APPRAISAL OF THE EFFECTIVENESS OF RURAL BANKING PROGRAMME

TITLE PAGE

     






Certification

Dedication

Acknowledgement

Table of Content

List of Tables

ABSTRACT

CHAPTER ONE: INTRODUCTION

1.1
Background of the study

1.2
Statement of the problem

1.3
Objective of the study

1.4
Research Questions

1.5
Significance of the study

1.6
Scope of the study

1.7
Limitation of the study

1.8
Definition of terms

CHAPTER TWO: REVIEW OF LITERATURE

2.1
Conceptual Framework

2.2
Theoretical Framework

2.3
Empirical Review

CHAPTER THREE: RESEARCH METHODOLOGY

3.1
Introduction

3.2
Research Design

3.3
Population of the study

3.4
Sample size determination

3.5
Sample size selection technique and procedure

3.6 
Research Instrument and Administration

3.7
Method of data collection

3.8
Method of data analysis

3.9
Validity of the study

3.10
Reliability of the study

3.11
Ethical consideration

CHAPTER FOUR: DATA PRESENTATION AND ANALYSIS

4.1
Data Presentation

4.2
Descriptive Analysis

CHAPTER FIVE:SUMMARY, CONCLUSION & RECOMENDATION

5.1
Summary

5.2
Conclusion

5.3
Recommendation

References 

Appendix


ABSTRACT 

The study's overall objective is to present an appraisal of the effectiveness of rural banking programme using Lagos State as case study.The research adopted the survey descriptive design and with the aid of convenience sampling method, the researcher conveniently selected eighty (80) participant who are resident and rural bank staff as the respondent of the study. Self- structure questionnaire was issued to the respondent of which  seventy-seven (77) responses were retrieved and validated for the study. The study made use of of descriptive analysis and inferential statistics where data from field survey was analyzed using simple percentage, mean and standard deviation presented in frequencies and tables.findings of the study revealed that The function of rural banking scheme on development of rural area includes to provide small loans to the low income earners, to create employment opportunities for rural dwellers, they offer capacity building to borrowers by empowering them different skills such as use of loans and give entrepreneurship and managerial skills.However, the problems  confronting  rural banking programme in Nigeria includes  slow Progress in lending activity,haste and lack of co-ordination in branch expansion, unwillingness to meet credit need of rural farmers, difficulties in Deposit Mobilization and poor saving culture of rural people. The study therefore recommend that broader and a more comprehensive strategy, should be incorporate and utilize an appropriate mix of policy variables to enhance the effectiveness of rural banks. 
CHAPTER ONE

INTRODUCTION

Background of the study

Globally, majority of nations populace reside in rural locale. As stated in United Nations (2022) report, the world population is currently estimated to be over 7.3 billion of which about 56 percent resides in rural areas struck with poverty and low standard of living. At the beginning of this millennium, poverty was estimated to affect 1.5billion people in the world. (UNDP, 2008). intriguingly, Africa’s share of this global poverty is monumental as over 600million Africans which are about 50% of the continent’s populations are living below one dollar a day poverty line. In Nigeria, it was also estimated that 70% of the total population resides in rural areas and over 80% of these rural households are engaged in agricultural pursuit and they depend majorly on farming and related activities as their source of livelihood. (Akinola and Aloba, 2015). 

As identified by Adebayo (2016),  one of the major constraints to rural development is the problem of the inadequate financial capital which has a greater influence on level of productivity and general well being of the rural household. Thus the need to introduce programme that is capable of transforming the financial capacity and the livelihood of rural populace. Adebayo and Adeola, (2017) assert that this can only be achievable through bringing financial instituion close to rural people, empower them through credits and encourage them to adopt good saving culture. The duo further  reported that the relevant of the financial institution (banks) in the rural areas are to enhance productivity and promotes standard of living by breaking the vicious cycle of poverty in the rural areas.

In recognition of the fundamental inadequacy of banking facilities in rural areas, the federal government developed the Rural Banking Scheme (RBS). Following the recommendations of the Okigbo Financial Review Commission of 1976, the Rural Banking Programme came into being in July 1977. The objectives of the Programme include cultivation of banking habits in rural areas, mobilization of savings and their use for profitable ventures in rural areas, development of agriculture and agro-based industries, reduction of the drift of young men to the cities and achievement of the national objective of self-sufficiency in food production.. notably, finance has an important role to play as it helps rural households and enterprises in making productive investments, smoothing consumption, managing risks and coping with shocks. Depending on the local and local business focus, some rural banks develop specialty commercial skills in areas of agribusiness. For example some operate solely within the farm credit system-a network of borrower-owned lending cooperatives and specialized organization specializing in business credit and funding for farming, ranching and other agricultural customers. (Kibet, et al., 2019).

Rural banking programme traditionally should service the financial needs of people living in remote areas as they need finance for their socio-economic lives and also to improve their agri-business activities. Given that about 70% of the poor in the developing world still live in rural areas,  rural banking scheme  is essential for achieving the Millennium Development Goals and alleviating poverty among rural people.Howbeit rural banking programme has come under critiques in recent times as some researchers have questioned it effectiveness.

Statement of the problem

The central assumptions of introducing rural banking scheme were that increasing the physical proximity of banks to rural people enhances rural savings mobilization and, in turn, increases the flow of funds to the rural sector. Consequently,decades after the establishment of the Rural Banking Scheme (RBS) in Nigeria, there are clear indications that the problems and issues which led to the scheme are still prevalent. These include a low level of rural savings mobilization, inadequate use of banking services, and lack of credit for rural people.Discriminant analysis conducted by Okorie (2018)  showed that four variables were significant in discriminating between rural bank users and non-users. These variables were household income, years of formal education, gender of respondent, and the awareness of the existence of the rural bank branch. Adebayo and Adeola (2008), noted that the absence of rural banks or their unwillingness to meet credit need of rural farmers largely account for the wide influence of informal lending institutions on agricultural production in the rural areas. Adeyemo and Bamire (2015) stated that there have been a large number of informal lending institutions, borne down on low literacy level, loss of confidence in the formal banking system due to distress, elitist banking practices and absence of enough financial institutions in the rural areas. And this has significantly led to gross economic mismanagement. The scarce financial resources which are allocated to rural households for optimum production purposes have been re-distributed to unproductive areas, which result from pressing domestic problems, as farm and family are inseparable. Rural households are characterized by down-trodden hardship which makes it glaring to question the effectiveness of rural banking programme. Upon this premise that this study seeks to appraise appraisal of the effectiveness of rural banking programme.
1.3
Objective of the study
The broad objective of this study is to appraisal of the effectiveness of rural banking programme. Other specific objectives includes:

To examine the objective of rural banking programme .

To explore the function of rural banking scheme on development.

