AN EXAMINATION ON THE IMPACT OF TAX MONITORING IN THE PREVENTION AND DETECTION OF TAX FRAUD IN NIGERIA
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ABSTRACT 

The primary purpose of this study is to examine the impact of tax monitoring in the prevention and detection of tax fraud  in Nigeria.  It focuses mainly on tax authority  in Ekiti state The project made use of primary data and secondary data. Primary data was generated through the administration of 133 questionnaires and all the questionnaires were returned. Secondary data was collected from journals and records. Responses from the questionnaires were classified accordingly. Frequency and contingency tables were constructed. The study reveals that there is relationship between inimpactive, inefficient tax management and tax fraud. The significance of the study is that the outcome of the research will serve as a useful guideline to tax administrators, government and also to tax payers, financial analysts, auditors and company executives who pay taxes.

CHAPTER ONE

INTRODUCTION
1.1 BACKGROUND OF THE STUDY
Taxation is not a novel concept either in Nigeria or anywhere else in the globe. Taxation was practised in Nigeria long before the arrival of colonial men or the British. In fact, it predates both of these groups. The process through which the government imposes a mandatory charge on all of the income, commodities, services, and assets of people, partnerships, trusts, executorships, and businesses may be referred to as taxation (Allingham, 2022; Alm, 2022). One of the most important sources of revenue for any and all governments is the income tax. The fact that the services paid for with the taxes that were collected are given back to the taxpayer is an important consideration in the budgeting process for the federal government in Nigeria. Over the course of the years, this has either supported or discouraged certain activities in the private sector; however, this relies on whether the policy of the government is geared toward discouraging or fostering such businesses (Andreoni, 2021). In the majority of nations, the concept that taxation is a highly significant instrument for national development and progress is widely accepted. It is seen as a significant vehicle for the state's long-term development of its infrastructures, and this notion has garnered widespread support. Opportunities for taxpayers to violate tax laws are expanding as a direct result of the growth and increasing globalisation of businesses (including the increased mobility of capital and the rise of e-commerce). As a result, the Internal Revenue Service (IRS) must continually update and broaden the strategies it uses to deal with this problem in order to meet the challenges it faces (Beck, 2020).

Tax fraud happens when a person or corporate entity knowingly and purposefully falsifies information on a tax return in order to reduce the total amount of tax due. This may happen either by an individual or by a business organisation. Cheating on a tax return in an effort to reduce or evade one's total tax liability is the core of the criminal act known as tax fraud. Claim bogus deductions, claim personal spending as company expenses, or fail to declare revenue are all examples of tax fraud. Other types of tax fraud include filing an inaccurate return.

The great majority of economically developed nations have a wide base for both direct and indirect taxation, meaning that the vast majority of its inhabitants and businesses are subject to some kind of taxation. In contrast, developing nations face challenges on several fronts, including the political, the administrative, and the social, while attempting to construct a robust public finance system. As a direct result of this, developing and rising nations are more susceptible to tax fraud operations conducted by individual taxpayers and companies. This might be regarded one of the key causes for the vast discrepancies between industrialised nations and developing countries in their respective abilities to mobilise their own resources (Becker, 2022).

It is not simply the duty of those in positions of power within the tax system to investigate, detect, and eliminate tax fraud, as well as to ensure that it cannot occur again. It is exceedingly difficult to uncover illicit tax malpractice and illegitimate personal gain without the help of the general people operating in high risk sectors. Therefore, it is up to all levels of hierarchy in public institutions to create an atmosphere of transparency, ethical conduct, and accountability in order to ensure proper handling of the very important issues of preventing, detecting, and handling cases of tax fraud among general taxpayers. This will ensure proper handling of the very important issues (Bergman, 2022).

In accordance with the theory, tax fraud is defined as a method of evading taxes on purpose, which is a criminal offence in most jurisdictions. In the context of taxes, the word "tax fraud" refers to a variety of illegal activities, including the submission of knowingly false claims, the production of forged papers, etc. The term "sanctions" may refer to either civil or criminal consequences.

Finally, the money that is created by the government as a result of taxes is a significant source of financing for the federal government's capital spending, which is an essential component of long-term economic growth. The rising incidence of tax fraud offences perpetrated by taxpayers as well as tax officials presents the federal government with a significant obstacle on its path to achieving its revenue goals (Beron, 2021).

Therefore, tax fraud and other related tax offences are important factors that need to be considered because they affect both the volume and nature of government finances, which is the key to economic development. Because of this, tax fraud and other related tax offences are important factors that need to be considered.

1.2 STATEMENT OF THE PROBLEM
Tax Fraud and other tax offences perpetrated by tax payer heavily harm the economy, lower investment levels and reduce government revenue generation. Anti-tax fraud and tax authority strategies are often not impactive enough. Damages done to economy and their budgets as a result of tax fraud can be enormous ranging from financial loss to reduction of economy performance, reputation, credibility and public confidence.

Tax systems in many developing countries are characterized by tax structures being not in line with international standards, by lack of tax policy management, low compliance levels and inappropriate capacities in tax administration. The difference in revenue mobilization also stems from economic conditions (size of the informal sector).

In fact, most developing countries show a trend towards the prevalence of indirect taxation. Many of them rely to a great extent on indirect taxes such as value-added taxes (VAT) with indirect taxes amounting for up to two-thirds of total tax revenues, yet it is not new that, the negative menace of tax fraud deprives governments of revenues needed for public spending Forces honest taxpayers to pick up the tab Erodes community confidence in the equity of the revenue system.

Finally, the current method of collecting taxes/levies from tax payers lack proper organization and prone to obvious fraudulent activities, thereby resulting to loss of funds by the State Government. This however, leads to the inability of the Government meeting the basic projects requirements like rehabilitation of roads, building/ renovation of hospitals, schools and so on. The tax administration system does not clearly states the strategy that is being used to apportion taxes or levies or charges to some key business enterprise like electronic shops, saloon, hawkers, petty shops, barbing saloon, recharge card resellers, cosmetics shops, super markets etc. Random amount is being collected as taxes/levies from these business enterprises, which might be below or over charged taxes; and most times the levies/taxes might not be remitted to the state Government or if remitted, a reasonable amount would have been diverted by the officers in charge of the collection. This situation occurs because there is no proper structure on ground to determine the exact monies and the number of petty shops or saloons in a given location, to enable the State Government to ascertain the actual figures, in terms of Naira and Kobo that is generated from most small scale businesses majority of who are individual taxpayers.

1.3. OBJECTIVES OF THE STUDY
The main objective of this research work is to assess the  impact of tax monitoring in the prevention and detection of tax fraud  in Nigeria.

The research study will highly focus on specific objectives particularly which will be to: 

Identify the concept of taxation and tax fraud offences under Nigeria tax system;

Identify legal and administrative measures used to address tax frauds.

Evaluate the techniques/modes adopted by the taxpayers in committing tax fraud. Identify weaknesses in addressing tax fraud by tax authority.

