AGRICULTURE FINANCING IN NIGERIA PROBLEMS AND PROSPECT

ABSTRACT

This project seeks to bring together existing state of knowledge and existing state of practice in agriculture sector new techniques have to be proven before they are adopted in the general practice.


Chapter one of this project will deal with the statement of problems rationale of study significance of study and definition of terms.

Chapter two will examine in details the related literature to the project.

Chapter three will deal with statement of hypotheses methodology of study and sources of data.


Chapter four will deal with presentation of data and analysis of data and also the discussion of results.   

Chapter five will deal with summary conclusion and suggestion


Finally I hope that this project will be of benefit to agriculture sector the student of training and finance and other researchers in related topics.
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CHAPTER ONE 

INTRODUCTION

1.1 STATEMENT OF PROBLEM.

The problem of low productivity and lack of improvement in agriculture has been traced to various causal factors.

One of such course is the lack of adequate finance to the agriculture’s.  They complain that they do not have enough fund to carry on with their activities.  We    want to investigate the reasons why these formers find it difficult to raise enough money to carry out their important work.

I will also investigate the ways of eliminating these problems.  Several measures have been taken by the government to encourage agriculture financing in the country but they houses not yielded the necessary effect for they are established.
1.2 RATIONALE OF STUDY

The study seeks to examine the various roles of financing agriculture Nigeria.
Specifically. The reasons for the study are:

Managers of agriculture business will be able and also have a wide range of solution to deal with agricultural financing in rural development.

 
Agriculture is very important in man’s  every day life particularly in providing food for individual providing revenue for formers and the agriculture sector generate a sizable point of the national income and can also contribute its  quota to the success of the student in our institutions. 

1.3 SIGNIFICANCE OF STUDY

Findings from an authentic study of this nature are expected to contribute immensely to our educational and agricultural policies and prospect in West African.

It would also assist formers and business men who are opportune to read this research work in their business activities.  That is it would bring about increase in exportation of farm product hereby make life conformable in Nigeria.

1.4 DEFINITION OF TERMS

This research topic has some very key words which call for treatment before anything else. 


Agriculture:  This is a sector of economic achinilyes   which provide human with some of their needs.  Or the science and practice of captivating the land and keeping animal for man’s use.

AUTHENTIC: Genuine know to be true

FINANCING: The management of money

PROSPECT:  Way of soling problem

EXPORT: Selling goods to another country 

CHAPTER TWO

LITERATURE REVIEW

2.1 AN OVERVIEW OF THE AGRICULTURAL IN NIGERIAN 

The three basic needs of the early man had  been identified as food shelter and dialing.  Amongst these foods is considered the most important hence the need to improve agriculture to enhance food production (ozetu C.N. 1984)

It is necessary of   this point to attempt a definition   of the term agriculture”

There is differing view of what can be included in the agricultural sector of a national economy.  All of their however see agriculture as a chnique    and different from other sectors. 

(Ames G. C.W 1973) divergent view on agricultural stem essentially from different degree of in concisely physical condition of agricultural production such as evil climate and topography which very considerably from place to place.  Historical condition and present practices determine for example whether forestry or fisheries are to be considered as part of agriculture.


These are those who think that agriculture includes only production of crops and size stock those who believe  it should conclude only what take place on the from and those who view agriculture more broadly.  Agriculture must not be though of only as growing crops and give stock.

It includes also the machines of the former selling of his products and selling of land and renting of land and finally the use of credit.  In agriculture and the provision of it. Is this provision of credit which is regarded as the most important factor on agricultural development that forms the basis of this research work?  It is common knowledge that Nigeria of pre-independence era was predominantly an agricultural country. Some of the agricultural products for which the country was windy noted were cocoa, groundnut.  Rubber palm product and cotton.  Theses crop were the main sources of revenue and foreign exchange. As soon as the nation attained independence most of the formers in rural area embark on massive population movement to the urban areas in search of wages an   labour.  This reduced the agricultural labour force and from produced decreased.  This social and economic change was aggravated by the advert of oil as a major source of revenue.   Consequently Nigeria     becomes a dependent nation in food and raw material.


It is against this background that both mile and present civilian administration decided to take sold and realistic sleep to translate into action.

2.2 THE ROLE OF THE AGRICULTURAL SECTION IN THE NIGERIA ECONOMY . 
It seems me that the basic reason for government concern over the winding condition at the economy is the recogni9tion of the important ways in which agricultural output and productivity can contribute to the overall economic growth.


