CORRUPTION IN NIGERIA AS A HINDRANCE TO ECONOMIC GROWTH IN NIGERIA
ABSTRACT 

This study examined corruption in Nigeria as a hindrance to economic growth. In doing this, the study looked at historical overview of corruption in Nigeria and conceptual issues were also discussed. It also reviewed the causes and effects of corruption, without leaving out the dynamics of corruption. Also, the study looked at the relationship between corruption and hindrance to the Nigerian economic growth. However, the study introduces a new perspective on the role of corruption in economic growth and provides quantitative estimates of the impact of corruption on the economic growth in Nigeria as well as their causal relationship.
CHAPTER ONE

INTRODUCTION

1.1
Background of the Study

Public debates recently in Nigeria have centred on the increasing rate of corruption resulting from inappropriate public finance planning and implementation mostly in some of the developing countries, Nigeria inclusive which in turn reduce the level of economic growth in the country. Corruption made itself visible when the institution of the government was founded due the behaviour of people appoint or elect to manage the government institutions (Anyanwu, 2002; Idomeh, 2006). Corruption has recently become a major issue in foreign aid and Nigeria nation as a whole. Corruption is an ancient practice that has been traced back to pre-biblical time and made itself known in the ancient civilizations of developed and developing countries. Political and social corruption is not a recent phenomenon that pervades the Nigerian state. Corruption is a social problem that has interested many scholars. Ruzindana (1999) sees corruption in Africa as a problem of routine deviation from affordable standards and norms by public officials and parties with whom they interact. The major concern for inter-nation aid policy during the last five decades has been to improve the living condition for the poor in the poorest countries of the world. But governments in poor countries are also the most corrupt country due to high level of poverty. Treisman (2000) and Paldam (1999) cited in Jens and Odd-Helge (2001) states that the level of GDP per capital holds most of the explanatory power of the various corruption indicators.

        Corruption is a disease, which eats into the cultural, political and economic growth of any country and as well destroys the functioning of various organs of the government. Transparently international (2005) opine that “corruption is one of the greatest challenges of the contemporary world which undermines good government, fundamentally distorts public policy, leads to the misallocation of resources harms the private sector development and as well hurts the poor”.

        The need to study corruption and economic growth in Nigeria has continued to generate passionate commentaries and academic interest due to the level of corruption in the country and its effect on economic growth. In Nigeria corruption is one of the reasons for many unresolved problems that have critically hobbled and reduce development (Ayobolu, 2006). It also remains a long-term major political and economic growth challenge for Nigeria (Sachs, 2007). International centre for economic growth (1999) states that corruption is a canker worm that has eaten deep in the fabric of the nation which ranges from petty corruption to political or systematic corruption. Abiodem (2007) in World Bank studies put corruption at over $1 trillion per year accounting for up to 15% of the Gross Domestic Product of nation like Nigeria. Corruption is a canker worm that has reduced development in all sectors of the economy (EFCC, 2005). Corruption has been the primary reason behind the country difficulties in developing fast (ICPC, 2006). Ribadu, (2003) states that this is the reason why transparency international has consisted rating of Nigeria as one of the top three most corrupt countries in the world.

        In Nigeria, the level of corruption, poor state of our electricity, transport sector, health sector, education sector and communications is the major problem of economic growth and it is a major handicap for doing business in the country. As part of fighting corruption and strengthening the economy, Nigeria government has over the years embark on series of economic growth reform through privatization, banking sector reform, anti-corruption campaigns and establishment of transparent fiscal standards such as ICPC, EFCC etc. The major aim of economic reform in Nigeria is to provide a conducive environment for private investors and FDI to flow (African economic outlook 2011).     
        Contrary to the prevailing practice among most social scientists and other students of society (like lawyers, historians and philosophers) who claim or make a pretense at objective, values-free analysis and explanation of any social phenomenon. I openly acknowledge that all attempts to explain social reality, or any aspect of it are necessarily informed by philosophical and moral presuppositions, explicitly or implicitly made by scholars concerned.

Consequently, a historical perspective of corruption in Nigeria begins with seeing corruption as a form of anti-social behavior by an individual or social group which confers unjust or fraudulent benefits in its perpetrators, is inconsistent with the established legal norms and prevailing moral ethos of the land and is likely to subvert or diminish the capacity of the legitimate authorities to provide fully for the material and spiritual wellbeing of all members of society in a just and equitable manner. It is important to note the following;

A. Corruption was not invented by, nor is it peculiar to Nigerians. On the contrary, it is a global phenomenon with deep historical roots, although it manifests itself with significant similarities and differences in different societies, depending on the particular system of power c distribution and the legal and moral norms operating therein.

B. Corruption, like all social phenomenon, is intelligible only in its total social context: its peculiar form, dynamics and degree of social and cultural acceptability or tolerance being critically related to the dominant mode of poverty distribution power configuration; and the underpinning moral and ethical values of operation in a given society.

C. Corruption in Nigeria is a kind of social virus which is a hybrid of traits and those derived from and nurtured in the indigenous Nigerian context.

1.2 Statement of Problem
        The causes of corruption are myriad; and they have political and cultural variables. According to Lipset and Lenz, there is a strong evidence points to a link between corruption and social diversity, ethno-linguistic fractionalization, and the proportions of country’s population adhering to different religious traditions. And studies note also that corruption is widespread in most non-democratic countries, and particularly, in countries that have been branded neo-patrimonial, kleptocratic and prebendal (NORAD 2000). Thus, the political system and the culture of a society could make the citizens more prone to corrupt activities. However, the statement of this research problem is focus on the fact that corruption has degraded our nation and yet its not adequately considered or looked into as a serious fact to poor economic growth of the nation Nigeria, therefore the researcher seeks to address this issue and highlight the effects of corruption in Nigeria and call for adequate attention to its clarion call.

1.3 Objectives of Study
This research work will evaluate corruption, its conceptual effects to the economic growth of Nigeria. Other forms of objectives are.

i. To review if corruption has become a hindrance to the economic growth of Nigeria.

ii. To alternate an option to how corruption can be adequately tackle and handle in our country Nigeria.

iii. To call Nigerians to stand out, and shown corruption.

1.4 Research Hypothesis
For the purpose of this research work, two relevant research hypothesis will be stated and tested for the cause of this study.

i.   Ho. There is no significance relationship between corruptions and hindrance to economic growth of Nigeria.

Hi: There is a significance relationship between corruptions and hindrance to economic growth of Nigeria.

ii.  Ho. Corruption cannot be resolved in Nigeria as a result of the level attain to.

Hi: Corruption can be resolved in Nigeria even though the level it has attain to

1.6 Significance of the Study
        The significance of this work lies on the fact that with less corruption, the Nigerian economic growth stands to gain in its efforts towards development.  This study attempts to answer the question; what is the correlation between corruption and economic growth, the cause of corruption and how the present state of corruption will be lessen.

