APPRAISAL OF THE PROBLEM FACED BY SMALL FARM HOLDERS IN ACCESSING LOAN FACILITIES
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ABSTRACT

This work is designed to examine the problems faced by small farm holders in accessing loan facilities in Ovia North East Local Government Area of Edo State. The researcher examined the role of commercial banks in financing agriculture in Edo State. Recommend actions were made to resolve the problems faced by small farm holders in accessing loan facilities in Ovia North Local Government Area of Edo State questionnaires were designed in such a way to be able to elicit unbiased response from respondents. The questionnaire designed for this study was divided into two segments. There were questions meant for the entire respondents, while others are meant for the respondent who have obtained loan under the agriculture credit facilities scheme
CHAPTER ONE

INTRODUCTION

1.1 Background of the study

Farmers need productive resources and these resources are acquired with owned or borrowed fund. Agricultural is very important to the economy of must developing countries of the world and because of this, a supply of adequate finance is essential for national well-being. Since agriculture is the back-bone of Nigeria economy providing employment to about 70% of its population yet this important sector has suffered neglect since the oil boom days. Agriculture has totally declined since the early 1970s Nigeria export crops such as groundnut, oil palm and cocoa have suddenly disappeared and the country is net importer of food crops. Agriculture recorded growth rate in 1975 at about 2.6% while the population grew at about 70% compared to 57.7% in 1993. The small scale farmers according to the National Agriculture Policy Document of Nigeria (NAPDN) constitute over 90% of the food and fiber requirement of Nigeria on the other hand 1% of farmers out put in Nigeria. But tend to have greater access to farmers inputs including credit or loans.
1.2
STATEMENT OF THE PROBLEM 

        This study is to investigate and analyze the problems associated with obtaining credit financing agriculture production in Edo State it would be seen that many problem arise mostly are problems encountered by the farmers in the area.

The inability of the farmers to meet up with the collateral security required. By the commercial bank is a major problem hindering agriculture sector. This is as a result of farmers to deposit the collateral security before obtaining credit for agriculture development.

High interest rate is another factor that discourages farmers from obtaining credit in most commercial banks, payment of interest involve when fund is borrowed.

The low educational background of the farmers also constitutes hindrance in obtaining agricultural credit.

The bureaucratic process involved in the process of obtaining credit or loans for agricultural purpose have not being encourage on the part of the farmers.

Credit facilities are not easily accessible to small farm holders. It is not that the researcher intends to identify some of the hindering factor in order to proffer solution.

1.3
PURPOSE OF THE STUDY

The objectives of the study are;

To identify the problem militating against adequate financing of agriculture.

To enumerate and analyze the agriculture credit grant to farmers in recent years.

To find out how much the commercial bank have helps in financing agriculture.

To look at how agriculture has developed in Edo State.

To create awareness of the problem posted by agricultural financing inadequacies.

To investigate how these problems can be tackled.

1.4 SIGNIFICANCE OF THE STUDY

This research study will be important to that future researcher in the economy and agricultural science who would like to use it as reference materials or for further investigation. The study is to create awareness to farmers in Edo State, the reason of low agricultural production and also to bring to the notice of the general public loans for financing agricultural production in the locality.  It will form a good basis to the government for the formulation of policies. To serve as encouragement to those farmers in the area of study.
1.5
RESEARCH QUESTIONS

Some questions to be tackled in the course of this study have been raised.
Is collateral security a problem of obtaining credit from commercial bank?
Does high interest increase the incidence of bad debts?
Does educational background hinder the potentials of obtaining credit?
Is a credit facility accessible for small farm holders?
Does bureaucratic process pose a lot of problem in obtaining loan to farmers?
1.6 SCOPE OF THE STUDY

 The study is aimed at providing detailed knowledge and understanding of the operation function and to determine the problems of obtaining loans for financing agricultural production in Edo State through the Federal Government Agricultural Credit Guarantee Scheme (FGACGS) found since 1977 with the view of providing useful suggestion to ease the problem of agriculture development in Nigeria it is directed towards the application of problems obtained for financing agriculture view of this more emphasis will be placed in the success of credit facilities lending procedure as a criteria of measurement. The performance of the commercial banks in the regard will be assessed by using the present farmer’s areas to the agricultural credit facilities as well as the hindrance which the small farm holders face in obtaining loans from financial institutions.

1.7 DEFINITION OF TERMS

Credit: This is the process of obtaining control over the use of money, goods and services with promise to repay at a future data.                   

Agricultural finance: This means way and means by which a farmer obtains the entire necessary fund required in order to carryout agricultural production.

Interest: This means the price paid for the use of borrowed money and is usually expressed as a present on annuals basis.

