EXAMINATION OF THE ROLE OF CENTRAL BANK OF NIGERIA AS A CATALYST TO NATIONAL ECONOMIC POLICY AND DEVELOPMENT IN NIGERIA

TITLE PAGE

     






Certification

Dedication

Acknowledgement

Table of Content

List of Tables

ABSTRACT

CHAPTER ONE: INTRODUCTION

1.1
Background of the study

1.2
Statement of the problem

1.3
Objective of the study

1.4
Research Questions

1.5
Research hypotheses

1.6
Significance of the study

1.7
Scope of the study

1.8
Limitation of the study

1.9
Definition of terms

CHAPTER TWO: REVIEW OF LITERATURE

2.1
Review of concepts

2.2
Theoretical Framework

CHAPTER THREE: RESEARCH METHODOLOGY

3.1
Research Design

3.2
Population of the study

3.3
Sample size determination

3.4
Sample size selection technique and procedure

3.5 Research Instrument and Administration

3.6
 Method of data collection

3.7
Method of data analysis

3.8
Validity and Reliability of the study

CHAPTER FOUR: DATA PRESENTATION AND ANALYSIS

4.1
Data Presentation

4.2
Answering Research Questions

4.3
Test of Hypotheses

CHAPTER FIVE: SUMMARY, CONCLUSION AND RECOMMENDATION

5.1
Summary

5.2
Conclusion

5.3
Recommendation

References 

Appendix


Abstract
This research work “The Central Bank of Nigeria as a Catalyst to National Economic Policy and Development” was an empirical study carried out to know the impact of the natural economic policy of the CBN on the economic development in Nigeria.  The study was a descriptive research and the population covered the entire member of staff of Central Bank of Nigeria (CBN), Enugu zonal headquarters out of which sample sizes of 65 persons were selected randomly.  The sources of data came both primary and secondary sources.  Primary data were collected through the instrumentality of a well-structured questionnaire to tactfully elicit sincere and reliable responses from the respondents.  Data were presented using tables and analysis of data.  Findings revealed that the economic policies of the CBN are not effective on the development in Nigeria, the policy lag of the CBN has impacted negatively on the economy of Nigeria, the interference of the government in the policy formulation and implementation of the CBN has had negative effect etc. however, conclusion was made that the economic policy of the CBN has not made the desired impact that can lead to economic development as the findings revealed.  Finally productive approach instead of reactive approach mostly adopted by the CBN should be stopped, to make the CBN more alive to the economic realities of the country.  More latitude should be allowed the CBN to always come up with policies that are economically relevant, instead of those that address the needs of the political class.

CHAPTER ONE

INTRODUCTION

1.1   Background of the Study
Economic policies are deliberate actions by the authority geared towards influencing total spending, output, income, cost of money, employment and other economic activities in an economy.  Economic development on the other hand is defined as a process whereby the real precipitate income of a country increases over a period of time.  Therefore, national economic policy and development is all about plans of action the central bank as regards structural changes that will reflect in the composition and evaluation of aggregate output or national income, the size of the national output on per-capital basis and the equitable distribution of the national output among the populace. However, before the establishment of the Central Bank of Nigeria, the formation of the national economic policies was left entirely in the hand of the colonial government that promoted the interest mainly to the detriment of the Nigeria populace.

        According to Nnanna in Oleka, (2006:186), he stated that conduct of monetary policy in Nigeria under the colonial government was largely dictated by the prevailing economic conditions in Britain.  The instrument of monetary policy at that was the exchange rate, which was fixed between the Nigeria pound and the British pound.  Moreover, since the inception of the Central Bank of Nigeria in 1958, the function of policy formulation has been the sole responsibility of CBN.  According to Oleka (2000:95) section 4 of the 1958 ordinance now section 3 of Central Bank of Nigeria Decree 24 of 1991 stipulate one of the main objective of the CBN to include: promotion of monetary stability and sound financial system in Nigeria.    However, to achieve this means coming up with a number of policies whose implantation will translate into economic development. Ile, (1999:169) opined that to achieve these objectives of monetary stability and a sound financial system, CBN undertakes certain function, which include: variable discount rate, stabilization securities, special deposits etc. In this contribution, Anyanwokoro (1999:168) stated that the Central Bank of Nigeria since its inception had various instrument of monetary control at its disposal. Obasikene, (2006:22) noted that the type of monetary policy control used in Nigeria in 1986 was fired monetary policy control, but in 1986, the Nigeria government came up with an economic reform government (SAP), which was aimed at registering the economy in such a way that a lot of things should be attained by the interplay of the market forces.  Hence, in line with the attainment of national economic objective, the CBN in 1986 introduced indirect monetary policy instruments in Nigeria.  From these periods, a good number of economic policies have been formulated in reaction to the economic exigencies of the period.    In 2002, the CBN adopted a medium term perspective monetary policy, frame work from January 2002 to December 2003.  The two year monetary policy was aimed at saving the economy from the problem of time inconsistency and over-reaction owing to temporary shocks (Obasikene, 2006:127).   Finally, it is in this regard that analysis has been based on the impact of the economic policies of the CBN.

1.2   Statement of the Problem
  Over the years, the Central Bank of Nigeria has been out different policies aimed at influencing economic activities in the country.  It has been with the formulation of policies aimed at streamlining economic with the economic objectives of the government so that the desired economic development would be attained. However, in its (CBN) frantic effort in pursuing these objectives through various economic policies, much has been left to be desired.  The question has been effective with these policies on the economy of Nigeria, because it seems that much changes that usher in hall marks of economic development have not been seen.  They are policies about some observed inconsistencies in the economy but the effect has remained negligible.  The policy lags of the CBN, need to be reconsidered to see if there is need for readjustment so that the period of policy formulation and implementation with the urgency of the observed discrepancies it seeks to correct.   Furthermore, it has been observed that CBN is reactive rather than practice since it has 600 unit problems degenerated into unbearable proportions before applying measures to correct them, it appears that both the guidelines and the instrument of control now in operation are required to be reviewed to adopt them to the changing of financial environment and ensure that they are not kept in operation long after the situation calling for their use disappeared.  Hence, the CBN was supposed to operate free of government interference but since its inception, the bank has often been accused of politician interference and imposing policies, which the political authorities may find expedient from a strictly non-economic perspective.   Therefore, the researchers want to investigate the role of CBN as a catalyst to national economic policy and development in Nigeria.  (A case study of CBN Enugu)

1.3   Objectives of the Study
    The main objective of the study is to carryout an empirical study of the impact of the national economic policy of the CBN on the economic development of Nigeria.        Other specific objectives include:

1.      To examine the effectiveness of the economic policies of the CBN on the economic development in Nigeria.

2.   To evaluate the suitability of the economic policies of the CBN to Nigerian economy.

3.   To determine the policy lags of the CBN and its effects of the economic development in Nigeria.

4.     To asses the responsiveness of the CBN policy changes in Nigerian economy.

5.    To ascertain the extent of autonomy granted CBN in evolving economic policies and its effects on economic development in Nigeria

1.4   Significance of the Study
   This study will be of immense benefit to the monitory authority (CBN) since it reveals various issues militating against successful translation of major economic policies into development and how those issues can be tackled to achieve meaningful economic development.

