access to the services and operations of banking sector only are rural if rural branches are opened nearer to them. This can be possible by effectual and well co-ordinated rural banking services which can also help to arrest rural urban drift by encouraging farming in the rural areas which will hopefully lead to the development of Afro-based industries in such areas. As a result of this effort, employment opportunities are opened to favour unemployed citizens. Rural banking services can go a long way in mobilizing and organizing rural dwellers into efficient active co-operative groups and bring about communities by the active involvement of various communities where there are.

Scope and the Limitation of the STUDY

This study covers the entire contributions of banking

Sector lending in rural development with the case study of union bank Enugu and the extent of the availability and the inability to repay have contributed to the levels of lending 

CHAPTER TWO

LITERATURE REVIEW

Finance is a key component in every business endeavour required for the establishment and running of the business. It is the life blood of any business. Funds are required for the purchase of capital equipment such as land and building, machinery and other fixed assets as well as working capital. It is worthy of note that with growth in activities in any business, comes increased financial needs and increased access to funding would facilitate expansion. The agric-business involving primarily food production, distribution, processing, marketing is not an exception. Zhang (2007) suggested that deepening financial intermediation may promote economic growth by mobilising more investments, and lifting returns to financial resources, which raises productivity. Agricultural finance is the acquisition and use of capital in agriculture. It deals basically with the supply of and the demand for funds in the agricultural sector of the economy. USAID (2010) defined rural agricultural finance to include all types of finance available to farmers. It is a field of work in which people aim to improve access to efficient sustainable financial services for the agricultural industry, including farming and all related enterprises. It involves all financial services, including savings, transfers, insurance and loans, input supply, processing, wholesaling and marketing (Meyer, 2011). IFAD (2010) further adds that agricultural finance refers to all those financial services that focus on on-farm activities and agricultural businesses without necessarily targeting poor people. The crucial role of financing in agriculture cannot be overemphasised. The escalating world population is associated with greater pressure on food demand and the demand for agro-products that are input for further production, thus the need for use of more sophisticated methods capable of yielding greater output is essential. Finance in agriculture is as important for improved productivity as technical input can only be purchased and used by farmers if they have required fund at their disposal. In Africa, a significant proportion of the population live in the rural areas with agriculture as their major preoccupation and financial constraints in agriculture remain prevalent. Finance to the agricultural sector remains costly and inequitably distributed and this limits the ability of small-scale farmers to grow their productivity. According to Nyoro (2002), lack of working capital and low liquidity limit the farmer's ability to purchase productivity enhancing input like seeds, fertilizers This was supported by Awudu and Huffman (2000) and Kimbaara (2005) stating that the average production efficiency levels are higher among producers who have access to formal credit. Agricultural credit therefore enhances productivity and promotes standard of living by breaking the vicious cycle of poverty among farmers. Literature abounds on the relationship between agricultural finance and agricultural productivity. Zuberi (1989) asserted that agricultural output was low in developing countries. Using Pakistan as a reference, he attributed this to small holdings, traditional methods of farming, poor irrigation facilities, low or misuse of modern farm technology, among others. This resulted in small income and no saving or small saving. Access to finance therefore, was expected to stimulate farm investment, boosting the use of modern inputs, and augmenting farm production. Since farmers, especially in the rural areas were poor, they found it difficult to save, and funds available through informal financial markets were usually costly, while the commercial banks and other formal sources of funds view the sector as risky for lending. Also, low returns on investment and the long period of pay-back associated with agricultural activities, compared with other nonagricultural activities, limit formal lending. The perceived high risks and long-gestation period is mainly associated to the fact that the sector's output depends on the vagaries of weather. Iqbal et al., (2003) in their study identified three main factors that contributed to agricultural growth as the increased use of agricultural input, technological change and technical efficiency. Technological change was the result of research and development efforts, while technical efficiency referred to the rate at which new technology was adopted and used more rationally and was affected by the flow of information, better infrastructure, and availability of funds and farmers' managerial capabilities. Higher use and better mix of input also required funds. These funds could come either from farmers' own savings or through borrowings. In less developed countries where savings were negligible, agricultural credit appeared to be an essential input along with modern technology for higher productivity. Jan et al., (2012) pointed out that other associated reasons for low productivity in agriculture included land fragmentation; lack of managerial skills in farmers, which limited their ability to adopt improved farming practices; and insufficient use of modern technology and input. The latter was a function of the inadequate finance available to the farmers, particularly the smallholders. The matter of enhancing agricultural productivity, therefore, largely depended on inter alia, the availability of finance to farmers and pesticide. Many contributions were rather made on the banking sector had played in developing our economy. On this, Dasputa noted that �One of the specific responsibilities placed on the banking sector was to extent it�s branches to rural areas with head office that is active to support and assist the financial requirement of the rural industries for the purpose of development�.