An adequately financial agricultural sector would therefore:

1.
Agriculture ensures that food supplies are adequate in quantity and   guilty keep peace with population.

2.
Agriculture spends the production of seaport commodities with   a view to increasing and diversifying the country foreign earning.

3.
Agricultural increase significantly the production agricultural row materials to support domestic manufacturing activities especially in the agro-based industries.    

4. Agriculture check to a lesser or greater extent the effect of inflationary pressure.  

5. Agriculture entrance bilateral and multilateral relations between the country   and other countries. 

6. Agriculture creates rural employment opportunities to absorb more of the increasing labour force.

7. Promotion of agricultural production and  rural development 

PROBLEMS OF AGRICULTURAL FINIANCE

According to (Orji 2002) there have been considerable effort by government increase the flow of credit to agricultural financial institution are included by moral seasons and correction to steed a minimum prescribed percentage of their loan able fun as credit to agriculture at concessionaire interest.


In 1981 the maximum interest rate chargeable on a loan sector from 6% while for other sector it rang from 6% to 111/2%.  In 1977 the agriculture credit guarantee scheme fund (CGSF) was established as an encouragement to bank to lend to agriculture a sector which ordinarily should not have appealed to lender 

The respond to bank has been positive dank in their lending to agriculture as in the other sectors except that the principal amount should be repaid as an when due together with the interest margin.

Recently some bank has shown concern about repayment of loan and advance extends to agriculture.  Between 1978 when the agriculture credit guarantee scheme (ACGS) effectively to off and in 1981 many bank have experienced difficulties.  In the repayment of loan made to the agriculture sectors.  The non payment of agricultural loan is undoubtedly of the major constricting of the financial system to increase the lending to the sector.  There are still some other problems that constraint financing agricultural. 

They are.

1. Availability of land: land should be available deform a client applies for loan as the bank does not give loan for the acquisition of land.  In addition to providing the land on applicant is regard to make a minimum contribution of 15% of the total project cast in cash and is a problem.

2. Security: while loans will be granted against at  least 40% security the main emphasis with  on  creation of repayment capacity of the borrower as a result of  a  technically and  economically sound  use of investment funds provided Example of securities  required as first legal mortgage of the project   hence  real property  endowment   insurance  policies government guaranties stock and bound  of  reputable comprise.
2.4
SPECIALIZED FINANCIAL INSTITUTION INVOLVED IN AGRICULTURAL  

Financial institution matured in agricultural financing  dated back to the 1950’s and 1960’s  when various lending schemes such as agricultural development boards Agricultural credit corporation and native administrative loan schemes were initiated.  Today the partake in financing various facets of agricultural production. (Orji 2002) financials institution mutated in agriculture financing in Nigeria includes the  central  bank of Nigeria the Commercial bank the merchant bank specialize financial institution and institutions that contribute to a greater or lesser sextant  to the development  of agriculture.

SPECIALIZED FINANCIAL INSTITUTION
The main specialized financial institution involve in agricultural financing is the Nigeria Agricultural and co-operative bank. (Orji 2002)
“Period to March 1973 various regional government and  later state government has made attempt at establishing institution that would specialized in agriculture lending in their various  region and states. There was no financial institution to take care of agriculture  nation wide in march 1973 the federal government set up  to the Nigeria agricultural bank limited which later become Nigeria agricultural and co-operative bank  limited in 1978. NACB in the first federal government Agriculture credit institution which is a limited liability company.  It’s paid up share capital of N150 million is subscribed in the ration  of 60% by the federal ministry of finance and 40% by the CBN.  Basic objective of establishing the promotion of agricultural production rural development improvement of life of Nigeria   rural population. 

-
Granting of loan to state4s or state institution for on lending to any formers group of formers or corporate body subject to the state or state institution guaranteeing repayment  of the loan. 

· Granting direct loans to individual farmers co-operative societies or other bodies provided the dank is satisfied that the project for which the loan are required are viable and there is security to cater a least 10% of such loan the courage of the loans is term of direct loan to farmers tend to be limited because the dank does not have a branch office not work.  Sufficiently development to bring its service which a reasonable distance to formers.

OTHER INSTITUTIONS
This  sections  is intended to louch on other institution that  have been proposed or set up to support agricultural production in Nigeria   under this section mention will be made of such institution as the agricultural credit guarantee scheme the rural scheme insurance companies the  agricultural insurance scheme and the school to9 land projects.