This will form the basis upon which suggestions will be made as to how corruption can be eradicated.

This work stands to benefit:

-   Nigeria as a whole.  The research intends to bring forth ways to lessen corruption for the purposes of increasing economic growth.

-   The research will be beneficial to schools (teachers and students) and will help them understand the consequence of corruption to our nation.

1.7 Scope and Limitations of the Study
        This study focuses on corruption in Nigeria as a hindrance to economic growth.

The originality and reliability of any study or research work is based on the quantity and quality of available data.  Though it is the duty and intention of any researcher to bring out and show everything the study is to have, but there are constraints which include, time, finance, difficulty in getting data, etc.

1.8 Research Methodology
This research work will employs simple econometric models like Augmented Dicker-Fuller test, granger casualty test and co-integration test to investigate the impact of corruption on economic growth in Nigeria. Therefore, secondary method of data collection is used.

1.9 Definition of Key Terms
Corruption may be conceptualized as the perversion or change from good to bad, right or wrong. It may be defined generally as the misuse or abuse of position, power or procedures for personal or group interest, need and wants. "It involves the violation or established rules, practices and procedures" personal and/or group interests.

The word "corruption" has varied meanings depending on the political culture and civilization of the people. It is effort to secure wealth and power through illegal means for private gain at public expense. Corruption has coexisted with human society for a long time and remains one of the problems in many or the 'worlds developing economics with devastating consequences. It involves the violation or established rules for personal gains and profits. It includes such behavior as bribery, nepotism and misappropriation of funds (sceSen 1999, Nyc 1967, lipset and Lenz 2000).

Granger causality test is a statistical hypothesis test for determining whether one time series is useful in forecasting another, first proposed in 1969.[1] Ordinarily, regressions reflect "mere" correlations, but Clive Granger argued that causality in economics could be tested for by measuring the ability to predict the future values of a time series using prior values of another time series.

1.8 ORGANIZATION OF THE STUDY

This research work is organized in five chapters, for easy understanding, as follows. Chapter one is concern with the introduction, which consist of the (background of the study), statement of the problem, objectives of the study, research questions, research hypotheses, significance of the study, scope of the study etc. Chapter two being the review of the related literature presents the theoretical framework, conceptual framework and other areas concerning the subject matter.     Chapter three is a research methodology covers deals on the research design and methods adopted in the study. Chapter four concentrate on the data collection and analysis and presentation of finding.  Chapter five gives summary, conclusion, and recommendations made of the study.
CHAPTER TWO

REVIEW OF RELATED LITERATURE

2.1 Introduction

Corruption involves securing wealth or power through illegal means for private gain at public expense; or a misuse of public power for private benefit. Corruption has coexisted with human society for a long time and remains as one of the problems in many of the world’s developing economies with devastating consequences. Corruption is a global phenomenon which exists in varying degrees in different countries and it consists of one of the impediments of economic growth (Agbu, 2001). Corruption is not only found in democratic and dictatorial politics, but also in feudal, capitalist and socialist economies. Christian, Muslim, Hindu, and Buddhist cultures are equally bedevilled by corruption (Dike, 2005). Corruption is directly connected with rent-seeking behaviour of people that have administrative or market power (Ogunlana, 2011). The World Bank has estimated that over 1 trillion is paid in bribe for business transactions in less developed countries.Corruption is the single greatest obstacle to economic and social development. It undermines development by distorting the role of law and weakening the institutional foundation on which economic growth depends (World Bank). It is one of the greatest challenges of the contemporary world. It undermines good government, fundamentally distorts public policy, leads to the misallocation of resources, harms the private sector and private sector development and particularly hurts the poor (Transparency International).Empirical studies have shown that African countries exhibit relatively high level of corruption which institute a major constraint to efforts aimed at effectively allocating resources to growth enhancing project. Funds that would have been invested in infrastructural and development projects are seriously depleted through kickbacks, over and under invoicing of contract amounts, etc. which accounts for why the grants and aids which are given by richer and developed countries are suspended or sometimes out rightly cancelled when it was discovered that these funds are embezzled and end up in corrupt hands (Ogunlana, 2011).In Nigeria, it is one of the many unresolved problems that have critically hobbled and skewed development (Ayobolu, 2006). It remains a long-term major political and economic challenge for Nigeria (Sachs, 2007). It is a canker worm that has eaten deep in the socio-economic fabric of the nation. It ranges from petty corruption to political / bureaucratic corruption or Systemic corruption (International Center for Economic Growth, 1999).Corruption is endemic as well as an enemy within (Agbu, 2003). It had stunted growth in all sectors. It has been the primary reason behind the country difficulties in developing fast. This is evident in consistent Transparency International’s rating of Nigeria as one of the top three most corrupt countries in the world (Ribadu, 2003).The corruption trend in the country is alarming as the list of corrupt practices in Nigeria as well as the people involved is endless. Although, the present civilian Government has embarked on massive war against corruption via Independent Corrupt Practices Commission (ICPC) and Economic and Financial Crime Corruption (EFCC), such effort is yet to have a significant positive impact. Consequently, it seems that corruption has defied all the necessary solution (Folorunsho, 2007). Therefore, the main objective of this paper is to analyse the effects of corruption on economic growth and development of Nigeria since 1990 to date.