TRENDS IN AGRICULTURAL FINANCE IN NIGERIA

In absolute terms, the trend of loans extended to the agricultural sector by commercial banks in Nigeria showed a consistent upward trend over the years showed a remarkable growth in agricultural credit post-consolidation of Nigeria's banking sector in December 2005. Prior to the banking sector consolidation, agricultural credit was relatively poor fluctuating between N2.0 billion to N25.0 billion from 1987 to 1995. In 1996, agricultural credit rose significantly to about N33.0 billion, but declined to about N31.0 billion in 1999. The inception of a democratic governance saw the growth of agricultural credit to about N56.0 billion and N67.0 billion in 2001and 2004, respectively. At end-2010, loans to agriculture by commercial banks in Nigeria had increased to N148.0 billion. In terms of percentage of bank loans advanced to the agricultural sector, from the period 1987 to 1996, the agricultural sector received between 13-19 per cent of the total loans by commercial banks. The figure reduced to 7.0 per cent in 1998 and even further to 6.0 per cent in 2002. At end-2010, the figures decreased significantly to 1.7 per cent of total number of bank loans advances.

AGRICULTURAL CREDIT GUARANTEE SCHEME FUND (ACGSF)

This scheme was established by the Federal Military Government under the Agricultural th Credit Guarantee Scheme Fund Decree 1977 (Decree No. 20) and as amended on 13 June, 1988. Thus, the Agricultural Credit Guarantee Scheme Fund formally started operations in 1978. The Fund is managed by the ACGSF management board and the Central Bank of Nigeria. The purpose of the Fund is to provide guarantee in respect of loans granted by any bank for agricultural purposes (including establishment or management of plantation for the production of cash crops, cultivation or production of various crops, animal husbandry, processing of agricultural products as well as farm machinery and hire services) with the aim of increasing the level of bank credit to the agricultural sector. Loans under the scheme include advances, overdrafts and any credit facility. A CBN internal survey in April 2012, noted that a total of 3,561 loans valued at N502.68 million was guaranteed by six (6) DMBs and some Microfinance banks. This brought the number and value of loans guaranteed in the year to 6,108 valued N1.34 billion. Cumulatively from inception in 1978, the figure stood at 760, 636 loans valued at N53.68 billion. The distribution of number of loans guaranteed by purpose indicated that food crops accounted for 3,384 loans (95.0 per cent), followed by livestock and cash crops which recorded 123 loans (3.5 per cent) and 24 loans (0.7 per cent), respectively. Fisheries, mixed farming and others recorded 15, 1 and 14 loans, respectively. 

The Commercial Agricultural Credit Scheme

The CACS was established by the CBN in collaboration with the Federal Ministry of Agriculture and Rural Development as part of the developmental role of the CBN. It was funded through the issuance of FGN Bond worth N200 billion. The essence of the scheme was to promote commercial agricultural enterprises in Nigeria. The fund was released to the Bank of Industry and made available to DMBs for on-lending to farmers/state governments at single digit interest rate. State Governments could borrow up to N1.0billion for on-lending to farmers' cooperative societies and other areas of agricultural development provided such initiatives/interventions were in line with the set objectives. So far twenty nine (29) states participated in the scheme. In April 2012, the sum of N2.938 billion was released to 3 banks with respect to 3 projects bringing the total to N178.269 billion with respect to 227 projects (198 private promoters and 29 State Governments). By value chain 47 per cent of the private projects were for production activities, while 38 per cent were for processing activities. Marketing and storage accounted for 9 per cent and 6 per cent, respectively. For the state sponsored projects, processing accounted for 51 per cent followed by production which accounted for 33 per cent. Other activities shared the remaining 16 per cent.

THE ROLES BANK PLAY IN LENDING

Dasputa in his opinion that bank have a major role to play in lending the nations available resources and ensuring that they are used to maximize advantages in the economy. Also banks should provide adequate assistance in the development and management of farming and agricultural projects of public and private investors. In the same time, they should also encourage job opportunities to communities within which they operate.


According to Alausi (2009) for the economic growth to be achieved for adequate priority to be accorded to development of areas. Recognizing the need to develop our rural areas. Olulusi state that: the retarding effect to promote the country�s economic development was one of the prime motives of the four year interdisciplinary study of strategy for Nigeria rural development for the period of 1969-1985 carried out by consorting for the study of Nigeria rural development (CSNBO) on co-operation with reasonable number of Nigerian banking institutions. Gold Smith in his study of 35 developed countries concluded that: The financial super structure is the form of both primary securities accelerated economic growth and improve economic performance to the extent that it�s facilitates the migrate of funds to the best use that is to the place. Economic system where the funds will yield the highest social return.


