AN ASSESSMENT OF ACCOUNTING INFORMATION SYSTEM AND THE GROWTH OF SMALL AND MEDIUM SCALE ENTERPRISES IN NIGERIA
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ABSTRACT
The study examined the accounting information system and the growth of small and medium scale enterprises (a study of SME’s in Lagos metropolis). Two theories were used in the study to have a wide scope in the research, namely; the Contingency Theory and the Design of Accounting Information System and the Technology Acceptance model (TAM).The sample of the study comprised ten SME’s in Lagos State, five from the island and five from the mainland. Primary data was used in the study. A structured questionnaire was used to collect necessary data from the selected staff of the SMEs. The purposive sampling technique was used to select two hundred (200) staff from ten (10) SME’s. In furtherance, twenty (20) staffs were selected per each enterprise selected. The data collected are subjected to the quantitative analysis of descriptive statistics and chi-square technique. Findings of the study indicated that accounting information system has significant effect on the sales growth of SMEs in Lagos Metropolis (value of chi-square is 6.410, and the critical value of chi-square is 5.74 at 5% level of significance and 4 degree of freedom); accounting information system has significant effect on the asset growth of SMEs in Lagos Metropolis (value of chi-square is 9.79, and the critical value of chi-square is 7.59 at 5% level of significance and 5 degree of freedom).The study concludes that accounting information system has significant impact on the sales and asset growth of SMEs in Lagos Metropolis.The study suggests amongst others that, SMEs should improve their accounting system in order to generate quality, reliable and timely accounting information, Owners of SMEs should integrate accounting information system in their decision processes, SMEs should endeavor to consult accountants regularly in order to be able to maintain high and generally acceptable accounting practices, Accounting training programmes for SMEs should be organized by the Lagos State Ministry of Trade, Commerce and Industry for those who do not know the importance of maintaining accounting records to come to grips with it, Government should stipulate the minimum number of books to be kept by all SMEs that meet certain criteria which certifies them to operate in Nigeria, SMEs should ensure that the cost of acquiring AIS does not outweigh the benefits the company would gain from using them.
CHAPTER ONE
INTRODUCTION
1.1   Background of the study
Accounting is critical to the success or failure of modern commercial organizations. (Amidu, John, & Joshua. 2011). Systems are responsible for recording, analyzing, monitoring, and assessing the financial health of corporate institutions, creating tax records, and providing information assistance to many other organizational responsibilities. Accounting information is significant in the setting of small and medium-sized organizations (SMEs) because it may assist firms in managing short-term difficulties in crucial areas such as costing, expenditure, and cash flow by giving information that can be utilized to enhance monitoring and management (Mitchell, Reid & Smith, 2000; Son, Marriot, & Marriot, 2006).

Small and medium-sized businesses are the backbone of every expanding economy. Small and medium-sized businesses play a variety of roles, including job creation, rural development, youth empowerment, significant contributions to national income and growth, the spread and development of adaptable technology, and a regionally balanced growth channel (Amidu, John, & Joshua, 2011). Due to multiple internal and global economic concerns, as well as legislative inconsistencies, these businesses confront a variety of hurdles in Nigeria. As a result, the firm's mortality rate is significant (Dasanayaka, Kankanamge & Sardana, 2011). Inadequate working capital, high competition from larger companies, difficulties sourcing raw materials, low capacity utilization, poor management strategies, poor educational background of operators, huge financial problems, and a reluctance to embrace technology are some of the internal challenges (Tafamel & Idolor, 20010; Osamwonyi and Tafamel, 2010).

Small businesses are frequently founded by family businesses. The majority of family businesses are run by family members. Non-family members can, nevertheless, contribute to the workforce. As a result, the company environment varies depending on the management style and the culture that the family has passed down through the centuries (Peter and Buhalis 2004). Small and medium-sized businesses (SMEs) play a significant part in the growth of the Nigerian economy. The extent to which these business units can contribute to Nigeria's growth and development is determined by their operational performance. The fact that the establishment and application of controls by the owners or management, in addition to the systematic record keeping of business transactions, is underlying the success of a business enterprise, which keeps the owner well-informed about the performance of the business at the end of the period. 2011 (Mbroh, John, and Attom).

The financial management of businesses is the subject of Ismail's (2009) research. Accounting data is information given by accountants and accounting software. Financial statements, such as the income statement and the statement of financial status, are frequently used to show this information. Any financial ratios taken from these financial statements are also included. Accounting systems are in charge of evaluating and monitoring a company's financial position, preparing tax records, and supplying data to assist a variety of other organizational activities including production, marketing, human resource management, and strategic planning. It will be extremely difficult for SMEs to assess performance, identify customer and supplier account balances, and estimate future performance without such a system. The fundamental goal of an accounting information system (AIS) is to gather and record data and information about events that have a financial impact on businesses, as well as to maintain, process, and communicate that data to internal and external stakeholders for proper decision-making (Stefanou, 2006).