2.2 THE CONCEPT OF CORRUPTION

Corruption is a term that has been perceived in various ways by various scholars. Its conceptualization has attracted in recent past competing and numerous views and approaches. It is therefore seen as a worldwide phenomenon which has long been with every society in the world. It has been identified as the bane of most political and economic problems in societies. Corruption is again considered as an enemy of economic development because of its various vices. A nation that condones corruption is often besieged with a lot of economic, political and social vices. According to Eigen (2001) corruption is seen as a “daunting obstacle to sustainable development", a constraint on education, health care and poverty alleviation, and a great impediment to the Millennium Development Goal of reducing by half the number of people living in extreme poverty by 2015.The World Bank defines corruption as the abuse of public office for private gains. Public office is abused through rent seeking activities for private gain when an official accepts, solicits, or extorts a bribe. Public office is also abused when private agents actively offer bribes to circumvent public policies and processes for competitive advantage and profit. Public office can also be abused for personal benefit even if no bribery occurs, through patronage and nepotism, the theft of state assets or the diversion of state resources (World Bank 1997). A public official is corrupt if he accepts money for doing something that he is under duty to do or that he is under duty not to do. Corruption is a betrayal of trust resulting directly or indirectly from the subordination of public goals to those of the individual. Thus a person who engages in nepotism has committed an act of corruption by putting his family interests over those of the larger society (Gire 1999).In Asian Development Bank perspectives of corruption as cited by Agbu (2001), corruption is defined as the behaviour of public and private officers who improperly and unlawfully enrich themselves and/or those closely related to them, or induce others to do so, by misusing the position in which they are placed. Systemic corruption also referred to as entrenched corruption, occurs where bribery (money in cash or in kind) is taken or given in a corrupt relationship. These include kickbacks, pay-off, sweeteners, greasing palms, etc) on a large or small scale. It is regularly experienced when a license or a service is sought from government officials. It differs from petty corruption in that it is not as individualized. Systemic corruption is apparent whenever the administration itself transposes the expected purposes of the organizations; forcing participants to follow what otherwise would be termed unacceptable ways and punishing those who resist and try to live up to the formal norms (International Center for Economic Growth,1999). According to Obayelu (2007), different vocabularies used to describe corruption and typology of corruption in the Nigerian society includes bribery, extortion (money and other resources extracted by the use of coercion, violence or threats), embezzlement (theft of public resources by public officials), financial malpractices, egunje, dash, gratification, brown envelopes, tips, emoluments, greasing, softening the ground, inducements, sub-payments, side payments, irregular payments, payment under the table, undocumented extra payments, facilitation payments, mobilisation fees, “routine governmental action,” revised estimates, padded contracts over(under)-invoicing, cash commissions, kickbacks, payoffs, covert exchanges, shady deals, cover-ups, collusion, 10% rule (bribe surcharge), 50% rule” (sharing bribe within the hierarchy), let’s keep our secret- secret. Alatas (1990) divided corruption into seven distinct types: AUTOGENIC, DEFENSIVE, EXTORTIVE, INVESTIVE, NEPOTISTIC, SUPPORTIVE, AND TRANSACTIVE. Autogenic corruption is self-generating and typically involves only the perpetrator. A good example would be what happens in cases of insider trading. A person learns of some vital information that may influence stocks in a company and either quickly buys or gets rid of large amounts of stocks before the consequences arising from this information come to pass. Defensive corruption involves situations where a person needing a critical service is compelled to bribe in order to prevent unpleasant consequences being inflicted on his interests. For instance, a person who wants to travel abroad within a certain time frame needs a passport in order to undertake the journey but is made to pay bribes or forfeit the trip. This personal corruption is in self-defense. Extortive corruption is the behavior of a person demanding personal compensation in exchange for services. Investive corruption entails the offer of goods or services without a direct link to any particular favor at the present, but in anticipation of future situations when the favor may be required. Nepotistic corruption refers to the preferential treatment of, or unjustified appointment of friends or relations to public office, in violation of the accepted guidelines. The supportive type of corruption usually does not involve money or immediate gains, but involves actions taken to protect or strengthen the existing corruption. For example, a corrupt regime or official may try to prevent the election or appointment of an honest person or government for fear that the individual or the regime might be probed by the successor(s). Finally, trans active corruption refers to situations where the two parties are mutual and willing participants in the corrupt practice to the advantage of both parties. For example, a corrupt businessperson may willingly bribe a corrupt government official in order to win a tender for a certain contract. The focus in this research work will be on the extortive, nepotistic, and transactive corruption, not only because they appear to be at the core of the corruption phenomenon, but also because the other forms appear to be the offshoot of these three fundamental types. There would be no defensive corruption in the absence of the extortive type. Lambsdorff (1999) characterised corruption into; bribery, embezzlement, fraud and extortion. Kaufman (1997) opines that there was an old myth that corruption by its “intrinsic nature” is impossible to measure and this has led to lack of serious empirical analysis on corruption. In the past, there was a consensus that real magnitude of corruption cannot be measured. According to Farida and Ahmadi-Esfahani (2007) the obvious difficulties in measuring corruption have not kept a number of entrepreneurs, multilateral development banks, and academics from attempting to do so. Lambsdorff (1999) stresses that it is often difficult to accept the many limitations of the various measures of corruption and that all widely used 'scientific' methods in the field of corruption evaluation hold value in achieving the goal, that is, to estimate the spread and map the structure of corruption. The first was identified by Akerlof (1985) as general perception which is regularly used as a sensitive core indicator to measure corruption through the feeling such as 'lack of justice' in public transactions. Also, the incidence-based approach as identified by Knack (1995), Murphy (1993), Bardhan (1997) and Mandapaka (1995). The approach taken now is to transform the computation of corruption perception index (CPI) as a common index derived from different general polls and expert interviews. Bardhan (1997) is of the opinion that experience-based indicators offer the greatest potential for comparability, since they avoid some of the problems associated with perception-based indicator. A number of factors have been identified as instrumental to enthroning corrupt practices all over the world. First of the factors identified by Brunetti and Weder (1998) is Government Institutions. In their study they regressed various measures of corruption on indicators of press freedom and found out that a free press effectively deters corruption. An approach by the World Development Report (1997) focuses on the quality of the judiciary. While controlling for other explanatory variables, an index of the predictability of the judiciary from WB/UB significantly influences the level of corruption in 59 countries. A similar correlation between corruption and the independence of the judicial system is proposed by Ades and Di Tella (1996) .The impact of the Gastil index for democracy on corruption was tested by Paldam (1999). While the correlation between these variables is large, in multivariate regressions this relationship breaks down as soon as GDP per head enters into the equation. He argues that the effect of democracy is ambiguous. This ambiguity is also reported by Treisman (1999), using the same index on democracy in his study of 64 countries, a small but significant influence was found with countries which have been practising democracy without interruption since 1950,thus, a long period of exposure to democracy lowers corruption. Bardhan (1997) identifies recruitment and salaries of civil servant as another causal factor of corruption. Evans and Rauch (1996) investigated the impact of merit-based recruitment on corruption in 35 developing countries and discovered that higher values in the merit- based recruitment index are associated with a greater proportion of higher-level officials in the core economic agencies to be either in possession of a university degree or to enter the civil service through a formal examination system. While controlling for income, this index is negatively associated with corruption. The extent to which salaries is linked to the amount of corruption was examined by Rijckeghem and Weder (1997) in their study of 28 developing countries found a significant negative influence on the level of corruption of civil service wages relative to manufacturing wages. They argue that low salaries force public servants to supplement their incomes illicitly. La Porta et al. (1997) has also identified Level of trust, religious, tribal and gender differences as factors responsible for corruption. In a sample of 33 countries, the authors show that trust has a significant negative impact on corruption, while controlling for GDP per head. A strong association between religion and corruption is also obtained by Treisman (1999), he regressed corruption on the percentage of Protestants in the total population in a sample of 64 countries and obtains a highly significant negative impact of this index on corruption, controlling for other variables such as GDP per head. A more in-depth analysis of the impact of religion is provided by Paldam (1999). He identified 11 different groups of religions and tests their impact on corruption. While in countries with a large fraction of Reform Christianity and Tribal religion, corruption is lower, while a higher level of corruption was found in countries with a large influence of Pre- Reform Christianity, Islam, Buddhism and Hinduism. The impact of gender on corruption has also been investigated by Swamy et al. (1999). The percentage of women in the labour force and in parliament was found to impact negatively on the level of corruption in a cross-section of up to 66 countries. He therefore suggested that policies designed to increase the role of women may help in lowering the level of corruption. A clear conclusion drawn by Folorunsho (2007) is that effective measures to fight corruption are dependent on culture; countries with a large power distance or a strong desire for material wealth will require different treatment than other. Leite and Weidemann (1999) argue that abundance of natural resources creates opportunities for rent-seeking behaviour and gives rise to corruption.