  Through its analytical precision, various fact about nations economic policy formulations and implementation were brought to bare for possible readjustment.

 Furthermore, the work is considered to be essential for the Federal Government, it reveals the negative impact of its interference in the economic policy formulation, which has been the most to the national economic objectives.

 Finally, future researchers will find this work equally consequential as a source to their secondary data as it discusses extensively the issue of economic consequence, which affect virtually every aspect of national interests.

1.5   Research Questions

1)  What institution is behind the economic policy development in Nigeria?

2)  What roles does CBN play in the development of Economic policies in Nigeria?

3)  Is there any impact made on the national economic policy by the CBN?

4)  How does CBN act as a catalyst in Economic policy development in Nigeria?

1.6   Scope of the Study

    The scope of the study such as a research work is the limit to which the researcher has to reach so as to get all his or her findings.  In other words, the scope of a study serves as a guide to the researcher showing what and what not to look into throughout the research process.  Therefore, in this research we made use Newspapers, journals, interviews, relevant documents from CBN and the internet.

1.7   Limitation of the Study
        However, during the course of the research work, some problems were encountered with the limitation of the study, which included the following.

a)  INADEQUATE MATERIALS:-  Some of the materials required for this project work were not adequately procured.  Some respondents were evasive in their responsive.  The quality of the work was not invalidated for the materials garnet were able to supply the information required.

b)  FINANCIAL CONSTRAINTS:-  During the course of this project work, the researcher encountered some financial constraints as the researchers needed enough finance for the logistics required for the procurement of materials for his project work.

Nevertheless, the little finance at the disposal of the researchers was managed efficiently to produce the desired results.

c)  TIME CONSTRAINT:-  Another problem encountered by the researchers during the course of this project work was time constraints.

Since this work was undertaken during the academic session, the researchers needed to share the available time between the attendance of lectures and saluting of materials for this work.

 All these were done efficiently to achieve maximum results.

1.8   Definition of Terms
(a)   Economic policy: are series of steps taken by the relevant authorities towards solving economic problem issues, or proposed steps actions to be taken when or why making any economic decision.

(b)   Development: the gradual growth of economic system to be more advanced and stronger.

(c)    Catalyst:- It facilitate or initiates the economic growth.

CHAPTER TWO

REVIEW OF LITERATURE

INTRODUCTION

Our focus in this chapter is to critically examine relevant literatures that would assist in explaining the research problem and furthermore recognize the efforts of scholars who had previously contributed immensely to similar research. The chapter intends to deepen the understanding of the study and close the perceived gaps.

Precisely, the chapter will be considered in two sub-headings:

Conceptual Framework

Theoretical Framework

2.1
CONCEPTUAL FRAMEWORK

Economic policy

Economic policies are activities and responses meant to impact the performance of the economy which are  consistently implemented and administered by the government. Economic policy is the term used to describe  government actions that are intended to influence the economy by directly impacting market data (Buckley,  Clegg, Voss, Cross, Liu, and Zheng; 2018 ; Moynihan and Titley; 2001 ,). On a wide view, economic policies 

are formulated and implemented to enhance economic efficiency, improve economic security, promote economic  stability (full employment and the absence of inflation), and ensure economic growth. Generally, a policy is  directed to achieve specific objectives; monetary policies are often used in combination with fiscal policies and  trade policies, to influence the direction of the economy and achieve economic goals (Baker, Bloom, and Davis,  2016) .  Monetary policy is a combination of methods used by monetary authority to manage the liquidity or controls the  supply of money of a country in other to create economic growth (Amadeo, 2017) . Monetary policies are actions by the monetary authorities to influence the national economic objectives by controlling the quantity and 

direction of money supply, target interest rate, credit and cost of credit in order to achieve the major economic  goals of optimal price stability, full employment, economic growth and development and creating a broad and  continuous market for government securities (Stiglitz, 2018 ; Okpara, 2010 and Salawu, 2005 ).  Monetary policy can equally be contractionary or expansionary methods and instruments used by the policy  makers and are changed or adjusted over the years. In Nigeria, the Central Bank of Nigeria place monetary  policy emphasis on market mechanisms Since1986 CBN (2017) . The policy tools commonly exploited to  achieve price and financial system stability are Monetary Policy Rate (MPR), Open Market Operations (OMO),  Discount Window Operations, Cash Reserve Ratio (CRR) and Foreign Exchange Net Open Position (NOP) limit 

(Ozsoz, Akinkunmi, Ay, and Bamidele, 2017) .  Fiscal policy on the other is the means by which a government adjusts its spending levels and tax rates to  monitor and influence a nation's economy fiscal policy can be expansionary and contractionary (Speer, 2018) . 

Expansionary fiscal policies are formulated in periods of recession to trigger the economy. It involves the  government spending more money, lowering taxes, or both so as to reduce unemployment or increase business  cycle (De Grauwe; 2018) .  Trade policies are formulated to boost the nation's international trade; such trade policy includes taxes imposed  on import and export, inspection regulations, and tariffs and quotas (Cadot, Gourdon, Kathuria, Malouche, and  Sattar, 2016) . Trade policies are known as commercial policy or international trade policy since they are  directed towards economic transactions across international borders.  Abata, Kehinde and Bolarinwa (2012) opined that fiscal and monetary policies are inextricably linked in macroeconomic management and as such developments in one sector directly affect developments in the other. They 

further concluded that, fiscal policy is central to the health of any economy, since government’s power to tax and  to spend affects the disposable income of citizens and corporations, as well as the general business climate.  Shuaib, Ekeria and Ogedengbe (2015) submitted that while there is a direct relationship between fiscal policy  and economic growth, the need for both monetary policy and fiscal policy to complement each other cannot be  overemphasized for a stable economic growth. Abdurrahman (2010) in Sudan found that monetary policy had  little impact on economic activity during the period under consideration.  Srithilat, Sun, and Thavisay, (2017) investigated the impact of monetary policy on the economic development  between 1989-2016 using the Johansen Cointegration and Error Correction Models Results indicated money supply, interest rate, and inflation rate negatively effect on the real GDP per capita in the long run and only the  real exchange rate has a positive sign. The error correction model result indicates the existence of short-run  causality between money supply, real exchange rate and real GDP per capita.  Oboh, (2017) utilised the Set Theoretic Approach (STA) to examine the relationship between monetary and  fiscal policies in Nigeria from 1981 to 2015. Results indicated a weak level of policy regulation estimated to be 17%. A further disaggregation of the results showed that the highest level of coordination of 36.4% occurred  during the period of low growth and high inflation. There was no indication of regulation during periods of high  GDP growth and inflation. Similarly, Itodo, Akadiri, and Ekundayo, (2017) studied the relationship and role of  monetary policy in stabilizing price level in Nigeria using Vector Autoregressive (VAR) model and results  showed that money supply has no significant relationship with price level in Nigeria. While Nwankwo, Kalu,  and Chiekezie, (2017) highlighted the contribution of government fiscal policy to economic growth, and they  showed that aggregate government expenditures results in a rise in government revenue, with revenue plunging  than expenditures. Investment expenditures descend faster than recurrent expenditures resulting in the destitute  economy.  Monetary policy function in a developing country is crucial in controlling money supply, promoting economic  growth and price stability. Exchange rate, interest rate and money supply impact the Nigerian economy  significantly while inflation does not. Monetary policies are to provide friendly investment environment by  promoting the emergency of market based interest rate and exchange rate regimes that appeal to domestic and  foreign investors, creating new jobs, promoting non-oil export and underutilized reviving industries (Akinjare,  Babajide, Areghan, and Okafor; 2016)3 