To investigate the extent at which rural banking scheme has impacted rural development.

To ascertain the problems  confronting  rural banking programme in Nigeria.

1.4
Research Questions

The research is guided by the following question 

What is  the objective of rural banking programme in Nigeria?

What the function of rural banking scheme on development of rural area?

What is the extent at which rural banking scheme has impacted rural development?

What are the problems  confronting  rural banking programme in Nigeria?

1.5
Significance of the study

This study will be of immense benefits to the microfinance institutions and banks rural branches enlightening them on the importance of meeting rural populace financial need. These findings have important implications for rural bank designers and implementors in Nigeria and other developing countries. They suggest that the current emphasis on the physical distance, as a critical factor in rural bank development, should be replaced by a broader and a more comprehensive strategy which would incorporate and utilize an appropriate mix of policy variables to enhance the effectiveness of the rural banks in Nigeria.empirically, the study will add to the body of existing literature and serve as a reference material to scholars and student who wishes to conduct further studies in related field.
1.6
Scope of the study

The scope of this study borders on an appraisal of the effectiveness of rural banking programme. The study will further ascertain the objective of rural banking programme,  explore the functions of rural banking scheme on development of rural people, investigate the extent at which rural banking scheme has impacted rural development and ascertain the problems  confronting  rural banking programme in Nigeria. The study is however delimited to residents and rural banks in Lagos State.
1.7
Limitation of the study

The major factors limiting the extent of this research work are time available for the conduct of the research and inadequate financial resources and those encountered in the course of data collection.
CHAPTER TWO

LITERATURE REVIEW

2.0 INTRODUCTION

Our focus in this chapter is to critically examine relevant literature that would assist in explaining the research problem and furthermore recognize the efforts of scholars who had previously contributed immensely to similar research. The chapter intends to deepen the understanding of the study and close the perceived gaps.

2.1 CONCEPTUAL FRAMEWORK

Concept Of Banking 

Banking started several centuries ago. Hadjimichalaris M. G. and Hadjimichalaris K. G. (2015) stated the Italian bankers and the Jews pursued their banking trade in the United Kingdom until the "Lombard's" gradually drove them out of business. The Lombard's became entrenched and built the foundation of the present system. The World Ba nk is believed to have been driven from the Lombard's benches on which they conducted their business. Benson G.T. (1996) said a royal charted in England in 1836 also in Accra. The colonial bank was changed to Barclays bank when it was taken over by Barclays Bank. Preko and Armah-Tetteh (2015), defined banking as the practice of accepting deposits and giving loans including monetary advisory services to customers. Kolari (1995), said banks fulfill two major services. These he said include accounts which may be used to make payments for goods and services and are widely accepted by the public and finally direct loans to businesses, individuals and other institutions. 

The Types Of Banks 

Preko and Armah-Tetteh  (2015), stated that there are three main types of banks. These they said include central bank, commercial bank and developmemt banks. The central bank is a bank whose entire capital stock is owned by the state. Central bank is the head of all the banking and financial institutions in a country. It is for the government and it is regulated by a board appointed by thegovernment. The head of the central bank is designated the "governor". Examples of central banks in West Africa are Bank of Ghana, Central Bank of Nigeria and Central Bank of Sierra Leon The commercial banks are joint stock financial institutions whose aim is to make profit for their shareholders. They are charged with the responsibility of accepting deposits as well as keeping valuable items of their customers and make them available on demand. The development banks as one of the main banks is a financial institution established to provide long -term finance for developing a certain sector of the economy. An example is the Agriculture Development Bank (ADB).

The Banking System

In his work on financial intermediation by banks and economic growth, Badun (2009) notes that there might be some confusion with the terms used in existing research on financial intermediation and growth. He noted that different terms like financial intermediation, finance, financial development, financial system, financial markets and so on, have been used by different authors. However, in almost all papers same indicators are used and all refer to financial intermediation by banks. According to Okunade  (2017). there are four vital components of a financial system. These include; financial institutions, financial markets, the regulatory authorities and financial instruments. The study also noted that the system in Nigeria has undergone remarkable changes in terms of ownership structure, the depth and breadth of instruments employed, the number of institutions established, the economic environment and the regulatory framework within which the system operates currently. The Nigerian financial system include banks, capital markets, insurance, pension asset managers and other financial institutions with the Central Bank as the apex institution. The banking industry in Nigeria is dominated by the commercial banks. The commercial banks dominate in both size and profitability In Nigeria, the financial system is the hub of productive activity, as it performs the vital roles of financial intermediation and effecting good payments system, as well as assisting in monetary policy implementation. Ofanson et al. (2010) note that the process of financial intermediation involves the mobilization and allocation of financial resources, through the financial (money and capital) markets by financial institutions (banks and non-banks) and by the use of financial instruments (savings, securities and loans). They also suggest that the efficiency and effectiveness of financial intermediation in any economy depend critically on the level of development of the country’s financial system. In effect, the underdeveloped nature of the financial system in most developing countries accounts largely for the relative inefficiency of financial intermediation in those economies. In these countries the financial system is dominated by banks, which are typically oligopolistic in structure and tend to concentrate on short-term lending as against investments with long-term gestation period. The alternative/complementary source for financing development projects is the development of debt or equity markets which at best, is at the rudimentary stage of development. It is in this regard that specialized financial institutions, including government owned development banks have been established in Nigeria to bridge the gap.
The Evolution Of The  Nigerian Banking Sector

The banking operation began in Nigeria in 1982 under the control of the expatriates and by 1945, some Nigerians and Africans had established their own banks. The first era of consolidation ever recorded in Nigerian banking industry was between 1959-1969. This was occasioned by bank failures during 1953-1959 due to the liquidity of banks. Banks, then, do not have enough liquid assets to meet customer demands. There was no well organised financial system with enough financial instruments to invest in. Hence, banks merely invested in real assets which could not be easily realised to cash without loss of value in terms of need. This prompted the federal government then, backed by the World bank report to institute, of the loynes commission on September 1958.


The outcome was the promulgation of the ordinance of 1958, which established the Central bank of Nigeria(CBN). The year 1959 was remarkable in the Nigerian banking history not only because of the establishment of Central Bank of Nigeria(CBN) but that the treasury bill ordinance was enacted which led to the issuance of our first treasury bill in April, 1960.


The period (1959-1969) marked the establishment of former money, capital markets and portfolio management in Nigeria, in addition,Â  the company acts of 1968 were established. This period could be said to be the genesis of serious banking regulation in Nigeria. With the CBN in operation, the banking industry restructing was motivated by the need to establish a healthy banking sector that will carry out its financial intermediation role at a minimal cost which effectively provides services consistent with world standards. The major aim of the consolidation program was to store up the capital base of banks consolidated through mergers and take-over to local banks. This allows foreign banks to participate in the banking industry by providing additional capitalisation through investment infrastructure in new banking products, operating technologies and buying shares of the existing banks. The banking sector reforms, involve the reform of the regulatory and supervisory framework, the safety net arrangement as well as mechanisms to speed up attempts at resolution of banks non-performing loans. In an attempt to revitalize the banking system, a package were comprising among others.