2.3 EVOLUTION OF CORRUPTION

The genesis of corruption in Nigeria might not really be associated with a particular period. Nonetheless, Benjamin (2007) asserted that corruption in Nigeria can be traced back to the colonial era when Nigerians were bribed with different foreign goods in exchange for local products in exchange for slaves. Aside this, various regimes have also been associated with certain corrupt practice. The system has been such that corruption is used to check corruption by corrupting the system all the more. The illegitimate taking over of government by the various military regimes via coup d’état were often justified by pervasive corruption.This tends to use corruptly armed measures to check and making the economy worse off; abolition of the constitution by replacing it with decrees, abuse of fundamental human rights among others. Sowunmi (2010) opined that the history of corruption in Nigeria is strongly rooted in the over 29 years of the military rule, out of 46 years of her statehood since 1960. Ribadu (2006) claimed that successive military regimes subdued the rule of law, facilitated the wanton looting of the public treasury, decapitated public institutions and free speech and instituted a secret and opaque culture in the running of government business. Corruption became the dominant guiding principle for running affairs of state. The period witnessed a total reversal and destruction of every good thing in the country and indeed, the military took corruption to its highest levels ever.

2.4 CAUSES AND TYPES OF CORRUPTION

For any serious progress to be made in an economy, the government must take proactive steps in the fight against corruption identified as the main cause of the crisis rocking the economy at the moment. Corruption be it any type or called by any name must be seriously identified, understood and tackled. Hence, the economy stands the possibility of stagnancy and retrogression. In understanding corruption, Konie (2003) identified two types of corruption, these are: Vertical corruption, which involves managers and decision makers. This is more common in less developed countries and Horizontal corruption, which involves the entire official, informed, and laymen groups in the countries. Several motives have been cited for the causes of corruption in Nigeria ranging from leadership type, cultural system, through to weak legal system. On account of weak and corrupt legal framework, Sowunmi et al (2010) opined that a weak enforcement mechanism (e.g. lack of judicial independence; weak prosecutorial institutions) is one of the major causes of corruption in Nigeria. The forces, which deter corruption, are often weak as some, if not most, of the law enforcement agencies are themselves corrupt. In addition, rulers, politicians and civil servants are highly corrupt, and professional organizations may be incapable of sanctioning their members. Also, literature reveals that economic situation causes corruption. Shleifer and Vishny (1993) and Ali and Isse (2003) argued that in a country where economic condition is poor, there is tendency for such country to experience high level of corrupt practices which further worsen the growth rates. They also buttressed their assertion that a country with good macroeconomic performance stands to experience low (if any) level of corruption and develops rapidly. This corroborates the conclusion of Benjamin (2007) that hindrance to economic performance stands to economic opportunity. This corrupt practice are glaringly notice on our high and express ways where law enforcement illegally blocks the high and express ways extorting money and other valuables form road users and also causing unsolicited accident for innocent souls. Johnston (1997) identified weak political competition as a strong factor that helps to sustain corrupt practices. He opined that this has generally played a role in sustaining most serious cases of entrenched political and bureaucratic corruption. Hence, he submitted that stronger political and economic competition could enhance accountability, open up alternatives to dealing with corrupt networks, and create incentives for political leaders to move against corruption. Unchecked awarding of white elephant projects, execution of second best projects and worst of it is abandoned project after huge sum of money would have been paid to the contractors are some of the corruptions resulting from the negligence of the government. In furthering the negligence and I-don’t-care attitude of the people, Nwaobi (2004) posited that Nigeria must be one of the very few countries in the world where a man’s source of wealth is of no concern to his neighbours, the public or the government. Wealthy people who are known to be corrupt are regularly courted and honoured by communities, religious bodies, social clubs and other private organizations. This implies that people who benefit from the largesse of these corrupt people rarely ask questions. This corruptly decorated, celebrated and most times coroneted individuals further deepen and multiply the scope of corruption. Sociological and cultural factors such as customs, family pressures on government officials and ethnicity also constitute potential cause of corruption. This assertion validates the corruption model in fig 1. Table 1, shows the factors advocated by Rijckeghem and Weder (1997) influencing corruption.

2.5 AGENCIES ESTABLISHED AND INITIATIVES INTRODUCED BY SUCCESSIVE GOVERNMENT TO CURB CORRUPTION

The unstoppable spread of corruption has necessitated anti corruption measures and strategies by successive governments to curb corruption at root. This includes the establishment of agencies, commissions and other bodies charged with the responsibility of curbing corruption. It also involves initiatives tailored at minimizing corruption to the barest minimum. These bodies and initiatives are as follows: Bodies:

Economic and Financial Crimes Commission (EFCC) was established in 2003 to complement the zero tolerance for corruption crusade of Obasanjo’s administration. The anti-graft body was established by Economic and Financial Crimes Commission Establishment Act (2004). The Act mandates the EFCC to combat financial and economic crimes. The Commission is empowered to prevent, investigate, prosecute and penalise economic and financial crimes and is charged with the responsibility of enforcing the provisions of other laws and regulations relating to economic and financial crimes, including: Economic and Financial Crimes Commission Establishment Act (2004), The Money Laundering Act 1995, The Money Laundering (Prohibition) act 2004, The Advance Fee Fraud and Other Fraud Related Offences Act 1995, The Failed Banks (Recovery of Debts) and Financial Malpractices in Banks Act 1994, The Banks and other Financial Institutions Act 1991; and Miscellaneous Offences Act.

