APPRAISAL OF OBTAINING AGRICULTURAL CREDITS/LOANS: A CASE STUDY OF OVIA NORTH EAST LOCAL GOVERNMENT AREA OF EDO STATE

ABSTRACT
The ever determining food production in Nigeria has prompted development or administration (military and civilian) both present and past to formulate programmed to ameliorate or arrest this situation. One of such programmed is the agricultural credit facilities scheme, which is being implemented through commercial banks. Sequel to this the researcher examined the problems of obtaining loan for financing agricultural production in Edo State. 
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CHAPTER ONE
INTRODUCTION
1.1	BACKGROUND TO THE STUDY 
	Farmer need productive resources and these resources are acquired with owned or borrowed fund. Agriculture is very important to the economic of most developing countries of the world and because of this, a supply of adequate farmer finance is essential for natural well bring. 
	Since agriculture is the backbone of the Nigeria economy providing employment to about 70% of its population yet this important sector has suffered healect since the oil boom days. Agriculture has totally declined since the early 1970s Nigeria export crops such as groundnut, palm oil and external have evaluate disappeared and the country is a net importer of food crops. Agriculture recorded growth rate in 1975 at about 2.6% while the population grew at about 70% compared to 57-7% in 1993 economic growth summit (1995) the small scale farmers according to the national agricultural policy document for Nigeria (N.A.P.O.N) constitute over 90% of the food and fiber requirement of Nigeria on the other hand large scale farmers produce has than 1% of farm output in Nigeria but they tend to have greater access to farmer inputs including farm credit or loan. 
1.2	STATEMENT OF THE PROBLEM 
	This study is to investigate the analysis of the problem associated with obtaining credit for financing agricultural production in Edo state. It would be seen that many problems arise the most for mixable problem encounter by the farmers in the area. 
1. The inability of the farmers to meet the collateral security acquired by the commercial bank is a major problem hindering agricultural sectors. This is as a result where farmers have nothing to deposit in the process of obtaining credit for agriculture. 
2. High interest rate is another factor that discourage farmers from obtaining credit in most commercial banks, payment of interest involve when fund is borrowed. 
3. The low educational 	background of the farmers also constitutes hindrance in obtaining agricultural credit. 
4. Credit facilities are not easily accessible to small scale farmers. 
5. The bureaveratie native involved in the process of obtaining credit ot loans for agricultural purpose have not being encourage on the part of the farmers. It is on the note that the researcher intends to identify some of the hindering factors in order to proffer solution. 
1.3	PURPOSE OF THE STUDY 
	The main aim of the this study is to find the major problems of obtaining credit or loan for financing agricultural production in Nigeria with particular reference to Edo state. The objectives of the study are: 
1. To identify the problem militating against adequate financing of agriculture. 
2. To enumerate and analyze the agricultural credit granted to farmers in recent years. 
3. To know how much the commercial banks have help in financing agriculture. 
4. To look how agriculture has developed especially in Edo state. 
5. To create awareness of the problem posed by agricultural financing inadequacies. 
6. To investigate how these problems can be tackled. 
1.4	SIGNIFICANCE OF THE STUDY 
1. This research study will be important to those future researchers in economic and agricultural science who would like to use it as a reference material or for further investigation. 
2. This study is to create awareness to farmers in Edo state, the reasons of low agricultural production and also to bring to the notice of the general public loans for financing agricultural production in the locality. 
3. It will form a good basis to the government for the formulation of policies.
4. To serve as encouragement to those farmers in the area of study. 
1.5	RESEARCH QUESTIONS 
	Some question to be tackled in the course of this study has been rise as follows. 
1. Is collateral security a problem of obtaining credit from commercial banks? 
2. Does high interest rate increase the incidence of bad debt? 
3. Does educational background hinder the potentials of obtaining credit?
4. Is a credit facility accessible for small scale farmers? 
5. Does bureaulrate process pose a lot of problem or obtaining loans to farmers?
1.6	SCOPE OF THE STUDY 
This study is aimed at providing details knowledge and understanding of the operation, function and to determine the problems of obtaining loans for financing agricultural production in Edo state through the federal government agricultural credit guarantee scheme (F.G.A.C.G.S) found since 1977. With the view of providing useful suggestion to ease the problem of agriculture development in Nigeria; It is directly towards the application of problems obtained for financing agriculture view of this more emphasis will be placed on the success of credit facilities lending procedure as a criteria of measurement. The performance of the commercial banks in this regard will be assessed by using the present farmers areas to the agricultural credit facilities as well as the hindrance which the small scale farmers faces in obtaining loans from financial institution. 
1.7	LIMITATION OF THE PROBLEMS
In this study a number of limiting factors were observed. 
1. Time factor is one of the major limiting factors there would not be enough time to travel round the whole state to interview the farmers collectively. 
2. The problem or in accessibility of some of the local government in Edo state. 
3. There were financial constrains and as a result, the researcher was limited to only Ovia North East local government.
4. The unwillingness on the part of some farmers to open up also contribute to the problems. 
5. Another limiting factor of the study is that the banks may not like to give out the correct information as to the loan method they adopt in case of loan default.
However all these limiting factors will of course affect quality of the result of this research work since the work will be based on the available information? 
1.8	DEFINITION OF TERMS 
LOAN OR CREDIT FOR AGRICULTURE OF AGRICULTURAL CREDITS
Refers to the process of obtaining control over the use of money, goods and services in the present for a promise to repay at a future date. 
AGRICULTURAL FINANCE: This means ways and means by which a farmers obtain the entire necessary fund required in order to carryout agricultural production. 
INTEREST: This means the price paid for the use of borrowed money and is usually expressed as a percent on an annual basis. 
COLLATERAL: This means anything offered as a promise of loan repayment to be given to a lender in cast of non-payment.   