THE DEVELOPMENT OF BANKING INDUSTRY IN NIGERIA

Banking services development in Nigeria as a sideline to other commercial activities of Elder Dempster Company. According to available information, the first real bank in Nigeria was the African Banking Corporation founded in 1892. In 1894, Bank of British West African Banking Corporation which called the bank of West African on Nigeria‟s Independence and later called the Standard Bank of Nigeria Limited and subsequently changed its name to First Bank of Nigeria Ltd now Plc had complete monopoly of business in the banking industry until the establishment in 1917 of the colonial bank. The Colonial Bank opened branches in Jos, Kano, Lagos and Port Harcourt. In 1952 the bank changed its name to Barclays Bank DCO and is now called Union Bank of Nigeria Plc.

Indigenous participation in the Banking Industry started in 1929 with the establishment of the Industrial and Commerce Bank by a group of Nigerian and Ghanaian Entrepreneurs. The Bank failed in 1930 due to inadequate capital, poor management, hostile and unfair competition from the foreign established banks.Undaunted by the failure of the first attempt at establishing an indigenous bank, another group of entrepreneurs, this time all Nigerians among whom were the late Dr. A. Maja, Chief T. A. Doherty and Late H. A. Subair established the Nigerian Merchant Bank in 1933. The bank was more successful than its predecessor, but like it, also failed in 1936. Meanwhile the same group of indigenous pioneers in field of banking had established in 1993 the National Bank of Nigerian Limited, which was to make history by being the first indigenous bank to survive though with some few problems to the 1952 Banking Ordinance. The success of National Bank Limited through careful management by the Western Regional Government inspired other Nigerians to go into banking business and in 1945, Chief Okupe established the Agbonmagbe bank. As a private enterprise it thrived. It thus became the fourth indigenous bank to be established. It also survived though it ran into difficulties in 1967, it was saved by the Western Nigerian Development Corporation (WNDC), later IICC and now Odua Investment Corporation who took over its operations and changed its name to Wema Bank Limited. The Nigerian Penny Bank was the fifth indigenous bank to be established but it packed up operations with disastrous consequences to depositors soon after registration in 1946. In 1946, Dr. Azikiwe established the Tinubu Bank to serve the Zik Group of the Companies, which was established in 1941 called Tinubu Properties Ltd. The name of the bank was changed to the African Continental Bank in 1947 with its first office in Yaba. In 1949, another foreign bank, British and French Bank was established. The bank was re-established in 1961 by a consortium of five foreign banks. Since then it has been known as the United Bank for African (UBA). In order to have further insight into the history and development of the Banking industry in Nigeria, from the establishment of the first in 1892 to date, it will be convenient to drive the period into three distinct eras.

CONCEPT AND ADVENT OF RURAL BANKING IN NIGERIA

The banking system in Nigeria dates back to the colonial period. A review of its origin shows that priority was given to urban centres in the establishment of banks. The development of the banking system in Nigeria has continued to concentrate in the urban centres, neglecting the rural areas. By April 1977, there were 18 commercial banks in Nigeria, with 470 branches. Less than 20% of these branches were located in rural areas where more than 80% of the estimated 80 million Nigerians live (Central Bank of Nigeria, 1977). These statistics demonstrated a gross under-banking of the Nigerian economy at the time, especially in the rural sector. In recognition of the fundamental inadequacy of banking facilities in rural areas, the federal government developed the Rural Banking Scheme (RBS). The scheme was based on Okigbo's Financial Review Committee's Report which recommended that the government compel commercial banks to open branches in rural areas (Okigbo, 1976). The objectives of the scheme were to: mobilize savings from rural areas for development purposes, provide credit to small scale industries and encourage banking habits among the rural population (Central Bank of Nigeria, 1984). The rationale behind the development of rural banks is that capital is important as an instrument of development and must be mobilized for this purpose. The Nigerian government also assumed that the process of rural capitalization and monetization depends upon the availability of financial institutions and services in the rural areas.
Rural banking could be seen as the process of providing banking services in the rural areas of a country to mainly the rural dwellers. Rural banks were introduced in Nigeria in 1977 to perform specific functions towards the development of Ghana's economy. Rural banks are affiliated to the central bank; their operation is really that of commercial banks. Therefore, the functions of the rural banks are the same as that of the commercial banks. This is to say that, apart from being situated in the rural areas, rural banks and commercial banks share the same functions. Rural banks are limited companies registered under the companies' code and licensed by the Bank of Ghana which takes up 50% of the capital as preference shareholders. Then bank of Ghana fixes their authorized share capital. The main function of the rural bank is to mobilize savings in the rural areas for lending to borrowers in these areas to enable them finance agriculture cottage industries as well as small scale industries in order to raise their standard of living. Since they are unit banks, they do not have many branch networks, some have agencies within the same catchment area.

THE FUNCTIONS OF RURAL BANKS 


A lot of functions could be discussed in terms of rural banking. However, rural banks operate to promote saving habits amongst people in the rural areas (Meyer and Nagarajan, 2015).In the absence of rural banks, farmers , fishermen and herdsmen hardly save their profits. The rural banks grant loans and overdraft facilities to the dwellers of the area that are in need of funds to increase production in their various fields of work. Accorging to , most of the time, farmers, fishermen and herdsmen who are in need of money have to go to money lenders for loans which are subjected to very high interest rates. This tends to affect their working capital drastically. They also serve as the means through which the government supplies farm implements to farmers. Through this medium, even farmers, herdsmen and fishermen who do not have cash immediately can have access to farm tools and pay later (Ofosu-Djamerah M., 1999). The rural banks also grant credit to customers for the payment of school fees, acquisition or repairs of houses and to meet medical expenses. This is to ensure the welfare of the rural dwellers and to support their livelihood; Ofosu-Djamerah M. (1999). According to Preko E.A and Armah-Tetteh B. (2005), rural banks help carry out government financial and monetary policies in the rural areas. Thus, if the government decides to change the currency, they simply go to the rural banks and get all the assistance they require. It is evident that the "Akuafo" cheque system designed to pay cocoa farmers is operated through rural banks; here currency change will be done smoothly for the farmers .