According to Pettersson-Lidbom, (2001) government debt becomes a strategic variable used by each  policymaker to influence the choices of his successors. Results of the model analysis showed the equilibrium  level of government debt is broad and influence the current fiscal policies in the United States and in several  other countries. Alesina and Passalacqua (2016) further reviewed literature to emphasise reasons governments 

accumulate more debt than it would be consistent with the prescriptions of optimal fiscal policy. Kondo (2016)  theoretically examined how the critical level depends on the fiscal policies, and reveals some merits of  consumption taxation. As the consumption tax rate increases, so income taxation and cutting public spending  become more effective in sustaining public debt. Debt policy gives rise to stability if the reaction of the primary 

surplus to higher public debt is sufficiently large. A strongly regressive consumption tax rate over a certain  range, multiple balanced growth paths may emerge (Greiner, and Bondarev, 2015) .  Using ordinary least squares method; Onyeiwu, (2012) analysed the impact of monetary policy on the Nigerian  economy between 1981 and 2008. Finding revealed monetary policy presented by money supply exerts a  positive impact on GDP growth and balance of payment but negative impact on rate of inflation. Sulaiman and 

Migiro (2014) evaluated the nexus between monetary policy and economic growth in Nigerian by measuring economic growth using gross domestic product and monetary policy using cash reserve ratio, monetary policy  rate, exchange rate, money supply, and interest rate. The co-integration test result shows that the variables are co  integrated with one other and the test for causality indicates that monetary policy has a noticeable influence on  the growth of the economy, while economic growth does not influence monetary policy equally significantly.  This suggests that the monetary policy transmission mechanism enhances economic growth in Nigeria.  Ngerebo (2016) proxies monetary policy as monetary policy rate, treasury bill rate, savings rate, prime lending 

rate, maximum lending rate, growth of narrow money supply, growth of broad money supply, among others and  used inflation as a proxy for economic development. The results show that monetary policy rate, treasury bill  rate, prime lending rate are not statistically significant, while growth of narrow money supply, growth of broad  money supply are statistically significant in relation to growth. Result depleted that monetary policy instruments  are effective in managing growth while others are not. 

In the present literature, a good number of studies have been conducted on the relationship between economic policies and reform  programmes in both developed and developing countries. Different techniques and approaches are adopted among the scholars in  relation to types of data, number of variables and economic conditions of the study area. Among these literature include the  followings: Akpan and Udofia (2016) examine the effects of economic policies on private consumption expenditure in Nigeria using  time series data covering the period of 1981 to 2014. In order to realize the study objective, instruments of fiscal and monetary policies  were utilized to establish the relationship. The study adopted an OLS technique for estimation and finding reveals that economic  policies significantly contributes to private consumption and economic growth simultaneously.  In addition, Olusegun (2014) examine the effects of macroeconomic policies on agricultural development in emerging and developing  countries. By demonstrates how the import policy on agriculture especially in the early phase of development can leads to economic  growth, the paper utilized a descriptive analysis to explore both theoretical and empirical evidence. Result indicates that a favourable 
macroeconomic environment is essential and desirable for any meaningful and sustainable development.  Furthermore, Alder, Shao and Zilibotti (2013) examine the effects of economic reform and industrial policy on economic growth. The 
study employed a panel of 270 cities from 1988 to 2010 to exploit the variation in establishing different types of zones within the  region and to further determine the developmental effects of the said reforms. To estimate the result, a regression analysis is employed  using a logarithm transformation of the variables. Finding reveals that economic reform contributes to the increase and growth of real  GDP level. 
Likewise, Stillman, Velamuri, and Aitken (2008) examine the long-run impact of structural reforms on local communities in New  Zealand using a census data covering 1986 to 2001. The paper analyses the adjustment process in 140 sample areas by adopting three  constructs namely; employment, population, and housing price as the basis for measuring the impact of structural reform on local  communities. Estimated findings from the regression analysis shows that structural reforms in New Zealand has a persistent effects  and long-run impact on the local communities.  Similarly, Džunić (2006) examines the relationship and inter dependency that exists between economic reforms and political  liberalization in the post-socialist transition economies. While a contextual approach is adopted to demonstrate the impact, the  correlation coefficient between economic growth, the policy of economic reforms and political liberalization reveals high intensity,  implying that countries with the highest index of democratization also possesses higher growth rates. In particular, there exist a  positive development in form of economic growth due to simultaneous interactions of liberalization measures both in economy and  politics.  In the same vein, Chirwa (2005) examine the effects of macroeconomic policies on poverty reduction in Malawi using a panel data  from 1998 to 2002. The paper utilized a regression analysis to show evidence on the impact of changes in intermediate policy  outcomes in rural areas of Malawi. Finding shows that macroeconomic policies which facilitate and enhance the living standard of the  people through provision of job opportunities have the greatest potential in reducing poverty and leads to economic growth.  In another development, Carvalho, et.al (2013) analyses the impact of reform of economic institutions and infrastructure sectors on the  economic, educational and health dimension of human well being among 25 transition economies.Furthermore, Staehr (2005) determine the effects of policy reforms on economic growth in 25 transition economies by using a panel  data covering the period of 1989 to 2001. In addition, the speed at which policy reforms are implemented and introduced into the  system are examined, hence remained a controversial issue in many transition economies. Results from the regression output indicates  that macroeconomic reforms are essential to economic growth, although policy of liberalization and small-scale privatization without  structural reforms also contributes to sustainable development in the long-run. In addition, Hill (2013). Evaluates the implication of policy reforms within the political economy framework of Asian countries. The  study further highlights factors that appear to be regularly present during significant and durable reform episodes. The admonition of  course is that it is difficult to generalize across a highly diverse set of institutional circumstances, development stages, and policy  issues. By adopting an analytical survey of economic policy reforms in Southeast Asia, result shows that reforms are essential to  economic development particularly when they deliver within the constituency expectations. This implies the need for the reforms to be  comprehensive and property aligned with other sub-sectors of the economy, hence the implementation process is desirable. Moreover, Kathuria, Raj and Sen (2013) examine the effects of economic reforms on manufacturing dualism in India by taking into  cognisance the existence of productivity differentials between informal and formal manufacturing firms. The aim is to identify the  technical efficiency levels of formal and informal manufacturing firms and the effects of economic reforms for the given industry. The 

paper employed a cross-sectional data covering the period 1989 to 2006 and uses a stochastic frontier analysis to find the firm  measures of technical efficiency. Findings from the estimation reveal that economic reforms have contributed to the rapid increase of  productivity level of Indian manufacturing firms across both the formal and informal sectors. Also, Moshi and Kilindo (1999) determine the effects of government policies on essential macroeconomic indicators in Tanzania. The  paper assumed that private sector investment is necessary if meaningful economic growth is to be realised. To attain such milestones  and enhance investment level, suitable monetary and fiscal policies needs to be designed and implemented combined with optimal  provision of social and economic infrastructures. Result shows that economic policies of Tanzania have contributed immensely to  output growth through private investment.