    Examine the impact of tax fraud offence on the revenue of the Government in particular and the economy of the country, as a whole.

Recommend mechanisms that should be used to control and curb tax fraud offences.

1.4. RESEARCH QUESTIONS
People talk about tax matters, complain about them and try to dodge them when they can. Some always pay; some always cheat; and some cheat when they think they can get away with it.   Businesses also react to taxes, both in how they organize their activities and, perhaps, in where they carry them out.

This research is intended to find the possible solutions for the following questions:

What is the concept of taxation and tax fraud offences under Nigeria tax system?

What are the legal and administrative measures used to address tax frauds in Nigeria?

What are the various techniques/modes adopted by the taxpayers in committing tax fraud in Nigeria?

Are there any weaknesses in addressing tax fraud by tax authority in Ibadan?

Are there any impact of tax fraud offence on the revenue of the Government in particular and the economy of the country, as a whole?

Recommend mechanisms that should be used to control and curb tax fraud offences.

1.5 Hypotheses of the study

Following the objectives of the study the following hypotheses were formulated and tested

Hypothesis one 

Ho: Tax fraud offences does not have significant impact on the revenue of the Government

H1: Tax fraud offences have significant impact on the revenue of the Government

Hypotheses two

Ho: Tax Authority is Not impactive in the prevention and detection of Fraud in Nigeria

H1: Tax Authority is impactive in the prevention and detection of Fraud in Nigeria

1.6 SIGNIFICANCE OF STUDY
Tax fraud is a general phenomenon that is probably as old as taxation itself. Wherever and whenever authorities decide to levy taxes, individuals and firms try to avoid paying them. Though this problem has always been present, it becomes more pressing in the course of globalization as this process extends the range of opportunities to circumvent taxation while simultaneously reducing the risk of being detected. For the purpose of this study, this research study would contribute to the existing literature on tax fraud by focusing on reform of tax laws and policy in Nigeria with a view to identifying the critical problems on the collection of tax levy and causes of tax fraud among taxpayers so that appropriate measures could be taken to tackle them. This study shall also seeks to set out, a concrete analysis of other tax fraud offences such as tax evasion/avoidance perpetrated by individual tax payers and corporations, and it will also consider the ‘dark’ side of professional practice by examining the involvement of tax officials in facilitating tax fraud, tax avoidance, tax evasion and other related tax offences in Nigeria. Finally this study will be of great significance to government, tax officials, tax authority, small scale entrepreneur, investors, corporate organizations, schools and students who are regular taxpayers, it will serve as a reference point for student who would like to make future research or contribute to the existing literature.

1.7 SCOPE AND LIMITATION OF THE STUDY
In the light of broad coverage, the researcher focuses on the role of tax authority in detection and prevention of tax fraud in Nigeria, particularly among tax payers in Ado-Ekiti, Ekiti State.

The researcher limit his research to small scale entrepreneur in Ado-Ekiti Metropolis because they constitute a large percentage of taxpayers in the state, some of which are used to avoiding the payment of tax, thereby reducing internal revenue generated by the state government. The researcher encountered some constraint in the course of the study; Little time and inadequate funds: the researchers was not able to generate complete and concrete research material, this is because of time and money constraints at the disposal of the researchers, on one hand, and the unwillingness and the busy schedule of the Tax officials, in the other, in order to provide us with more appeal cases and their valued opinions.

However, we had to convince the respondents by giving gentlemen word that the names of the corporate firms would not be disclosed in our study and the materials would be used for this study purpose only.

Not enough previous research work has been carried out on this study, thus creating a lump sum of work for the researcher, and extending the duration initially budgeted for the completion of the research study.

1.8 DEFINITION OF TERMS
Tax fraud: tax fraud occurs when an individual or business entity willfully and intentionally falsifies information on a tax return in order to limit the amount of tax liability.

State Taxes: Personal Income Tax, Road Taxes, Pools betting and lotteries, Business premises registration, Development Levy, Naming of street registration in state capitals, Right of occupancy on land owned by state, and Market taxes on state financed taxes.

Tax evasion: Tax evasion in general refers to illegal practices to escape from taxation. To this end, taxable income, profits liable to tax or other taxable activities are concealed, the amount and/or the source of income are misrepresented, or tax reducing factors such as deductions, exemptions or credits are deliberately overstated (see Alm and Vazquez, 2001 and Chiumya, 2006). Tax evasion can occur as an isolated incident within activities that are in other aspects legal. Or tax evasion occurs in the informal economy where the whole activity takes place in an informal manner this means the business is not only evading tax payments but is also not registered as formal enterprise at all. 

Tax avoidance: Tax avoidance, in contrast, takes place within the legal context of the tax system that is individuals or firms take advantage of the tax code and exploit “loopholes”, i.e. engage in activities that are legal but run counter to the purpose of the tax law. Usually, tax avoidance encompasses special activities with the sole purpose to reduce tax liabilities. An example for tax avoidance is strategic tax planning where financial affairs are arranged such in order to minimize tax liabilities by e.g. using tax deductions and taking advantage of tax credits. 

Non-Compliance: can be defined as the failure on the part of a taxpayer to correctly file returns, report actual income, claim the correct deductions, reliefs and rebates and remit the actual amount of tax payable to the authority on time.

Tax:  is a compulsory levy payable by individual economic units or corporate bodies to government without any direct quid pro quo from the government.

FRAUD:  is an act or course of deception, deliberately practiced to gain unlawful or unfair advantage; at the detriment of another.

Direct and Indirect Tax: direct taxes are levied on persons or property, while indirect taxes are levied on manufacture, sale, consumption, and the like, and are indirectly paid by the consumer.

1.8 ORGANIZATION OF THE STUDY
This research work is organized in five chapters, for easy understanding, as follows Chapter one is concern with the introduction, which consist of the (overview, of the study), statement of problem, objectives of the study, research question, significance or the study, research methodology, definition of terms and historical background of the study. Chapter two highlight the theoretical framework on which the study is based, thus the review of related literature. Chapter three deals on the research design and methodology adopted in the study. Chapter four concentrate on the data collection and analysis and presentation of finding.  Chapter five gives summary, conclusion, and recommendations made of the study. 

CHAPTER TWO

REVIEW OF RELATED LITERATURE

INTRODUCTION

Tax plays a major role in sourcing revenue for government and development not only for developed countries but also for developing countries like Nigeria. Tax revenues guide national government development and also are used to finance substantial part of government operations including provision of public social services (Jamala et al; 2013). In any country, taxation policy acts as a fundamental element for economic policies and also helps to ensure countries’ economic growth and improvement of global competitiveness (Taha and Loganathan; 2008). The efforts of collecting tax revenues cannot be achieved unless there is strong tax administration which ensures proper tax collections and minimizing or engulfing tax evasion. One of the problems which faces developing countries to collect low tax revenues is inefficient and inimpactive tax administration (Okoye and Ezejiofor; 2014). The main advantageous of impactive tax administration is to help countries to collect all taxes appropriately and also to rethink on the proper ways of administering tax revenues, tax evasion and fight against corruption on taxation issues. 