Collateral: This means anything offered as a promised of loan repayment to be given to a lender in case of non-payment
CHAPTER TWO

REVIEW OF RELATED LITERATURE

2.1 CONCEPT OF CREDIT AND ITS ROLE IN AGRICULTURE  

Credit, has been the main focus of many research workers in agricultural finance. To some, credit is “all in all” for a farmer to produce (productive input) while others hold different opinions. Whichever way it is looked at, credit is an important instrument in the development of agriculture. According to, credit is defined as the ability to obtain goods and services or money now in exchange for promise of payment in future. Looked at agricultural credit as the process of obtaining control over the use of money, goods and services in the present in exchange for promise to pay at a future date for agricultural use. There are three (3) major roles in the financial intermediation system, saving, intermediation and borrowing. Savings is the part of income reserved for future use, that is, future production and consumption. In the absence of savings, there cannot be a build-up of capital stock to increase production of goods and services. However, savings in a society does not become an investment in capital until it is borrowed and utilized. Financial intermediaries are an integral part of the broader concept of rural financial markets. It embraces all rural institutions, which affect accumulation and use of savings, allocation of investment capital, the flow and holding of fund and indeed the integration of rural financial market with national and international capital market. The intermediation process is a reversible flow of funds from the savers to users through intermediaries. The borrowers must of necessity provide evidence of a debt obligation to intermediaries for loan. In the same process, the intermediary provides saver a range of products and opportunities for further investment. It is obvious therefore, that financial intermediation has a key role in channeling funds to agriculture. Suggested that credit should be given to peasant farmers in kind rather than in cash, which according to them, will relieve farmers from diverting loans from the intended project.  in support of African development report, explained that such credits prompt repayment in the form of deduction from later sales. In a contrary opinion, African Farmers observed that giving credits to farmers in kind will hinder them from using the money from the inputs needed which cannot be supplied by the members of the farm family. That though, credit in kind is considered a safer risk for lenders, it is not always the best for the peasant farmers. Often, a farmer’s greatest need is not for seed or for pesticide but for a vehicle to transport produce, money to run the business. In such cases, farmers will borrow from local moneylenders despite the high interest rate in order to have the flexibility of a loan in cash.  Summarized credit when they wrote that: “credit may serve as a component to other government activity in facilitating investment or a substitute for it”. It may be tied to the provision of specific service and supervision or it may simply funnel loanable funds to promote capital formation in the agricultural sector. It may fulfill a simple need of working capital to cover the period between planting and harvesting or it may represent long term capital formation in the provision of building equipments and establishment of tree crops. In all of its varied form and use, credit is essential to the working and growth of an economic sector involving substantial private enterprise and the development of effective institutions for mobilizing and allocating loanable funds as crucial element in promoting economic growth.  Noted that “at a certain stage of agricultural development, agricultural credit thus clearly becomes a strong force for further improvement when a man with energy and initiative who lacks only the resources for more and efficient production is enabled by the use of credit to eliminate the block on his path to improvement”

2.2 SOURCES OF AGRICULTURE CREDIT FACILITIES

To move beyond the struggles for mere survival, rural Africans must be able to increase their income. They need available credits, improved marketing and new sources of employment. According to [3], peasant farmers can be financed through the following sources:

Subsidized loans from commercial banks.

 Loans from co-operations and companies. 
 Loans from the state financing agency. 
 Direct loans from the federal and state government.
 On-lending funds of the co-operative bank. 
External loans from agricultural co-operatives.
The peasant farmer’s readily available source is from money-lenders or intermediaries who purchase his final products. Of all the available source of agricultural credit to peasant farmers, the informal source supplies the largest portion of the total agricultural credit to small holder farmers. According to, agricultural producers have access to capital markets through two main categories: The Non-Institutional source and the Institutional source. The Non-Institutional source of credit includes relation, friends, produce-buyers, traders, and private money-lenders. Loans from such source are usually made directly to the borrowers and are prevalent in the area where individuals are quite familiar with and share confidence in one another.  noted that the non-institutional source (informal lenders) played a significant role in the supply of credit to peasant farmers. They are however, noted for their promptness in making loans available and sometimes, they charge high interest rates. The institutional source on the other hand includes lending agency, farmer’s co-operatives, commercial and merchant banks. Institutional credit has been categorized into domestic and foreign sources. Domestic source include the credit from co-operatives like traditional credit groups such as Esusu and friendly societies. The institutional lender constitutes the major supplies of credit to large scale farmers and urban based borrowers. In Nigeria, there are four broad categories of banks, which indeed are committed directly or indirectly to provide credit to farmers. These banks are:

1. The Central Bank of Nigeria (CBN) being at the apex of the Nigeria banking system. 

2. The Commercial Banks that are many in numbers, and supply the largest portion of total agricultural credit in the economy especially for short term purpose.