In order to salve  the problem  associated with high  risks and low return and facilitates the finding of agriculture by the bank the federal   government  established by decree no 20 of 1977 the agriculture the credit  guarantee scheme fund source?

The fund has on authorized capital of N100 million subscribed 60% by the federal government and 40% by the CBN.  So for paid up capital of the fund is 85.5 million.

Under the scheme loan and advances granted by the banks for agriculture production are guaranteed to the extent of the amount in default.

5. PROSPECT OF INSTITUTION FINANCING FOR AGRICULTURAL

It is considered patient in this chapter to direct our alternation to what expectation we have of institutional financing of agriculture in future.   It should infact  die noted that in spite of  the  problems and risk involved in agricultural lending the level of loans to  agricultural  has been  rising  both  in fulfillment of CBN directive and as a result of the banks and the government themselves to help develop the economy. Records show that the government in recent years show unprecedented emphasis on institutional financing for agriculture.

Taking the 1986 budget as a case study.  A lot of institutional financing for agriculture is envisaged for instance it is estimated that the savings from the reduction of petroleum subsidy will yield about 900 in   1986.


 In this it is estimated that 60,00km of rural feeder roads will be strutted in 1986 from the   funds to be realized from this reduction.


Adulation of importation of rice maize stock-fish, etc, is to encourage domestic agricultural production.  This will result in more institution financing for agriculture   is the directives are complied with.


Many export incentives were provided in the budget some of   some of these include that export duty on raw material used for the production of support manufacture will the refunded.  Raw material imported for export production will the exempted from import duty.

The realization from these incentives to what agriculture will be dusted through institutional financing from order to serve that advantage of these incentives. Also in the C B N credit guidelines the level of credit from the merchant bank to the agricultural sector has been increase from 12 to 15 percentage.  This indicates an improved institutional financing for agriculture.  It is also anticipated that during the national development plan.  A large some of money will be allocated to the agro-based industries.  His should be so in realization of the prospect that agro-based  industries have for Nigeria with the allocation on the part based industries there will be no hesitation on the part of the institution.  In financing agriculture.  This is because with the establishment and improvement or the agro-based industries Nigeria will no more depend on the imperialist for the supply of from and other agricultural implements.


An assessment of bank achievement in the areas of agriculture assistance can not fail to mention the rule of rural dancing programme which was resources in the rural areas and improve channeling of credit to the rural sector of the economy. Under the programme commercial bank were requested to establish 200 rural drenches across the country in the first phase and another 266franches in the second phase. The effort of the banks in the first phase is commercial (Tunde 1985)    


As regards the proposed agricultural insurance scheme it is estimated that it into reality the scheme will compensate former for lesser incurs on his from and reduce banks risk of not having us loan repaid.  This will in future enhance the   flow of fund of the sector from the financials institution.

Also the scheme will bring about market expansion of the insurance business many farmers have no insurance cover at present and hence there is large potential to be irrupted.  There is also going to the product development which wills naturally a product of research and the degree and the extent of innovation by insurance’s.   There is also going to be market penetration.


“As regards the school to land project the programme will provide employment or young school levers.  Unemployment youth and graduates while improving agriculture production in country.   I have no levitation in  stating that he further of agricultural financing is bring having regard to the present awareness at nearly  all level.


Banks over the year have been accused being advanced to lending to the risk proem agricultural sector. But this is almost a this of the past commercial bank are now more dynamic and adventurous in the direction.

CHAPTER THREE

STATEMENT OF HYPOTHESES METHODOLOGY OF STUDY SOURCES OF DATA

3.1 STATEMENT OF HYPOTHESIS

H0: high interest rate of lending is not the problem of agricultural financing in Nigeria.
H0: reduction of interest rate will not increase agricultural financing in Nigeria

H1: reduction of interest rate will increase agriculture financing in Nigeria.

3.2 METHODOLOGY OF STUDY

This is the method use in carrying out the research work.  This method includes design of study area of the study as well sample and sampling procedure.

DESIGN OF THE STUDY

This study is presented on the normal techniques of carrying out the research work. The project contains five chapters.  Chapter one statement of problem and definition of objective chapter two mainly donated in detail the related literature to the subject and chapter four contains the presentation and analysis of data collection and finally chapter five summary and conclusion with bibliography of the project.

AREA OF THE STUDY

This work is being done to coiner Enugu metropolis as a whole to seaming  the economic viability of security credit by share certificates only on agriculture portfolio and also  suggest ways of improving the accessibility of form to the  rural branches to achieve a wild distribution of foods in the country.