 Implementation of Economic Policy in Nigeria

The structure of the Nigerian government policy since early 1970’s has been ruled and controlled by oil revenue. Oil revenue stood at  ₦ 3,724.00 million in 1974 representing 82% of the aggregate revenue, which was higher than 54.4% earned in 1972. The share of oil  revenue represents four-fifth of the aggregate government revenue (Fukasaku & de Mello Jr., 1997; and CBN, 2015). The speedy and  prompt increase in oil revenue, which accrued largely to the government, reinforced rapid expansion in government fiscal policy  operations. Furthermore, the legacy of the military governments, whose philosophy was more about uniting the country than  federalism, has compounded the inefficiencies and inequity in fiscal governance and fiscal sustainability (Udoh, Afangideh, & Udeaja,  2015). The issue of fiscal imbalances has generated considerable debate among the various tiers of government. The issue has been highly  argumentative in the country because the excess country’s earnings are obtained from taxation of non-renewal natural resources that  are frequently concentrated in a particular portion of the country because of inequity in the political restructuring of such centrally  collected revenues. The present/existing sharing revenue formula from the federation account allocation committee (FAAC) raised as  federal government receives 56%, state governments 24% and 20% to the local government. This revenue sharing system produces  inefficient fiscal and economic outcomes (Budget office of the federation, 2016; and Fullwiler, 2007). Furthermore, see the theoretical  framework on Figure 1 for the relationship between economic policy and its constructs. The design of a more robust revenue sharing system and the efficient intergovernmental transfer mechanism is central to long-term  economic and political stability of federal systems especially in a commodity dependent developing economy. In order to design a  robust revenue sharing arrangement, two arguments are often considered important (Anwar, 2007). First, the transfer system should  provide a risk-pooling mechanism for states or region in the federal system as they alternately experience economic booms and  shocks. Economic theory suggests that such risk-sharing mechanism is welfare improving. Second, given that horizontal and vertical  inequalities characterize most federal system, such transfers are essential in minimizing inter-state social and economic discrepancies  and support weak fiscal bases. However, weak fiscal bases are not necessarily due to low revenue generating capacity of states and  local governments. In Nigeria, the key causal factor is the efficiency and equity, therefore such free-rider and opportunistic behaviour 

should be minimised and discouraged (Udoh, et.al, 2015).

Fiscal Federalism Reform

The emergence of oil has caused a gradual and systematic deterioration of fiscal federalism in favour of fiscal centralism (Olofin, et al.  2013). The demand for resource control has increased against the distributional inequity in the sharing of oil revenue which was not to  the advantage of oil producing communities and their lack of social infrastructure and general state of underdevelopment- though they  appeared as the highest recipient of this allocation from the federal government (Abata & Adejuwon 2011; Baunsgaard, 2003). Nonoil producing regions have benefited a lot from oil exploration through revenue expansion due to their lack of exposure to the  catastrophic environmental externalities of oil and gas, despite the environmental and social effects of petroleum exploitation and their  economic deficiency, it has continued to escalate the destabilizing trend in the country. The government control over access to the oil, 

which has been the main source of government revenues; has been at the hearts of Nigeria politics, economics and governance in the  last three decades (Agu, et al., 2014).

In addition, the political structure/process has engaged a lot of oil resources to satisfy conflicting regional and ethnic interests in an  underdeveloped economy operating a quasi-federal political system. The only available political solution to appease a certain portion  of the society with rising hopes and expectations about the share of the national revenue is the creation of new states funded from oil  wealth (Olofin, et.al, 2013; Anwar, 2007). As a result, there would be a systematic political burden imposed on the government  finances because of the demand for administrative and infrastructural development by the newly-created states coupled with social and  political responsibilities of the government (Ezeabasili & Herbert, 2013; Karnik, 2002).

Several factors have been identified as obstacles to the achievement of sound fiscal management and therefore impede economic  development in Nigeria (Ezeabasili & Herbert, 2007; Agiobenbo, 2003). The main obstacles identified with the implications of the  Nigerian fiscal system are: First, is the lack of fiscal communication between revenue generation and expenditure at the sub-national  levels. Therefore, government expenditure is not linked in any substantial way to Internally Generated Revenue (IGR) - which is  based on local tax effort. Second is the fiscal behaviour at the lower tiers of government (State and local government), which is highly  pro-cyclical and is determined in most cases by tax revenue sharing. The sharing of revenues from the federation account and excess  crude oil revenues continues to pose a significant challenge to the Central Bank of Nigeria whose significant responsibilities is to keep  inflation at a lower level. Thirdly, when the bulk of government revenue comes from a transfer between one tier to the other, then, the  issue of greater efficiency in the expenditure and procurement and optimal mix of taxation becomes insignificant, hence fiscal  efficiency will be of low importance. Finally, there is a lack of equity, fairness and inefficiency connected with the politically  redistributed revenues when the sharing formula is filled with factors which reflect the preferences of those states with weak tax effort. These factors that are used in sharing revenue have rooted the imbalances in oil revenues and encouraged poor tax compliance, a weak  tax base and tax administration. This has served as a disincentive to fiscal prudence and sustainability. In view of the identified shortcomings, the following policy measures were proposed (Ezeabasili & Herbert, 2013) as follows: The  need to implement Pareto-improving revenue allocation policy is highly essential. At Pareto optimality, the revenue allocation formula  will provide encouragements for any tier of government to employ more tax effort in order to generate more revenues in their specific 

areas of jurisdiction rather than being a free-rider. Also, there is a need for government to restore the unpleasant revenue sharing  arrangement to minimize the irregularities identified in the system and to properly design an inter-governmental transfer system that 

reimburses federating units with higher tax effort in order to ensure long-term political and economic stability. Finally, governments  should, as a matter of urgency, address this fiscal imbalance associated with resource distribution inequity in the environment. Also, 

they must use transfers to encourage some federating units to co-opt social and economic externalizes through the adoption of certain  socio-economic programmes, such as the Sustainable Development Goals (SDGs) programmes. 

