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ABSTRACT

The focus of this study is to examine accounting system in community banking using Ogui Community bank as case study.

Survey research design was implored for the study and with the aid of convenient sampling method, the researcher purposively enrolled thirty-six participant who are staff in Ogui community bank for the study. A well structured questionnaire was issued to the respondent of which thirty (30)  responses where retrieved and validated for the study. Data was analyzed using frequencies and table. Hypothesis test was conducted using Chi-Square statistical tool (SPSS v.2.3.).

Findings from the study revealed that accounting system is of great significance to community banking however, the strategies used by community banks in her accounting system have not been very efficient and effective. Findings from the study also revealed though the bank is aware of this new innovation, Ogui Urban community bank have no efficient machinery to implement her planned programmes for efficient accounting system. The study therefore recommends that 1.Community banks should improve their accounting system in order to generate quality, reliable and timely accounting information in the light of the change in digital banking.
CHAPTER ONE
INTRODUCTION

1.1 BACKGROUND OF THE STUDY

From the smallest receipts and payments of a small club to the published accounts of huge public enterprises, accountancy encompasses the installation of bookkeeping and accounting systems, the writing up of accounts, and the creation of every sort of financial statement. One of the key responsibilities of an accountant in practice is to advise clients, both large and small, on the most appropriate accounting system to use in order to give management with up-to-date information (Saira et al, 2010). The language of business is always stated to be according. Every business, including a bank, established under Nigerian company law is obligated to provide a profit and loss account, as well as a statement of assets and liabilities, to its members, shareholders, the public, and other users, including the government, at the conclusion of each accounting period. An accounting system is a method of documenting financial transactions in a business. Depending on the nature of the business conducted by the firm, it might also be referred to as an internal control system (Ismail, 2005). This is due to the fact that financial transactions are measured in monetary terms, necessitating accurate tracking of receipts and payments. It's worth noting that any flaw in an organization's accounting system might result in the company's demise.

Furthermore, banks are obliged to keep an up-to-date record of their transactions with or on behalf of their clients due to the nature of their services dealing with money (Saira et al, 2010).

In community banking, however, this role may be properly performed provided a suitable accounting system is in place to record the bank's day-to-day transactions. Furthermore, accounting is concerned not only with the recording of transactions, but also with the application to which the records are put, as well as their analysis and interpretations for use in making decisions, not only for the benefit of management, but also for the benefit of members, potential investors, government agencies, and so on (Saira et al, 2010). According to recent study, one of the leading causes of indigenous company failure in the country is a failure to keep good accounting records. As a result, these objectives can only be met if a competent accounting system is designed and implemented properly (Ismail, 2005). As a result, the goal of this study is to assess the relevance and suitability of accounting systems in community banking, using "Ogui Urban Community Bank Nigeria Limited" as a case study.

1.2 STATEMENT OF THE PROBLEMS.

Accounting is a profession that is often referred to as a service activity, and accounting is also referred to as the business language, therefore the necessity of an accounting system in any firm cannot be overstated. If there is no suitable accounting system in place, the goals of supplying accounting information for decision making cannot be met (Ismail, 2005). The effects of an inadequate accounting system in banking operations, the unavailability of timely accounting data, account falsification in the banking sector, management's nonchalant attitude toward the information provided by the accounting system, poor decision-making, poor accounting record, and poor audit problem will all be considered during this research project.