The Independent Corrupt Practices and Other Related Offences Commission (ICPC) 

Code of Conduct Bureau (CCB) 

Nigerian Extractive Industries Transparency Initiative (NEITI)

Budget Monitoring and Price Intelligence Unit(BMPIU) 

Nigerian Investment Promotion Commission (NIPC)

2.6 THE CONCEPT OF ECONOMIC GROWTH

The concept of economic growth has been used synonymously with economic development and is associated with such things as growth in population, development of resources, technological advancement and increasing capital formation. Economic growth means growth in the level of output produced by a country over a certain period of time. It is a useful measure of economic performance of a country. Performance here means the degree of correspondence between actual output and the maximum output that could be realized if, given the pattern of demand, all the resources and the most advanced technology available were used to full advantage. According to Olamade (1999), economic growth is defined as long-term change in an economy’s productive capacity. The productive capacity of the economy is the output that could be produced if all of the economy’s resources were fully and efficiently employed. The definition links economic growth to rate of growth of potential output which is related to the rate of growth of labour force and of productivity. The determinants of economic growth in the long run include technological progress and population growth and accumulation of capital. The Wikipedia Free Encyclopedia (2012) defines economic growth as an increase (or decrease) in the value of goods and services that a geographic area produces and sells compared to an earlier time. If the value of an area’s goods and services is higher in one year than the year before, it experiences positive growth, usually simply called “economic growth”. In a year when less value than the year before is produced and sold, it experiences “negative economic growth,” also called “recession” or “depression”. Economic growth can occur due to an increase in the number of goods or services but such an increase must be sustained over a long time. It can also occur due to production of more expensive goods and services. A body of literature has carried out a cross-country theoretical and empirical research on corruption (Farida and Ahmadi-Esfahani 2007, Acemoglu, D., and Verdier, T., 2000, Mauro, P. 1995, Swamy, A., 1999,Tanzi, V. and H. Davoodi 1997). Another approach has been taken by Goel and Nelson (1998) and Shabbir and Anwar (2008), who used the number of public officials convicted for abuse of public office in various states of the USA as an indicator for actual levels of corruption. Goel and Nelson (1998) relate this variable to the real per capita total expenditures of the local government, arguing that state intervention and public spending give rise to rent-seeking activities and hence corruption. Many literatures have found a strong negative correlation between GDP per head and corruption. (Husted 1999, Hall and Jones 1999, Shabbir and Anwar 2008, Keefer and Knack 1995).This not withstanding, Keefer and Knack (1995) reports that a variable of institutional quality by PRS, which incorporates corruption among other factors, exerts a significant negative impact. Dike (1997) produced insignificant results. Mauro (1995) found a slightly significant impact in a bivariate regression, but as soon as the ratio of investment to GDP was included as an explanatory variable, this impact disappeared. On the basis of mixed evidence, it is sometimes argued that corruption primarily impacts on the accumulation of capital, which can be derived from the ratio of investment to GDP, but it does not clearly affect the productivity of capital. Tanzi and Davoodi (1997) examined the impact of corruption on the quality of investments and found out that corruption lowers the quality of the infrastructure as measured by the condition of paved roads and power outages.

2.7 CORRUPTION AS A HINDRANCE TO ECONOMIC GROWTH IN NIGERIA

As mentioned above corruption is as aged as the existence of the economy itself. Corruption and economic growth have been inversely relating with each other, causing undue arousal or doom among the people. Corruption gives room for diversion of the limited public funds, undermines economic progress and impedes policy changes required for development. On the whole, corruption impedes growth and also erodes the already established economic value systems in Nigeria. This devastated effect of continuous corrupt practices in Nigeria has gone so bad and it is worrisome as several but unsuccessful measures have been put in place to halt the menace. It is therefore not an understatement that Achebe (1988) concluded that corruption has permeated the African society and anyone who can say that corruption in Africa has not yet become alarming is either a fool, a crook or else does not live in this continent. As mentioned above, evidence from Gbenga (2007) validated the fact that the drive to a perfect solution to corruption is still ongoing bearing in minds that previous effort to curb it is unsuccessful. It is a re-occurring issue and it impedes growth without clear solution. As efforts are put in place to eradicate it, it keeps multiplying and spreading like wild fire. To buttress the doubt and widespread of the phenomenon, Benjamin (2007) asserted that the issue of corruption keeps reoccurring in every academic and formal discussion in Nigeria simply because of its danger towards meaningful development and it seems there is no way to this ugly phenomenon while Mbaku (1996) observed that most cleanup programs on corruption in Africa have been unsuccessful. Hence, this paper is of essence.

2.8 EFFECTS OF CORRUPTION

Corruption is a widespread phenomenon and its effects are immeasurable. It leaves an economy with an untold hardship. However, the effects of corruption are felt in the economic, political and social spheres either directly or indirectly. Although the direct costs of corruption may be high in terms of lost revenue or funds diverted from their intended use, the indirect costs in terms of the economic distortions; inefficiencies and waste resulting from corrupt practices are more problematic over the long-term and thus make it more difficult to address. (Gbenga 2007) The ranking of effects of corruption varies from nations to nations. While the degree is high in some nations, it is found to be low in some countries depending on their corruption check and balancing mechanism. Nigeria is ranked among the most corrupt countries of the world Transparency International (2005). Ades and DiTella (1996) and Gupta et al (1998), Rose-Ackerman (1999), DellaPorta (2000) and Adsera et al (2003) observe that corruption portends negative effects on democracy in terms of decreasing government effectiveness and political legitimacy and increase in stability. Mauro (1997a) observed that corruption affects investment. Corruption also affects the quality of life of man. Dike (2005) observed that corruption occurs in many forms and it has contributed immensely to the poverty and misery of a large segment of the Nigeria’s population. Mauro (1997b) and Johnston observed that high rate of corruption creates a situation where investment returns are difficult to predict. Their conclusion showed that the effects of corruption are to limit investment, which is critical to the long-run sustainable economic growth. They further argue that corrupt behaviors have the tendency of scaring away foreign and local investors with significant adverse effect on the economy. On the whole, the adverse effects of corruption if any is negligible compared with positive effects which this study will reveal. Corruption wastes the limited resources of an economy, increases the costs of doing business thus signaling inflation, hence radically reduce revenues accruing to the state. It also results in poor service delivery, “moonlighting” or multiple concurrent sources of employment and refusal to perform normal functions without additional payment. Gbenga (2007) asserted that corruption deepens poverty and makes it difficult for ordinary people to get ahead as the result of their own efforts. There is increasing evidence that the social and economic cost of corruption disproportionately affects the poor, who not only suffer from the lack of services and efficient government, but who are also powerless to resist the demands of corrupt officials. Different arguments have been put forward to explain the pervasiveness of corruption in Africa; these include poverty, the personalization of public office, the political culture and the inability of leaders to overcome their colonial mentality in respect of their perception of public office.