Current Macroeconomic Reform

One of the central responsibilities of the government is to protect and promote the welfare of its citizens. In order to achieve this,  government must choose among other things, the most suitable economic policy to follow. Whatever form of public policy 

government pursued, fiscal and monetary policies play a pivotal role in the actualisation of the public macroeconomic goals of  promoting the welfare of its citizens. In a remark at the signing of 2016 appropriation bill to the joint session of the national assembly, the President of Nigeria made it clear  that, the government made a deliberate choice to pursue an expansionary fiscal policy despite a huge decline in government revenue 

from crude oil sales. This, according to the government will go a long way in the achievement and maintenance of the highest possible  rate of increase in the standard of living (State House, 2016). The President further asserted that “the signing of the budget will trigger  concerted efforts to reflate the Nigerian economy. A key element of which, is an immediate injection of ₦350billion into the economy  by way of capital projects. To illustrate government renewed commitment to infrastructural development, the 2016 budget allocates  over ₦200 billion to road constructions as against a paltry ₦18 billion allocated for the same purpose in the 2015 budget (State House,  2016)”. In other words, the 2016 budget gives new hope and priority to investments in power supply, road constructions, education, national  security, portable drinking water, agriculture and rural development, and health so that the basic essentials needed to make life more  comfortable for citizens and provide the necessary building blocks for diversification of the economy can continue to be in place. The  budget makes available for a contemporary and effective management of financial resources paying due regard to the need to maintain  macroeconomic stability and achieved a good fiscal stance in order to avoid excessively heating up the economy through provision of  the Single Treasury Account (TSA) and zero tolerance on corruption which is expected to contribute immensely to improving  transparency over government revenues (Budget Office of the Federation bulletin, 2016). Given the investments in basic infrastructure and the relative macroeconomic stability, the country is expected to experience strong  GDP growth rate and relatively stable exchange rate with some possibility of Nigerian currency (Naira) appreciating against the US  dollar. With regard to inflation, the objective is to maintain a prudent fiscal stance so that monetary policy will have a chance to work  independently through CBN, to lower down the value of inflation rate from the relatively high double digits to a single digit. The CBN  is designed with an effective liquidity management system that will mop up excess liquidity and maintain stability in the economic 

management (Budget Office of the Federation bulletin, 2016). In addition to other policy reforms, the federal government introduced the N-Power programme with the view to minimizing the  challenges of youth unemployment through providing a structure for large scale and relevant skill acquisition works. The programme  is expected to provide a platform for diversifying the economy in different dimensions and prepare the Nigeria youths for a  knowledge-based economy, hence they become competitive innovators within the domestic and international markets. Since  knowledge and skill are among the determinants of economic growth and social development, harnessing youth potentials through  appropriate skill development programmes will provides long-term opportunity to achieve output growth and sustainable development  within the market-oriented economy. Furthermore, the programme has recorded tremendous success in the areas of implementation  and job creations as over 500,000 youths are employed in different categories of the programme.

Reform Measures

The fundamental objective of the macroeconomic reforms was to stabilise the Nigerian economy, to improve budgetary planning and  execution, and to provide a platform for sustained economic diversification and non-oil growth. A major challenge was a provision of  viable measures that would dis-associate government spending from oil revenue earnings by introducing an appropriate fiscal rule.  The adoption of this could enable the accumulation of government savings for smoothening public expenditures in the country.  (Zhattau, 2013; Baunsgaard, 2003). An oil price-based fiscal rule was introduced in Nigeria, in which public sector spending was based on a judicious oil price 

benchmark. Any excess revenue that accumulated above the budgeted amount is saved in a special excess crude account. In recent  years, government budget has been based on conservative oil prices of US $65 per barrel in 2015 and US $38 per barrel in 2016, the 

price woefully falls to US $48 more than US $15 below the country’s budget estimates in 2015, to an average of US $27.10 in January  2016 becoming the lowest price recorded in that year. It later rises to US $49.90 per barrel in the initial days of last quarter of 2016 

(Budget office of the federation bulletin, 2016; CBN bulletin, 2015) The adoption of this rule has ensured that government expenditures are to some extent, dis-associated from oil revenue earnings,  thereby limiting the transmission of external shocks into the domestic economy. There was a marked improvement in the  government’s fiscal balance, with the previous deficit of ₦1,153.49 billion in 2013 to an average of ₦835.68 billion by the end of the  year 2014 representing 0.93 percent of GDP, but later increase to ₦1,557.79 billion or 1.64% of GDP in 2015 (CBN bulletin, 2015).  Adoption of the fiscal rule also resulted in significant public savings for the government. This has manifested in the increased gross  excess crude savings and foreign reserves from 2012 to 2013 but later fall drastically between the year 2014 to 2015 (CBN bulletin,  2015). The implementation of monetary policy was similarly fairly disciplined, with the central bank adhering to various monetary targets  and reducing inflation. End-year inflation declined from 12.0 percent in 2012 to 7.96 percent in 2013 and 9.98 percent in 2014 but  increased slightly to 9.55 percent at the end of 2015. Similarly, interest rates, although relatively high, are gradually declining: prime  lending rates have declined, though insignificant, from about 17.6 percent at the end of 2010 to 16.0 percent at the end of 2011. This  slightly increases to an estimated value of 16.5 percent from 2012 to 2015. Finally, the adoption of the Wholesale Dutch Auction  System facilitated the convergence of foreign exchange markets and the elimination of a previous black market premium (CBN  bulletin, 2015).

The improved implementation of fiscal and monetary policies has provided a stable and environmentally-friendly macroeconomic  environment, which is crowding in private sector participation in the domestic economy (Abdurrauf, 2015). From the literature (CBN  bulletin, 2015), credit to the private sector grew from ₦530.37 billion in the year 2000 to an estimated value of ₦1,838.39 billion in  2005 representing 12.6 percent of the GDP and exceeding its targeted growth rate in the same year. From 2006, credit to private sector  rise from ₦2,290.62 billion, to ₦10,157.02 billion in 2010, and ₦18,674.15 billion in 2015 although resulting in a significant decline  in actually targeted growth rate. In addition, Net Credit to the Government (NCG) declined by 37 percent compared with the targeted  decline of 11 percent. The fall in lending to the federal government was attributed mainly to a decline in the central bank’s holding of 

treasury securities. In 2009, the NCG reveals 25.9 percent, exceeding its targeted rate of 21.9 percent, while increase to 43.49 percent,  but slightly declined below its targeted 51.36 percent in 2010. From 2011, NCG continues to fall drastically producing a negative 

percent of -138.04 in 2012 but later increased to an average of 1.89 in 2014 and 151.56 percent in 2015 exceeding the targeted rate of  36.05 in the same year 2015. In general, the attainment of relative macroeconomic stability has provided a platform for an improved growth performance in recent  years. The real GDP growth rate has an average of 7.01 percent in 2005 but later increase to an estimated annual increase of up to 9.54 

percent in 2010. This is an outstanding improvement on the performance over the decade before reform when annual growth rates averaged about 0.52 percent specifically in 1999, declining below its targeted amount of 3.0 percent (CBN bulletin, 2015). In 2010, 

the real GDP growth rate was estimated as 9.54 percent higher than its targeted amount of 6.10%, but slightly decrease to 6.22 percent  and 2.79 percent by the end of the fiscal year 2014 and 2015, respectively. More importantly, the recent strong growth rate was 

motivated by a strong growth performance in the non-oil sector, which is necessary for employment creation and poverty alleviation  (CBN bulletin, 2015)Progress in oil revenue management and implementation of monetary policy was complemented by improvements in debt  management and the budget preparation process. Public debt declined substantially from about 74.8 percent of GDP in 2003 to about  14.2 percent in 2006, largely because of a successful debt relief agreement with the Paris Club (Debt Management Office, 2015;  Okonjo-Iweala & Osafo-Kwaako, 2007). Nigeria paid its outstanding arrears of $6.4 billion, received a debt write-off of $16 billion on 

the remaining debt stock and purchased its outstanding $8 billion debt under a buyback agreement at 25 percent discount for $6 billion. The entire debt relief package totalled $18 billion, or a 60 percent write-off in return for a $12.4 billion payment of arrears and 