The rise of computer technology in the 1950s ushered in a new era of information storage and processing (Rashid, Hossain, & Patrick, 2001). Computer technology facilitates the utilization of information by allowing for the analysis of large amounts of data as well as the production of accurate and timely reports. Because of these distinct characteristics of computer capabilities, numerous information systems such as Accounting Information System (AIS), Manufacturing Resource Planning (MRP) system, and Human Resource (HR) System have been developed. The way organizations are run has unquestionably altered as a result of information system technology (Elliot, 1992). Because enterprises are better positioned to attain their goals, this system has contributed to an increase in business production and transactions. As a result, company operations are enhanced. With more firms and transactions, accounting data will need to be recorded and updated more often. The old accounting approach of manually entering and documenting daily transactions was inefficient and time-consuming. Errors such as incorrect data input, ineffective job execution, and extensive use of paper products wreaked havoc on company operations and the performance of the organization. As a result of these flaws, accounting information systems have emerged. A system capable of gathering, analyzing, and producing reports more quickly (Saira, Zariyawati & Annuar, 2010).

Aremu and Adeyemi (2011) noted that, aside from regulatory requirements, small and medium-sized businesses barely give sound accounting a second consideration, while also highlighting that the insufficiency and ineffectiveness of accounting procedures have resulted in the untimely collapse of the majority of them. The above-mentioned problems have continued as a result of Nigeria's inadequate accounting data creation and utilization. The lack of an accounting information system in most Nigerian small and medium businesses tends to exacerbate their problems.

1.2   Statement of the problem
Small and medium-sized businesses are believed to be the engine that propels the Nigerian economy forward, and every major company began as a small one (Ali, 2012). Despite the relevance and vital nature of SMEs in Nigeria, many SMEs have not given much attention to accounting information and bookkeeping in connection to their business transactions, despite the necessity of accounting information and bookkeeping in the success of SMEs. This might be due to the owners' or respective managers' lack of understanding in bookkeeping processes (Dandago, et al, 2014).

The extent of non-recognition of the importance of accounting information to the continuous survival and growth of SMEs is difficult to determine. The generation of incorrect accounting or financial statements has been influenced by the owners' low educational backgrounds and the hiring of incompetent accounting employees, which has influenced managerial decision making (Eniola, et al, 2014).

It was also shown that the majority of SMEs do not keep appropriate books of account or follow basic accounting practices. As a result, they are unable to accurately reflect the company's financial situation. This obstructs the company's capacity to get critical financing from financial institutions and other sources for development and diversification (Dandago, et al, 2014). Financial statements for SMEs, such as profit and loss accounts, statements of financial position, and cash flow statements, are difficult to produce. Annual earnings are difficult to predict in such conditions. SMEs in Nigeria, on the other hand, frequently face accounting and financial management issues (Dandago, et al, 2014). Poor record keeping, ineffective use of accounting information to assist managerial decision making, and low quality and dependability of financial data are all issues that SMEs in Nigeria face when it comes to financial management.

1.3 Objective of the study
The broad objectives of the study is to examine the role of accounting information system and the growth of small and medium scale enterprises. The specific objectives are to:
1. To determine the effect of AIS on sales growth.
2. To determine the effect of AIS on asset growth.
1.4 Research Questions
1. What are the effect of AIS on sales growth?
2. What are the effect of AIS on asset growth?
1.5 Research Hypothesis
The following hypothesis were formulated:
H01: AIS has significant effect on sales growth.
H02: AIS has significant on asset growth.
1.6   Significance of the study
A good accounting information system operated in a company is an indispensable aid to effective management. It assures management of the reliability of decision taken by them and that these decisions are in accordance with goals to be attained. The research work will create great awareness to the management of the firms or various businesses or other managers, the importance of appropriate, complete and reliable set of records using accounting information system for such purpose as quick, correct decision making and effective planning and control of activities of their business.
To the employees and consumers, it will help them to assess the ability of the business to produce goods and render services on continuous basis and pay salaries. The research will be of benefit to the government in terms of tax collection and the regulation of business activities.
Lastly, the study will contribute to the body of the existing literatures on the topic, hence it will be of used to the prospective researchers.
1.7   Scope of the study
This study focuses on the “accounting information system and the growth of small and medium scale enterprises”. The population of the study comprises of SMEs in Lagos metropolis, Lagos State registered with "Small and Medium Scale Enterprises Development Agency of Nigeria" (SMEDAN).
1.8 Definitions of terms
Accounting: It's the systematic process of recording, communicating, summarizing, analyzing and reporting of financial information.
Accounting information: This refers to the system of storing, processing of financial and accounting data that are used by decision makers.
Accounting information system:  it's defined as a computer based system that increases the control and enhance the cooperation in the companies.
Small scale businesses: This refers to a generally privately own business that employs a small number of workers and does not have a high volume of sales.
Medium scale enterprises: This refers to the typically result from the slow and steady growth that results from a successful small business
Sales Growth: This is the amount by which the average sales volume of a company's products or services has grown, typically from year to year.
Assets Growth: This is a corporate events associated with asset expansion.
Ethical Values: The set of established principles governing virtuous behavior.
Effective Accounting Systems: An effective accounting system is a type of system that is accurate, useful and timely. Its purpose is to provide information for external entities, such as tax agencies and investors, and for internal purposes, such as evaluating efficiency and profitability.
Human Resources: It is used to describe both the people who work for a company or organization and the department responsible for managing resources related to employees.
Investment: It is an asset or item that is purchased with the hope that it will generate income or will appreciate in the future.
Financial statement is the formal record of the financial activities of a business, persons or other entity. It also provide information about the regarding the position and performance of the business such as its assets, liabilities, equity, income, expenses and cash flow.
CHAPTER TWO
LITERATURE REVIEW
2.1 INTRODUCTION

Our focus in this chapter is to critically examine relevant literature that would assist in explaining the research problem and furthermore recognize the efforts of scholars who had previously contributed immensely to similar research. The chapter intends to deepen the understanding of the study and close the perceived gaps.