 3. The Development Banks which are required to play significant development roles by the long-term financing of agro-allied industry.

 4. The merchant banks, which provide medium and long term credits to Nigerian farmers.

One of such Development Banks is the Nigerian Agricultural Co-operatives and Rural Development Bank (NACRDB). Other institutional farm credit sources are the federal and state government, sponsored co-operations, companies, boards and other agencies, insurance companies, privately owned investment and/or finance companies. 

2.3 CONSTRAINTS TO AGRICULTURAL CREDIT ACCESSIBILITY

Different farming households will have different needs for credit but a good sign that indicates some level of credit constraint is the gap between demand and supply of credit. Credit constraints can be defined as a wide gap between demand for credit and supply of credit. Defined credit constraint as the situation where the household cannot avail itself of the credit it desires at the prevailing relevant market conditions, thus classifying households into credit constraint and un-constraint household. In Nigeria, the prevalence of credit constraint and their impact on production efficiency has led to low production on the farmers. Economics of agricultural production at the micro level s to attain the objective of profit maximization through efficient farm allocation of resources over a period of time or by either maximizing output from given resources or minimizing the resources required for producing a given level of output. One of the reasons for the failure of most credit institutions in Nigeria is that they have complicated, cumbersome and time consuming procedure which results in delay in approval and in loans not being made available when required, illiteracy on the part of the farmers, high administrative charges, period for advance. Security of advance discourages peasant farmers from commercial bank facility. Several factors militate against efficient procurement and utilization of credits from formal sources of credit. Such factors include the inability of the farmers to provide acceptable collateral demanded by the lending institutions, delay in the disbursement of credit to synchronized with the different farming operations and lack of well planned clear debt repayment scheduled.  Also stated that apart from the insistence of credit institutions on the provision of collateral and high interest rate, most farmers also encounter difficulty in complying with the banks demand for feasibility report on the project for which credit is required. While peasant farmers have now been exempted from fulfilling this obligation as far as loans under agricultural credit guarantee scheme is concerned, there is nothing to indicate that banks do not demand such a report from the peasant farmers for loans outside the guarantee scheme. What bothers the farmers is the huge cost of procuring the feasibility report and the attendant delay involved in its presentation.

2.4 LACK OF INFORMATION TO SMALL HOLDER FARMERS

Information is an essential ingredient in agricultural development programmes but Nigerian farmers seldom feel the impact of agricultural innovations either because they have no access to such vital information or because it is poorly disseminated. Often, agricultural information is not integrated with other development programmes to address the numerous related problems that face farmers. There are some limiting factors and apparent constraints to agricultural information dissemination in Nigeria, including status differences between extension agents and their clients; agents' inadequate knowledge of how communication works; lack of interagency cooperation both in programme planning and implementation; and the extension's general lack of interest in traditional media. The ineffectiveness of smallholder farmers in Nigeria can also be attributed to the treatment of information delivery as a matter of course by most African governments. The nonprovision of agricultural information is a key factor that has greatly limited agricultural development in developing countries. Ozowa (1995) observes that the agricultural information provided is exclusively focused on policy makers, researchers, and those who manage policy decisions with less attention paid to the information needs of the targeted beneficiaries of the policy decisions. It is safe to assert that the information needs of Nigerian smallholder farmers revolve around the resolution of problems such as pest hazards, weed control, moisture insufficiency, soil infertility, inadequate farm credit, labour shortage, soil erosion and so forth. Ozowa (1995) grouped the information needs of smallholder farmers into five headings: agricultural inputs; extension education; agricultural technology; agricultural credit; and marketing. Modern farm inputs are needed to raise small farm productivity. These inputs include fertilizers, improved variety of seeds and seedlings, feeds, plant protection chemicals, agricultural machinery, equipment and water. An examination of the factors influencing the adoption and continued use of these inputs will show that information dissemination is a very important factor. There are many improved agricultural innovations from our universities and research institutes not properly diffused. 

2.5 LIMITED ACCESS TO MODERN AGRICULTURAL TECHNOLOGY

According to Odoemenem and Obinne (2010), there is very limited access to modern improved technologies and their general circumstance does not always merit tangible investments in capital, inputs and labour. Agricultural technology for the smallholder farmer must help minimize the drudgery or irksomeness of farm chores. It should be labour-saving, labour-enhancing and labour-enlarging. The farmer needs information on production technology that involves cultivation, fertilizer application, pest control, weeding and harvesting. This sort of information is at the moment being diffused by extension workers, other farmers, government parastatals and agricultural equipment dealers but the impact is yet to be felt (Ozowa, 1995)). 