SAMPLE AND SAMPLING PROCEDURE

The total population for this research study would certainly the too large for this research to the completed handled and for this reason it becomes necessary to select a sample size that is a representative of the entire population. This is done with a view to ensure that the research result can be generalized to over the entire population.


Also for the purpose of data analysis I will make use of x2 and correlation in analyzing may data after   use of tables in representing the data to make effective understanding of the data collected.


However in my statement of hypotheses and use H1 to show my alternative hypotheses all at 5% level of   significance.


For my Decision rural under data analysis I will accept Ho if my x2 is less than critical value at my level of significance and reject H1 my alternative.  Also I will accept H1 if my  x2  is greater than my critical in the computation and reject  

3.3 SOURCES OF DATA

The data for this work were generated from two major source primary and secondary sources

SECONDARY SOURCES 

The material here were professional journals business tests magazine test book  These are consulted from across wide range of libraries and outside institute of management and technology Enugu.  The secondary data were particularly invaluable in the are of literature review for this work.

PRIMARY SOURCE
For the purpose of accuracy and comprehensive work a questionnaire  was drown up on the financial institution within the area of  study.  The individual questionnaires were designed in a format that will elicit the required information from the  respondents. The questionnaire acquired from the customer was most relied upon and used in but   hypotheses and analysis.  The questionnaire for the various  management of the affected banks first mostly on agricultural financing in Nigeria similarly the questions was common to the questionnaires for the purpose of cross checking dilators financial institutions that are involve and customers and to determine how agriculture evaluate the  unique attributes of their rate.

3.4 LIMITATION OF STUDY 
Many factors hindered then researcher from attaining to the  highest point   of this research; among them are:
A
TIME CONSTRAINTS
The research was subjects to a limited period within which the completed project work must be submitted.  A work of this magnitude required more line them that which was given to the research work.

B. ATTITUTUDE OF RSPONDENTS

The general altitude of Nigeria towards scholars and research is a discouraging one. They where so stingy with information they gave while others gave wrong information for the best known to them.

C
COST / FINANCE
The total accomplishment of the objectives of    this study demand much more cost and financial involvement than what the researcher had at his disposal

D
OTHER ACADEMIC PROGRAMME AT THE TIME OF STUDY
The study was carried out by a student researcher following this at the time of this study here were a lot of disruption by the researcher  as a result the researcher never staged at a place while writing the maturating factors and  that guide a researcher were not there and finally the liming for researching and academic works could be properly scheduled at the end there were conflicting interest on whether to addendum academic work and face the research lice-versa.

CHAPTER FOUR

DATA PRESENTATION  ANALYSIS AND DISCUSSION OF THE RESULT OF THE ANALYSIS

4.1
THE PRESENTATION OF DATA

The data presented below show the classes of respondents during   the research work.

TABLE  4.1.0

	CLASSES
	RESPONDENT 
	PERCENTAGE (%)

	Bank customers
	25
	41.7

	Supervisory
	5
	8.3

	Authorities of bank official 
	30
	50

	Total 
	60
	100


In table 4.1 above 25 representing 41.7% in the table 5 representing 8.3% from the supervising  authorities. 30 respondents representing 50% of the bank officials which is majority.

The above table can be represented in a  piechart to show the angles and it is done as follows. 

Computation of the requires angles

FOMULAR =  pie section    x 360



   Total x                1

Bank customers = 25  x 360   = 1500



60      1       

Supervisory authorities = 5/60 x 360   =300





                     1
Bank officials  = 30/60  x 360 = 800 


  1

PIE CHART


The pie chart  above show that bank officials authorities has 1800  which  is the highest degree out of all while bank customers and the supervisory authorities has 1500 and 300 respectively


To test the hypothesis some structure question was used.

QESTION 1

High interest rate of  lending is not the problem of agricultural financing in Nigeria.

	Response
	FREQUENCY
	PERCENTAGE (%)

	Yes
	20
	50

	No
	12
	30

	Not sure
	8
	20

	Total
	40
	100


From the above table 4.1:1 20 respondent represent 50% deliver that high interest  rate of lending is not the problem of agricultural financing in Nigeria and 8 represent 20% which agree or disagree the above question while 12 represent 30% which did not agree that high  interest rate of lending is not the problem agricultural financing in Nigeria.