Precisely, the chapter will be considered in two sub-headings:

Conceptual Framework 

Theoretical Framework and

Empirical Studies

Summary of the review
2.2 CONCEPTUAL FRAME WORK

INFORMATION SYSTEM 
This is a set of parts and procedures interacting with each other to collect; process and store the appropriate data; deliver them in the right time and place; to make informed decisions so as to contribute meaningfully to the objective of an organization (Aende & Agbo, 2016). Therefore for an information system to be useful it must be timely, accurate and suitable for the purpose it is meant to serve. 
ACCOUNTING INFORMATION SYSTEM

Accounting information system (AIS) is a system of collecting, storing and processing financial and accounting data that are used by decision makers by management or externally by other interested parties including investors, creditors and tax authorities (Manaye, 2016). AISʼs definition is ‘a system that processes data and transactions to provide users with information. They need to plan, control and operate their businessesʼ (Saira et al., 2010). According to Lallo and Selamat (2014), they define an AIS as ‘a system that processes data and transactions to provide users with information. They need to plan, control and operate their businessesʼ. Here, AIS is viewed as a system that helps management in planning and controlling processes by providing relevant and reliable information for decision making. It suggests that AISʼs functions are not solely for the purpose of producing financial reports. It role goes beyond this traditional perspective. AIS should be utilized to include planning and managing business activities. It could also be used as a controlling mechanism such as budgeting. Therefore, full adoption of the system is essential to fully attain the system’s benefits. 

AIS are critical to the production of quality accounting information provide accurate and timely reports and the communication of that information to the decision makers (Harash, 2015). AIS is vital to all organizations, designed to help in the management and collect information, raw data or ordinary data and transform them into financial data for the purpose of reporting them to decision makers and control of topics related to organization (Dandago & Rufai, 2014). AIS is system used to collection and recording of data and information regarding events that have an economic impact upon organizations and the maintenance, processing and communication of such information to both internal and external stakeholders. AIS are also systems used to provide internal and external reporting data, financial statements and trend analysis capabilities to affect an organizational performance (Fagbemi & Olaoye, 2016).

AIS are computer based system that increases control and enhances cooperation in the organization (Nicolau, 2000). AIS are one of the core success factors that effectively support the achievement of accounting and financial objectives, improve strategic effort of SMEs and improve data sharing and integrity. AIS also provide an opportunity to update procedures and align them with perceived examples of best practice (Fagbemi & Olaoye, 2016; Harash, 2014). AIS is of great importance to both businesses and organization in which it helps in facilitatingdecision making because adequate accounting information is essential for every effective decision making process. The main objectives of many businesses to adopt this system are to improve their business efficiency and increase competitiveness (Hla & Teru, 2015).

FUNCTIONS OF ACCOUNTING INFORMATION SYSTEM

Accounting Information System is a software that a business uses in collecting, storing, and processing financial data that are used for decision-making. It is a computer-based method to track down accounting activity in conjunction with information technology resources. To simplify, Accounting Information System gives accurate data to the managers before making any significant decisions that will either make or break their business.

The basic functions of Accounting Information System are:

Collect and Process Data

This is the phase where accountants or bookkeepers gather data from cash sales, receivables, and payroll. By using an Accounting Information System, the software processes all the debits and credits into an accurate management database.

Providing Important Reports to the Management
Management uses the reports derived from AIS to analyze the company’s current operations and financial condition and gear up for the future by making plans and setting up goals.

Accuracy and Security
You can improve security by limiting the number of people who can access your system. By doing this, you can ensure that the data remains confidential and data are being secured. Plus, if anything goes wrong, it is easier for you to track down the digital footprints.

Since we are in a digital world, by having a computer-based accounting information system, it gives you the efficiency that you need for your business. The advantage of having AIS is that it streamlines and automates reporting, making everything just a few clicks away when your company heads require financial reports from your team.

COMPONENTS OF AIS

An accounting information system (AIS) is a structure that a business uses to collect, store, manage, process, retrieve and report its financial data so it can be used by accountants, consultants, business analysts, managers, chief financial officers (CFOs), auditors, regulators and tax agencies.

Specially trained accountants work in-depth with AIS to ensure the highest level of accuracy in a company's financial transactions and record-keeping, as well as make financial data easily available to those who legitimately need access to it — all while keeping data intact and secure. Accounting information systems generally consist of six primary components: people, procedures and instructions, data, software, information technology infrastructure, and internal controls. Let's look at each component in detail.

1. 
People

The people in AIS are simply the system users. Professionals who may need to use an organization's AIS include accountants, consultants, business analysts, managers, chief financial officers, and auditors. AIS helps the different departments within a company work together.

For example, management can establish sales goals for which staff can then order the appropriate amount of inventory. The inventory order notifies the accounting department of a new payable. When sales are made, sales people can enter customer orders, accounting can invoice customers, the warehouse can assemble the order, the shipping department can send it off, and the accounting department gets notified of a new receivable. The customer service department can then track customer shipments and the system can create sales reports for management. Managers can also see inventory costs, shipping costs, manufacturing costs and so on. When an organization has a well-designed AIS, everyone within an organization who is authorized to do so can access the same system and get the same information. AIS also simplifies getting information to people outside of the organization, when necessary.