OPERATIONS OF RURAL BANKS 


Hyde (1993); suggests four main characteristics of banking businesses. This includes the following:  Accepting money from, and collecting cheques for customers.  Honouring cheques or other withdrawal authorities given by customers.  Maintaining current accounts or accounts of a similar nature.  The bank should have a reputation of being a bank within the financial community. Kwegyir (1999); identifies two main characteristics of banking business which includes the following:  Accepting deposits from customers and honouring cheques and other withdrawals from customers.  Maintaining all sorts of accounts and being recognised as a bank as a whole in the financial community.

CONCEPT OF ECONOMIC DEVELOPMENT


A nation prospers by making good use of its resources. Productivity is the key to a higher standard of living, which eventually brings economic development. One cannot talk about economic development without firstly considering economic growth. Economic growth facilitates economic development. Colander D. C. (1994) defined economic growth as an increase in the amount of goods and services an economy produces. When economists talk about growth,they mean the economy's ability to increase the real Gross National Product (GNP) from one year t o the other. However, economists often use a measure called real GNP per capita, which is determined by dividing our real GNP by the total population. It represents the cedi amount of real GNP produced for every person in the country. A country experiencing economic growth has the ability to bring a higher standard of living to its people. The quality of life is based on the possession of necessities and luxuries. When there is an increase in production, distribution and consumption, there will also be a corresponding increase in income levels which will in turn lead to more job creation to reduce unemployment cases. All these factors merge in one scenario to make economic development possible. Economic growth helps to solve domestic problems in the sense that an increase in production serves as an indication of an increase in income levels. For instance, Ghana is faced with a certain number of social problems, to mention a few are poverty, inadequate education, inadequate medical care and inadequacy of opportunity. Most of these problems stem from economic want. A great output of goods and services means more jobs and more income for the people. This in turn will help cut down the economic want, which will help in the development of the economy.  

THE IMPACT OF RURAL BANKING ON ECONOMIC DEVELOPMENT 

The contribution of rural banks affects the level of economic development in the country. The following are some contributions of the rural banks towards the development of our economy. People living in the rural areas hardly save any profits they make mainly because of the risks of theft and the like. Since they have their monies at their disposal, they engage in litigations or disputes with regards to possessions of assets like land; there is also the issue of expensive funeral spending instead of investing their income to yield them more and/or better returns. Rural banks operate to encourage these people to save and/or invest their incomes or profits; . Beverly and Sherraden(2019) assert that the banks encourage them with financial advices and saving options to help them in improving upon their various occupations. The rural banks also grant credit to customers for the payment of school fees, acquisition or repairs of houses and to meet medical expenses. This helps to improve the life of the rural dwellers so that they can contribute immensely to increase or improve productivity in the rural areas and the country at large; Ofosu-Djamerah (1999). Most of the rural people are unable to raise the needed capital to finance their projects. 
According to Preko  and Armah-Tetteh  (2005), rural banks grant loans and overdraft facilities to these people to help them solve the issue of inadequate capital. Most of the people are unable to engage in large-scale production as a result of inadequacy of capital. These loans enable them to acquire the needed implements and remuneration for labour with regards to the proper execution of the work at hand so as to increase productivity. When the loans are given out, the banks assign a team to monitor the beneficiaries so as to ensure that the loans are being used for their intended purpose. Eventually, productivity will increase, income levels will also increase and more jobs will be created out of the income of the citizens if efficient uses of these resources are recorded. Upon the creation of more jobs, social problems like armed robbery and prostitution will be reduced drastically. 

Ofosu-Djamerah  (1999) said that rural banks devote part of their profits to meet social responsibilities. The rural banks make donations to support education, and health to mention but a few. Before one can ensure an increase in productivity, the social welfare of the people must be put into consideration. Therefore providing or supporting education and health will definitely improve the living standard of the rural dwellers and also help to maintain them in the rural areas so as to contribute to the development of the dominant sector of the economy like agriculture. Once the agriculture sector is developed, there will be an increase in agriculture products, hence an increase in total exports and increased internal consumption. As part of the social responsibility of the rural banks, most of the paths and roads linking the various farms with the towns will be enhanced all other things being equal. The banks go on to arrange for institutions to purchase the produce from the area. Alternatively, the banks may take over the produce of the people as a means of repayment of loans granted them. This way, the burden of transportation and marketing of their produce is taken off. This in effect encourages the people to produce more.

EVALUATION OF THE  RURAL BANK SCHEME
According to Kibet, Mutai., Ouma,  Ouma, , and Owuor,  (2019), in evaluating the rural banking scheme much anterior need to be paid to its performance, criticism and suggestion of the Banking executives as well as also of the public. At the first phase of the programme 24% success was achieved and this was giving Commendable that the programme has made such achievement, to have a good start with every local government Headquarter having at least a bank. However, such success was not unconnected with the Economic boom and with profit performance of commercial Banks during the period. Encouraging enough, the programmed is being executed at a time the government is spreading education to the local government area level more importantly among the Adults. The importance of this is that it would enhance Banking awareness.   The second phase with 266 allocation achieved 68% of success as 181 branches were established using the first phase as a focal point, the performance of the second of letter stages may not be very commendable, one major reason attributable to this was the economic recession and general declining of Bank profit especially in 1983, other reasons include large number of branch allocation, lack of adjustment lack of patronage and inadequate infrastructure. This led to the extension of time to December 1984, where a total of 229 branches were timely established.

In July 1985, the third phase commenced with the aim of establishing 300 rural bank branches by the end of 1989. At the end of 1987 the bank has Net with a little success but because of some inadequacies it was also impossible to tell how successful the third and final stage was. Okunade (2017). the commercial banks performed well under the rural banking programme in the different phases. For example United Bank for Africa (UBA) introduced a small scale farmer’s loan scheme, whereby the small scale farmers will be given an amount of N5000 without collateral just to help them improve their capital base.

First Bank of Nigeria also launched its new N100 million community farming scheme. The scheme which is still in operation is primary to aid small-scale farmers either individuals or cooperative societies with a maximum facility of N5000 per individual within the group, without any form of collateral. Most Commercial Banks provide credit to farmers, which are mostly used for purchasing current inputs such as seeds, fertilizers and pesticides. These credit provided by the Commercial Banks can be attributed to the following reason.

(a) Commercial Bank extension of their branch net work to rural areas, thereby bringing banking services to the door step of rural dwellers.

(b) Agricultural sector guarantee scheme.