CHAPTER TWO
2.0	LITERATURE REVIEW
2.1	INADEQUATE CREDIT	
Inadequate credit is stated among other problem affecting agricultural sector of Nigeria economy.
	Several banks have been encouraged by the government to give out loans to needy farmers to book agricultural production, various writer attention have been drawn to lack of credit facilities in agriculture and some have contributed.
	This problem to insufficient utilization of these loans and grants by those who have benefited from them, credit could be regarded as a device for facilitating the temporary transfer of purchasing power from one individual or organization to another Oyatoye (1981).
	Yougbro (1998) view that credit or debts implies the same thing being looked at from different angles, which originated from economic and financial transaction in which creditor promise to pay in the future.
	Agricultural credit refers to the process of obtaining control over the use of money, goods and services in the present in exchange for promise to repay at a future data Illavbara (2000 while agricultural finance refers to the acquisition and of capital in agriculture.
	In stressing the need for credit, Benjamin (1993) noted that adequate capital must be provided to agriculture to enhance rapid and continued use of growth promoting inputs and supporting the assertion Osuntogun (1973) holds the view that unless production credit is made available on suitable terms, the majority of farmers will be seriously handicapped in adopting profitable techniques, while agreeing that credit is something necessary as a later stage in the farmers development.
	According to Adeuyi etal (1991) write “farmers are generally poor and do not have enough to buy modern farm inputs such as improved seeds, livestock, fertilizers and agricultural machinery.
	Evbuomwan (1982) seen to of the same option with Asuquo, he said that present farmers depends on the traditional financers (family, friends depends on the money under e.t.c) whose sources are measure and more expensive. They have little access to the institutional lenders (bank, insurance, companies e.t.c) because of ignorance they also lack the collateral security required because of small size their farm as regard to the federal government of Nigeria and the world bank planned the agricultural development projects (A.O.P) which the small farmers saddle farmers, the center price if increase food and fibre production activities.
	Igbinovia (1985) opine which discussing the problems of financing agriculture in Edo state wrote that the major problems of agricultural finance in the state is inadequate finance is an important factor responsible for the poor state agricultural productivity in the country. The peasant farmers who produce over 50% of agricultural products in the state have no money and also they do not have access to bank credit.
	Obtained (1989) states the major objectives of the A.D.P which is identified as to increase food production and raise the income level of small scale farmers in order to improve their living standard.
	Illevbara (2000 classified the source of credit to the agriculture into formal or institutional which includes commercial banks, agricultural credit cooperation and cooperation societies while the informal type included loans from friends, relatives, money lenders e.t.c while the other source of loan includes (NACB) Nigeria Agricultural and Cooperative Bank Limited.
	In recent days the bank does not receive deposits of funds from public source.