2.6 A REVIEW OF AGRICULTURAL FINANCING SCHEMES FOR SMALL SCALE FARMERS IN NIGERIA

Various funding initiatives have been instituted to improve access of small scale farmers in Nigeria to long term funds in order to improve their performance and contribution to the economy. A review of these funding initiatives is presented below:

Promotion of agricultural activities 

Through its Monetary Policy Circulars (before its abrogation in 1996), the CBN prescribed that not less than 15 per cent of commercial and 10 per cent of merchant banks’ credit be granted to agricultural activities. The banks were also to allow grace periods on agricultural loans: one year for small-scale peasant farming, four years for cash crop farming, five years for medium and large-scale mechanized farming and seven years for ranching. However, with the deregulation of interest rates and removal of credit controls and allocative policies in 1996, the agricultural sector has had to compete for funds with other sectors of the economy from deposit money banks

Ii Promotion of rural banking

 To encourage banking habit nationwide and channel funds into rural development, the CBN introduced the Rural Banking Scheme in June 1977 in three phases - 1977- 1980, 1980-1985 and 1st August, 1985 through 31st July, 1989. As at end of June 1992, 765 of the 766 branches stipulated by the CBN had been opened. Also, the CBN stipulated that not less than 50 per cent of the deposits mobilized from the rural areas be advanced as credit to rural borrowers in view of the fact that rural financing is a veritable tool for poverty alleviation.

2.7 THE NIGERIAN AGRICULTURAL AND CO-OPERATIVE BANK (NACB), NOW BANK OF AGRICULTURE (BOA)

The NACB was established in 1972 to assist in financing viable agricultural projects and thus enhance the level and quality of agricultural production. It sourced funds from government subventions, credit shortfall on agricultural loans through the CBN and loans from international finance institutions such as the International Bank for Reconstruction and Development (IBRD), African Development Bank (ADB), European Investment Bank (EIB), and the International Fund for Agricultural Development (IFAD). Due to NACBs unimpressive performance in recent years, it was merged with two other institutions, the Peoples Bank of Nigeria (PBN) and the Family Economic Advancement Programme (FEAP) in October 2000, to become the Nigerian Agricultural Cooperative and Rural Development Bank (NACRDB). It (NACRDB) is jointly owned by the Federal Ministry of Finance Incorporated (MOFI) and the Central Bank of Nigeria (CBN) with a shareholding ratio of 60% and 40% respectively. The primary aim is to finance agriculture as well as small and medium enterprises. On the successful completion of the restructuring programme, the Board of Directors approved appropriate Credit Guidelines for the Bank. Consequently, the Bank embarked upon full-scale loan approvals and disbursement to empower its clientele and give financial succour to the agriculture sector. Equally important is the fact that in establishing NACRDB, the Federal Executive Council (FEC) directed that the Bank should provide micro and macro credit facilities for all agricultural activities and only micro credit for non-agricultural projects. While micro credit facilities account for 70%, the balance of 30% is for macro-credit facilities. The NACRDB has been renamed Bank of Agriculture (BOA).

2.8 THE AGRICULTURAL CREDIT GUARANTEE SCHEME FUND (ACGSF)

The Agricultural Credit Guarantee Scheme Fund (ACGSF) was established in 1977 and it took off in April, 1978 under the management of the CBN, while a Board of Directors was constituted for policy making. The scheme was designed to encourage banks to increase lending to the agriculture sector by providing some form of guarantee against risks inherent in agricultural lending. In case of default, the lending banks are expected to exhaust all legal means of loans recovery, including realisation of any security pledged for loan, before the ACGSF pays 75 per cent of guaranteed loans in default. The authorised capital of the Fund which had remained at N100.0 million from inception was reviewed upward to N3.0 billion in 1999. In view of the prevailing inflation and high cost of inputs, the loan limit under the scheme was raised from N5,000.00 to 20,000.00 for unsecured loans, and from N100,000.00 to N500,000.00 for secured loans to individuals, as well as from N1.0 million to N5.0 million for corporate borrowers.