(c) The CBN monetary guideline issued to the commercial banks favour private enterprises especially small and medium, 

Finally, the activities of the Banks in rural areas will help achieve self-sufficiency in agricultural and many aspects of rural industrialization, which will surge a like among different sector of the economy. Commercial Bank are not finding it easy with the rural banking because of some problems they encounter, such problem include lack of infrastructure in rural areas, like good road, Housing, Electricity, Communication Network, other are poor profit ability in rural Bank because of the relatively low commercial activities in the rural areas and inadequate supervision of the programme by the authorities concerned. The continuity of the programme is the question that emerged from two schools of thought. The first which consist of the commercial bank Executives who are against the continuity of the programme. They believed that the programme does not generate profit and commercial banks like most commercial enterprises in the country operate with the objective of making profit, commercial bank should be employed to open branches in the rural areas only if the feasibility study of that area show that profits can be generated, more so, the school of thought suggested that branches established in the first and second phase were enough for any rural development ought to be responsible for providing infrastructural facilities like electricity, good road, and telephone before asking banks to establish branches as this will reduce the cost element of the programme. For example Robert is reportedly increasing in the rural branches because of electronic devices to minimize these crime rates. More so, security from police posts, thereby spending much money in living the services of the police on daily basis. The second school of thought with domination of CBN to believe that the programme is necessary and as such should continue. Although the school agreed that there are some problems facing the programme, but with time, it will be a thing of the past ( Chemonics International2017).
CHALLENGES CONFRONTING  RURAL BANKING PROGRAMME

Rural bank activities Adamu (2007)observed that microfinance institutions in Nigeria have grown phenomenally driven largely by expanding informal sector activities and reluctance of commercial banks to fund emerging microenterprises. But the number of beneficiaries of microfinance institution is an insignificant proportion of the people in need of micro-financial services. It has being estimated that formal  microfinance institutions only services less than one million clients in a country where over 70% of the country‟s population live below the poverty line (Dahiru and Zubair,2008). The results also suggested that micro-financing is unsuccessful at reaching the group most prone to destination the vulnerable poor. Microfinance institutions can be non-governmental organizations, savings and loans cooperatives, loan unions, government banks, commercial banks or non-bank financial institutions (Ledger Wood, 1997). 

The rural bank in Nigeria had been confronted by numerous challenges since the launch of the microfinance policy framework in December 2005. Coming on the hills of the banking sector consolidation, many of those adversely affected found their way into microfinance. An assessment of the microfinance subsector, following the launching of the policy however revealed some improvement. These include increased awareness among stakeholders such as governments, regulatory authorities, investors, development partners, financial institutions are technical assistance providers on microfinance. The major approaches in the microfinance continuously changing and described as triggered by credit of rural banks. In addition, the growing masses of Small and Medium Enterprises (SMEs) create an impact in the country‟s national economy. This design 26 and process of the micro-credit in most of the country resulted in improving the living status of the within the community is another criterion towards the effectiveness of the micro-financing, the feature included in the micro-credit policy of the rural banks are however affected by the effective management scheme in meeting the objectives of the country and can be used for the future. Some of those challenges include

Weak Institution Capacity: The prolonged sub-optimal performance of many existing community banks, microfinance and development finance institutions is due to unreliable management, weak-internal controls and lack of deposit insurance schemes. Other factors are poor corporate governance, lack of well-defined operations, restrictive regulatory and supervisory requirements among others. 

 Absence of Technology Platform: The absence of appropriate network platform for information communication technology to driven down cost and achieve economic of scale is a major impediment to profitable operations.  

Weak Capital Base: The weak capital base of existing microfinance institution particularly present community banks cannot adequately provide a cushion for the risk of lending to microfinance and micro-entrepreneurs without collateral. This is supported by the fact that only 75% out of over too communities banks whose financial statements of accounts were approved by the CBN Briefs 2008-2009 had up to #20million shareholders funds unimpaired by losses. Similarly, The National Agricultural Co-Operatives and Rural Development Bank Limited (NACRDB) with a proposed authorized share capital of #50.0billion,#10.0billion paid up capital and only #1.3billion shareholders funds unimpaired (Olagunju and Adeyemo, 2008). 

The existence of a huge un-served market: The size of the unserved market by existing financial institution in large. The average banking density in Nigeria is one financial institution outlet to 32,700 inhabitants. In the areas, it is 1:5700 that is less than 2% of rural households have access to financial services. Furthermore the  leading microfinance institutions in Nigeria were reported to have mobilized a total savings of #22.26million in 2004 and advanced #2.624 billion credits with an average loan size of #8,206.90. This translates to about 320,000 membership based customers that enjoyed one form of credit or other from the eight NGO-MFLs. Their aggregate loans and deposits when 28 compared with those of community bank represented percentages of 23.02 and 1.04 respectively. Thus, reveal the existence of huge gap in the provision of financial services to a large number of active but poor and low income groups. The existing formal MFLs serve less than one million out of the over 40million people that need the services. Also the aggregate micro-credit facilities in Nigeria account for 0.2% of GDP and less than 1% of total credit to the economy. 

Economic Empowerment of the poor, Employment Generation and Poverty Reduction: The baseline economic survey of small and medium industries (SMIs) in Nigeria conducted, indicted the 6498 industries covered currently employed a little over one million workers considering the facts that about 18.5million (28% of the available work force) Nigerians are unemployed, the Nigerians Employment and Development Strategy (NEEDS) is the empowerment of the poor and private sector through the provision of needed financial service to enable them engage or expand their present scope of economic activities and generate employment delivery needed services as contained in the strategy would be remarkably enhanced through additional channels which the microfinance bank framework would provide. It would also assist the SMLs raising their productive capacity and level of employment generation. 

The Need for Increased Savings Opportunity: The microfinance institution would provide the needed window of opportunity and promote the development of appropriate (safe, less costly, less convenient and easy accessible) savings. Products that would be attractive to rural clients and improved the saving level of the economy. 

The Increasing Interest of Local and International Investors in Microfinance: Many local and international investors have expressed interest in investing in the countries microfinance subsector. Thus, the establishment of microfinance policy framework for Nigerian provides an opportunity for them to participate in financing the economic activities of low income households and the economically active poor. 

 Urban Bias in Banking Services: Most of the existing banks are located in urban center and severally attempts in the past at encouraging them to open branches in the rural areas did not provide the desired results. With a high proportion of the Nigerian population still living in the rural areas. It has become imperative to develop an institutional framework to reach the hitherto unserved population with banking sector.

2.2 EMPIRICAL STUDIES

Indeed, part of the experience in rural development in Nigeria has clearly shown that efforts at expanding the economic base of the rural areas almost always flounder because of scarcity of and restrictive access to loanable funds (Ijere, 1992; Okafor, 1999 and Tanko, 2007). The role of financial capital as a factor of production to induce economic growth and development and the need to channel credit to rural economies for economic empowerment of the rural poor cannot be over-emphasized. This appears to have heightened the need for developing countries to increase their capacity to mobilize domestic resources (savings) effectively and allocate them efficiently. According to Soludu (2005) “robust economic growth cannot be achieved without putting in place well focused programmes to reduce poverty through empowering the people by increasing their access to factors of production, especially credit. The latent capacity of the poor for entrepreneurship would be significantly enhanced through the provision of microfinance services to enable them engage in economic activities and be more self-reliant; increase employment opportunities, enhance household income and create wealth” Microfinance is all about providing financial services to the poor who are traditionally not served by the conventional financial institutions. Three features distinguish microfinance from other formal financial products (Chanker, 1998, Nwobi, 2010 and Anyanwu, 2004).