4.2 ANALYSIS OF DATA

In the course  of this study some hypotheses was formulated in chapter three for these to be tested to determine the acceptability or  reject ability it  has  to be analyzed.  The decision to accept or  reject will depend on whether the observed fact agreed with some hypotheses of expected fact.  The statistical method adopted the researcher are chi-square and person production moment or correlation of   co efficient 

HYPOTHESES 1

H0:  High interest rate of lending is not the problem of agricultural financing in Nigeria 

H1 high interest rate of lending is the problem of  agricultural financing in Nigeria   and  8 representing not sure.

QUESTION 2: reduction of interest rate will increases agricultural financing in Nigeria. 

TABLE 4:1:2

	RESPONSE
	FREQUENCY 
	PURCENTAGE 

	Yes
	26
	86.7

	No
	4
	13.3

	Total
	30
	100


Form the above table 26 respondent represent 86.7% believe reduction in  interest rate will increase  agriculture financing in Nigeria  while4 responde3nts represents 13.3% are of opinion that agricultural financing in Nigeria .

NOTE: The expected frequency is determined by allocating 50% of total response to each of the response.

TO DETERMINE THE DEGRE OF FREEDOM

Df  =  (R-1) (K-1)

Where?

R = number of raw

K = number of columns

Df  =degree of freedom

Df  = (2 –1) (3-1)

Df  = (1)(2)

Df  = (2)

 X2 = (20-16)2  + (12  - 16)2
 X2  = 16/16 f 16/6

X2  = 1+ 1

X2   = 2 calculated

Determine  critical value of x2 = 5. 991

Decision   

Since the calculated value is less than the critical value reject null hypothesis showing high interest rate of lending is the problem  of agriculture financing in Nigeria.

ANALYSIS BY PEASON PRODUCTION MOMENT OF CORRELATE ON COEFFICIENT

HYPOTHESES  11

Ho:  reduction of interest rate will not increase  agricultural financing in Nigeria.

H1: reduction of interest rate will increase agriculture financing in Nigeria 

Where 

O  = observation frequency  

E  = expected frequency

E = simulation or sum of 

ASSUMPTION 

Level of significance   = 5%

The data in table 4.1:1  was used to test this hypotheses

	response
	frequency
	Percentage (%)

	yes
	20
	50

	no
	128
	30

	Not sure
	
	20

	Total 
	40
	100


CONTIENCY TABLE (2 X3)

	RESPONSE
	BANK OFFICIALS
	BANK CUSTOMER 
	SUPERVISORY

AUTHORITIES
	TOTAL

	YES
	5
	16
	5
	20

	NI
	6
	4
	2
	12

	TOTAL
	11
	14
	7
	32


DECISION RULE

H0 of the calculated value of x2 is less than  the crit6ical value otherwise reject

CH1  - SQUARE

	REPONSE
	0
	E
	0-E
	(0-E)2
	(0-E)2

	Yes
	20
	16
	4
	16
	1

	No
	12
	16
	- 4
	16
	2

	Total
	32
	32
	
	
	2


Agriculture financing is concern 

The data in table 4: 1. 2 was used to test hypotheses 

	response
	Frequency 
	Percentage (%)

	Yes
	26
	86.7

	No
	40
	13.3

	Total
	30
	100


CONTINGENCY TABLE 

	RESPONSE
	YES
	NO
	TOTAL

	Bank officials
	5
	10
	15

	Bank customer 
	2
	15
	17

	Supervisor Authorities
	3
	5
	8

	Total
	10
	30
	40


FOMULAR

R = E (X-X)  (Y- Y)

    E (X –X) (Y-Y)2
Where X and y represents the two variable E = sing of summation of person product moment correlation co-efficient.

	Response
	x
	y
	x-x
	y-y
	(x-x)2
	(y-y) 2
	(x –x)(y-y)

	Bank officials
	5
	10
	0
	2.89
	0
	
	0

	Bank customer
	2
	15
	5
	1.69
	25
	
	1 6.5

	Supervisor  authorities 
	3
	5
	-5
	0.09
	25
	
	1.5

	Total 
	10
	30
	0
	4.67
	50
	
	- 5


Computation of x  = X   =  EX     5 + 2  + 3   10       =    3.3

                                            U           3           3

Computation of  y   =  EY      10 +15  + 5     30     = 10




     U                3               3

R = - 5                       -5                      =  5                  = -0.3272 104

       (4.6.7  )(50)        2.33.5               15.2807              = 0. 3272

DECISION 

When the second hypotheses was tested with correlation co-efficient the researcher also discommodes  that the calculated  r = - 0.3272 (-  re) 

So we accept H1 which shows that the reduction of interest rate will increase agriculture financing in Nigeria.