2.9 PEOPLE’S BANK OF NIGERIA 

The People’s Bank of Nigeria (PBN) was established by the Federal Government in 1988 with an initial take-off grant of N30 million to meet the credit needs of small borrowers who could not satisfy the stringent collateral requirements normally demanded by conventional banks. The bank was designed to cater for the credit needs of informal sector operators such as artisans and petty traders in both urban and rural areas. Thus, the bank was expected to facilitate access to credit for economic operators at the grassroots and thereby increase their self-reliance. The bank continued to depend on government subventions for its operations and this became unsustainable. It was merged with the NACB and FEAP to form the Nigerian Agricultural, Cooperative and Rural Development Bank (NACRDB), recently renamed Bank of Agriculture (BOA)

2.10 COMMUNITY BANKS (CBS)

 These were established in 1990 with the objectives of providing effective financial services for the rural areas as well as micro-enterprises in the urban centres. Community banks in Nigeria were self-sustaining financial institutions owned and managed by local communities such as community development associations, town unions, cooperative societies, farmers’ groups, social clubs, etc to provide financial services to the respective communities. They were to promote rural development and enhance economic growth and development at the grassroots level. Their activities complemented those of rural bank branches and branches of the People’s Bank of Nigeria. They accepted deposits, provided ancillary banking services, invested their funds in various money market instruments and provided credit facilities to their customers. They were not spared the distress in the financial sector. Consequently, placements amounting to N500 million were trapped in the distressed banks. Other problems that the community banks faced included incompetent Board and management, poor record keeping, insufficient assets to meet obligations, and inadequate earnings. Subsequently, the viable ones were converted to Microfinance Banks with the launch of the Microfinance Policy Document in 2006. 

2.12 MICROFINANCE BANKS (MFBS)

 Microfinance banks (MFBs) are financial institutions that provide diversified, affordable and dependable financial services to the active poor, in a timely and competitive manner that would enable them to undertake and develop long-term, sustainable entrepreneurial activities. They mobilize deposits mainly from the low income group and extend small loans to people, businesses, and organizations. The Microfinance Policy, Regulatory and Supervisory Framework was launched by the President and Commander – in- Chief of the Armed Forces of the Federal Republic of Nigeria on December 15, 2005. It is aimed at strengthening the financial institutions serving the economically active poor, to make the poor self-reliant by increasing their access to factors of production such as diversified financial services on a sustainable basis, for job and wealth creation, and poverty reduction. This will enable the potentials of the numerous micro, small and medium enterprises use their economic potentials and latent entrepreneurial capacity to contribute to growth and development towards enthroning a private sector-led economy in Nigeria. The Policy is also expected to enhance the supervisory responsibilities of the CBN to the lower end of the market. The policy is also focused on creating a platform for the establishment of microfinance banks and improving the regulatory/supervisory skills of the CBN.

2.13 PERFORMANCE INDICATORS FOR SMALL SCALE FARMER’S CREDIT ACCESS

Commercial Banks

Sectoral distribution of commercial banks loans and advances in Nigeria between 1981 and 2013 indicated that 9.13 per cent of their total loans and advances went to the agriculture and forestry subsector, which is rather small considering the fact that the agricultural sector contributes about a quarter of Nigeria’s gross domestic product (GDP), and provides livelihood for over 70 per cent of the population who produce over 90 per cent of the food consumed in the country. Similarly, the proportion of commercial banks loans to small scale enterprises has dwindled from 27.0 per cent in 1992 to 0.10 per cent in 2013 due to banks’ preference for lending to large scale businesses. In addition, analysis of weighted average deposit and lending rates of commercial banks in Nigeria between 1981 and 2013 showed that savings rate averaged 7.90 per cent while prime and maximum lending rates averaged 17.68 per cent and 20.91 per cent respectively, which obviously does not favour the agricultural sector. Finally, distribution of commercial bank’s branches in Nigeria between 1981 and 2004 revealed that about 70 per cent are in the urban areas, while the rural areas where farmers reside have only 30 per cent of bank branches, which further constrain their access to credit. Lagos which is a typical urban city for instance, have over 1,500 bank branches, while typical agricultural states such as Ebonyi, Zamfara and Taraba have just 30 bank branches each.

AFFORDABILITY OF CREDIT TO SMALL-SCALE FARMERS

One of the principal characteristics of informal credit as stated by Okojie et al (2010), and Anyanwu (2004) is the higher interest rates imposed on loans relative to those by the formal banking sector. But this applies more to the informal credit institution (money lenders). Credit from cooperative societies generally attracts interest rates of less than 10 percent, while for some informal institutions such as RoSCAs no interest is charged. The average loan repayment rate is as high as 89.7 percent for NGO-MFIs (Oke et al 2007). However, loan default with respect to subsidized public credit from a formal institution (NACRDB) accessed by farmers in southwest Nigeria was 77 percent (Adejobi and Atobatele 2008). It is asserted that most of the defaults arose from poor management procedures, loan diversion, and unwillingness on the part of some clients to repay loans (Oladeebo and Oladeebo 2008). Siebel (2004) stated that loan repayment rates among RoSCAs are generally high even when linked to semiformal and formal sources of credit, and they are also more sustainable because they adhere to the indigenous principles of self-reliance, viability, sustainability, and outreach. Public credit is subsidized and therefore attracts a  low interest rate. Ironically, its repayment rate is low 