The AIS should be designed to meet the needs of the people who will be using it. The system should also be easy to use and should improve, not hinder, efficiency.

2. 
Procedures and Instructions

The procedure and instructions of an AIS are the methods it uses for collecting, storing, retrieving and processing data. These methods are both manual and automated. The data can come from both internal sources (e.g., employees) and external sources (e.g., customers' online orders). Procedures and instructions will be coded into AIS software — they should also be "coded" into employees through documentation and training. To be effective, procedures and instructions must be followed consistently.

3. 
Data

To store information, an AIS must have a database structure such as structured query language (SQL), a computer language commonly used for databases. The AIS will also need various input screens for the different types of system users and data entry, as well as different output formats to meet the needs of different users and various types of information. The data contained in an AIS is all the financial information pertinent to the organization's business practices. Any business data that impacts the company's finances should go into an AIS.

The type of data included in an AIS will depend on the nature of the business, but it may consist of the following:

sales orders

customer billing statements

sales analysis reports

purchase requisitions

vendor invoices

check registers

general ledger

inventory data

payroll information

timekeeping

tax information

This data can then be used to prepare accounting statements and reports, such as accounts receivable aging, depreciation/amortization schedules, trial balance, profit and loss, and so on. Having all this data in one place — in the AIS — facilitates a business's record-keeping, reporting, analysis, auditing and decision-making activities. For the data to be useful, it must be complete, correct and relevant.

On the other hand, examples of data that would not go into an AIS include memos, correspondence, presentations, and manuals. These documents might have a tangential relationship to the company's finances, but, excluding the standard footnotes, they are not really part of the company's financial record-keeping.

4. 
Software

The software component of an AIS is the computer programs used to store, retrieve, process, and analyze the company's financial data. Before there were computers, an AIS was a manual, paper-based system, but today, most companies are using computer software as the basis of the AIS. Small businesses might use Intuit's Quickbooks or Sage's Sage 50 Accounting, but there are others. Small to mid-sized businesses might use SAP's Business One. Mid-sized and large businesses might use Microsoft's Dynamics GP, Sage Group's MAS 90 or MAS 200, Oracle's PeopleSoft or Epicor Financial Management.

Quality, reliability and security are key components of effective AIS software. Managers rely on the information it outputs to make decisions for the company, and they need high-quality information to make sound decisions.

AIS software programs can be customized to meet the unique needs of different types of businesses. If an existing program does not meet a company's needs, software can also be developed in-house with substantial input from end users or can be developed by a third-party company specifically for the organization. The system could even be outsourced to a specialized company. For publicly-traded companies, no matter what software program and customization options the business chooses, Sarbanes-Oxley regulations will dictate the structure of the AIS to some extent. This is because SOX regulations establish internal controls and auditing procedures with which public companies must comply.

5. 
Information Technology Infrastructure

Information technology infrastructure is just a fancy name for the hardware used to operate the accounting information system. Most of these hardware items a business would need to have anyway, including computers, mobile devices, servers, printers, surge protectors, routers, storage media, and possibly a backup power supply. In addition to cost, factors to consider in selecting hardware include speed, storage capability and whether it can be expanded and upgraded.

Perhaps most importantly, the hardware selected for an AIS must be compatible with the intended software. Ideally, it would be not just compatible, but optimal — a clunky system will be much less helpful than a speedy one. One way businesses can easily meet hardware and software compatibility requirements is by purchasing a turnkey system that includes both the hardware and the software that the business needs. Purchasing a turnkey system means, theoretically, that the business will get an optimal combination of hardware and software for its AIS. A good AIS should also include a plan for maintaining, servicing, replacing and upgrading components of the hardware system, as well as a plan for the disposal of broken and outdated hardware so that sensitive data is completely destroyed.

6.
Internal Controls

The internal controls of an AIS are the security measures it contains to protect sensitive data. These can be as simple as passwords or as complex as biometric identification. An AIS must have internal controls to protect against unauthorized computer access and to limit access to authorized users, which includes some users inside the company. It must also prevent unauthorized file access by individuals who are allowed to access only select parts of the system.

An AIS contains confidential information belonging not just to the company but also to its employees and customers. This data may include Social Security numbers, salary information, credit card numbers, and so on. All of the data in an AIS should be encrypted, and access to the system should be logged and surveyed. System activity should be traceable as well.

An AIS also needs internal controls that protect it from computer viruses, hackers and other internal and external threats to network security. It must also be protected from natural disasters and power surges that can cause data loss.

BENEFITS OF AIS

Accounting information systems is designing a data processing system using software. It can also be done manually. The computerized systems make accounting job easier by the use of software which can compile financial, tax and payroll data. It can perform other bookkeeping functions. The system collects and processes transaction data. Then it disseminates financial information which management and company stakeholders use to make decisions. The benefit of AIS includes;

Efficiency

Computerized financial information systems are faster and more efficient in processing data. The use of hardware such as scanners automatically generates accounting information without much ado. The information is available almost immediately. The cost of hardware such as computers is low and the availability of cheaper and user-friendly accounting software makes accounting information systems affordable. Computerized financial systems enable users to access it promptly by the click of a mouse. Unlike manual, which by the way is still very much in existence as some companies want to keep both electronic and manual accounting information systems, the user does not have to go through a pile of paper work in order to locate the information he needs.