2.1	SOURCE OF FINANCE TO AGRICULTURE 
	There are many possible source of agriculture finance. The farmers should therefore arrange for funds from the best available source which are as follows;
1. Self financing.
2. Agricultural bank such as Nigerians agricultural and cooperative bank.
3. Commercial bank.
4. Cooperative bank.
5. Money lenders.
6. Saviings and thrift societies.
7. Source from friends and relatives.
8. Government agencies such as ADO, NOF, and Ministry of Agriculture.
However, agricultural loans or can also be raised by the following medium below.
2.3	SOURCE OF LOANS OR CREDITS 
a. Loans from the World Bank and the Africa development bank (ADB) which passes through federal governments.
b. Equity share contribution by federal government and central bank.
c. Interest gained or loans granted by bank. The KXY activity of NACB includes financing of all form of agricultural projects, which entail available crops, food crops, horticulture, poultry, piggery, rabbitory. Fishery, forestry and timber production.
d. Short falls in lending to agriculture from the commercial and merchant bank through the CBN under the Agricultural Credits Guaranteed Scheme (A.C.G.S).
The loan schemes of Nigeria agricultural and cooperative bank limited are specifically designed to take care of various requirements of any particular borrower which are listed below;
1. Investment or large scale loans and small holder loan scheme.
2. Second livestock development programme with ECOWAS artisan fishery programme.
3. International fund for agricultural development (I.F.A.D) on lending loan scheme, the bank period the first national wide small holder direct loan scheme in Nigeria, March 1981. The scheme was inter farming population is made up of the small scale farmers. The small holder loan concepts was originally developed by the World Bank and first tried in India, Mexico, and Brazil who achieved varying degree of success in the early 1960’s the Nigeria agricultural and cooperative bank limited (N.A.C.B) involved the following elements.
Any farmers could obtain a loan to N 25, 000. 00 the requirement for collateral for the loan assistance is waved. The farmer must reside in the locality or village. The applicant is a fulltime or substantially a full time farmer’s evidence of land ownership or permission to use it. The provision of guarantors of good starting located within the locality. The loan period has a maximum of 2 years; based on length of period.
2.4	CLASSTIFICATION OF TYPES OF AGRICULTURAL CREDIT 
	Agricultural credits or loans can be classified into three areas;
1. short term credit (for one year production circle)
2. medium term credit (project between on to five years)
3. long term credits (project that takes above five years to mature e.g. permanent crops such as rubber, oil palm, cocoa e.t.c
2.5	CRITERIA FOR GRANTING LOANS OR CREDITS 	
I. Credits standard: this refers to the criteria used in evaluating customers for the purpose of credits.
II. Capital: this is the financial strength of customers which is a function of its net worth.
III. Collateral: this is any asset the customer has available to pledge for the dept.
IV. Character: the personal attributes and personality of the customer to pay off debts.
V. Capacity/ condition: this refers to general economic circumstances providing in the debtor industry and the ability of the customers to pay off debts as reflected in the cash flow.
VI. Bad debt: these are debts that have become irrecoverable bad debts can occur as;
a. A result of knowledge dishonesty 
b. Lack of poor managerial skill 
c. Poor credit 
d. Lack of strict adherence 
e. Lack of supervision and control 
f. Un qualification 
g. A result of diversion of loans and advances
VII. Credit limits: this is the maximum credits set by the seller to be extended to a particular customer once the customer reaches this limits, no further credits sales should be made to the customers Okolo (1977)
2.6	PROBLEMS OF AGRICULTURAL FINANCING
	The problem associated with agricultural credit administration can never be over emphasis;
a. Identifying the right farmers that could benefit from such funds.
b. Inadequate fund for agricultural development.
c. Extending the fund to the selected farmers on the acceptable terms 
Oshuntogun (1983) was of the view that the problem of agricultural credit administration includes those of assessment of application and project. He further said that the on which a loan application is often include the applicants personal qualities such as honesty and ability to manage business well, his credit as well as available of collateral for the loan are also important. Most of these problems are at presents difficult to measure in Nigeria scale farming sector, compared to other sectors of the economy.
	The inherent nature of agricultural production is another reason why commercial banks are uninvolving to finance agriculture. Agricultural production involves greater risks and uncertainties compared with other sectors of the economy. Some of these risks include;