CHAPTER THREE

RESEARCH METHODOLOGY

Research design
The researcher used descriptive research survey design in building up this project work the choice of this research design was considered appropriate because of its advantages of identifying attributes of a large population from a group of individuals. The design was suitable for the study as the study sought to appraisal of the problem faced by small farm holders in accessing loan facilities

Sources of data collection 

Data were collected from two main sources namely:

(i)Primary source and 

(ii)Secondary source 

Primary source:

These are materials of statistical investigation which were collected by the research for a particular purpose. They can be obtained through a survey, observation questionnaire or as experiment; the researcher has adopted the questionnaire method for this study.

Secondary source:

These are data from textbook Journal handset etc. they arise as byproducts of the same other purposes. Example administration, various other unpublished works and write ups were also used. 

Population of the study 

Population of a study is a group of persons or aggregate items, things the researcher is interested in getting information on appraisal of the problem faced by small farm holders in accessing loan facilities. 200 staff of the Federal Government Agricultural Credit Guarantee Scheme (FGACGS) in Edo state was selected randomly by the researcher as the population of the study.
Sample and sampling procedure

Sample is the set people or items which constitute part of a given population sampling. Due to large size of the target population, the researcher used the Taro Yamani formula to arrive at the sample population of the study.

n= N

    1+N(e)2

n= 200

1+200(0.05)2
= 200

1+200(0.0025) 

= 200               200

1+0.5      =      1.5       = 133.
3.5
Instrument for data collection 

The major research instrument used is the questionnaires. This was appropriately moderated. They staff were administered with the questionnaires to complete, with or without disclosing their identities. The questionnaire was designed to obtain sufficient and relevant information from the respondents. The primary data contained information extracted from the questionnaires in which the respondents were required to give specific answer to a question by ticking in front of an appropriate answer and administered the same on staff of the organizations. The questionnaires contained about 16 structured questions which were divided into sections A and B.

 Validation of the research instrument

The questionnaire used as the research instrument was subjected to face its validation. This research instrument (questionnaire) adopted was adequately checked and validated by the supervisor his contributions and corrections were included into the final draft of the research instrument used.

 Method of data analysis

The data collected was not an end in itself but it served as a means to an end. The end being the use of the required data to understand the various situations it is with a view to making valuable recommendations and contributions. To this end, the data collected has to be analysis for any meaningful interpretation to come out with some results. It is for this reason that the following methods were adopted in the research project for the analysis of the data collected. For a comprehensive analysis of data collected, emphasis was laid on the use of absolute numbers frequencies of responses and percentages.  Answers to the research questions were provided through the comparison of the percentage of workers response to each statement in the questionnaire related to any specified question being considered.
Frequency in this study refers to the arrangement of responses in order of magnitude or occurrence while percentage refers to the arrangements of the responses in order of their proportion. 
The simple percentage method is believed to be straight forward easy to interpret and understand method.

The researcher therefore chooses the simple percentage as the method to use.

The formula for percentage is shown as. 
% = f/N x 100/1 

Where f = frequency of respondents response 

N = Total Number of response of the sample 

100 = Consistency in the percentage of respondents for each item contained in questions.

CHAPTER FOUR

PRESENTATION, ANALYSIS AND INTERPRETATION OF DATA

4.1 Introduction

Efforts will be made at this stage to present, analyze and interpret the data collected during the field survey.  This presentation will be based on the responses from the completed questionnaires. The result of this exercise will be summarized in tabular forms for easy references and analysis. It will also show answers to questions relating to the research questions for this research study. The researcher employed simple percentage in the analysis. 

Table 4.1: sample Survey

	Questionnaire 
	Frequency
	Percentage 

	Sample size
	200
	100

	Received  
	133
	66.5

	Validated
	133
	66.5


Table 4.2: Demographic data of respondents

	Demographic information
	Frequency
	percent

	Gender

Male
	
	

	
	68
	56%

	Female
	65
	44%

	Marital status
	
	

	married
	100
	87%

	Single
	33
	13%

	Age
	
	

	15-20
	25
	10%

	21-30
	36
	20%

	31+
	72
	70%

	Position
	
	

	Manager
	10
	5%

	Marketer
	70
	70%

	Senior staff
	20
	10%

	Junior staff
	33
	15%


Source: Field Survey, 2021

On demographic information, table 4.2 reveals that 44% of total respondents were male while 66% of the total respondents were female. Also, 100% were Christians. This depicts that all the respondents were Christians. 34% were aged between 18-22 years, 48% were aged 23-30 years, while 17% were 30 and above. The total respondents agreed that they are active users of the school library.