Cost Effectiveness

Accounting information system makes the maintenance of a bloated financial department irrelevant. The software does most of the work that would otherwise require several employees. The accounting software can journal and prepare documents such as the trial balance. Journals and ledgers are recorded in the computer data bases. There is also software that can perform functions such as billing budgeting and preparing payroll. Accounting information systems help cuts the payroll for accounting staff substantially.

SMALL AND MEDIUM SCALE ENTERPRISES 
According to the Organization for Economic Cooperation and Development (OECD), the characteristics of SMEs not only reflect the economic patterns of the country but also the social and cultural dimensions. These differing patterns are noticeable reflected within different definitions and criteria of SMEs adopted by different countries. Whereas some refer to the number of employees as their distinctive criteria for defining SMEs, others use invested capital, and some other use a combination of the number of employees, invested capital, sales and industry type (Dababneh & Tukan, 2007).

SMIEIS (2006) claimed that SMEs are those enterprises that has a total capital employed not below one million five hundred thousand but not exceeding two hundred million including working capital but excluding cost of land, with an employee strength of not below ten and not above three hundred. SMEDAN (2005) defines SMEs based on the following criteria: small scale enterprises are businesses with ten to fourty-nine people with an annual turnover of five to fourty-nine million Naira while a medium scale enterprises that have fifty to one hundred and ninety-nine employees with a year turnover of fifty to four hundred and ninety-nine million Naira. In Nigeria, SMEs cover economic activities within all sectors. It is clear from the various definitions, showing that there is no single concept that constitutes SMEs; the definitions vary across industries and the globe. SMEs are heterogeneous group, and SMEs owners may or may not be poor. Some are dynamic, growth-oriented, and innovative while others are not; there preferred to remain small and also to continue as usual. In some countries, SMEs owner and workers are (or are perceived to be) dominated by a member of particular ethnic groups (Eniola & Ektebang, 2014).

Despite the disparity in the comparative definitions of SMEs, the enterprises have some common characteristics, of which the foremost is that ownership and management are borne by one individual/ family (Eniola & Ektebang, 2014) and therefore, decisions are often subjective. Secondly, SMEs require small capital base in general, disregarding of the industry and the country where they are based. Nevertheless, they are often having difficulty in attracting funds for expansion as a resolution of which they have to bank heavily on personal sources. Thirdly, in practice, the management proprietor hardly differentiates his personal fund from the company's funds and this largely contributes to the inefficiency and non-functioning of many SMEs. For them, most SMEs operate with labor intensive technology. They find it less easy to shift from one product line to something radically different; in fact, most SMEs tie their objectives more closely to the product line than in other matters such as the use of capital. In most SMEs there is less organizational differentiation, higher employee turnover and higher labor investment ratio. Lastly, the rate of business dearth is high, probably due to reasons of low capital, lack of relationship between business life and that of promoter, inadequate market information and low level of operation, amongst other factors (Eniola & Ektebang, 2014).

FEATURES OF SMALL AND MEDIUM SCALE ENTERPRISES 
Mohammed and Nzelibe (2014) opined that in a report publish in 1994 by the Center for Management Development (CMD) Lagos, noted that in order to create a clear picture of what SMEs is, certain characteristics associated with firms need to be identified and discussed. The report shows the following features of SMEs business: Ownership and Management to SMEs, the chief executive, generally participates actively in the decision-making process and day to day operation of the firm with little or no adequate specialist support, The chief executive can be known by all employees of the company or organization, The chief executive is the owner, founder and manager as well as the controller of the business.

2.2 Accounting Information System in SMEs (Empirical Review) 

According to studies Fagbemi & Olaoye (2016), Harash (2014) and Harash (2015) accounting information system have become an important component for SMEs in the all sectors to cope with intense competition and to meet customers’ needs. Analyzing the role that accounting 

information system can play in providing SME managers with relevant and accurate information can strengthen SMEs’ impact on the economic wellbeing of the areas in which they operate. 

In a study by Fagbemi & Olaoye (2016), it was concluded that accounting information systems would significantly influence the accounting performance of SMEs. Therefore, it was recommended that SMEs that adopt computerized accounting information system should ensure that the level of computerization improves in line with current level of advancement in technology. Previous empirical studies Beke, (2010) and Pollock & Cornford (2004) suggested that there is an improvement in accounting performance and decision making associated with using AIS since AIS records ensure easy access to information records that are properly kept. These studies argued that AIS also provide an opportunity to update procedures and align them with perceived examples of best practice. The relationship between accounting Information systems and SMEs performance was conducted by Harash (2014), who tested the influence of characteristics enjoyed by the accounting information in determining SMEs' performance. It was found that the characteristics enjoyed by the accounting information such as: reliability, relevance, timeliness, and accessible have significant effects on the use of AIS and SMEs' performance.