Among some major problems facing developing countries is lack of speedy, evenhanded and sustainable economic growth. Most research advocate that the problem of economic growth can be overcome by having a stable budget position (Bird, 1992). The most imperative thing is that revenue must be adequate to finance government investment in human capital development and allocate a higher proportion of expenditures to social expenditures (education, health) and provision of basic infrastructure such as water, reliable electricity, communication systems infrastructure, a good transport system and other public social services. In order to achieve all these services, governments require an efficient and well-designed tax system equipped with strong tax administration. 

In addressing the importance of internal generated revenues, Adenugba and Ogechi (2013) reveal that revenue administration agencies like the Federal and State Board of Internal Revenue are very important in fostering revenue collections however; their mechanisms need to be reviewed in order to work out any weaknesses noted in their operations. In general, under-funding of basic social services remains critical (Ame, Chaya & John; 2013) impediment to economic growth and progress in sustainable human development.

The Federal Inland Revenue Service started as part of a colonial tax organisation under the name the Inland Revenue Department of Anglophone West Africa. The department’s scope of administration covered Nigeria, Ghana, Sierra Leone and the Gambia. In 1943, the Nigerian Inland Revenue Department was carved out of the Inland Revenue Department of Anglophone West Africa and established as an autonomous body under the supervision of the Commissioner of Income Tax. The Nigerian Inland Revenue Department consisted of: i) the Resident; ii) chiefs and elders in each district; iii) any native authority, which by native law and custom was recognized as a tax collection authority; iv) any native council or group of persons appointed by the Governor. An official of the United Kingdom Inland Revenue Department, W.A.B. Carter was appointed as the first Commissioner of Income Tax of the new agency, a position he held until 1951 when he was succeeded by Fraser G. Selby. In 1958, as one of the recommendations of the Raisman Commission, the Income Tax Administration Ordinance No. 39 1958, was passed. The ordinance, among other things, provided for the establishment of The Federal Board of Inland Revenue. However, full impact was only given to this provision under the Companies Income Tax Act (CITA) 1961.

In 1991, about twelve years after the 1977 reform, the Federal Government set up a Study Group whose terms of reference included a review of the country’s tax administration. The report of the Study Group led to the promulgation of the Finance (Miscellaneous Taxation Provisions) (Amendment) Decree No 3 of 1993. This Decree was a landmark statute in the history of tax administration. Some of the salient provisions of the decree included: i) reconstitution of the FBIR by expanding the number of members of the Board to fifteen inclusive of the Board Secretary; ii) the establishment of the Federal Inland Revenue Service (FIRS) as the operational arm of the FBIR; iii) the re-designation of the Board Chairman as Executive Chairman; and iv) establishment of a Technical Committee of the Board. In spite of the above reforms introduced by decree No. 3 of 1993, tax administration still remained a function of the civil service and the Chairman of the Federal Inland Revenue Service was appointed from among the Directors of the Federal Ministry of Finance. The first non-career civil servant to be appointed Chairman of the Board was Mallam Balama Manu, a private sector banker who assumed office on the 3rd of September, 2001. In 2002, the government set up a Study Group headed by Professor Dotun Phillips to examine the Nigerian tax system and make appropriate recommendations. Further to the Study Group’s recommendations, a Working Group headed by Mr. Seyi Bickersteth was constituted. The realigned recommendations of the two groups had far reaching impact on tax administration and the implementation of the recommendations commenced in late 2003. The most far reaching outcome of the reforms from the view point of tax administration was the passage of the Federal Inland Revenue Service (Establishment) Act 2007. The Act established the Federal Inland Revenue Service as a body corporate with perpetual succession, a common seal and the power to sue and be sued. In addition, it created the Federal Inland Revenue Service Board. The major distinction between this arrangement and what existed hitherto is that whereas under the pre-2007 scenario, corporate personality was vested in the FBIR and the FIRS functioned merely as an operational arm of the FBIR, since the passage of the 2007 Act, corporate personality is now vested in the FIRS. The FIRS Board has responsibility to provide strategic policy for the Service. 

2.2 PROBABILITY OF DETECTION AND TAX COMPLIANCE

Allingham and Sandmo (1972) argue that taxpayers will always declare their income correctly if the probability of detection is high. Probability of detection plays a significant role in reporting behavior as taxpayers will declare everything if they perceive that they will be one of the auditees in that particular year (Riahi-Belkaoui, 2004; Richardson, 2008). Slemrod, Blumenthal and Christian (1998) investigated the relationship between the probability of being audited and the taxpayers’ responses. The experiment indicated that taxpayers’ behaviour varied with respect to level of income and the probability of being audited played a significant role in determining taxpayers’ evasion behaviour. However, the direction of the relationship was not clearly stated by Slemrod et al. (1988). Their result was also supported by Andreoni et al. (1998) who found that prior audit experience and continuous contact (relation) with the tax authority influenced and increase compliance among taxpayers. Conversely, Young (1994) and Slemrod et al (2001) found that probability of being audited again was negatively correlated with compliance behavior (Palil and Mustapha, 2011) Allingham and Sandmo (1972) claim that taxpayers will always declare their income correctly if the probability of detection is high. Probability of detection plays a significant role in reporting behavior as taxpayers will declare everything if they perceive that they will be one of the auditees in that particular year (Riahi-Belkaoui, 2004; Richardson, 2008). Slemrod, Blumenthal and Christian (1998) investigate the relationship between the probability of being audited and the taxpayers’ responses. The experiment indicated that taxpayers’ behaviour varied with respect to level of income and the probability of being audited played a significant role in determining taxpayers’ evasion behaviour. However, the direction of the relationship (positive or negative) was not clearly stated by Slemrod et. al. (1988). The Slemrod et. al. result was also supported by Andreoni et. al. (1998) who found that prior audit experience and continuous contact (relation) with the tax authority influenced and increase compliance among taxpayers. Conversely, Young (1994) and Slemrod et. al (2001) observe that probability of being audited again was negatively correlated with compliance behaviour. Bergman (1998) cited in Palil and Mustapha (2011) investigates tax compliance behaviour in Argentina using two approaches; i) the measures to enhance commercial taxpayers and ii) extensive campaigns and audits which will increase the probability of detection among individual taxpayers. The results suggested that as the number of audits and the probability of detection increased, taxpayers are encouraged to comply with tax laws and accurately report their income. This suggests that unintentional evasion may occur rather than intentional evasion (p. 63). He also claimed that the lack of audits and investigations implemented by tax authorities in the 1980s in Argentina had driven taxpayers to behave ‘recklessly’. Moreover, as taxpayers were aware that they would not be detected due to lack of investigations, they incorporated more complex tax evasion strategies and less traceable documentations so that they could pay less tax. Findings by Bergman are consistent with the theoretical proposition that the fear of detection influences the level of compliance behaviour, suggesting that the evaders take precautionary measures when the perceived risk of detection is high. 