4.2
ANSWERING RESEARCH QUESTIONS

Question 1: collateral security is a problem of obtaining credit from commercial bank
Table 4.3:  Respondent responses

	Options
	Frequency
	Percentage

	Strongly Agree
	133
	100

	Agree
	00
	00

	Disagree
	00
	00

	Strongly disagree
	00
	00

	Total
	133
	100


Field Survey, 2021

From the responses obtained as expressed in the table above, All the respondents constituting 100% of the population strongly agreed. There was no record of disagreement.

Question 2: high interest increase the incidence of bad debts
Table 4.4:  Respondent responses

	Options
	Frequency
	Percentage

	Strongly Agree
	50
	20

	Agree
	83
	80

	Disagree
	00
	00

	Strongly disagree
	00
	00

	Total
	133
	100


Field Survey, 2021

From the responses obtained as expressed in the table above, 20% of the respondents  strongly agreed, while the remaining 80% agreed.

Question 3: educational background hinder the potentials of obtaining credit 
Table 4.5:  Respondent responses

	Options
	Frequency
	Percentage

	Strongly Agree
	00
	00

	Agree
	83
	80

	Disagree
	50
	20

	Strongly disagree
	00
	00

	Total
	133
	100


Field Survey, 2021

From the responses obtained as expressed in the table above, 80% of the respondents   agreed, while the remaining 20% disagreed.

Question 4:   credit facility is accessible for small farm holders 
Table 4.6:  Respondent responses

	Options
	Frequency
	Percentage

	Strongly Agree
	20
	15

	Agree
	70
	65

	Disagree
	43
	20

	Strongly disagree
	00
	00

	Total
	133
	100


Field Survey, 2021

From the responses obtained as expressed in the table above, 15% of the respondents   strongly agreed, 65% agreed while the remaining 20% disagreed.

Question 5:   bureaucratic process pose a lot of problem in obtaining loan to farmers
Table 4.7:  Respondent responses

	Options
	Frequency
	Percentage

	Strongly Agree
	133
	100

	Agree
	00
	00

	Disagree
	00
	00

	Strongly disagree
	00
	00

	Total
	133
	100


Field Survey, 2021

From the responses obtained as expressed in the table above, all the respondents constituting 100% strongly agreed.

Question 6:   There is problem face by small scale farmers
Table 4.8:  Respondent responses

	Options
	Frequency
	Percentage

	Strongly Agree
	133
	100

	Agree
	00
	00

	Disagree
	00
	00

	Strongly disagree
	00
	00

	Total
	133
	100


Field Survey, 2021

From the responses obtained as expressed in the table above, all the respondents constituting 100% strongly agreed.

CHAPTER FIVE 

SUMMARY, CONCLUSION AND RECOMMENDATION

5.1 Introduction

It is important to ascertain that the objective of this study was on appraisal of the problem faced by small farm holders in accessing loan facilities. In the preceding chapter, the relevant data collected for this study were presented, critically analyzed and appropriate interpretation given. In this chapter, certain recommendations made which in the opinion of the researcher will be of benefits in addressing the challenges appraisal of the problem faced by small farm holders in accessing loan facilities 

Summary

This study was on appraisal of the problem faced by small farm holders in accessing loan facilities. Six objectives and research questions were raised which included: To identify the problem militating against adequate financing of agriculture, to enumerate and analyze the agriculture credit grant to farmers in recent years, to find out how much the commercial bank have helps in financing agriculture, to look at how agriculture has developed in Edo State, to create awareness of the problem posted by agricultural financing inadequacies, to investigate how these problems can be tackled. The total population for the study is 200 staff of the Federal Government Agricultural Credit Guarantee Scheme (FGACGS) in Edo state. The researcher used questionnaires as the instrument for the data collection. Descriptive Survey research design was adopted for this study. A total of 133 respondents made managers, marketers, senior staffs and junior staffs were used for the study. The data collected were presented in tables and analyzed using simple percentages and frequencies
Conclusion