Ultimately, the goal is to develop a testable model of the relationship between accounting performance in SMEs and the using of accounting information system and, in turn, the system effect on accounting performance in SMEs. Traditional difficulties that SMEs face in using of accounting information system have been complicated by advances in manufacturing technology (Fagbemi & Olaoye, 2016; Harash, 2014; Harash, 2015). Therefore, business administrators and accounting professionals have developed several new accounting information system to deal with them. New accounting information systems can improve the relevance and quality of information that management needs to keep the organization running smoothly (Fagbemi & Olaoye, 2016; Harash, 2014; Harash, 2015).
2.3 THEORITICAL FRAMEWORK

Two theories were used in the study to have a wide scope in the research, namely; the Contingency Theory and the Design of Accounting Information System and the Technology Acceptance model (TAM)
Contingency Theory

Contingency theory was propounded by John Woodward in 19510. .Contingency theory suggests that an accounting information system should be designed in a flexible manner. It's also need to be adapting to the specific decisions being considered so as to consider the environment and organizational structure confronting an organization (Dandago & Rufai, 2014). 

The proposed framework suggests that in order to improve performance, managers of SMEs should devote particular attention to their use of accounting information system, taking care to adopt the systems best tailored to their special circumstances. Thus, this leads to developed frameworks of research based contingency where “a conditional association of two or more independent with a dependent outcome is hypothesized”. Claimed that the ultimate goal of the research in contingency of accounting should be to develop and test a comprehensive framework or model that includes multiple elements of accounting information systems with accounting performance variables.
TECHNOLOGY ACCEPTANCE MODEL (TAM) 

Technology Acceptance Model has been developed by Davis(19109) is one of the most popular research models to predict use and acceptance of information systems and technology by individual users.TAM has been widely studied and verified by different studies that examine the individual technology acceptance behavior in different information systems constructs. 

In TAM model, there are two factors perceived usefulness and perceived ease of use is relevant in computer use behaviors. Davis defines perceived usefulness as the prospective user’s subjective probability that using a specific application system will enhance his or her job or life performance. Perceive ease of use (EOU) can be defined as the degree to which the prospective user expects the target system to be free of effort.  According to TAM, ease of use and perceived usefulness are the st important determinants of actual system use. These two factors are influenced by external variables. The main external factors that are usually manifested are social factors, cultural factors and political factors. Social factors include language, skills and facilitating conditions. 

Political factors are mainly the impact of using technology in politics and political crisis. The attitude to use is concerned with the user’s evaluation of the desirability of employing a particular information system application. Behavioral intention is the measure of the likelihood of a person employing the application.
2.4 SUMMARY OF LITRATURE

This chapter discussed conceptual framework such as information system,accounting information system(AIS),Funtion of AIS,Component of AIS, benefit of AIS, SME’s, Features and effect of AIS in SME’s. Two theories were used in the study to have a wide scope in the research, namely; the Contingency Theory and the Design of Accounting Information System and the Technology Acceptance model (TAM). In summary The primary purpose of an accounting information system (AIS) is the collection and recording of data and information regarding events that have an economic impact upon organizations and the maintenance, processing and communication of such information to internal and external stakeholders for proper decision making.
CHAPTER THREE
RESEARCH METHODOLOGY

3.1
AREA OF STUDY

Lagos, sometimes referred to as Lagos State to distinguish it from Lagos Metropolitan Area, is a state located in the southwestern geopolitical zone of Nigeria. The smallest in area of Nigeria's 36 states, with a population of over 15 million,(NPC 2006). Lagos State is bounded on the north and east by Ogun State. In the west it shares boundaries with the Republic of Benin. Its southern borders are with the Atlantic Ocean. 22% of its 3,577 km2 are lagoons and creeks.
Lagos State is arguably the most economically important state of the country, containing Lagos, the nation's largest urban area. It is a major financial centre and would be the fifth-largest economy in Africa if it were a country. 
3.2
RESEARCH DESIGN


Research designs are perceived to be an overall strategy adopted by the researcher whereby different components of the study are integrated in a logical manner to effectively address a research problem. In this study, the researcher employed the survey research design. This is due to the nature of the study whereby the opinion and views of people are sampled.

3.3
POPULATION OF THE STUDY

According to Udoyen (2019), a study population is a group of elements or individuals as the case may be, who share similar characteristics. These similar features can include location, gender, age, sex or specific interest. 

The emphasis on study population is that it constitute of individuals or elements that are homogeneous in description. 

The survey for this study was conducted to find out accounting system and small and medium scale enterprise using Ten (10) selected SMEs in Lagos State as the case study. The staff of the ten selected SMEs in Lagos State form the population of the study. The Ten (10) selected SMEs selected for this study are:

MacMed Integrated Farms

JustForex

Sortz Solution

Chukky Technologies

Echelonplus limited

Netcom Ltd

Hilma Aquarium

TriKot Enterprise

Grace Legacy Chambers

WFO Roedl & Partner
3.4
SAMPLE SIZE DETERMINATION

A study sample is simply a systematic selected part of a population that infers its result on the population. In essence, it is that part of a whole that represents the whole and its members share characteristics in like similitude (Udoyen, 2019). In this study, the researcher adopted the simple random sampling (srs.) method to determine the sample size. 