2.3 THEORIES OF TAX COMPLIANCE

Any measure to prevent tax fraud should begin with the theory of finding out why people cheat on their taxes. Naturally, much of it is unconvincing and ambiguous. Nevertheless, to give an indication of the full range of variables that social scientists have studied in an attempt to answer this question. The Forum on Tax Administration (2004) “identified some of the basic theories of tax compliance” which include, among others: Economic theories, Psychological theories and Sociological theories:

Economic Theories: Economists approaching the question of why people fail to comply with the law began by constructing a theory based upon the assumption about human behaviour that underlies all economics; namely that individuals generally act rationally in evaluating the cost and benefit of any chosen activity. Consequently, in modelling the choice confronting individuals who are deciding whether to engage in tax evasion, their basic model assumes that people would commit evasion when the expected utility of their criminal act exceeds its expected disutility (Slemrod, 2000). 

Psychological Theories: Many analysts have suggested that the economic model of human behaviour reflects a too simplistic view of human beings and, in the real world of everyday life, is without any predictive value. Like economists, psychologists also tend to explain human behaviour in terms of variables that relate to individuals. However, they tend to model human behaviour in much more complex terms than economists. Unlike economists, they would not think of modelling tax payers, in this context, as perfectly amoral, risk averse utility maximizes. Instead, they might be interested, as key independent variables, in tax evasion decision in factors such as: the individuals are moral beings with ideas and values of their own and that commands and their own impulses filter through and are affected by this moral screen (Slemrod, 2000). 

Sociological Theories: Sociologists tend to see the cause of variation in human behaviour in the structure of the social system. Thus they explain people’s actions by examining the forces that impinge on the position that they occupy within the system. Among other things, this means that they extend the basic economic model of crime control by making the point that law is not the only source of punishment and rewards. Tax payers live and work in society. They have families, friends and co-workers who are sources of reward or punishment. These social forces shape behaviour just as impactively as the reward and punishments administered by the state. Given their basic assumptions about human behaviour, sociologists are also likely to look to attitudes towards government views relating to the enforcement of tax laws, views about the fairness of the tax system, contact with the tax department and demographic characteristics as independent variables (Slemrod, 2000). Beron (2002) is of the view that Social scientists from almost every discipline have turned their attention to tax evasion as social phenomena. What have we learned from their efforts? In a perfect world, by now we would have a theory about why people comply with the tax laws from which an interested tax administration department could deduce a comprehensive compliance strategy. However, compliance with the tax law typically means: True reporting of the tax base, Timely filing of the tax return, and Timely payment of the amount due (Slemrod, 2000).

2.4 REASONS FOR NON TAX COMPLIANCE IN NIGERIA AND TAX COMPLIANCE

According to Usman (2008) some of the reasons behind non-tax compliance in Nigeria as follows: Lack of sufficient tax facilities for the relevant tax authorities, Influential tax dodgers are honoured and respected, Accident of history and cultural agencies, numerous taxes and levies, Extended family and tax system and Tax rates. Bello (2001), Beck (1998) same view but they argue on point number ii.

Erard (1994), (Besley, 1995) and (Andreoni, 1996), identified the following as a basis for monitoring compliance: 

The primary goal of a revenue authority is to collect the taxes and duely payable in accordance with the laws and to do this in such manner that will sustain confidence in the tax system and its administration. The action of tax payers whether due to ignorance, carelessness, recklessness, or deliberate evasion – as well as weaknesses in tax administration means that instances of failure to comply with the law are inevitable. Therefore, tax administration should have in place strategies and structures to ensure that non-compliance with tax law is kept to a minimum. 

Revenue authorities have a central role (and vested interest) in ensuring that tax payers and other parties understand their obligations under the revenue laws. For their part, taxpayers and others have an important role to play in meeting their obligations as in many situations. 

While the exact obligation placed on a tax payer is going to vary from one taxation role to another and from one jurisdiction to the next. Four broad categories of obligation are likely to exist for almost all tax payers, irrespective of jurisdiction. “Compliance’ will essentially relate to the extent to which a taxpayer meets these obligations.

2.5 CHANGES TO  GOVERNMENT POLICIES ON TAX FRAUD AND COMPLIANCE

Political stability and the ruling government party in a country might play a significant role in determining tax evasion behaviour. For instance, if an individual favours the current ruling government party, he might choose to be compliant because he believes that the government is trusted, efficient and equitable. Conversely, a taxpayer from the opposition party might be more noncompliant because he perceives that the government is not on his side. In addition to the political affiliation, changes of current government policies might also impact tax compliance behaviour. For example, unlike in the UK, in Malaysia, petrol prices and some basic needs like sugar, wheat flour, rice and cooking oils are controlled by the government and the prices regularly increase according to global economic and government financial situations. Thus, increasing these resources has a negative impact on taxpayers’ purchasing power and finally may encourage taxpayers to evade tax. Kim (2008) in his study on tax evasion in 50 countries each year17 illustrated these points and concluded that tax evasion is influenced by price control (positive direction), public service (positive), collected corporate tax (positive), GDP per capita (positive), tax system (positive) and the composition of government spending (positive). Hasseldine and Hite (2003) examine whether attitudes toward the federal income tax system and the tax rebate vary by political party affiliation in the United States. Using data from a randomized telephone survey they found that political party affiliation impacted upon taxpayers’ behaviour. Consequently, any study of taxpayer attitudes would benefit from examining whether the attitudes are dependent on underlying political affiliations. Hasseldine and Hite’s study examined two potential influences on taxpayer attitudes, namely political party affiliation and attribute framing. Since tax attitudes may be influenced by one’s political preferences, taxpayer attitudes towards the current system are tested for differences by political affiliation (Palil and Mustapha, 2011). 