2.9 EMPIRICAL STUDIES ON CORRUPTION

Adewale (2011) investigates the crowding-out effects of corruption in Nigeria, covering the periods from 1996 to 2009, he uses simulation approach to investigate the economic implications of corruption in Nigeria, employs Error Correction Mechanism (ECM) to overcome the problem of spurious regression, to ascertain the degree of stationary of variables employed in the study and the co-integrating properties of the data; the Augmented Dickey-Fuller (ADF) test was employed. He founds that all the econometric test applied in the study show statistically significant relationship between the model, thus, he concluded that corruption retards economic growth in Nigeria, that is corruption has a crowding-out effect on growth. Fabayo et al (2011), in their study analyzed the consequences of corruption on investment in Nigeria using the Ordinary Least Square technique. They use the annual corruption perception index between the period 1996 and 2010. Their study revealed that low Corruption Perception Index ranking on Nigeria, which implies high level of corruption, leads to low investment and thus low economic growth in Nigeria. In another related study which focuses on the relationship between corruption and development Akindele (2005), undertook an empirical investigation of the relationship between a number of key variables in Nigeria. Estimating a modified production function including labour, capital and political instability, corruption index is negative implying that corruption retards growth. He found that there exist a strong significant negative relationship between corruption and development. He concludes that, corruption in whatever form is inimical to the development of any society.

Mauro (1995) investigated the relationship between investment and corruption for 58 countries. By utilizing the corruption indicators from 1980 to 1983 from Business International (1984), Mauro found corruption is deleterious for economic growth. In order to identify the channels through which corruption affects the economic growth, Mo (2001) extends the analysis by estimating the impact of investment, human capital, and political stability channel in the transmission process and the rate of productivity growth on level of corruption, initial GDP per capital and human capital stock on economic performance. Mauro (1995) found a 1 percent increase in the corruption level reduces the growth rate by about 0.72 percent after controlling for the level of per capita real GDP. In addition, political instability channel is the most important channel through which corruption affects economic performance. This finding is consistent with the survey done by Transparency International Bribe Payers in 2008 where political parties severely affected by corruption.

In 1999, a study by Enrlich and Lui (1999) studied a link between corruption, government and growth. This paper attempts to fill the void through equilibrium models of endogenous growth. In this paper, a “balanced growth” is derived as a balancing act between accumulating human capital, which engenders growth. It found that the relationship between corruption and the economy is explained as endogenous outcome of competition between growth-enhancing and socially unproductive investments and its reaction to exogenous factors. Other than that, the relationship between government, corruption, and the economy’s growth is nonlinear. It is because government intervention in private economic activity hurts most in the poorest countries and those at a critical takeoff level.

A study by Rivera-Batiz (2001) examines the effects of capital account liberalization on the long-run growth of a developing economy. It uses a general-equilibrium and the construction of an endogenous growth model which corruption forms an integral part of governance system of the country. A drop in growth is obtained when the level of corruption is high enough to cause domestic rates of return to capital before liberalization to drop below those in the rest of the world. On the other hand, if the level of corruption is sufficiently low, the capital account liberalization will serve as a boost to the country’s technical change and growth.

Del Monte and Papagni (2001) in their research maintain that corruption arises from purchases made by government officials. This study uses dynamic panel data approach to economic growth based on time series (1963-1991) for 20 Italian regions. This study focuses on the determinants of the rate of growth, corruption, public infrastructures and public expenditures. The results show two distinct negative effects of corruption on economic growth. One effect seems to be that on private investment; the other is on the efficiency of expenditures on public investments. According to them, corruption has a direct negative effect on the long run opportunities of economic growth because governments can offer fewer inputs to private economic activities. With a positive amount of corrupt transactions, some economic resources are wasted and fewer infrastructure or public services are disposable for private production.

According to Gyimah-Brempong (2002), a study conducted in 21 Africa countries from 1993 to 1999, indicated that corruption decreases economic growth directly and indirectly through decreased investment in physical capital. According to empirical evidence, a unit increase in corruption decreases growth rates of GDP by 0.75 and 0.9 percentage points and per capita income reduces between 0.29 and 0.41 percentage points per year. According to the studies, corruption decreases growth directly through decreased productivity and misallocation of existing resources. In result, corruption hurts the poor more than the rich on African countries. Pellegrini and Gerlagh (2004) studied empirically the direct and indirect transmission channels through which corruption affects growth levels. It focuses on the effect of corruption on investment, schooling, trade policy and political stability and studies the contributions of various channels to the effect of growth. This paper uses basis cross-country regressions with estimates of the direct effect of corruption. It also uses instrumentals variables for corruption and robustness checks and confirmed a negative effect of corruption on growth. One standard deviation increase in the corruption index is associated with a decrease in investments of 2.46 percentage points, which in turn will decrease economic growth by 0.34 percent per year. When the transmission channel is “openness”, a standard deviation increase in the corruption index is associated with a decrease of the openness index by 0.19, resulting a decrease in economic growth by 0.30 percent per year. In this study also found that the transmission channels explain 81 percent of the effect of corruption on growth.

Teles (2007) relates bureaucratic corruption to economic growth where agents have a choice of two assets in which to invest: human capital (productive and without risk) and political capital (non-productive and risky). Political capital obtained income from bureaucratic corruption which has no direct effect upon production (redistributive effect). Teles suggested a new approach to the transition mechanism between democracy and growth where the more democratic regimes will imply lower rates of corruption and higher rates of growth. Teles found the more political capital is accumulated, less human capital is accumulated are limiting the economy’s capacity for growth.

Rano and Akanni (2009) did a study to investigate the impact of corruption on economic growth in Nigeria from 1986-2007. Barro-type endogenous growth model was used to estimate the relationship between government capital expenditure, human capital development and total employment. The study found that corruption exerts negative effect on economic growth where about 20% of the increase in government capital expenditure ends up in private pockets. However, the study also found that corruption exerts positive effect of corruption on capital expenditure. Overall, this paper discovers that corruption exerts both direct and indirect negative effects one economic growth in Nigeria. Granger causality links between foreign direct investments and financial markets for a panel of 22 developing countries over the period of 1976-2003, Kholdy and Sohrabian (2008) found foreign direct investment may jump-start financial development in developing countries and most of the causal links are found in developing countries which experience a higher level of corruption in the form of excessive patronage, nepotism, job reservation, ‘favor-for-favors, secret party funding and suspiciously close ties between politics and business.

Nevertheless, Swaleheen and Stansel (2007) argued that in countries with low economic freedom, corruption appears to reduce economic growth. This study uses cross sectional analyses in a panel of 60 countries, countries with low economic freedom, corruption reduces economic growth. Economic freedom in this context is where individuals limited economic choices. In this study, economic freedom is included explicitly as an explanatory variable. Next, corruption and investment are treated as endogenous variables. The findings of this paper differs with the generally established result that corruption decreases economic growth. They added that, all things being equal, corruption lowers growth when the economic agents have very few choices (economic freedom is low), but if people face many choices (economic freedom is high), corruption helps growth by providing a way around government controls. The empirical study in this paper shows that, in economies where economic freedom is high, if bribing makes public officials lees diligent in enforcing restrictions on firms’ activities, output will increase. However, corruption will restrict output when bribes reduce competition and increase market rigidities. Thus, this outcome is more likely happens in countries where freedom is low due to the widespread state owner of assets (eg. in China), monopolies and high tariff barriers granted to businesses owned by ruling elites and their cronies (eg. Philippines under Marcos and Indonesia under Suharto), and state-run marketing boards that are often the sole purchasers of agricultural products (eg. in several African countries).