3.5
SAMPLE SIZE SELECTION TECHNIQUE AND PROCEDURE

To determine the sample size of this study, the researcher adopted the purposive sampling techniques. Therefore, the researcher purposively selected 200 staff from the Ten (10) selected SMEs comprising 5 SMEs from the mainland and 5 from the the Island which forms the total population. Thus the purposively selected 200 staff  which  forms the  sample size.
3.6
SOURCES OF DATA COLLECTION

The research instrument used in this study is the questionnaire. A 10 minutes survey containing  five (5) questions were administered to the enrolled participants. The questionnaire was divided into two sections, the first section inquired about the responses demographic or personal data while the second sections were in line with the study objectives, aimed at providing answers to the research questions.

3.7
METHOD OF DATA ANALYSIS

The responses were analyzed using the frequency tables, which provided answers to the research questions. The hypothesis was tasted with Chi-Square Statistical tools (SPSS.v23).

3.10
VALIDITY AND RELIABILITY OF THE STUDY

The reliability and validity of the research instrument was determined. The Pearson Correlation Coefficient was used to determine the reliability of the instrument. A co-efficient value of 0.610 indicated that the research instrument was relatively reliable. According to (Taber, 2017) the range of a reasonable reliability is between 0.67 and 0.107.

3.9 Ethical consideration

The study was approved by the Project Committee of the Department.  Informed consent was obtained from all study participants before they were enrolled in the study. Permission was sought from the relevant authorities to carry out the study. Date to visit the place of study for questionnaire distribution was put in place in advance.

CHAPTER FOUR

DATA PRESENTATION AND ANALYSIS

4.0 Introduction

This chapter present and analyzes data collated from the field survey. 200 questionnaires was issued to staff of the 10 selected SMEs in Lagos State. However all the 200 questionnaires was returned and validate for the study.
4.1
DATA PRESENTATION

Table 4.1: Demographic data of respondents

	Demographic information
	Frequency
	percent

	Gender

Male
	
	

	
	99
	49%

	Female
	101
	51%

	Religion
	
	

	Christian
	145
	73%

	Muslim
	55
	27%

	Age
	
	

	25-35
	100
	40%

	36-46
	100
	40%

	47+
	40
	20%


Source: Field Survey, 2021

From the above table, 49% of the respondents  are male, 51% respondents are female. 73% of the respondent are Christian while 27% of the respondent Muslim. 40% of the respondents are aged 25-35 years, 40% respondents are aged 36-46 years. 20% respondent are aged 47 years and above.

4.2 ANSWERING RESEARCH QUESTION

QUESTION 1:. What are the effect of AIS on sales growth?
Table 4.2: answer to question 1

	Options
	Yes
	No 
	Undecided 
	Total 

	
Helps retain customers information for accurate financial statement
	200

(100%)
	00

(%)
	00

(%)
	60

100%

	Makes ordering and payment of product/services easily
	200

(100%)
	00

(%)
	00

(%)
	60

100%

	Reveals cash flow system which aid management in decision making
	200

(100%)
	00

(%)
	00

(%)
	60

100%


Field Survey 2021

From the response derived in the table above. 100% of the respondent said Yes. There was no record for No and Uncertain.

QUESTION 2: What are the effect of AIS on asset growth?

Table 4.3: answer to question 2

	Options
	Yes
	No 
	Undecided 
	Total 

	Aid annual profit to be readily determined
	200

(100%)
	00

(%)
	00

(%)
	200

100%

	Data obtained enables and prepares  management for diversification 
	200

(100%)
	00

(%)
	00

(%)
	200

100%

	Accuracy of the financial data guides key management and prepares them for acquisition, investment and expansion
	200

(100%)
	00

(%)
	00

(%)
	200

100%


FIELD SURVEY 2021

From the response derived in the table above. 100% of the respondent said Yes. There was no record for No and Uncertain.

QUESTION 3: do you think AIS has significant effect on sales growth?

Table 4.4: answer to question 3

	Options
	Frequency
	Percentage

	Strongly Agree
	100
	40

	Agree
	60
	30

	Strongly Disagree
	40
	20

	Disagree
	20
	10

	TOTAL
	200
	100


FIELD SURVEY 2021

From the responses derived in the table above. 40% of the respondent Strongly Agree. 30% of the respondent Agree. 20% of the respondents Strongly Disagree. 10% of the respondent Disagree.

QUESTION 4: do you think AIS has significant on asset growth.?
Table 4.5. answer to question 4

	Options
	Frequency
	Percentage

	Strongly Agree
	100
	40

	Agree
	40
	20

	Strongly Disagree
	20
	10

	Disagree
	20
	10

	Uncertain
	40
	20

	TOTAL
	200
	100


FIELD SURVEY 2021

From the responses derived in the table above. 40% of the respondent Strongly Agree. 20% of the respondent Agree. 10% of the respondents Strongly Disagree. 10% of the respondent Disagree. 20% of the respondent were uncertain.

4.3 TESTING OF HYPOTHESIS

H01:  AIS has no significant effect on sales growth.
H02: H02: AIS has no significant on asset growth.
Hypothesis 1 (Ho1):
AIS has no significant effect on sales growth.
	Response 
	Observed frequencies
	Expected frequencies (E) 
	O-E
	(O-E)2
	(O-E)

  E

	SA

A

SD

D
	100

60

40

20
	50

50

50

50
	30

10

-10

-30
	1200

100

100

-900
	24.5

0.54

-0.44

-110.12

6.410


Source: field survey 2021

Degree of freedom =
(row-1) (column-1) 

= (4-1) (3-1)

= 3*1

=3

At 0.05 level of significance, given the above degree of freedom, table value of X2 (ie X2t) = 5.74.