a. Crop failure.
b. Outbreak of diseases. 
c. Insects and pest attack, which may be beyond the control of the farmer. The repayment of the loans will be difficult or impossible if any of these happen.
Also, due to high level of illiteracy among the peasant farmer and inadequate communication facilities in the economy because they are not oriented in terms of the knowledge of the source of credit or terms of loans. The problems also range from deliberated defaults by some farmers to failure due to weather and some other related unforeseeable environment factors.
Ogiewmonyi E.I (1985), the problems of agricultural finance is compounded by lack of managerial skill and trained manpower, the farmers find it difficult to increase their productivity even if the loan is given to them.
Osemwonyi and Nosakhare (2003) opine with the view that peasant farmers have an aim but they lack method. If loan are at their disposal belt their methodology employed in achieving this, is not effective enough. The problems or agricultural finance are increase shortage in logistic support like farm vehicle and trained staff.
Inadequate monitoring or disbursed facilities cumbersome nature of request processing as a result of long number of small holder applications that were not correctly filled difficulties in realizing claims on difficult condition for setting claims.
Consequently, it may be unwise to advice against the extension of more agricultural credit facilities of farmers. But how much credit is needed or should be provided are matters of social conceive to play a critical role in agricultural and economic development Nosakhare (2003) 
2.7	INTEREST RATE IMPACT ON BANK LENDING TO AGRICULTURE                                                                                                                                                   
	Interest rate is seen as the price for obtaining loan and constitute the reaction for foregoing liquidity, the central bank of Nigeria (CBN) being the institution charged with the responsibility of maintaining stability in the purchasing power of money, control and interest rate structure for the entire money.
	In recent years (2006) the federal government allocated the sum of N50 billion for agricultural loan to agriculture only the genuine farmers with 8% interest rate.
	The mistreat rates was made subjects to the approval of central bank. The central bank of Nigeria is to fix as well as vary its minimum bank rate or interest rate “Okigbo (1991). The interest rate structures in Nigeria vary favoring the productive sectors and reflecting priorities.
	 Hence, the rates changeable our loans to some preferred sector have for a long period being fixed lower than the other sector in obviously a confessional rate while the interest rate for other sector is between 8.5% to 11.5 oboh for borrowing under the agricultural sector as fixed by central bank, 26% in First Bank of Nigeria, 28.5% in Union bank and 26% in New Nigeria bank.
	Again the critics argued that if interest rate on credit is cheap, the farmer will rush for cheap loans they may not be able to make adequate use of. However, evidence indicates that large portion of loan given. This however does not mean that the subsidized loan will be used only for the purpose for which it meant.
	Other related source of wrong is poor performance of the cooperation societies in this scheme “between” 1977 to 1983. The qualitative allocation of loans and advances to various sectors would have resulted in substantial increase in output, whereas inspite of loans and advance to agriculture sector has renamed relatively stage out over the period.
	Statistics has showed that cooperatives recorded a ninety share of 2.5% of the aggregate loans granted under the scheme. One can easily suggest that a large number of small scale farmers did not benefit from the scheme blue to the cooperative societies deemed to be the proper channel through which credits get to small scale farmers under the scheme would have been achieved; even the fact that the large scale farmers are involved in the scheme.
	However, the governmental and non governmental organization (NGOS) should encourage small scale farmers to form themselves into cooperatives societies in order to benefits from the scheme looking at the Edo state commercial bank has seized the opportunity of the agricultural credit guaranteed scheme (ACGS) to improve the contribution to agricultural growth in the state. It is hoped that full utilization of the scheme by bank reduces. The risk possible defaulters and cost of credit to agricultural investor. The rural areas have also been penetrated by commercial banks through the “the rural banking scheme” it had brought banking services closer to the people living in rural areas where the bank of peasant farmers or more traditional farmers use.