2.6 AWARENESS OF OFFENCES AND PENALTIES AND TAX COMPLIANCE

According to Palil and Mustapha (2011), a theoretical economic model introduced by Allingham and Sandmo (1972) has clearly indicated that penalties as well as audit probability have an impact on tax fraud and compliance. The higher the penalty and the potential audit probability the greater the discouragement for potential tax evasion. However, the more complex models like principal agent theory and game theory suggest that penalties and audit probability are difficult to portray in compliance models as the results are determined endogenously with tax cheating (Andreoni et. al., 1998). Andreoni et. al. suggested that to overcome the endogeneity it is necessary to control the enforcement environment artificially by using laboratory experiment methods. This has been evidenced by Beck, Davis and Jung (1991) and Becker, Buchner and Sleeking (1987) through their experiments in which they found that penalty rates affect tax compliance in accordance with the theory. However, an experimental approach does limit the environment to a narrow perspective compared to the real world. Bryman and Bell (2003) suggested that an experimental approach is only suitable for a study that can be addressed with a high degree of experimental arrangement and control. Nevertheless, an experimental approach for a tax compliance study might show a smaller impact or influence than for direct observation (Alm, Jackson and McKee, 1992). In addition, Marrelli (1984), Wang and Conant (1988), Gordon (1990), Marrelli and Martina (1988) found that penalty rates have a negative association with evasion. In contrast however, Virmani (1989) indicated results the other way around, in which penalty rates had a positive association with evasion, meaning that higher rates did indeed encourage people to cheat. Since previous studies indicate that penalty rates impact upon tax compliance behaviour, the awareness of offences was presumed to have a significant influence as well. If the taxpayers are aware of the offences they are committing when evading tax and the consequences of being non-compliant taxpayers, they might reduce their tendency to evade tax. On the other hand, if they are not aware of the implications of being dishonest in terms of the offence they are likely to be charged with if caught, they might be more inclined to cheat because they presume that they will not be detected and could save money. Thus, educating taxpayers and keeping them well informed with the sentences of being an evader may be important, as a prevention measure is better than cure (imposition of a penalty).

2.7 HISTORY OF TAXATION IN NIGERIA

Direct taxation has been in existence in Nigeria before the advent of the British rule in 1861: particularly in the North where there was an efficient and stable administration based on Islamic system  (Abdulrazaq, 1993).                                                                                                                                                                                                                                                                                                        

There were various forms of taxes in the Northern Nigeria in 1861, such as the “Zakat” (a tax levied on Muslims for charitable, religious and educational purposes), “Kurdin Kasa” (an agricultural tax), and “Jangali” (a cattle tax levied on livestock). In the South Western Area, there were various forms of taxes such as “Isakole” (tax levied on land used by local communities who are normally expected to pay “tribute tax” to the local chief), “Owo-ori” (tax paid by every individual in the community to the government)

The Eastern Area of Nigeria is said to be premised on the republican nature of the Igbos. The following are some of the form of taxes in this area: “egbu-nkwu” (tax imposed before palm oil is harvested, it is compulsory and there can be no harvest without it), community effort (tax on members of each community for specific purpose, it is also applicable in the Western Area of Nigeria). It is possible for those who are unable to physically take part in the community work to pay their levy in cowries (form of cash), food as well as palm wine.

During the pre-colonial era, taxation functioned more or less on an ethnic basis with a centralized authority, administrative machinery and judicial institutions such as the Northern areas where we have “Emirs”; Yoruba and Benin Kingdom where we have the “Obas”. In the non-chieftaincies areas like the Igbo, Tiv, Bura, Igbira and Bachama areas, there exist little or no form of organized taxation (Abdulrazaq, 1993). It should be noted however, that taxes were not necessarily paid in money during this period. They were mostly paid in kind and obligatory personal services otherwise known as “tribute taxes”.

The creation of the Colony of Lagos in 1862 brought about the English law, therefore the income tax as we have it today was first introduced in Nigeria by the British through Lord Lugard in 1904 (Due 1962) as cited in Abdulrasaq, 1993. To raise additional revenue, Lugard took steps to institute a uniform tax structure patterned on the traditional system that he had adopted in the North during his tenure there. Taxes, therefore, became a source of discontent in the South and in impact contributed to disturbances protesting British policy.

An amended ordinance that extended the provisions in the Native Revenue Ordinance of 1917 to Southern Nigeria was passed in 1918. The first ordinance applied to Abeokuta in Ogun State and Benin in Edo State, and in 1928 it was extended to Eastern Nigeria.

The Native Revenue Ordinance of 1917, 1918, and 1928 were later incorporated into the Direct Taxation Ordinance No4 of 1940, cap 54, which repealed the Native Revenue Ordinance, cap 74, of the 1923 edition and the Native Direct Taxation (colony) Ordinance No41 of 1937. The Direct Taxation Ordinance of 1940 could therefore be the fore runner of Nigerian tax legislations. Under the ordinance, the Europeans in the regions were not subjected to tax in the region in which they were resident whereas both the Africans and Europeans in the Federal Territory of Lagos were taxed. This situation led to the Raisman Fiscal Commission of 1958 that recommended the introduction throughout Nigeria of basic principles for taxing incomes. This recommendation was embodied in the Nigeria Constitution Order in Council of 1960, and formed the basis of the Income Tax Management Act of 1961 (Ola, 1981).  

It is clear to note that the Nigerian tax system, although not documented, was virile and alive except for the differences in nature and method. Without a good tax structure that was in place in the North, it would probably have been tougher for Lord Lugard to start off the exercise. A good organization in place in the North, made it possible for him to lay proper foundation through codification and hence the subsequent extension to other part of Nigeria after the amalgamation.

In the Eastern Area of Nigeria, the initial attempt in 1928 to codify and restructure the tax after the enactment of the Native Revenue Ordinance practically resulted in the well-known “Aba riot” of 1929, which was triggered off from the imposition of taxation on the Ibo women. “The Ibo women, in our opinion, merely served as fronts for their men who would have needed to pay more tax anyway” (Otusanya, 2001).

2.8 INTERNATIONAL AND NATIONAL PERSPECTIVE

The international dimension of tax evasion and avoidance can be divided into two stylized strands: On the one side, one can find – legal or natural – persons taking advantage of differences in tax laws or rates and the resulting tax liabilities between countries resulting in attempts to shift tax liabilities to low-tax countries. This starts with efforts to reduce tax payments in a private environment, e.g. tax-induced cross-border shopping and tank-tourism, and ends with the flight of financial capital to low tax destinations or tax havens. On the other side, the international dimension of tax evasion and avoidance covers all kinds of tax evasion and avoidance activities which occur as a result of international trade, the international division of labour, and international competition for foreign investment. In this field, one can find multinational enterprises’ (MNE) tax-driven shifting of profits, tax evasion and avoidance against the background of investment incentives and special enterprise zones, as well as various kinds of VAT and tariff fraud accompanying international trade in goods and services. Besides the international perspective there also exists a national dimension. This relates to all incidents in which individuals or firms evade or mitigate taxes within their country of residence while no transactions with companies or individuals abroad are involved. The national perspective comprises incomes and revenues generated in the domestic informal economy, income not reported by a legal or natural person and other means of ‘getting around’ solely domestic tax liabilities.s

2.9 RECENT TAX TREND IN NIGERIA

Nigeria is governed by a federal system, hence its fiscal operations also adhere to this system. This has serious implications on how the tax system is managed in the country. In Nigeria, the government’s fiscal power is based on a three-tier tax structure divided among the Federal, State, and Local governments, each of which has different tax jurisdictions. As of 2002, about 40 (forty) different taxes and levies are shared by all three levels of government (Odusola, 2006). The Nigerian tax system is lopsided, and dominated by oil revenue. The most viable taxes are under the control of the Federal government while the lower tiers are responsible for the less buoyant ones.  The first notable change in this modern trend was the Income Tax Management (Uniform 

Taxation Provisions) Decree No 7 of 1975. This unified reliefs and rates throughout the country, thus, resolving to some extent, the proliferation of various tax laws in the different states of the Federation.