Oladayo  Awojobi (2019) conducted a study on microcredit as a strategy for poverty reduction in Nigeria: a systematic review of literature. This study systematically assessed the impact of the microcredit in poverty reduction. A systematic search for quasi-experimental, observation and comparative studies published between 2008 and 2018 was conducted in five literature databases, lists of relevant studies and websites. Both qualitative and quantitative studies were included in the review and their quality assessed. Inclusion criteria were met by twenty studies. These studies showed how microcredit influence poverty reduction among petty traders who are beneficiaries of microcredit. Among these studies, fourteen focused on microfinance and poverty reduction and seven dealt with microcredit and poverty alleviation. Most studies were quantitative, eight had mixed methods and one had a qualitative analysis. Among the included studies, nineteen supported the hypothesis that microcredit contributes to poverty reduction and only one study objected to this hypothesis. While the findings of this review have revealed that microcredit is a strategy for poverty reduction, there are some challenges that hinder the accessibility to microcredit. This calls for government actions to review its microcredit policy.

Agbaeze  and Onwuka (2014) conducted a study on the effect of micro-credit on poverty alleviation in Nigeria using some selected rural farm households in Enugu East Local Government of Nigeria. To achieve this, primary data were collected on the sources and access to micro credit; the incidence, depth and severity of poverty among the selected rural households. Appropriate descriptive and analytical tools were employed to process the data obtained. The results of the study show that poverty level is still high among the rural populace; but those that have access to micro-credit seems to have fared better than those who have no access to micro-credit. In other words, access to micro-credit has positive but not significant impact on poverty alleviation among the rural populace. The study recommends that government should intensify effort in its recent financial inclusion strategy to ensure that the rural populace has greater access to micro credits. Government should also ensure that interest rate on micro credits are affordable, the terms of the credits flexible and the conditions attached to the credit well liberalized.

Bhaskar (2011) found that RRBs have to be repositioned and to carry out their entrusted responsibility of meeting the credit requirements in rural sector. In order to repositioning of RRBs, loss making RRBs should take step for enhancing productive by improving the skill and performance of their employees by better and specialized training in the areas of banking and finance, IT, management etc. Reddy and Prasad (2011) in an evaluative study observed that these banks penetrate every corner of the country and have been extending a helping hand in the growth of the economy. Despite the RRBs journeyed over three decades, they have achieved performance to the expected level quantitatively but not turning towards sound financial management and productivity. Kumar and Sharma (2011) in a comparative study of Himachal Gramin Bank and Parvatiya Gramin Bank found that the Parvatiya Gramin Bank is more conservative as compared to the Himachal Gramin Bank with regard to NPAs' management.

The Narasimham Committee (1998) emphasized that while discharging their functions as purveyors of rural credit and mobilisers of rural savings, RRBs should not ignore the importance of financial viability and operational efficiency. The productivity, profitability and solvency of the RRBS must be maintained and sustained to enable them to function as an effective and efficient institution of rural credit. Hadi and Bagchi (2006) assessed the performance of RRBs in India in general and in West Bengal in particular. The study reviewed the progress of the RRBs in West Bengal in terms of expansion of branches, credit expansion and deposit mobilization since inception till the end of June 2001.

2.2 THEORETICAL FRAMEWORK

The supply-leading hypothesis 

Supply-leading hypothesis suggests that causality flows from finance to economic growth with no feedback response from economic growth. A well-developed financial sector is a pre-condition for economic growth. The hypothesis holds that well-functioning financial institutions can promote overall economic efficiency, create and expand liquidity, mobilize savings, enhance capital accumulation, transfer resources from traditional (non-growth) sectors to the more modem growth inducing sectors, and also promote a competent entrepreneur response in these modern sectors of the economy (Ohwofasa and Aiyedogbon, 2013 cited in John and Ibenta, 2017) The central argument underlying supply-leading hypothesis is that financial deepening is a determining cause of economic growth. It posits that optimal allocation of resources is an outcome of financial sector development (Hurlin and Venet, 2008). A welldeveloped financial sector is a pre-condition for economic growth. Mckinnon (1973) and Shaw (1973) argued that a well-developed financial sector minimizes transaction and monitoring costs and asymmetric information; thus there is improvement in financial intermediation. The existence of well-developed financial sector enhances the creation of financial services as well as accessibility to them in anticipation to their demand by participants in the real sector of the economy. The supply-leading hypothesis presumes that the economy responds to growth in the real sector facilitated by financial development.
CHAPTER THREE

RESEARCH METHODOLOGY

3.1
INTRODUCTION

In this chapter, we described the research procedure for this study. A research methodology is a research process adopted or employed to systematically and scientifically present the results of a study to the research audience viz. a vis, the study beneficiaries.
3.2
RESEARCH DESIGN

Research designs are perceived to be an overall strategy adopted by the researcher whereby different components of the study are integrated in a logical manner to effectively address a research problem. In this study, the researcher employed the survey research design. This is due to the nature of the study whereby the opinion and views of people are sampled. According to Singleton & Straits, (2009), Survey research can use quantitative research strategies (e.g., using questionnaires with numerically rated items), qualitative research strategies (e.g., using open-ended questions), or both strategies (i.e., mixed methods). As it is often used to describe and explore human behaviour, surveys are therefore frequently used in social and psychological research.
3.3
POPULATION OF THE STUDY

According to Udoyen (2019), a study population is a group of elements or individuals as the case may be, who share similar characteristics. These similar features can include location, gender, age, sex or specific interest. The emphasis on study population is that it constitute of individuals or elements that are homogeneous in description.

The main focus of this study is to present an appraisal on the effectiveness of rural banking programme.Thus, resident and staff of rural banks in  Lagos State forms  the population of the study.

3.4
SAMPLE SIZE DETERMINATION

A study sample is simply a systematic selected part of a population that infers its result on the population. In essence, it is that part of a whole that represents the whole and its members share characteristics in like similitude (Udoyen, 2019). In this study, the researcher adopted the convenient sampling method to determine the sample size.
3.5
SAMPLE SIZE SELECTION TECHNIQUE AND PROCEDURE

According to Nwana (2005), sampling techniques are procedures adopted to systematically select the chosen sample in a specified away under controls. This research work adopted the convenience sampling technique in selecting the respondents from the total population.