2.8	THE ROLE OF COMMERCIAL BANKS IN FINANCING AGRICULTURE 
	Commercial banks are in important source real and non real loan for agriculture they have historically been the largest constitutional source of non real farm loans fund. Commercial banks are important in the activities of marketing board in the 1950’s and 1960’s which were the agentts of the farmers ensuring credits and license made available to the buying agents, the boards of marketing agents still meet the bulk of these farmers and licensed buying bills with a consortium of commercial banks, under the financing scheme that was introduced in 1962 by the commercial banks.
	Commercial banks are also important source of rural estate farm loan funds, and they often provide referred services that help operators acquires rural estate loan funds from other under.
	However, the role of the commercial banks in finance agriculture can never be over emphasis, which include the followings;
1. Relaxing loans condition for borrowing agricultural purpose.
2. They helping forming partnership reliable and unreliable entrepreneurs.
3. Commercial bank helps in engaging in market, penetration though rural banking scheme with a view of bringing services heavier to people.
4. With the help of commercial banks in financing agriculture, there is a time lea in granting loans.
5. Providing useful information to prospective borrow and investor in the agricultural sectors.

CHAPTER THREE
3.0	RESEARCH METHODOLOGY
3.1	SOURCE OF DATA
	The source of the information in this study is from primary and secondary school data. The primary data were obtained from face to face interview and administration of research questionnaire while the secondary data was obtained from project of other schools, report, journals, newspapers, and articles etc. 
3.2	POPULATION AND SAMPLE 
	This study covered some selected villages in Ovia North East local government area which involve Ekiadolor, Iguedaiken, Obviogie, Iduowina, Iguosa, a total of 20 copies of questionnaire were administrated to farmers in Ovia North East communities which was containing 15 questions to each questionnaire were completed and returns by trhe farmers. 
3.3	RESEARCH INSTRUMENT 
	Questionnaires were designed to carried out to face to face interview in order to elicit message information from the farmers. 


3.4	DATA ANALYSIS TECHNIQUES 
	Data collected from respondents were analyzed with the use of simple percentage frequency table and range. 

CHAPTER FOUR
4.0	ANALYSIS AND INTERPRETATION OF DATA
	This section of the analysis interpreting the questionnaire which were given out, which was containing 15 questions per questionnaire for both male and female in the selected areas of Ovia North East local government area in Edo state. The questionnaire is aim at examining the bridge between the commercial banks and has been helped to them, in production of agricultural produce. 
TABLE 1: As a farmer do you think that collateral security act as a barrier to farmers in obtaining credit from banks? 
Response 
	RESPONDENTS 
	FREQUENCY 
	PERCENTAGE 

	Yes 
	17 
	85%

	No 
	3 
	15%

	Total 
	20
	100%


  From the information gathered from the above table it is observed that 85% of respondent agree that collateral security act as barrier to farmers, while 15% disagreed. 
TABLE II: Is the bank high interest rate being considered responsible for the occurrence of bad debts? 
Response 
	RESPONDENTS 
	FREQUENCY 
	PERCENTAGE 

	Yes 
	9 
	45%

	No 
	11 
	55%

	Total 
	20
	100%


	From the above table it is observed from the response that 45% which formed the majority that high interest rate is being considered. While 55% don’t considered high interest rate. 
TABLE III: Don’t you think that your educational status is hindrance to your obtaining credits. 
Response: 
	RESPONDENTS 
	FREQUENCY 
	PERCENTAGE 

	Yes 
	5 
	25%

	No 
	15 
	75%

	Total 
	20
	100%


	With the result above 25% of the respondents are caused because of their educational status while 75% are not caused by their educational status. 
TABLE IV: Are you aware of the availability of credit facility to farmer? 
Response 
	RESPONDENTS 
	FREQUENCY 
	PERCENTAGE 

	Yes 
	8 
	40%

	No 
	12 
	60%

	Total 
	20
	100%


	Table IV shows that 40% of the respondents are aware, while 60% are not aware about the available credit facilities. 
TABLE V: Does the bureaucrat process in obtaining bank loans pose a serious problem to you? 
Response
	RESPONDENTS 
	FREQUENCY 
	PERCENTAGE 

	Yes 
	10 
	50%

	No 
	10 
	50%

	Total 
	20
	100%


 	Table 5 shows that 50% of the respondents are to the bureaucratic process of obtaining bank loan to be serious problems while 50% said it is not a serious problem. 
TABLE VI: What is your educational qualification? 
Response: 
	DESCRIPTION 
	FREQUENCY 
	PERCENTAGE 

	No formal education 
	_
	_

	Primary school education 
	2 
	5%

	Secondary, technical teacher training school 
	16
	90%

	Graduate post graduate 
	2
	5

	Total 
	20
	100%


	However this data collected has showed that our farmer are really facing a lot or problem that had to their low increase in agricultural produce. 

CHAPTER FIVE
5.0	SUMMARY, CONCLUSION AND RECOMMENDATION
5.1	SUMMARY 	
This chapter is merely receiving the words on the previous chapter i.e. chapter four from the information collected most of respondents were both male and female with different observation. It was discovered from the data collected that the loans given to the small scale farmer and very small for them to make significant change in food production under the scheme. The commercial banks responsible for the credit facilities have a problem posed on the small scale farmers by the high interest rate and it collateral security for re-payment of credit. The inability of prospective borrowed (small scale farmers) especially to produce collateral security make the loan out of their reach under the scheme. 
	This research revealed that the farmer being pleasant (barely produce for subsistence) cannot afford to produce a valuable property as collateral security. It was also discovered that commercial bank braches are not sufficiently located in the areas designed for the study, most especially the small scale farmer that are suppose to use the loans to carried out agricultural purpose. 