CHAPTER THREE

RESEARCH METHODOLOGY

Research design 
The researcher used descriptive research survey design in building up this project work the choice of this research design was considered appropriate because of its advantages of identifying attributes of a large population from a group of individuals. The design was suitable for the study as the study sought to examine the effect of corruption and economic growth.

Sources of data collection 

Data were collected from two main sources namely:

(i)Primary source and 

(ii)Secondary source 

Primary source:

These are  materials of statistical investigation which were collected by the research for a particular purpose. They can be obtained through a survey, observation questionnaire or as experiment, the researcher has adopted the questionnaire method for this study.

Secondary source:

These are data from textbook Journal handset etc. they arise as byproducts of the same other purposes. Example administration, various other unpublished works and write ups were also used. 

Population of the study 

Population of a study is a group of persons or aggregate items, things the researcher is interested in getting information on the study corruption in Nigeria as a hindrance to economic growth. 200 staff of economic and financial crime commission was selected randomly by the researcher as the population of the study.

Sample and sampling procedure

Sample is the set people or items which constitute part of a given population sampling. Due to large size of the target population, the researcher used the Taro Yamani formula to arrive at the sample population of the study.

n= N

    1+N(e)2

n= 200

1+200(0.05)2
= 200

1+200(0.0025) 

= 200               200

1+0.5      =      1.5       = 133.
3.5
Instrument for data collection 

The major research instrument used is the questionnaires. This was appropriately moderated. They staff were administered with the questionnaires to complete, with or without disclosing their identities. The questionnaire was designed to obtain sufficient and relevant information from the respondents. The primary data contained information extracted from the questionnaires in which the respondents were required to give specific answer to a question by ticking in front of an appropriate answer and administered the same on staff of the organizations. The questionnaires contained about 16 structured questions which were divided into sections A and B.

 Validation of the research instrument

The questionnaire used as the research instrument was subjected to face its validation. This research instrument (questionnaire) adopted was adequately checked and validated by the supervisor his contributions and corrections were included into the final draft of the research instrument used.

 Method of data analysis

The data collected was not an end in itself but it served as a means to an end. The end being the use of the required data to understand the various situations it is with a view to making valuable recommendations and contributions. To this end, the data collected has to be analysis for any meaningful interpretation to come out with some results. It is for this reason that the following  methods were adopted in the research project for the analysis of the data collected. For a comprehensive analysis of data collected, emphasis were laid on the use of absolute numbers frequencies of responses and percentages.  Answers to the research questions were provided through the comparison of the percentage of workers response to each statement in the questionnaire related to  any specified question being considered.
Frequency in this study refers to the arrangement of responses in order of magnitude or occurrence while percentage refers to the arrangements of the responses in order of their proportion. 
The simple  percentage method is believed to be straight forward easy to interpret and understand method.

The researcher therefore choose the simple percentage as the method to use.

The formula for percentage is shown as. 
% = f/N x 100/1 

where f = frequency of respondents response 

N = Total Number of response of the sample 

100 = Consistency in the percentage of respondents  for  each item  contained in questions.

CHAPTER FOUR

PRESENTATION ANALYSIS INTERPRETATION OF DATA

4.1 Introduction

Efforts will be made at this stage to present, analyze and interpret the data collected during the field survey.  This presentation will be based on the responses from the completed questionnaires. The result of this exercise will be summarized in tabular forms for easy references and analysis. It will also show answers to questions relating to the research questions for this research study. The researcher employed simple percentage in the analysis. 

DATA ANALYSIS 

The data collected from the respondents were analyzed in tabular form with simple percentage for easy understanding. 

A total of 133(one hundred and thirty three) questionnaires were distributed and 133 questionnaires were returned.

Question 1

Gender distribution of the respondents. 

TABLE I 

	Gender distribution of the respondents

	Response
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Male
	77
	57.9
	57.9
	57.9

	
	Female
	56
	42.1
	42.1
	100.0

	
	Total
	133
	100.0
	100.0
	


From the above table it shows that 57.9% of the respondents were male while 42.1% of the respondents were female. 

Question 2

The positions held by respondents

TABLE II

	The positions held by respondents

	Response
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Crime investigator
	37
	27.8
	27.8
	27.8

	
	  Accountant 
	50
	37.6
	37.6
	65.4

	
	Layers  
	23
	17.3
	17.3
	82.7

	
	Economists  
	23
	17.3
	17.3
	100.0

	
	Total
	133
	100.0
	100.0
	


 The above tables shown that 37 respondents which represent 27.8% of the respondents are crime investigators, 50 respondents which represents 37.6 % are accountants, 23 respondents which represents 17.3% of the respondents are layers, while 23 respondents which represents 17.3% of the respondents are economists 

TEST OF HYPOTHESES

There is no significance relationship between corruptions to economic growth of Nigeria.

Table III


	There is no significance relationship between corruptions and hindrance to economic growth of Nigeria.

	Response 
	Observed N
	Expected N
	Residual

	Agreed
	40
	33.3
	6.8

	strongly agreed
	50
	33.3
	16.8

	Disagreed
	26
	33.3
	-7.3

	strongly disagreed
	17
	33.3
	-16.3

	Total
	133
	
	


	Test Statistics

	
	There is no significance relationship between corruptions and hindrance to economic growth of Nigeria..

	Chi-Square
	19.331a

	Df
	3

	Asymp. Sig.
	.000

	a. 0 cells (0.0%) have expected frequencies less than 5. The minimum expected cell frequency is 33.3.


Decision rule: 

There researcher therefore reject the null hypothesis that state that there is no significance relationship between corruptions and hindrance to economic growth of Nigeria as the calculated value of 19.331 is greater than the critical value of 7.82  
Therefore the alternate hypothesis is accepted that state that there is a significance relationship between corruptions and hindrance to economic growth of Nigeria.
TEST OF HYPOTHESIS TWO

Corruption cannot be resolved in Nigeria as a result of the level attain to

Table V

	Corruption cannot be resolved in Nigeria as a result of the level attain to

	Response 
	Observed N
	Expected N
	Residual

	Yes
	73
	44.3
	28.7

	No
	33
	44.3
	-11.3

	Undecided
	27
	44.3
	-17.3

	Total
	133
	
	


	Test Statistics

	
	Corruption cannot be resolved in Nigeria as a result of the level attain to

	Chi-Square
	28.211a

	Df
	2

	Asymp. Sig.
	.000

	a. 0 cells (0.0%) have expected frequencies less than 5. The minimum expected cell frequency is 44.3.