In this study, the researcher adopted the convenient sampling method to determine the sample size. Out of all the entire population of resident and banks in Lagos State, the researcher conveniently selected eighty (80)  officers was selected as the sample size for this study. According to Torty (2021), a sample of convenience is the terminology used to describe a sample in which elements have been selected from the target population on the basis of their accessibility or convenience to the researcher.
3.6 
RESEARCH INSTRUMENT AND ADMINISTRATION

The research instrument used in this study is the questionnaire. A survey containing series of questions were administered to the enrolled participants. The questionnaire was divided into two sections, the first section inquired about the responses demographic or personal data while the second sections were in line with the study objectives, aimed at providing answers to the research questions. Participants were required to respond by placing a tick at the appropriate column. The questionnaire was personally administered by the researcher.
3.7
METHOD OF DATA COLLECTION

Two methods of data collection which are primary source and secondary source were used to collect data. The primary sources was the use of questionnaires, while the secondary sources include textbooks, internet, journals, published and unpublished articles and government publications.
3.8
METHOD OF DATA ANALYSIS

The responses from the field survey will be  analyzed using mean and standard deviation which provided answers to the research questions. The four points rating scale will be given values as follows:

SA = Strongly Agree
4

A = Agree


3

D = Disagree


2

SD = Strongly Disagree
1

Decision Rule:

To ascertain the decision rule; this formula was used

	4+3+2+1 =10

      4           4


Any score that was 2.5 and above was accepted, while any score that was below 2.5 was rejected. Therefore, 2.5 was the cut-off mean score for decision taken. 

3.9
VALIDITY OF THE STUDY

Validity referred here is the degree or extent to which an instrument actually measures what is intended to measure. An instrument is valid to the extent that is tailored to achieve the research objectives. The researcher constructed the questionnaire for the study and submitted to the project supervisor who used his intellectual knowledge to critically, analytically and logically examine the instruments relevance of the contents and statements and then made the instrument valid for the study.
3.10
RELIABILITY OF THE STUDY

The reliability of the research instrument was determined. The Pearson Correlation Coefficient was used to determine the reliability of the instrument. A co-efficient value of 0.68 indicated that the research instrument was relatively reliable. According to (Taber, 2017) the range of a reasonable reliability is between 0.67 and 0.87.
3.11
ETHICAL CONSIDERATION

The study was approved by the Project Committee of the Department.  Informed consent was obtained from all study participants before they were enrolled in the study. Permission was sought from the relevant authorities to carry out the study. Date to visit the place of study for questionnaire distribution was put in place in advance.

CHAPTER FOUR

DATA PRESENTATION AND ANALYSIS

4.0 INTRODUCTION

This chapter presents the analysis of data derived through the questionnaire and key informant interview administered on the respondents in the study area. The analysis and interpretation were derived from the findings of the study. The data analysis depicts the simple frequency and percentage of the respondents as well as interpretation of the information gathered. A total of eighty (80) questionnaires were administered to respondents of which only seventy-seven (77) were returned and validated. This was due to irregular, incomplete and inappropriate responses to some questionnaire. For this study a total of 77 was validated for the analysis.

4.1
DATA PRESENTATION

Table 4.1 Administration of Instrument

	Instrument 
	Frequency 
	Percentage

	Number Issued
	80
	100%

	Number Retrieved
	77
	96.3%

	Number Validate
	77
	96.3%

	Total Used for the Study
	77
	96.3%


Source: Field Survey, 2022

Table 4.2: Demographic profile of the respondents

	Demographic information
	Frequency
	percent

	Gender

Male
	
	

	
	42
	54.5%

	Female
	35
	45.5%

	Age
	
	

	25-30
	15
	19.5%

	31-35
	19
	24.7%

	36-40
	23
	29.9%

	41+
	20
	25.9%

	Marital Status
	
	

	Single
	30
	39%

	Married
	44
	57.1%

	Separated
	0
	0%

	Widowed
	3
	3.9%

	Education Level
	
	

	WAEC
	15
	19.4%

	B.Sc
	51
	66.2%

	M.Sc
	11
	14.2%

	M.BA
	00
	0%


Source: Field Survey, 2022

4.2 DESCRIPTIVE ANALYSIS
Question 1: What are  the objective of rural banking programme in Nigeria?

Table 4.3: Respondent on  the objective of rural banking programme in Nigeria.

	S/N
	ITEM STATEMENT
	SA

4
	A

3
	D

2
	SD

1
	X
	S.D
	DECISION

	1
	 Increasing the physical proximity of banks to rural people
	22
	30
	15
	10
	2.8
	3.0
	Accepted

	2
	 increases the flow of funds to the rural sector. 
	18
	28
	22
	9
	2.7
	2.9
	Accepted

	3
	Enhances rural savings mobilization 
	15
	30
	20
	12
	2.6
	2.9
	Accepted

	4
	development of agriculture and agro-based industries,
	20
	25
	15
	17
	2.8
	3.0
	Accepted


Source: Field Survey, 2022
From the responses derived as described in the table relative on   the objective of rural banking programme in Nigeria, the table shows that all the items (item1-item4) with mean score of 2.8, 2.7, 2.6,  and 2.8 were accepted. This is proven as the respective items (item1-item4) respectively had mean scores  of  2.50  and above.
Question 2: What are the function of rural banking scheme on development of rural area?

Table 4.4: Respondent on the function of rural banking scheme on development of rural area.
	S/N
	ITEM STATEMENT
	SA

4
	A   3
	D   2
	SD  1
	X
	S.D
	DECISION

	1
	They provide small loans to the low income earners.  , 
	25
	20
	15
	17
	2.7
	2.9
	Accepted

	2
	The create employment opportunities for rural dwellers
	37
	25
	10
	05
	3.2
	3.3
	Accepted

	3
	They offer capacity building to borrowers by empowering them different skills such as use of loans, 
	31
	22
	10
	14
	2.9
	3.1
	Accepted

	4
	They give entrepreneurship and managerial skills.
	34
	20
	16
	07
	3.0
	3.1
	Accepted


Source: Field Survey, 2022
From the responses derived as described in the table  on  the function of rural banking scheme on development of rural area, the table shows that all the items (item1-item4) with mean score of  2.7,  3.2, 2.9 and 3.0  were accepted. This is proven as the respective items (item1-item4) respectively had mean scores  of 2.50  and above.

Question 3: What is the extent at which rural banking scheme has impacted rural development?

Table 4.5: Respondent on the extent at which rural banking scheme has impacted rural development.

	Options
	Frequency
	Percentage

	High Extent
	40
	 51.9%

	Average
	12
	 15.6%

	Low Extent 
	25
	 32.5%

	Total
	77
	100


Source: Field Survey, 2022

From the responses derived in the table above, 51.9% of the respondent said high extent, 15.6% of the respondent said average, 32.5% of the respondent ticked low extent.