5.2	CONCLUSION
	Agricultural credit is on the down trend of the small scale farmer. This information was gathered form the research finding; as more and more people are still involved in small scale farming. 
	To by able to improve agriculture in Edo state in particular and Nigeria in general a suitable channel of loan distribution should be fashioned out so as to benefit the small scale farmers, who constitute about 70% of the employed labour force in Nigeria. However this research is posed on the role the commercial bank have played so far in improving the agricultural field in Edo state through the federal government programmed is well intended but the most programmed of government in Nigeria, lack effective management.
	Hence, something still needs to be done to make farmers a more rewarding profession and to encourage farmers and those already in it so as to improve agriculture in Nigeria. 




5.3	RECOMMENDATION
	Since underdeveloped country is characteristic with illiteracy, low per capital income, poor health care delivery, decayed infrastructure facilities e.g. telecommunication, electricity etc. the following are recommended to make agriculture credits facilities scheme in Edo state. 
1. Government should made proper public enlightenment to the scheme to enable the small scale farmers aware of the improvement in agricultural sectors in the state. 
2. Loans should be released in phase or instrumentally so as to reduce the problem of collateral security this could be devised to ensure or guaranteed repayment of loan. 
3. Commercial banks should be encourage to make an expansion in braches in a central place or rather pick a community that is fact developing in an urban status, preferably local government headquarter. So as to make other neighboring communities have easy access to them. 
4. Government should assist the farmers by granting them credit facilities and also help to subsidize come aspect of agriculture such as tractor hiring and cost of fertilizer. 
5. Solution should also be made by the government to help guarantee loans given to the farmers to remove the problem of collateral security. 
6. High interest rate which discourages farmers to apply for the loan should be reduced and loans granted to farmers should be available to them on time. 
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QUESTIONNAIRE
The question is solemnly designed to find out the investigated analysis of the problems of agricultural credits to farmers in Ovia North East local government Area. The purpose is purely academic with respect to a chooser field of work your kind cooperation is therefore solicited towards the achievement of the stated objectives. 
INTRODUCTION 
Please read the question carefully and tick in the boxes that correspond to the option applicable to you. 
PERSONAL DATA SECTION A 
Sex: Male (   ) female (   ) 
Age: (a) lease than 20 years ( ) (b) 21-40 ( ) (c) 41-60 (  ) (d) 60 and above (  ) 
Marital status: (a) married (   ) b (   ) single (   ) c (   ) widowed (   )                    (d) (   ) Divorce (   ) 
Education obtained (a) No formal education (   ) b primary school education (   ) c secondary/technical/teaching training school (   ) d graduate/post graduate/ B.sc graduate in agric (  ) 


SECTION B
1. Which of the farming scale do you belong to? ( a) small scale farming          (  ) (b) large scale farming (  ) 
2. Name of village: Ekiadolor (  ) Iguediaken (   ) Obviogie (   ) Iduowina (  ) Iguosa (  ) 
3. As a farmer are you aware of the government agricultural credit facilities scheme? Yes (   ) No (   ) 
4. Are you aware of the credit facility available to farmers? Aware (  ) not aware (   ) \
5. Don’t you think that educational status is a hindrance to you obtaining credit for farming? Yes (   ) No (   )
6. Is there any commercial bank in your area? Yes (   ) No (   )
7. Is the bank high interest rate being considered responsible for the occurrence of bad debt? Yes (   ) No (   )
8. As a farmer do you think that collateral security act as a barrier to farmers in obtaining credit from banks? Yes (   ) No (   )
9. How many times have you obtained loans for the commercial banks? (a) 1-3 times (  ) (b) 3-5 times (   ) (c) 5 and above (   ) (d) Non (   ) 
10. Does the bureaucrat process in obtaining bank loan post serious problems? Yes (   ) No (   )
11. What is your educational qualification (a) no formal education (  ) (b) primary school education (   ) (c) secondary/technical/teacher training school (   ) (d) graduate/post graduate (   ) 
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