buyback. The exercise involving the buyback was unprecedented in the Paris Club for a low-income country and was the second  largest debt relief operation in the club’s 50-year history. Other external debt, particularly debt owed to London Club commercial 

creditors, are similarly being restructured and paid off (Debt Management Office’s bulletin, 2015). Although with the exception of  1996 the value of domestic debts appears to be on the increased during the entire study period. Strengthening the budget preparation and execution process was also urgently needed in order to improve the efficiency of  government spending and improve service delivery to the Nigerian society, especially with the hardship currently being experienced  where life is becoming unbearable to the larger portion of the population (Everton, Vincent & Wilson, 2012). In the previous years,  accountability and weaknesses in budget implementation and monitoring had resulted in a poor quality of government expenditures  and many ambitious and undesirable public projects, where corruption is the order of the day (Egunjobi, 2013; Okoro, 2013). The  current improvements are being supported by the preparation of a fiscal strategy paper laying out the options and trade-off for 

budgetary spending, as well as improved management of government finance. Like the previous administration, Medium Term  Expenditure Frameworks (MTEF) and Fiscal Strategy Framework (FSF) are introduced to ensure that sectoral spending programmes 

reflect government development priorities and also remain within the projected resource coverage (Okonjo-Iweala & Osafo-Kwaako,  2007; Onyemaechi, 2014; Budget Office of the Federation, 2016)

The Central Bank Of Nigeria

The Central Bank of Nigeria (CBN) is the central bank and apex monetary authority of Nigeria established by the CBN Act of 1958 and commenced operations on July 1, 1959.[history of CBN,2018] The CBN Act was amended in 1991, 1993, 1997, 1998, 1999 and 2007.The major regulatory objectives of the bank as stated in the CBN Act are to: maintain the external reserves of the country, promote monetary stability and a sound financial environment, and to act as a banker of last resort and financial adviser to the federal government. The central bank's role as lender of last resort and adviser to the federal government has sometimes pushed it into murky regulatory waters. After the end of imperial rule the desire of the government to become pro-active in the development of the economy became visible especially after the end of the Nigerian civil war, the bank followed the government's desire and took a determined effort to supplement any short falls in credit allocations to the real sector. The bank soon became involved in lending directly to consumers, contravening its original intention to work through commercial banks in activities involving consumer lending.However, the policy was an offspring of the indignation policy at the time. Nevertheless, the government through the central bank has been actively involved in building the nation's money and equity centers, forming securities regulatory board and introducing treasury instruments into the capital market.In 1948, an inquiry under the leadership of G.D Paton was established by the colonial administration to investigate banking practices in Nigeria.[4] Prior to the inquiry, the banking industry was largely uncontrolled. The G.D Paton report, an offshoot of the inquiry became the cornerstone of the first banking legislation in the country: the banking ordinance of 1952. The ordinance was designed to prevent non viable banks from mushrooming, and to ensure orderly commercial banking. The banking ordinance triggered a rapid growth in the industry, with growth also came disappointment. By 1958, a few number of banks had failed. To curtail further failures and to prepare for indigenous control, in 1958, a bill for the establishment of Central Bank of Nigeria was presented to the House of Representatives of Nigeria. The Act was fully implemented on July 1, 1959, when the Central Bank of Nigeria came into full operation. In April 1960, the Bank issued its first treasury bills. In May 1961 the Bank launched the Lagos Bankers Clearing House, which provided licensed banks a framework in which to exchange and clear checks rapidly. By July 1, 1961 the Bank had completed issuing all denominations of new Nigerian notes and coins and redeemed all of the West African Currency Board's previous money

The Impact of Central Bank of Nigeria’s Development Finance on Economic Growth and Development of Nigeria

The apex bank, the central bank of Nigeria in propelling the nation’s economy and facilitating economic growth is implementing various reforms like credit schemes and financial programmes which have direct impact on the economy of the country. The development finance department of the central bank of Nigeria is the driver of these major reforms in order to achieve micro economic goals at attaining rapid and balanced growth of the economy and the alleviation of poverty, unemployment and inequality. The development finance department was created in 1977 to manage the central bank of Nigeria’s development finance policies, schemes and programmes

Central Bank of Nigeria influences on economic activities through the following Credit Schemes.

The refinancing facilities for agricultural export commodities. 

This is the intervention by CBN in rural finance markets with the provision of refinancing facilities for agricultural export oriented commodities. This scheme had made significant contributions to Nigerian economy. It has increased inflow of credits to the farmers producing export commodities in Nigeria. Therefore, sufficient and access to credit and financial donations to the farmers producing agricultural export oriented commodities will enhance agricultural export commodities, export promotion, foreign trades, foreign exchange earnings, balancing of trade and payment , foreign direct investment, employment and foreign reserve and of course these would facilitate economic growth and development in Nigerian economy. 

 Rural banking and finance programme 

This is designed to increase access of the rural dwellers to financial and credit services aimed at promoting the financing of agriculture, small scale rural industrial activities. For many years Nigerian rural areas were economically backward and poor with high rate of poverty, unemployment, and inequality and rural to urban migration. Lack of access to adequate capital and finance to rural agriculture and industries have been the genesis of downfall of the rural economy in Nigeria. However, this credit scheme has improved the life, economy and development of the affected rural. Though not all the Nigerian local government benefited from the scheme. Therefore, if government can improve and spread the activities of this scheme to all Nigerian rural areas or local governments would go a long way in improving the rural economy and of course the Nigerian economy. However, sufficient and effective supply of credit and finance to rural famers, small and medium scale industries and companies will enhance productivity, output employment generation, location and localization of industries in rural areas, standard of living, agricultural and industrial development in rural areas and will reduce the rate of poverty, unemployment, income inequality, rural to urban migration and improve the rural life and economic well-being of the people living in rural areas. These would assist in achieving integrated rural development in rural areas and facilitate economic growth and development of the Nigeria economy.

Agricultural credit guarantee scheme 

This is designed to revamp and boost agricultural sector through the provision of loans to small and medium farmers of Nigeria. One of the major challenges facing our rural farmers is lack of access to adequate and just credit. The study has discovered that this credit scheme has increased the inflow of credit to the Nigerian farmers. Increased the acquisition and adaptation of new improved quality seeds, fertilizer, pesticide and machines among the beneficiaries’ farmers. This increased the farmers output, income, employment generation, potentialities, and standard of living. Government should sustain this kind of scheme and sufficient fund should be provided to the scheme, this will enable our small and medium scale farmers from remote rural areas to acquire adequate capital from the credit to source enough inputs and expand their output and income earnings. Expansion of farmers’ output and income earnings goes with expansion of food production, food security, domestic trade, per capita output and income, standard of living and import substitution on food locally produced. These would expand the economy and stimulate growth in Nigeria. It has been discovered that this agricultural credit scheme has supplied credit to all states of the federation and has made positive impact to all of the beneficiaries’ farmers and the local governments.

Small and medium enterprises equity investment scheme. 