Nigerian agriculture has high potential but actualizing it depends on concerted efforts to address the major challenges confronting the sector which include among others; access to finance by small scale farmers. This problem has been compounded with the bank consolidation exercise that took place in the country in 2005 as banks’ now prefer to lend to large scale businesses. In the past, the agricultural financing policy of the Nigerian government emphasized primary production without paying attention to the marketing of agricultural products. Consequently, the current emphasis by financial institutions on value chain financing has further compounded the problem of access to credit by small holders who account for over 90 per cent of agricultural production in Nigeria and do not have access to lucrative markets, nor adequate processing and storage facilities. More worrisome, is the fact that the current efforts being made by government to develop value chains has been limited to only few crops, cattle and fish farming, whereas Nigerian agriculture is very diverse with over 25 crops possibilities namely, maize, millet, sorghum, rice, wheat, acha, cowpeas, cassava, potatoes, yam, cocoyam, plantain, assorted vegetables, melon, peanut, sesame, soya bean, cotton, oil palm, cocoa, rubber, sugar cane, kolanut, ginger, cashew, pineapple, and palm produce. Similarly, about seven livestock products are produced in the country namely, poultry, goat meat, mutton, beef, pork, milk, and eggs. In the fishery sub-sector, we have the artisanal and coastal brackish water catches, artisanal inland rivers and lakes catches and fish farming
Recommendation

In order to improve farmer’s access to credit, modern approaches to agribusiness need to be embraced hence the need to develop more agricultural value chains to cover the array of crops, livestock, fishery and forestry possibilities in Nigeria. In recent times financial institutions are more interested in financing various actors along the value chain. Hence, the small scale farmers need to be positioned to benefit from the new financing initiatives by the Nigerian government. Emphasis is more on cash flow rather than collateral, hence, the farmers have to be financially literate. The need for adequate infrastructure to drive agricultural growth cannot be over emphasised. Adequate rural road network for quick evacuation of inputs and output, power for processing and storage including cold chain to increase value addition and improve shelf life and irrigation facilities to assure year round production and income, are prerequisites. The small scale farmers must be organized and carried along for sustainable agricultural transformation in Nigeria.
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APPENDIXE

QUESTIONNAIRE 

INSTRUCTION

Please tick or fill in where necessary as the case may be. 

Section A

 Gender of respondent

A 
male

{  }

B 
female
{  }

Age distribution of respondents

15-20 {  }

21-30  {  }

31-40   {  }

41-50  {  }

51 and above { }

Marital status of respondents? 

married [   ]

single [   ] 

divorce [  ]

Educational qualification off respondents

SSCE/OND  {  }

HND/BSC    {  }

PGD/MSC    {  } 

PHD            {  }

Others……………………………….

How long have you work in the Federal Government Agricultural Credit Guarantee Scheme (FGACGS) 

0-2 years   {  }

3-5 years   {  }

6-11 years  {  }

11 years and above……….

Position held by the respondent in the Federal Government Agricultural Credit Guarantee Scheme (FGACGS)

Manager 



{  }

Marketer 

{  }

senior staff

{  }

junior staff


{  }

How long have you work with the Federal Government Agricultural Credit Guarantee Scheme (FGACGS) 

0-2 years   {  }

3-5 years   {  }

6-11 years  {  }

11 years and above……….

SECTION B

 high interest increase the incidence of bad debts

Agrees


{  }

Strongly agreed

{  }

Disagreed 


{  }

Strongly disagreed
{  }

collateral security is a problem of obtaining credit from commercial bank

Agrees


{  }

Strongly agreed

{  }

Disagreed 


{  }

Strongly disagreed
{  }

  educational background hinder the potentials of obtaining credit 

(a) Agrees



 {  }

(b) Strongly agreed

 {  }

(c) Disagreed               
 {  }

(d) Strongly disagreed

{  }

  credit facility accessible for small farm holders

Agreed 


{  }

Strongly agreed 

{  }

Disagreed 


{  }

Strongly disagreed 
{  }

 bureaucratic process pose a lot of problem in obtaining loan to farmers

Agreed 


{  }

Strongly agreed 

{  }

Disagreed 


{  }

Strongly disagreed 
{  }

There is problem face by small scale farmers? 

Agreed 


{  }

Strongly agreed 

{  }

Disagreed 


{  }

Strongly disagreed 
{  }

Loan are only given to educated farmers.

Agreed 


{  }

Strongly agreed 

{  }

Disagreed 


{  }

Strongly disagreed 
{  }

Loan helps farmers for more production.

Agreed 


{  }

Strongly agreed 

{  }

Disagreed 


{  }

Strongly disagreed 
{  }

 No farmers no nation

Agreed 


{  }

Strongly agreed 

{  }

Disagreed 


{  }

Strongly disagreed 
{  }

Not all loans are accessible to farmers

Agreed 


{  }

Strongly agreed 

{  }

Disagreed 


{  }

Strongly disagreed 
{  }