The 1979 constitution vested the power to legislate on the taxation of income, profits and gains in the Federal Government with the impact that the various State tax laws were deemed to have become Federal tax laws. Subsequently, politics and sentiments dictated the action of Government. Pool tax, development rates, community tax and cattle tax were abolished even in States where it eventually became difficult, if not impossible, to pay workers’ salaries, due to political expediency.    

But as a result of the oil glut and subsequent decline in Federal Revenue and Statutory Allocation, many states hurriedly passed Sales Tax Laws in order to increase internally generated revenue. The oil glut did not abate even after the civilian administration was overthrown by the Military on 31st December, 1983.

The Military Government that took over on 31st December, 1983 inherited substantial decline in the main revenue source of the nation, which is oil. Therefore, the various state governments were encouraged to find ways of increasing internally generated revenue. The first step was a nationwide reorganization of the Revenue Department and the declaration of an open war, unprecedented in the history of taxation in Nigeria, on the social evil known as ‘tax evasion’.

With this freedom, many State Governments decided to improve existing revenue sources and break new grounds. Some State introduced Sales Tax, Business Premises Tax, Property Tax, Social Function or Merriment Tax, and Sand Dealer Tax, while some re-introduced Pool Tax. Therefore, in impact, income tax has now become one of the major sources of revenue of all governments and it has become a factor to be reckoned with in both Federal and State Governments budgets.

In 1985, the Federal Military Government promulgated the Miscellaneous Taxation Provision Decree, otherwise known as Decree 4. This law, among other things, increased personal allowance slightly, empowered tax authorities to request from any Bank any information about customers. From April 1, 1978, interest received by banks in respect of loan granted for agricultural trade or business and from April 1, 1980, for purposes of manufacturing goods for export were, up to December 31,1990, exempted from tax on graduated rates which varied between 40% and 100% depending on repayment and grace periods. From January 1, 1991 such interest is fully exempted from tax provided the moratorium period is not less than 18 months and the rate of interest on the loan is not more than the ‘base lending rate’ (that is ‘weighted average of the cost of funds to a bank’) at the time the loan was granted.  

In 1992, the government introduced self-assessment scheme, tax incentives to the Unit Trust to prevent double taxation and excess profit tax was abrogated. Furthermore, the 1992 amendments include: increase in personal income tax allowances, increase in the table of tax rates for personal income tax, introduction of rural investment allowance and treating Withholding Tax as an advance payment of tax – a reversal of the 1987 provision under the Income Tax Management Act. In 1993, the Personal Income Tax Decree 104 was promulgated which replaced the old Income Tax Management Act of 1961. The decree provided for increase in the table of rates for the taxation of individuals. 

CHAPTER THREE

RESEARCH METHODOLOGY

3.0
INTRODUCTION 

The researcher used descriptive research survey design in building up this project work the choice of this research design was considered appropriate because of its advantages of identifying attributes of a large population from a group of individuals. The design was suitable for the study as the study sought to examine the role of tax authority in the prevention and detection of tax fraud in Nigeria.

SOURCES OF DATA COLLECTION 

Data were collected from two main sources namely:

Primary source and 

Secondary source 

Primary source:

These are materials of statistical investigation which were collected by the research for a particular purpose. They can be obtained through a survey, observation questionnaire or as experiment; the researcher has adopted the questionnaire method for this study.

Secondary source:

These are data from textbook Journal handset etc. they arise as byproducts of the same other purposes. Example administration, various other unpublished works and write ups were also used. 

POPULATION OF THE STUDY 

Population of a study is a group of persons or aggregate items, things the researcher is interested in getting information on the study the  impact of tax monitoring in the prevention and detection of tax fraud  in Nigeria. Staff members of Ekiti state board of internal revenue, and members of five selected accounting firms in Ado-Ekiti constitute the population for this study. Due to the unavailability of reliable data to state the total number of staffs in the board of internal revenue; the total population was estimated at a total of 200 members, made up of members of state board of internal revenue(ICT Department, Finance and Accounts Department, Enforcement and Monitoring)  and five selected accounting firms in Ado-Ekiti.

SAMPLE AND SAMPLING PROCEDURE

Sample is the set people or items which constitute part of a given population sampling. Due to large size of the target population, the researcher used the Taro Yamani formula to arrive at the sample population of the study.

n= N

    1+N(e)2

n= 200

1+200(0.05)2
= 200

1+200(0.0025) 

= 200               200

1+0.5      =      1.5       = 133.

3.4
RESEARCH SETTING

EKITI STATE BOARD OF INTERNAL REVENUE

The Ekiti state board of internal revenue was established to be a noble Revenue Institution with professional expertise, working within the law for optimum collection of the development of the state. To serve the public with quality services expertise and respect that will ensure maximum cooperation between the public and internal Revenue staff. The core functions of the Broadcasting Service of Ekiti State include:

Tax drive on Revenue collection.

Investigation and enumeration of existing tax payers.

Issuing of Tax clearance certificate to tax payers.

Raising and review of tax assessments to Tax payers.

Giving assessment notices to taxpayers.

In charge of PAYE of MDAs, School and institutions.

The Board of Internal Revenue is situated at Old Governor’s Office, Oke-Ori Omi, Ado-Ekiti. To ensure wider coverage of Ado-Ekiti town, additional 4 offices were created within the town. The Board also has offices across the 16 Local Governments Areas in the State to ensure and enable easy access to taxpayers at the grassroots. The headquarters consists of 10 departments and some units to ensure impactive service delivery to taxpayers. The departments are highlighted here-under:

Administration and Supplies:- 

Registry

Stores

Drivers

Security

Gardener

ICT Department:- 

TIN Unit

e-Receipt

Vehicle Registration Unit

Tax-Education and Enquries

Finance and Accounts Department

Tax Audit and Investigation

PAYE and Headquarters Assessment

Enforcement and Monitoring

Signage and Other State Taxes 

Pools Betting

Stamp Duties

Legal Department

Road Taxes Department

Internal Audit

The Board also has two liaison offices both at Lagos State and Abuja wherein members of Staff were posted to ensure impactiveness and efficiency and good service delivery to taxpayers.

3.5
INSTRUMENT FOR DATA COLLECTION 

The major research instrument used is the questionnaires. This was appropriately moderated. The senior assistance secretary were administered with the questionnaires to complete, with or without disclosing their identities. The questionnaire was designed to obtain sufficient and relevant information from the respondents. The primary data contained information extracted from the questionnaires in which the respondents were required to give specific answer to a question by ticking in front of an appropriate answer and administered the same on the staffs of the organizations: The questionnaires contained about 16 structured questions which was divided into sections A and B.