The scheme is designed to provide finance and credit to small and medium enterprises in Nigeria to enhance ownership of business. Provision of sufficient finance and credit to the Nigeria enterprises will enhance investment, productivity, self-reliance, business ownership and employment opportunity. These would help the Nigerian economy to develop local technology, generate employment, encourage investment and productivity and of course stimulate economic growth. A scheme like this should be sustained and well-funded to increase small and medium entrepreneurs’ investment locally. Nigeria needs to look inward for the utilization of local available resources and possibilities. Because local or internal investment always determine foreign direct investment

Commercial agricultural credit scheme. 

Central bank of Nigeria designed this scheme in order to fast track the development of the agricultural value sector of the economy through provision of credit facility at single interest rate to large scale commercial farmers. The scheme has also improved the commercial and large scale agricultural production in Nigeria. And the scheme enhances the Nigeria export commodities and foreign exchange earnings, foreign trades and investment. Nigerian government should endeavor to sustain a credit scheme like this. Because sustained and sufficient finance and credit to commercial and large scale farmers in Nigerian will enhance commercialization and large scale agricultural production, agricultural export commodities, foreign exchange earnings, commercial agricultural oriented sector, source of revenue to the government, balance of trade and payment and international trade. These would facilitate economic growth and development in Nigerian economy.

Small and medium scale industry credit scheme. 

The significant important of the industrial and manufacturing development in an economy cannot be over emphasized. These are the twin sectors that determine the nation’s level of technology, technical know-how, manufacturing products and industrialization. This scheme is designed to accelerate the provision and supply of finance and credit to Nigerian industries and manufacturing sectors. Sustained and sufficient provision of finance and credit to these sectors will help the Nigerian economy to accelerate and achieve industrialization, advance manufacturing sector, advance technology, machines, mass production and export. Industrialization is a key to any meaningful economic development. Our small and medium scale industry needs sufficient capital formation to compete with multinational companies and foreign industries. This will accelerate and stimulate the production of manufacturing products and facilitate economic growth and development in Nigeria.
2.2
THEORETICAL FRAMEWORK

classical theory of political economy

the classical theory of political economy and development in understanding the relationship between development finance and economic growth and development. The theory is concerned with economic growth, the factors socio-economic, political and financial, which impeded or facilitates these economic growth and development. However, it is the study of economy, production, distribution, exchange and consumption of goods and services within the context of specific politics and society. In relation to this topic the central argument of this theory is that sufficient and sustains access and inflow of finance and capital to productive sectors would enhance their capital formation, productivity and investment while insufficient finance and capital needed to them would mount a decline in their productivity. The famous scholars in this theory comprised of Adam Smith, David Ricardo, Thomas Malthus and others. Smith believes that the banking sector play an important role in channeling finance, capital,credit and investment to productive agents like agriculture, industry, entrepreneur and processing agents within the economy and therefore act as a catalyst of economic growth and development. The main implication of this theory, therefore, is banking sector credit policies, programmes and schemes aims at enhancing productivity and investment which embrace openness, competition and simplicity, will promote economic growth and development. The theory agrees with sufficient capital in form of finance and credit enhances productivity and investment, in turn accelerates economic growth and development and the reverse is the case. According to Smith credit is the source of capital formation and capital formation is the source of high production. Sufficient capital accumulation is a key to economic progress and sufficient capital in form of finance to farmers, producers and businessmen is a key to economic growth and development. And farmers, producers and businessmen are the agents of economic progress. Sufficient finance and access to adequate credit enable the productive sectors of an economy to source adequate modern inputs, additional workers, modern technology and reinvestment these enhances productivity and boost economic activities in a nation. Therefore, finance or credit plays a significant vital role in influencing capital formation, productivity and investment of the economy sectors and stimulates growth. According to Ricardo supply of finance affects economic growth and development, stagnation or even declining in any economic system.
CHAPTER THREE

RESEARCH METHODOLOGY

3.1
INTRODUCTION


In this chapter, we described the research procedure for this study. A research methodology is a research process adopted or employed to systematically and scientifically present the results of a study to the research audience viz. a vis, the study beneficiaries.
3.2
RESEARCH DESIGN

Research designs are perceived to be an overall strategy adopted by the researcher whereby different components of the study are integrated in a logical manner to effectively address a research problem. In this study, the researcher employed the survey research design. This is due to the nature of the study whereby the opinion and views of people are sampled. According to Singleton & Straits, (2009), Survey research can use quantitative research strategies (e.g., using questionnaires with numerically rated items), qualitative research strategies (e.g., using open-ended questions), or both strategies (i.e., mixed methods). As it is often used to describe and explore human behaviour, surveys are therefore frequently used in social and psychological research.
3.3
POPULATION OF THE STUDY


According to Udoyen (2019), a study population is a group of elements or individuals as the case may be, who share similar characteristics. These similar features can include location, gender, age, sex or specific interest. The emphasis on study population is that it constitute of individuals or elements that are homogeneous in description. 


This study was carried out to examine central bank of Nigeria as a catalyst to national economic policy and development in Nigeria in Enugu zonal headquarter, Enugu state. Staff of Central bank zonal headquarters in Enugu, Enugu State form the population of the study.
3.4
SAMPLE SIZE DETERMINATION

A study sample is simply a systematic selected part of a population that infers its result on the population. In essence, it is that part of a whole that represents the whole and its members share characteristics in like similitude (Udoyen, 2019). In this study, the researcher adopted the convenient sampling method to determine the sample size. 
3.5
SAMPLE SIZE SELECTION TECHNIQUE AND PROCEDURE

According to Nwana (2005), sampling techniques are procedures adopted to systematically select the chosen sample in a specified away under controls. This research work adopted the convenience sampling technique in selecting the respondents from the total population.

In this study, the researcher adopted the convenient sampling method to determine the sample size. Out of all the entire population of central bank  in Enugu local government area, the researcher conveniently selected 65out of the overall population as the sample size for this study. According to Torty (2021), a sample of convenience is the terminology used to describe a sample in which elements have been selected from the target population on the basis of their accessibility or convenience to the researcher.
3.6 
RESEARCH INSTRUMENT AND ADMINISTRATION

The research instrument used in this study is the questionnaire. A survey containing series of questions were administered to the enrolled participants. The questionnaire was divided into two sections, the first section enquired about the responses demographic or personal data while the second sections were in line with the study objectives, aimed at providing answers to the research questions. Participants were required to respond by placing a tick at the appropriate column. The questionnaire was personally administered by the researcher.
3.7
METHOD OF DATA COLLECTION

Two methods of data collection which are primary source and secondary source were used to collect data. The primary sources was the use of questionnaires, while the secondary sources include textbooks, internet, journals, published and unpublished articles and government publications.
3.8
METHOD OF DATA ANALYSIS

The responses were analysed using the frequency tables, which provided answers to the research questions. 