To test our hypothesis, the decision rule is

Accept Ho if X2t>X2cal, and

Reject Ho if X2t<X2cal

Thus, since the X2t (5.74) < X2cal (6.64), we reject H0 and accordingly accept H1.We conclude by accepting the alternate hypothesis which states that AIS has A significant effect on sales growth.

Hypothesis 2 (Ho1):
AIS has no significant on asset growth.
	Response 
	Observed frequencies
	Expected frequencies (E) 
	O-E
	(O-E)2
	(O-E)

  E

	SA

A

SD

D

Un
	100

40

20

20

40
	40

40

40

40

40
	40

00

-20

-20

00
	1,600

00

400

400

00
	32.79

0.0

-11.5

-11.5

00

9.79


Source: field survey 2021

Degree of freedom =
(row-1) (column-1) 

= (5-1) (4-1)

= 4*1

=4

At 0.05 level of significance, given the above degree of freedom, table value of X2 (ie X2t) = 7.59.

To test our hypothesis, the decision rule is

Accept Ho if X2t>X2cal, and

Reject Ho if X2t<X2cal

Thus, since the X2t (7.59) < X2cal (9.79), we reject H0 and accordingly accept H1.We conclude by accepting the alternate hypothesis which states that AIS has a significant impact on asset growth.
CHAPTER FIVE

CONCLUSION AND RECOMMENDATION
5.0 Introduction
This chapter summarizes the findings into Accounting Information System and Small and Medium Enterprise using Ten (10) selected SME’s in Lagos State  Lagos as a case study.

5.2 SUMMARY OF STUDY

The broad objectives of the study is to examine the role of accounting information system and the growth of small and medium scale enterprises. It  determined the effect of AIS on sales growth.it  determined the effect of AIS on asset growth.The sample of the study comprised ten(10) SME’s in Lagos State, five from the island and five from the mainland. Primary data was used in the study. A structured questionnaire was used to collect necessary data from the selected staff of the SME’s. The purposive sampling technique was used to select two hundred (200) staffs from ten (10) SME’s. In furtherance, twenty (20) staffs were selected per each enterprise selected. The data collected are subjected to the quantitative analysis of descriptive statistics and chi-square technique.
5.3 CONCLUSION

Findings of the study indicated that Accounting Information System has significant effect on the sales growth of SMEs in Lagos Metropolis . Accounting Information System has significant effect on the asset growth of SMEs in Lagos Metropolis .The study concludes that efficient AIS ensures that all levels of management get sufficient, adequate, relevant and true information for planning and increases the control and enhances the accounting performance in SMEs also provide an opportunity to update procedures and align them with perceived examples of best accounting performance and improve strategic effort of SMEs and improve data sharing and integrity.  Conceptually, the study indicate the performance of SMEs vary with the choice of the AIS they adopted. The study indicates also that the previous literature investigated factors that influence the use of AIS in SMEs. Many SMEs use AIS aiming at collecting more information to assist decision making performance which will eventually lead to improve efficiency and SMEs’ profitability and performance there. Studies showed that SMEs’ that acquire extensive AIS resources are able to create competitive advantage.

5.4 RECOMMENDATION

The study recommends amongst others that

SMEs should improve their accounting system in order to generate quality, reliable and timely accounting information.
Owners of SMEs should integrate accounting information system in their decision processes
 SMEs should endeavor to consult accountants regularly in order to be able to maintain high and generally acceptable accounting practices.
Accounting training programmes for SMEs should be organized by the Lagos State Ministry of Trade, Commerce and Industry for those who do not know the importance of maintaining accounting records to come to grips with it.
Government should stipulate the minimum number of books to be kept by all SMEs that meet certain criteria which certifies them to operate in Nigeria.
SMEs should ensure that the cost of acquiring AIS does not outweigh the benefits the company would gain from using them.
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QUESTIONNAIRE

PLEASE TICK [√] YOUR MOST PREFERRED CHOICE AND AVOID TICKING TWICE ON A QUESTION

SECTION A

PERSONAL INFORMATION

Gender

Male [  ]
Female [  ]

Age 

25-35 [  ]

36-46[  ]

47 and above[  ]

SECTION B
QUESTION 1:. What are the effect of AIS on sales growth?
	Options
	Yes
	No 
	Undecided 

	
Helps retain customers information for accurate financial statement
	
	
	

	Makes ordering and payment of product/services easily
	
	
	

	Reveals cash flow system which aid management in decision making
	
	
	


QUESTION 2: What are the effect of AIS on asset growth?

	Options
	Yes
	No 
	Undecided 

	Aid annual profit to be readily determined
	
	
	

	Data obtained enables and prepares  management for diversification 
	
	
	

	Accuracy of the financial data guides key management and prepares them for acquisition, investment and expansion
	
	
	


QUESTION 3: do you think AIS has significant effect on sales growth?

	Options
	PLEASE TICK

	Strongly Agree
	

	Agree
	

	Strongly Disagree
	

	Disagree
	


QUESTION 4: do you think AIS has significant on asset growth.?
	Options
	PLEASE TICK

	Strongly Agree
	

	Agree
	

	Strongly Disagree
	

	Disagree
	

	Uncertain
	