 VALIDATION OF THE RESEARCH INSTRUMENT

The questionnaire used as the research instrument was subjected to face its validation. This research instrument (questionnaire) adopted was adequately checked and validated by the supervisor his contributions and corrections were included into the final draft of the research instrument used.

 METHOD OF DATA ANALYSIS

The data collected was not an end in itself but it served as a means to an end. The end being the use of the required data to understand the various situations it is with a view to making valuable recommendations and contributions. To this end, the data collected has to be analysis for any meaningful interpretation to come out with some results. It is for this reason that the following methods were adopted in the research project for the analysis of the data collected. For a comprehensive analysis of data collected, emphasis were laid on the use of absolute numbers frequencies of responses and percentages.  Answers to the research questions were provided through the comparison of the percentage of workers response to each statement in the questionnaire related to any specified question being considered.
Frequency in this study refers to the arrangement of responses in order of magnitude or occurrence while percentage refers to the arrangements of the responses in order of their proportion. 
The simple percentage method is believed to be straight forward easy to interpret and understand method.

The researcher therefore chooses the simple percentage as the method to use.

The formula for percentage is shown as. 
% = f/N x 100/1 

where f = frequency of respondents response 

N = Total Number of response of the sample 

100 = Consistency in the percentage of respondents for each item contained in questions.

CHAPTER FOUR

PRESENTATION ANALYSIS INTERPRETATION OF DATA

4.1 INTRODUCTION

Efforts will be made at this stage to present, analyze and interpret the data collected during the field survey.  This presentation will be based on the responses from the completed questionnaires. The result of this exercise will be summarized in tabular forms for easy references and analysis. It will also show answers to questions relating to the research questions for this research study. The researcher employed simple percentage in the analysis. 

DATA ANALYSIS 

The data collected from the respondents were analyzed in tabular form with simple percentage for easy understanding. 

A total of 133(one hundred and thirty three) questionnaires were distributed and 133 questionnaires were returned.

4.1.1 Gender of the respondents 

	Gender 
	Frequency 
	Percentage  

	Female  
	56 
	42.1% 

	Male  
	77
	57.9% 

	Total  
	133 
	100% 


The above total show the larger percentage of the respondents are male which constitute 57.9% of the sample size while the female constitute 39% of the sample size. 

4.1.2 
Educational Qualification  

	Qualification  
	Frequency 
	Percentage  

	NCE/ND 
	31 
	29% 

	BSc/HND 
	68 
	56% 

	MSC/PhD  
	24 
	15% 

	Total  
	133 
	100% 


The table shows that majority of the respondent have Bsc/HND qualification which stood  at 56% of the respondent while the rest have either NCE/NG, MSc/PhD.

Question 2

2. What are the legal and administrative measures used to address tax frauds in Nigeria?

	There are legal and administrative measures used in addressing tax frauds in Nigeria

	Response 
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Agreed
	51
	38.3
	38.3
	38.3

	
	Strongly agreed
	31
	23.3
	23.3
	61.7

	
	Disagreed
	23
	17.3
	17.3
	78.9

	
	Strongly disagreed
	28
	21.1
	21.1
	100.0

	
	Total
	133
	100.0
	100.0
	


In the table above, the researcher asked the respondent if there are legal and administrative measures used in addressing tax frauds in Nigeria, it can be seen that 51 respondents which represents 38.3% of the respondents agreed to this fact, 31 respondents which represents 23.3% of the respondents strongly agreed to this fact, 23 respondents which represents 17.3% of the respondents disagreed to this fact, while 28 respondents which represents 21.1% strongly disagreed.

The researcher therefore concludes that there are legal and administrative measures used in addressing tax frauds in Nigeria.

Question 4

4. Are there any weaknesses in addressing tax fraud by tax authority in Ekiti?

Table 4
	there are weaknesses in addressing tax fraud by tax authority in Ekiti

	Response 
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Agreed
	55
	41.4
	41.4
	41.4

	
	Strongly agreed
	34
	25.6
	25.6
	66.9

	
	Disagreed
	21
	15.8
	15.8
	82.7

	
	Strongly disagreed
	23
	17.3
	17.3
	100.0

	
	Total
	133
	100.0
	100.0
	


In the table above the researcher asked the respondents if there any weaknesses in addressing tax fraud by tax authority in Ekiti state, it can be observed that 55 respondents which represents 41.4% of the respondents agreed that there are weaknesses in addressing tax fraud by tax authority in Ekiti state, 34 respondents which represents 25.6% of the respondents strongly agreed to this fact, 21 respondents which represents 15.8% of the respondents disagreed to this fact, while 23 respondents which represents 17.3% of the respondents strongly disagreed.

The researcher therefore concludes that there any weaknesses in addressing tax fraud by tax authority in Ekiti state. 

Question 5

Are there any impact of tax fraud offence on the revenue of the Government in particular and the economy of the country, as a whole?

Table V

	there is impact of tax fraud offence on the revenue of the Government in particular and the economy of the country, as a whole

	Response 
	Frequency
	Percent
	Valid Percent
	Cumulative Percent

	Valid
	Agreed
	51
	38.3
	38.3
	38.3

	
	Strongly agreed
	36
	27.1
	27.1
	65.4

	
	Disagreed
	28
	21.1
	21.1
	86.5

	
	Strongly disagreed
	18
	13.5
	13.5
	100.0

	
	Total
	133
	100.0
	100.0
	


In the table above, the researcher asked the respondents if there are impact of tax fraud offence on the revenue of the Government in particular and the economy of the country, as a whole, it was discovered that 51 respondents which represents 38.3% of the respondents agreed that there are impact of tax fraud offence on the revenue of the Government in particular and the economy of the country, as a whole, 36 respondents which represents 27.1% of the respondents strongly agreed to this fact, 28 respondents which represents 21.1% of the respondents disagreed, while 18 respondents which represents 13.5%   strongly disagreed.

The researcher therefore concludes that there are impact of tax fraud offence on the revenue of the Government in particular and the economy of the country, as a whole.

TEST OF HYPOTHESES

Hypothesis One: Tax fraud offences does not have significant impact on the revenue of the Government   

Table 4.2.2: Chi-Square test showing relationship between tax fraud offences and revenue of the government 

	
	Value
	df
	Asymp. Sig. (2-sided)

	Pearson Chi-Square
	19.284a
	1
	.000

	Continuity Correctionb
	17.931
	1
	.000

	Likelihood Ratio
	19.894
	1
	.000

	Fisher's Exact Test
	
	
	

	Linear-by-Linear Association
	19.178
	1
	.000

	N of Valid Cases
	133
	
	


DECISION RULE: 

X2 = 19.284, df (c-1, r-1) = 1, n = 133, p = .000 at 0.05 level of significance. 