3.9
VALIDITY OF THE STUDY

Validity referred here is the degree or extent to which an instrument actually measures what is intended to measure. An instrument is valid to the extent that is tailored to achieve the research objectives. The researcher constructed the questionnaire for the study and submitted to the project supervisor who used his intellectual knowledge to critically, analytically and logically examine the instruments relevance of the contents and statements and then made the instrument valid for the study.
3.10
RELIABILITY OF THE STUDY

The reliability of the research instrument was determined. The Pearson Correlation Coefficient was used to determine the reliability of the instrument. A co-efficient value of 0.68 indicated that the research instrument was relatively reliable. According to (Taber, 2017) the range of a reasonable reliability is between 0.67 and 0.87.
3.11
ETHICAL CONSIDERATION

he study was approved by the Project Committee of the Department.  Informed consent was obtained from all study participants before they were enrolled in the study. Permission was sought from the relevant authorities to carry out the study. Date to visit the place of study for questionnaire distribution was put in place in advance.

CHAPTER FOUR

DATA PRESENTATION AND ANALYSIS

INTRODUCTION

This chapter presents the analysis of data derived through the questionnaire and key informant interview administered on the respondents in the study area. The analysis and interpretation were derived from the findings of the study. The data analysis depicts the simple frequency and percentage of the respondents as well as interpretation of the information gathered. A total of sixty five (65) questionnaires were administered to respondents of which only sixty five (65) were returned and validated. For this study a total of 65was validated for the analysis.

4.1
DATA PRESENTATION
Table 4.2: Demographic profile of the respondents

	Demographic information
	Frequency
	percent

	Gender

Male
	
	

	
	42
	54.5%

	Female
	35
	45.5%

	Age
	
	

	20-25
	15
	24.5%

	25-30
	16
	25.7%

	31-35
	14
	19.9%

	36+
	20
	29.9%

	Marital Status
	
	

	Single 
	10
	12.9%

	Married
	40
	83.1%

	Separated
	0
	0%

	Widowed
	15
	3.9%

	Education Level
	
	

	WAEC
	00
	0%

	BS.c
	23
	45.5%

	MS.c
	42
	55.5%

	MBA
	00
	0%


Source: Field Survey, 2021

4.2
DESCRIPTIVE ANALYSIS
What institution is behind the economic policy development in Nigeria?

Table 4.2:  Respondent on national economic policy

	Options
	Yes
	No
	Total %

	Executive arm of the government
	65

(100%)
	00
	65

(100%)

	The legislative arm of the government.
	65

(100%)
	00
	65

(100%)

	The ministry of finance in collaboration with the central bank .
	65

(100%)
	00
	65

(100%)


Field Survey, 2021

From the responses obtained as expressed in the table above, all the respondents constituting 100% said yes in all the options provided. There was no record of no.

What roles does CBN play in the development of Economic policies in Nigeria?

Table 4.3:  Respondent on national economic policy

	Options
	Yes
	No
	Total %

	acts as the Federal Government Agent by Managing the public dept and floating short and long term credits
	65

(100%)
	00
	65

(100%)

	promotes the development of the monetary and financial mechanism appropriate to Nigeria's need
	65

(100%)
	00
	65

(100%)

	opening a local channel of investment for the commercial ...

	65

(100%)
	00
	65

(100%)


Field Survey, 2021

From the responses obtained as expressed in the table above, all the respondents constituting 100% said yes in all the options provided. There was no record of no.

  Is there any impact made on the national economic policy by the CBN?
Table 4.4:  Respondent on national economic policy

	Options
	Frequency
	Percentage

	Yes
	40
	70.9

	No
	20
	21.3

	Undecided
	5
	7.8

	Total
	65
	100


Field Survey, 2021

From the responses obtained as expressed in the table above, 70.9% said yes, 21.3% said no, while the remaining 7.8% were undecided.

How does CBN act as a catalyst in Economic policy development in Nigeria?

Table 4.5:   Respondent on national economic policy

	Options
	Yes
	No
	Total %

	By formatting and implementation of policies
	65

(100%)
	00
	65

(100%)

	By schemes, programme and innovations for the provision and supply of credit.
	65

(100%)
	00
	65

(100%)

	By delivering economic services in an effective, efficient and sustainable manner to achieve economic growth and development
	65

(100%)
	00
	65

(100%)


Field Survey, 2021

From the responses obtained as expressed in the table above, all the respondents constituting 100% said yes in all the options provided. There was no record of no.

CHAPTER FIVE

SUMMARY, CONCLUSION AND RECOMMENDATION

5.1
SUMMARY

In this study, our focus was to examine central bank of Nigeria as a catalyst to national economic policy and development in Nigeria using central bank Enugu zonal headquarters as a case study. The study specifically was aimed at highlighting the effectiveness of the economic policies of the CBN on the economic development in Nigeria.suitability of the economic policies of the CBN to Nigerian economy. policy lags of the CBN and its effects of the economic development in Nigeria.   responsiveness of the CBN policy changes in Nigerian economy.  autonomy granted CBN in evolving economic policies and its effects on economic development in Nigeria

The study adopted the survey research design and randomly enrolled participants in the study. A total of 65 responses were validated from the enrolled participants where all respondent are drawn from staff  of central bank zonal headquarters Enugu.

5.2
CONCLUSION

Based on the finding of this study, the following conclusions were made:

The central bank acts as the Federal Government Agent by Managing the public dept and floating short and long term credits

The central bank promotes the development of the monetary and financial mechanism appropriate to Nigeria's need

The central bank opens a local channel of investment for the commercial 

5.3
RECOMMENDATION

Based on the responses obtained, the researcher proffers the following recommendations:

that policy makers should implement policies that  promote lending like lowering economic policy rate to lower the rate of inflation through effective application of  monetary policy, and growth in output should be formulated as these would lead to credit expansion and  invariably returns and profitability of commercial banks that could impact on the economy positively. 

Government should implement sustainable macroeconomic policies that will promote sustainable growth,  business friendly and conducive environment that will enhance capacity utilization of industries, improve import  and export trade so as to allow for high level of credit demand and absorption in the economy.
Finally productive approach instead of reactive approach mostly adopted by the CBN should be stopped, to make the CBN more alive to the economic realities of the country. 
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APPENDIXE

THE INFLUENCE OF LEARNING ENVIRONMENT ON STUDENTS ACADEMIC PERFORMANCE (TILESAP)

QUESTIONNAIRE

SECTION A
Geder

Male()

Female ()

Age

20-25 ()

25-30 ()

31-35 ()

36+ ()

Marital Status

Single ()

Married()

Separated()

Widowed()

Education Level 

WAEC ()

BS.c ()

MS.c ()

MBA ()

Section B

What institution is behind the economic policy development in Nigeria?

	Options
	Yes
	No

	Executive arm of the government
	
	

	The legislative arm of the government.
	
	

	The ministry of finance in collaboration with the central bank .
	
	


What roles does CBN play in the development of Economic policies in Nigeria?

	Options
	Yes
	No

	acts as the Federal Government Agent by Managing the public dept and floating short and long term credits
	
	

	promotes the development of the monetary and financial mechanism appropriate to Nigeria's need
	
	

	opening a local channel of investment for the commercial ...

	
	


  Is there any impact made on the national economic policy by the CBN?
	Options
	Please tick

	Yes
	

	No
	

	Undecided
	


How does CBN act as a catalyst in Economic policy development in Nigeria?

	Options
	Yes
	No

	By formatting and implementation of policies
	
	

	By schemes, programme and innovations for the provision and supply of credit.
	
	

	By delivering economic services in an effective, efficient and sustainable manner to achieve economic growth and development
	
	