Decision rule: 

There researcher therefore reject the null hypothesis that state that Corruption cannot be resolved in Nigeria as a result of the level attain to as the calculated value of 28.211 is greater than the critical value of 5.99 
Therefore the alternate hypothesis is accepted that state that Corruption can be resolved in Nigeria even though the level it has attain to
CHAPTER FIVE 

SUMMARY, CONCLUSION AND RECOMMENDATION

5.1 Introduction

It is important to ascertain that the objective of this study was to ascertain corruption in Nigeria as a hindrance to economic growth.  

In the preceding chapter, the relevant data collected for this study were presented, critically analyzed and appropriate interpretation given. In this chapter, certain recommendations made which in the opinion of the researcher will be of benefits in addressing the effect of corruption and economic growth

5.2 Summary

This study has established the fact that corruption has seriously affected the polity of Nigeria and it is seriously affecting the potential growth ability of the country to the extent that over $100Billion in GDP is lost. This study has perused various literatures and all the literatures pointed to the fact that corruption abound in governance, public and private business and corporate environment in Nigeria. Despite the presence of abundant resources in the country, corruption has made it impossible for the government to translate the presence of the abundant resources to improved standard of living in Nigeria which has lead to increasing poverty level in Nigeria. The study examined the magnitude of the impact of corruption on Nigeria economy and found that Corruption Perception Index the proxy for corruption has been hampering development proxy by the Nigeria’s GDP to the tune of over $116billion reduction in GDP on average, also the rank of Nigeria on the corruption cadre has also negatively affected growth and development in Nigeria to the tune of more than $1billion reduction in GDP on the average. It is thereby concluded that corruption has negatively affected economic growth and development in Nigeria. Corruption of many folds such as bribery, fraudulent acts, embezzlement of public and private funds and property, election rigging and ballot stuffing, money laundering, examination malpractices in schools of privately and publicly owned, are some forms of corrupt practices perpetrated in Nigeria. Corruption have caused lack of public infrastructures, it has increased the level of poverty in the country despite the nation’s enormous resources, less respect for fundamental human right, and it shows that no matter the efforts of government to improve the economy and the presence of other developmental indices, when corruption is not reduced to its bearable minimum, economic growth and development will be very difficult to sustain in Nigeria.

5.3 Conclusion

We find that corruption impacts negatively on economic growth as evidenced from our analysis. This may cost the economy so much that development will be slowed down if not restricted. The causal relationship of the variables also shows that corruption impairs economic growth and that its consequences and effects are also on the increase. Therefore, it is obvious that in a bid to minimize corruption in order to restore the fame and dignity of the economy making it an environment for rapid economic growth, the identified issues and problems of corruption setting back the economy over time must be seriously identified and tackled. To this end, we suggest that existing reforms and policies on corruption be sincerely reviewed and strengthened to ruthlessly address the causes of corruption rather than its effects. In doing this, the roles of the agencies and commissions saddled with monitoring corrupt practices must be motivated and encouraged. This will amount to strictly enforcing due process and the rule of law in the public administration where corruption is at the highest level. Also, in fighting against corruption, measures and strategies should comprise of Private Anti-Corruption Initiatives, Public anti-corruption initiatives and Public education campaign/programmes. If this is achieved, it will create a long lasting impression in the mind of those that may further want to engage in corruption and with time, this will gradually correct damages caused to the economy in such a way that those effects on the economy will be insignificantly noticeable. Besides this, it will make corruption further hard and more hazardous to engage in. In addition to these measures, we conclude that punitive measures should be put in place to ensure transparency, monitoring, and accountability through a working fair and just system. This is because some people will engage in corrupt practice simply because of the belief and understanding that they can go scot free. The economy also requires that the political arena develop a firm and uncorrupt legal monitoring system that will establish and ensure that corruption will not occur in the planning and execution of public sector budgets while social and internal control mechanisms are required for civil society and autonomous state auditing agencies.

5.4 Recommendation

Haven successfully completed the study, the researcher therefore put forward the following recommendations; The first step is for the government to strengthen the ability of the anti-graft agencies and at best make them independent from the influence of political elites and the government so that these agencies will be able to perform their functions without the influence of government and will not be seen as a witch hunting agencies of the government anymore. The public should be educated about the problems that corrupt practices create for the economy and the society at large, and be discouraged from participating in corrupt practices. The media and civil society groups have an important role to play here, the government should encourage full freedom of press and information and not do this by simply signing laws but put it into practice. The anti-graft agencies should be equipped technologically with the data base information of Nigerians which can always be updated in order to encourage accountability of earnings and spending of Nigerians.
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QUESTIONNAIRE

PLEASE TICK [√] YOUR MOST PREFERRED CHOICE AND AVOID TICKING TWICE ON A QUESTION

SECTION A

PERSONAL INFORMATION

Gender

Male [  ]
Female [  ]

Age 

18-25
[  ]

20-30
[  ]

31-40
[  ]

41 and above [  ]

Educational level

WAEC
[  ]

BSC/HND
[  ]

MSC/PGDE
[  ]

PHD

[  ]

Others……………………………………………….. (please indicate)

Marital Status

Single
[  ]

Married [  ]

Separated [  ]

Widowed [  ]

Duration of Service

0-2 years [  ]

2-5 years [  ]

5 and above [  ]

Section B

corruptions affects economic growth of Nigeria
Strongly agreed
[  ]

Agreed


[  ]

Disagreed

[  ]

Strongly Disagreed  [  ]

Uncertain 

[  ]

corruptions has eaten deep into every part of Nigerian system

a.
Strongly agreed

[  ]

b.
Agreed


[  ]

c.
Disagreed


[  ]

d.
Strongly Disagreed  
[  ]

e.
Uncertain 


[  ]

3. Corruption cannot be resolved in Nigeria as a result of the level it has gotten to
a.
Strongly agreed

[  ]

b.
Agreed


[  ]

c.
Disagreed


[  ]

d.
Strongly Disagreed  
[  ]

e.
Uncertain 


[  ]

4. Corruption affects the Political System
a.
Strongly agreed

[  ]

b.
Agreed


[  ]

c.
Disagreed


[  ]

d.
Strongly Disagreed  
[  ]

e.
Uncertain 


[  ]

5. Corruption hinders development
a.
Strongly agreed

[  ]

b.
Agreed


[  ]

c.
Disagreed


[  ]

d.
Strongly Disagreed  
[  ]

e.
Uncertain 


[  ]