Question 4: What are the problems  confronting  rural banking programme in Nigeria?

Table 4.3: Respondent on the problems  confronting  rural banking programme in Nigeria.

	S/N
	ITEM STATEMENT
	SA

4
	A

3
	D

2
	SD

1
	X
	S.D
	DECISION

	1
	 Slow Progress in Lending Activity 
	21
	31
	14
	11
	2.8
	3.0
	Accepted

	2
	Haste and Lack of Co-ordination in Branch Expansion 
	19
	27
	21
	10
	2.7
	2.9
	Accepted

	3
	unwillingness to meet credit need of rural farmers
	14
	30
	20
	13
	2.6
	2.9
	Accepted

	4
	Difficulties in Deposit Mobilization 
	20
	25
	15
	17
	2.8
	3.0
	Accepted

	5
	Poor saving culture of rural people
	22
	30
	15
	10
	2.8
	3.1
	Accepted


Source: Field Survey, 2022
From the responses derived as described in the table relative on the constrains encountered by INEC in the process of  monitoring political party campaign financing in Nigeria, the table shows that all the items (item1-item5) with mean score of  2.7,  3.2, 2.9, 3.0 and 2.8 were accepted. This is proven as the respective items (item1-item4) respectively had mean scores  of 2.50  and above.

CHAPTER FIVE

SUMMARY, CONCLUSIONS AND RECOMMENDATIONS

5.1 SUMMARY 

The study's overall objective is to present an appraisal of the effectiveness of rural banking programme using Lagos State as case study. The study will further ascertain the objective of rural banking programme,  explore the functions of rural banking scheme on development of rural people, investigate the extent at which rural banking scheme has impacted rural development and ascertain the problems  confronting  rural banking programme in Nigeria.
The research adopted the survey descriptive design and with the aid of convenience sampling method, the researcher conveniently selected eighty (80) participant who are resident and rural bank staff as the respondent of the study. Self- structure questionnaire was issued to the respondent of which  seventy-seven (77) responses were retrieved and validated for the study. The study made use of of descriptive analysis  where data from field survey was analyzed using simple percentage, mean and standard deviation presented in frequencies and tables. 
5.3 CONCLUSION


Despite the widespread popularity of traditional financial institutions in the rural sectors of Nigeria and other developing countries, it is generally accepted that formal financial institutions are critical in the development of the rural areas. Formal financial institutions monetize transactions and facilitate socio-cultural, political and technological developments. Unfortunately, they do not cover the rural sectors adequately in most developing economies. Thus, many developing countries have felt the need to increase banking facilites in rural areas through special programmes.The central assumptions of the RBS were that increasing the physical proximity of banks to rural people enhances rural savings mobilization and, in turn, increases the flow of funds to the rural sector. The frequency of use of the banking services would be expected to increase as well.


From the analysis of the study, the following conclusions were drawn:

The objective of rural banking programme in Nigeria includes increasing the physical proximity of banks to rural people, increases the flow of funds to the rural sector, enhances rural savings mobilization, and development of agriculture and agro-based industries.

The function of rural banking scheme on development of rural area includes to provide small loans to the low income earners, to create employment opportunities for rural dwellers, they offer capacity building to borrowers by empowering them different skills such as use of loans and give entrepreneurship and managerial skills.

The  at which rural banking scheme has impacted rural development is high.

The problems  confronting  rural banking programme in Nigeria includes  slow Progress in lending activity,haste and lack of co-ordination in branch expansion, unwillingness to meet credit need of rural farmers, difficulties in Deposit Mobilization and poor saving culture of rural people

5.3 RECOMMENDATION

The study recommends that broader and a more comprehensive strategy, should be incorporate and utilize an appropriate mix of policy variables to enhance the effectiveness of rural banks. The new strategy will reduce the socio-economic distance between the rural poor and banks. This will involve special training for rural branch managers and staff on rural sociology and psychology, to enable them to appreciate rural people and to serve them better. Also, the strategy must incorporate a mass education campaign on rural banking services to narrow the information gap. The education campaign would also have a special component, focusing on integrating rural women into the banking system. General policies, specifically designed to increase and redistribute income in favour of the rural poor need to be pursued concomitantly. Other factors which tend to alienate and distance rural people of Anambra State would need to be reviewed. Rural people need to be a part of the rural bank ownership and management, while the bank staff become more friendly and honest with their rural customers. The bank staff must adopt a more flexible approach to their operations, as a means of making their services more competitive and attractive. Pursuance of these new policy directions and implementation of the strategies outlined above would make the rural banks 'real rural' both in concept and practice. These changes would usher in a rural banking system consistent with the Nigerian government's current emphasis on rural development.
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QUESTIONNAIRE

PLEASE TICK [√] YOUR MOST PREFERRED CHOICE AND AVOID TICKING TWICE ON A QUESTION

SECTION A (personal information)

Gender

Male [  ]
Female [  ]

Age 

25-30 [  ]

31-35 [  ]

36-40 [  ]

41+ [  ]

47 and above[  ]

Marital Status

Single  [  ]

Married [  ]

Widowed/ Separated [  ]

Qualification

WAEC [  ]

Sc/HNS [  ]

Sc [  ]

SECTION B

Question 1: What are  the objective of rural banking programme in Nigeria?

	S/N
	ITEM STATEMENT
	SA


	A


	D


	SD



	1
	 Increasing the physical proximity of banks to rural people
	
	
	
	

	2
	 increases the flow of funds to the rural sector. 
	
	
	
	

	3
	Enhances rural savings mobilization 
	
	
	
	

	4
	development of agriculture and agro-based industries,
	
	
	
	


Question 2: What are the function of rural banking scheme on development of rural area?

	S/N
	ITEM STATEMENT
	SA


	A


	D


	SD



	1
	They provide small loans to the low income earners.  , 
	
	
	
	

	2
	The create employment opportunities for rural dwellers
	
	
	
	

	3
	They offer capacity building to borrowers by empowering them different skills such as use of loans, 
	
	
	
	

	4
	They give entrepreneurship and managerial skills.
	
	
	
	


Question 3: What is the extent at which rural banking scheme has impacted rural development?

	Options
	Please Tick

	High Extent
	

	Average
	

	Low Extent 
	


Question 4: What are the problems  confronting  rural banking programme in Nigeria?

	S/N
	ITEM STATEMENT
	SA


	A


	D


	SD



	1
	 Slow Progress in Lending Activity 
	
	
	
	

	2
	Haste and Lack of Co-ordination in Branch Expansion 
	
	
	
	

	3
	unwillingness to meet credit need of rural farmers
	
	
	
	

	4
	Difficulties in Deposit Mobilization 
	
	
	
	

	5
	Poor saving culture of rural people
	
	
	
	


=  2.5