The review of the above analysis of distinguished economic and financial experts shows that banks are supposed assume dynamic position in a nation�s development effort. According to Otiti (2008) �banking sector are the largest single in the financial sector out weighing others by sheer volume of transactions put together.�


According to Otiti (2008) banking sector have over the years proved to be most important financial intermediary with facilities for rapid transportation of rural economy.


Balogun (2009), noted that banking sector institution are forces to be reckoned with and that they are catalyst that actually accelerated the pace of rural development. He observed that banking sector branches have helped in transforming economically and socially the rural communities by assisting the process of saving mobilization and investment.


Ubeka (2008), supported this view that banking sector have resources for promoting banking habit in rural areas throughout effective monetization, mobilization and allocation of saving to productive activities in rural areas.

Ubaka (2009), also pointed out that banking sector in addition to indicating banking habit into rural population with promote even development by availing small scale business the opportunity of  capital mobilization.

THE BANK AND THE ECONOMY

According to Obanle (1999), that financial institution especially banks, contribute significantly to economist and developing scholars. He counted that as financial inter-mediates banking sector may either efficiently mobilize and allocate funds to highly productive investment project which enhance the capacity of the economy for rapid expansion or they may listlessly exploit position and further away investment possibilities with unproductive loans, thereby excavating economic underdevelopment. He goes on to say that mobilization of saving for investment is important precondition for accelerated economic development in rural areas which cannot be taken for granted.


Ogbunabile (2005), presses that banking sector is an important role in rural development as seen in the various programmes introduced by different banking sectors in the bid to help rural dweller for example, Union Bank of Nigeria (UBN) in (1985) set up a new committee designated co-operative with a view for saving a healthy public relationship between the bank and the co-operative movement set up in rural areas.


According to David (2008), Banking sector provide a range or services to satisfy the financial needs of all the customers, irrespective of the nature of the amount the customer is holding in pursuance of the economic development of the rural areas. He also said that bank is economically very important because they act as middle men between the large number of depositions and over business sectors or transactions. As a matter of fact, they encourage funds through the various types of accounts they operate.

THE PROVISION OF FINANCE TO BUSINESS ENTERPRISES BY BANKS       


The provision of finance to business enterprises encourages them to provide extra job, increase productivity and less reliance on foreign made goods. The banks are  able to create money by granting loans overdraft facilities to customers to buy goods since paying for those goods effectively produce new money as soon as the borrower�s cheque is paid into sellers bank account.


Finally, we have to point out the grassroot development of any rural areas depending mostly on the pooling of resources together among individuals and group living in the community. The main aim of rural bank policy is to improve the living condition of the people thereby making the bank to gaining the necessary financial and technical assistance needed for the growth.

CHAPTER THREE

RESEARCH METHODOLOGY

This chapter describes the procedures adopted in conducting the research. It include

Research design

Area of study

Population of the study

Sample and Sampling technique

Instrument for data collection

Validation

Method of data collection and method of data analysis

3.2
Research Design


This study is a survey research. A survey research because it collected and analyzed data on the contribution of banking sector to agricultural growth in Nigeria particularly Union bank in Enugu state.

3.3
Area of Study

The study covered 13 (thirteen) branches of Union bank in Enugu. The Branches are;    

4 (four) branches in Enugu North which include,

(a)
Union Bank Ogbete

(b)
2 (two) branches garden avenue 

(c)
Union bank garden Avenue.

(d)
1 (one) branch in Enugu East which is located in Emene Enugu. Other branches include the branches in some rural areas such as; 

(i)
Nsukka

(ii)
Agbani

(iii)
Ogbede 

(iv)
Ninth mine

  3.4

Population of the Study

The number of Union bank in Enugu is 13 (thirteen) branches, from the 13 (thirteen) branches of Union bank in Enugu. The researches sampled 5 (five) branches from the from the 13 (thirteen) branches of Union bank in Enugu State. The distribution of the sample of branches as mentioned are showed below.