DISCUSION OF RESULTS:

Hypotheses was tested using chi-square method the researcher found out calculated value was 2 where as the critical value was 5.991 which show that the calculated value is less than the critical value. Hence we reject null   hypotheses (Ho) and accept (H1) high interest rate of lending is the problem of agricultural financing in Nigeria.   The re3searcher discovered that this has been as a result of fraudulent act in banking and crumpet practices by owners of and management  of banks.


When the second hypotheses vastest with coronation co-efficient the researcher also    discovered that the calculated r was =  - 0.3272 (-u c) so accept H1 which shows that reduction of interest rate will increase agricultural financing in Nigeria.  Then the computed value shows a –ue correlation between the  60 variable under consideration.

CHAPTER FIVE

SUMMARY CONCLUSION AND SUGGESTION

5.1SUMMARY
Let me stress once more that the important of the agriculture section to   our economic independence can not be over-emphasized.  Agriculture even right   how are the main sources of employment for the country reaming population.


A well developed agricultural sector will produce not only items sufficient to feed the nation but also much needed raw materials by our industries  .

Modernization of agriculture sector to ensure  effective  development will contemn to require  native infusion of various.    Agricultural   input biological mechanical and   managerial.  These requirement  will involve colossal expenditure which government alone  can afford especially     at this time.  There is a saying that timely purchase of form input in performs forming  limitless promoting holds the key to  successful  agriculture enterprises  while availability  of credit holds the key to acquisition promoting agricultural development.
From the foregoing    we have sent that sent that some progress has been made to found and revamp or  increase  agriculture  by  various administration and financial institution.  But it has been   slow and inadequate to the needs of agriculture in the country 

It is my view that priority effort must be made to stem the  wide of  the deteriorating agriculture  production in the   work of dwindling foreign exchange research and result biting economic emergency    measure.

5.2 CONCLUSION

Having looked at the prospect of  institutional  financing for agriculture  I would like to request  that the authorities commend   stop up the present level of financial support for our  agricultural sector.

5.3 SUGGESTIONS
To this and therefore I venture to make the following suggestion for reflection our banks should  more than  ever before be prepared to allocated much higher proportion of their latal  loan to agriculture  sector in line with priority  according to the sector  by the government 

Toward this end bank should endeavor to improve on their compliance with Mongol policy guidelines.  If the current non-chalant attitude banks  to meet the prescribed minimum loan reqirement agriculture persists the authorities with home no action but to impose stringiest   sanction on   all affording banks.


Bank should assist the authorities to ensure the success of the agricultural credit guarantee scheme  fund and other scheme.

The federal ministry of agriculture the state ministries of agriculture and the appropriate federal and state ministries information should continue the   programme of enlightenment and public awareness to draw agencies namely  Nigeria agricultural and co-operative  bank, Ltd all commercial banks, the state co-operative banks the agricultural development  authorities  etc can provide for formers.


It is common knowledge that sources of agricultural credit are notoriously  inadequate and since the commercial banks have limited loan  portfolio for agricultural lending state government should establish guarantee scheme similar to the  type sponsored by the central bank of Nigeria. Government policies should the directed towards increasing the production  of formers through the introduction of appropriate production technology and inputs such as goods water livestock  feeds agro- chemicals and fertilizer and the right quantity and time.  This can be attained by creation of needs infrastructure theory maestro that could improve market access for formers and ensure competitive prices to both their product and the inputs they use in production. This will improve profitability of agriculture as a business and enhance its polices such that demotes production does not conflate with supply of inputs should coincide with their needs.  The increase potential which exists for co-operative in may feeds is widely acknowledged.  Therefore the government should insect funds into co-operation banking so that credit activities can be geared  towards agricultural financing.
The implementation of agriculture credits guarantee scheme which  is the main source of commercial banks loan to formers should be pursued  gorgeously to benefit more formers.  The central bank of Nigeria should boost the normal of the commercial banks by reimbursing the banks their  portion of the loan default agreement on time.


The bank should seize the opportunity of  their presence  in the  area to identify genuine formers who will not divert the loan to etherizes.  This could be alone in consonance with local leader’s officials of local government council and state ministry of agriculture.

I have no doubt that given efficient management all the suggestion  will go a long way in dusting agricultural financing and hence agricultural   cultural  production.


Finally to improve the level of agriculture in Nigeria I hereby suggest that the future scholars should undertake this topic  “the role of the Nigeria agricultural and co-operative bank in agricultural and co-operative banks in Agriculture financing.
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