The relationship between tax fraud and government revenue was investigated using Chi-Square Test. The result from this investigation proved that there is a significant relationship between tax fraud offences and government. Therefore we reject Ho and accept H1 

Hypothesis Two: Tax Authority is Not impactive in the prevention and detection of Fraud in Nigeria 

Table 4 Chi-Square test result showing relationship between tax prevention and detection and Tax authority

	
	Value
	df
	Asymp. Sig. (2-sided)

	Pearson Chi-Square
	94.550a
	1
	.000

	Continuity Correctionb
	91.525
	1
	.000

	Likelihood Ratio
	119.828
	1
	.000

	Fisher's Exact Test
	
	
	

	Linear-by-Linear Association
	94.033
	1
	.000

	N of Valid Cases
	133
	
	


DECISION RULE: 

X2 = 94.550, df (c-1, r-1) = 1, n = 133, p = .000 at 0.05 level of significance. 

The relationship between tax authority and their ability to detect and prevent tax fraud was investigated using Chi-Square Test. The result from this investigation proved that tax authority are not impactive in detection and prevention of tax fraud in Ekiti state and Nigeria as a whole. Therefore we accept Ho and reject H1 

CHAPTER FIVE

SUMMARY, CONCLUSION AND RECOMMENDATION

5.1 INTRODUCTION

It is important to ascertain that the main objective of this study was to ascertain the  impact of tax monitoring in the prevention and detection of tax fraud  in Nigeria. 

In the preceding chapter, the relevant data collected for this study were presented, critically analyzed and appropriate interpretation given. In this chapter, certain recommendations made which in the opinion of the researcher will be of benefits in addressing the challenges and causes of tax fraud in Nigeria.

5.2 Summary

The main objective of the study was to determine the role of tax authority in the prevention and detection of tax fraud in Nigeria. Survey design was used in analyzing the data obtained with questionnaire as the major tool of data collection. Questionnaires were administered to 200 randomly selected respondents and 90% of these returned their questionnaires.

It was discovered that 51 respondents which represents 38.3% of the respondents agreed that there are impact of tax fraud offence on the revenue of the Government in particular and the economy of the country, as a whole, 36 respondents which represents 27.1% of the respondents strongly agreed to this fact, 28 respondents which represents 21.1% of the respondents disagreed, while 18 respondents which represents 13.5%   strongly disagreed. The researcher therefore concludes that there are impact of tax fraud offence on the revenue of the Government in particular and the economy of the country, as a whole. The findings therefore summarize that there are various reasons and facilitating factors for tax evasion and tax fraud and avoidance. These might be categorized into factors that negatively affect taxpayers’ compliance with tax legislation on the one hand and into reasons explaining the weak capacity of tax administration and bodies to enforce tax liabilities on the other side. In order to develop methods and instruments for fighting tax evasion and avoidance, it is important to foremost establish a broad understanding of the different reasons underlying these problems.

5.3 Conclusion

The research analyzed why attention has to be given to the question of tax fraud prevention in the Nigerian, it has discussed the management policies as regards tax fraud prevention in the Nigerian. The study also appreciated tax fraud prevention and detection methods and its influence on Nigerian public sector and discovered that there is no strong internal control system from responsible bodies on tax fraud. The study further examined management integrity as regards its influence on tax fraud prevention in the Nigeria. Tax authority has been a the link between government and recovery of tax revenue from citizens and a vital academic research topic in most developed countries, there has not been detailed consideration of the major determinants of tax fraud in Nigeria. 

The researcher therefore concludes that the ultimate responsibility for discouraging and preventing tax fraud rest with the government and management and need good and impactive tax fraud prevention policies to be in place.

5.4 Recommendation 

1. The Authorities involved in tax monitoring has to widen up a number of taxpayer sensitization seminars and workshops on various tax laws. 

2. FIRS management should work strongly and promoting impactiveness and efficiency in the department in order to achieve the targeted revenue collection. Enhance human resource capacity and organization-review in the departmental structure, maintain high level of staff integrity in tax revenue collection, eradicating dumping of transit goods by conducting risk based verification audits, preventing smuggling across all Nigerian borders by conducting surprise visits to most risk areas, proper valuation and classify locally imported and transit goods by identifying sensitive commodities.

3.  FIRS should be able to account for each tax assessment by identifying overdue assessments and make timely follow up to recover the assessed tax, prevent revenue leakage from exemptions, account for all cargo arriving at the port, airport and border stations by developing a system that will record inward and outward movement of goods.

4. The FIRS at all levels (Federal, State and Local Government) should improve the standard of tax audit employed for impactiveness and efficiency

5. Tax audit should aim at reducing more problems of tax evasion, tax avoidance and other tax irregularities for standardization.

6. The FIRS should provide a policy to the public on the awareness of the importance of tax payment and the impact of non-tax payment, so that the level of compliance would be high and non-compliance will be low or even none.
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QUESTIONNAIRE

PLEASE TICK [√] YOUR MOST PREFERRED CHOICE AND AVOID TICKING TWICE ON A QUESTION

SECTION A

PERSONAL INFORMATION

Gender

Male [  ]


Female [  ]

Age 

18-25
[  ]

20-30
[  ]

31-40
[  ]

41 and above [  ]

Educational level

NCE/ND 
[  ]

BSc/HND 
[  ]

MSC/PhD
[  ]

Others……………………………………………….. (please indicate)

Marital Status

Single
[  ]

Married [  ]

Separated [  ]

Widowed [  ]

Section B

There are legal and administrative measures used in addressing tax frauds in Nigeria.

Agreed [     ]

Strongly Agreed [     ]

Disagreed [     ]

Strongly Disagreed [     ]
Taxpayers deliberately misrepresenting the true state of their affairs to the tax authorities to reduce their tax liability is a technique adopted by the taxpayers in committing tax fraud in Nigeria. 

Agreed [     ]

Strongly Agreed [     ]

Disagreed [     ]

Strongly Disagreed [     ]
Dishonest tax reporting by tax payers is a technique adopted by the taxpayers in committing tax fraud in Nigeria

Agreed [     ]

Strongly Agreed [     ]

Disagreed [     ]

Strongly Disagreed [     ]
Declaring less income, profits or gains than the amounts actually earned, or overstating deductions by tax payers is a technique adopted by the taxpayers in committing tax fraud in Nigeria

Agreed [     ]

Strongly Agreed [     ]

Disagreed [     ]

Strongly Disagreed [     ]
There are weaknesses in addressing tax fraud by tax authority in Ekiti state

Agreed [     ]

Strongly Agreed [     ]

Disagreed [     ]

Strongly Disagreed [     ]
There is impact of tax fraud offence on the revenue of the Government in particular and the economy of the country, as a whole

Agreed [     ]

Strongly Agreed [     ]

Disagreed [     ]

Strongly Disagreed [     ]
Tax Authority is impactive in the prevention and detection of Fraud in Nigeria

Agreed [     ]

Strongly Agreed [     ]

Disagreed [     ]

Strongly Disagreed [     ]
Tax fraud offences have significant impact on the revenue of the Government

Agreed [     ]

Strongly Agreed [     ]

Disagreed [     ]

Strongly Disagreed [     ]