POPULATION OF BRANCHES OF UNION BANKS IN ENUGU STATE

TABLE 1  

	
	Name of branches
	Locations of the branches 
	Number of branches

	1
	Union bank Ogbete
	Ogbete main market
	1

	2
	Union bank Okpara Avenue
	Okpara Avenue
	2

	3
	Union bank Garden avenue
	Garden avenue Enugu
	1

	4
	Union bank Nsukka branch
	Nsukka town
	2

	5
	Union bank Agbani
	Agbani town
	2

	6
	Union bank Ogbede
	Ogbede town
	2

	7
	Union bank Ninth mile
	Ninth mile
	2

	8
	Union bank Emene 
	Emene Enugu 
	1

	
	Total
	
	13


Meanshile the total number of staff for the (13) branches in Enugu state is 542.

3.4
POPULATION OF STAFFS

This consist of the number of staffs both junior and senior staffs in the five (5) sampled branches our of we is (thirteen) branches in the population 

TABLE 2

	Number of branks
	Name of the branches
	Number of staffs
	total

	
	
	Junior staffs
	Senior staffs 
	

	1
	Garden Avenue
	30
	13
	43

	1
	Union bank Agbani
	25
	5
	30

	1
	Union bank Ogbete main market
	30
	14
	44

	1
	Union bank Enene
	20
	10
	30

	2
	Union bank Okpara Avenue
	40
	30
	70

	
	Total
	145
	72
	217


Decision Rule

If the computed value of Durban-Watson lies within the region, it means there is no presence of auto correlation problem, but if the Durban-Watson computed value lies outside the region, there is the presence of auto correlation problem and a remedial measure like the use of first difference equation will be adopted.   

3.3
DATA REQUIRED AND SOURCES  


In view of the above discussion, the research narrowed his analysis to the use of secondary data and annual time series data on bank credit granted to rural dwellers who�s main occupation is forming and the value of agricultural output convening the period from 1990-2008. They were collected from Central Bank of Nigeria (CBN) statistical bulletin. 

Presentation of Table

	Years
	Agricultural output 
	Amount of loan granted
	Prim. Lending rate

	
	00 tones
	N million
	

	1990
	55,964.0
	4.930.8
	56.6

	1991
	67.551.0
	5,962.1
	56.3

	1992
	75.085.0
	1,875.3
	41.1

	1993
	78,691.0
	10.910.4
	55.8

	1994
	81,802.0
	1,602.2
	33.0

	1995
	84,256.0
	8,659.3
	98.3

	1996
	88,080.2
	4,411.2
	35.5

	1997
	90,817.0
	11,158.6
	58.6

	1998
	93,401.0
	11,852.7
	64.0

	1999
	69,769.0
	7498.1
	47.3

	2000
	102,646.0
	11,150.3
	54.0

	2001
	88,268.8
	12,341.0
	73.1

	2002
	91,927.5
	8,942.2
	60.2

	2003
	98,568.4
	11,251.9
	54.7

	2004
	104,695.3
	34,118.5
	52.9

	2005
	111,780.7
	78,639.7
	511.9

	2006
	11,773.9
	90,549.6
	921.6

	2007
	98,210.0
	11,968.4
	713.2

	2008
	10,263.3
	10,569.3
	501.8


CHAPTER FOUR

PRESENTATION ANALYSIS INTERPRETATION OF DATA 

4.1 Introduction

Efforts will be made at this stage to present, analyze and interpret the data collected during the field survey.  This presentation will be based on the responses from the completed questionnaires. The result of this exercise will be summarized in tabular forms for easy references and analysis. It will also show answers to questions relating to the research questions for this research study. The researcher employed regression analysis in the study as it is deemed more appropriate.

DATA ANALYSIS 

The data collected from the statistical bulletin and bureau of statistics were analyzed in tabular form with Pearson regression analytical tool.

Question 1

Are there requirement for bank lending to the rural development as regards Agriculture?

	Variables Entered/Removeda

	Model
	Variables Entered
	Variables Removed
	Method

	1
	AOLGb
	.
	Enter

	a. Dependent Variable: AGROP

	b. All requested variables entered.


	Model Summary

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate

	1
	.191a
	.036
	-.020
	27939055.40804

	a. Predictors: (Constant), AOLG


	ANOVAa

	Model
	Sum of Squares
	df
	Mean Square
	F
	Sig.

	1
	Regression
	499957658691018.500
	1
	499957658691018.500
	.640
	.435b

	
	Residual
	13270043890594246.000
	17
	780590817093779.100
	
	

	
	Total
	13770001549285264.000
	18
	
	
	

	a. Dependent Variable: AGROP

	b. Predictors: (Constant), AOLG


From the table above it can be observed that there is a strong positive relationship between the amount of loan granted (AOLG) and agricultural output (AGROP) as the tabulated r-value of 0.435 shows that there is a strong perfect relationship as the r-value of 0.435 is greater than the critical value of 0.11

Question 2

Does rural dweller develop interest in collecting loan from the bank as it is believed that the occupation of the rural dwellers is Agriculture?

	Coefficientsa

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.

	
	B
	Std. Error
	Beta
	
	

	1
	(Constant)
	82955655.002
	7992760.114
	
	10.379
	.000

	
	AOLG
	-.215
	.268
	-.191
	-.800
	.435

	a. Dependent Variable: AGROP


	Correlations

	
	AOLG
	AGROP

	AOLG
	Pearson Correlation
	1
	-.191

	
	Sig. (2-tailed)
	
	.435

	
	N
	19
	19

	AGROP
	Pearson Correlation
	-.191
	1

	
	Sig. (2-tailed)
	.435
	

	
	N
	19
	19


The table above shows that there is a negative relationship between rural duelers in collection of loan from the banks as a result of some certain factors emanating from lack of information and availability of collateral security, as the n-value of 0.435  is higher than the critical value of 0.11

Question 3 

Does rural dwellers repay bank the loan collected from the bank?

	Variables Entered/Removeda

	Model
	Variables Entered
	Variables Removed
	Method

	1
	LRPRb
	.
	Enter

	a. Dependent Variable: AGROP

	b. All requested variables entered.


	Model Summary

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate

	1
	.191a
	.036
	-.020
	27939055.40804

	a. Predictors: (Constant), LRPR


	ANOVAa

	Model
	Sum of Squares
	df
	Mean Square
	F
	Sig.

	1
	Regression
	499957658691018.500
	1
	499957658691018.500
	.640
	.435b

	
	Residual
	13270043890594246.000
	17
	780590817093779.100
	
	

	
	Total
	13770001549285264.000
	18
	
	
	

	a. Dependent Variable: AGROP

	b. Predictors: (Constant), LRPR


In the table above the researcher investigated the loan repayment rate (LRPR) and it impact on agricultural produce among rural duelers; it was discovered that there is a strong positive relationship between loan refund rate and production rate as the r-value of 0.435 is greater than the critical value.

CHAPTER FIVE

SUMMARY CONCLUSION AND RECOMMENDATION

5.1 Introduction

It is important to ascertain that the objective of this study was to evaluate the contribution of banking sector to agricultural growth in Nigeria
In the preceding chapter, the relevant data collected for this study were presented, critically analyzed and appropriate interpretation given. In this chapter, certain recommendations made which in the opinion of the researcher will be of benefits in addressing the challenges of banks in providing loans for agricultural purpose.

5.2 Summary

This research work focused on assessing contribution of commercial Banks in  the Growth in f agriculture  Nigeria. Eco bank of Nigeria   was used as the sample of the study. At the beginning, a general overview of the study was clearly outlined with its objectives. The review of related literature followed. Related data were collected, tested and analyzed. Commercial banks can be seen primarily in the growth of their portfolios. Many have rapidly expanded the volume of their commitments, but however, disbursements nearly always lagged behind commitments. Commercial Banks have also tried to introduce the technique of project formulation and appraisal. The idea that investment proposals should be spelt out in considerable detail (engineering blue prints, production schedules, and financial productions) was a new one in many business communities. However, very few commercial banks have played an entrepreneurial role by promoting new enterprises. We are all aware of the various re-engineering efforts going on in the banking industry today. Even corporate organizations that are known to have been existing for years, are currently refocusing.

5.3 Conclusion

The birth of development banks in Nigeria signals a positive development towards agricultural sector. This step was applauded by many stake holders in the industry especially, the fact that the sector used to be the bed rock of national source of income. The aims and objective of this Bank was viewed as lubricating oil that propelled the wheel of economic development. The neglect on this sector had untold hardship on both internal and external activities. Importation became the other of the day while our domestic industries, which should have served as shock absorber to the economic development through its contribution to job creation and subsequent reduction on unemployment became a mere dream.

5.4 Recommendation

In view of the findings of the study, the following recommendations have been suggested Development banks must recruit, train and deploy staff of engineering, financial analysis and other professionals. commercial banks should re-examine and redefine their objectives, policies and operational strategies, seek new market niches in non-traditional activities and fight for larger market shares. Mobilization of rural savings through deposit taking: with the merger of commercial banks and agricultural banks  should now mobilize savings. This will provide additional sources of funds to on lend to borrowers.  Charging market determined interest rates: Over the years the NACB has been constrained by having to provide credit facilities to farmers at rates far lower than market rates. Unless the shareholders are willing to bear the cost of subsides credit to agriculture, the merged institution (NACRDB) may have no choice other than to consider the charging of prevailing market determined interest rates % if it is to remain in business.
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