1.3
OBJECTIVE OF THE STUDY

The study will aim to accomplish the following objectives:
i. To determine the impact of accounting system in community banking.
ii. To determine whether the strategies used by community bank in their accounting system have been very efficient and effective.
iii. To evaluate the factors that will limit the efficacy of community banks in their efficient application of accounting system in their banking operations or activities.
iv. To assess the roles) of accounting system in proving the activities of community bank.
v. To assess whether they have efficient and effective machinery to implement her planned programmes.
vi. To find out whether accounting system will provide timely accounting data for management decision making.
vii. To find out whether it will facilitate banking activities.
viii. To make recommendations on how to enhance the efficiency and effectiveness of accounting system in community banking.
1.4 SIGNIFICANCE OF THE STUDY
Because accounting systems play such a crucial role in the life of a business, they are referred to as the determining factor, as they determine whether a firm will succeed or fail based on how it records its financial transactions. As a result, the relevance of this project study effort is to provide: 

i. Management with an understanding of the value of accounting information in guaranteeing firm profitability and efficiency.

ii. The Accounting System's Importance in Community Banking

iii. Assessment of management's role(s) in establishing an acceptable accounting system in banking operations.
1.5 STATEMENT OF HYPOTHESIS
The following hypothesis forms the basis or the framework for carrying out this research study.
HO1: Accounting systems have no impact in community banking.
HI: Accounting systems have impact in community banking.
HO2: The strategies used by community banks in her accounting system have not been very efficient and effective.
HI: The strategies used by community banks in her accounting system have been very efficient and effective.
HO3: Ogui Urban community bank have no efficient machinery to implement her planned programmes for efficient accounting system.
HI: Ogui Urban community bank have efficient machinery to implement her planned programmes for efficient accounting system.
1.5 SCOPE OF THE STUDY
The study will be limited to “Ogui Urban community bank Nig. Ltd here in Enugu”. The research cannot cover the entire population of the bank hence, a sample will be drawn from selected department in the bank.
1.6 LIMITATION OF THE STUDY
The major factors limiting the extent of this research work are time available for the conduct of the research and inadequate financial resources and those encountered in the course of data collection.
1.7 DEFINITION OF TERMS
i. Deferred tax: This is defined to include taxes due on income which is not taxable within 12 months of the current year as a result of differences between the tax profits and the reported profit.
ii. Deposits: This means all deposit liabilities of banks including other accounts and placements by other banks, current and time deposits.
iii. Dividend: This is referred to the total dividend paid to either the ordinary shareholders or the preference shareholders.
iv. Earnings per share: This computed as profit after taxation less preference dividend by the number or ordinary and founders shares outstanding. To enhance comparability, all shares are assumed to have a per value of one Naira.
v. General Reserves: This includes allover reserves like profit and loss balances exchange revaluation reserves and other reserves.
vi. Interest margin: This is the net of interest income received and paid.
vii. Investment: This includes investment in all calls money, fixed deposit, negotiable certificates of deposits with other banks, bankers acceptances, quoted and unquoted investments.
viii. Loans and advances: All loans and advances given to customers, the advances net of provision is used.
ix. Lateral Acquisition: This is the investigating in other types of business apart from banking.
x. Bills of Exchange: This simply means an unconditional order writing address by one person to another signed by the person giving it, requiring the person to whom it is addressed to pay on demand, or at a fixed or determinable future time, a sum certain in money to, or to the order of a specified person or to the bearer.
xi. Cheque: A Cheque may be defined as a bill of exchange drawn on a banker payable on demands.
xii. Drawee: This is the bank on whom the cheque is drawn.
xiii. Payee: This is the beneficiary of an order cheque or the bearer of a cheque.
xiv. Open cheque: An open cheque is one that can be cashed over the canter.
xv. Cross cheque: A crossed cheque is one that cannot be cashed over the canter, it has to be paid into an account.
xvi. Profit after taxation: This is profit before taxation. Less taxation charged.
xvii. Capital Reserves: This includes all reserves that is no longer available for distribution as cash dividends like loan, stock redemption accounts, deposit for shares and appropriation for bonus issues.
xviii. Contra Assets and liabilities: These are contingent liabilities arising in the normal cause of business. These commitments may be acceptances, guarantees and other such obligations on behalf of customers. The bank will normally have a corresponding contingent asset due from the customers.
xix. Fixed Asset: This includes asset purchased for lease to customer where they are classified as fixed assets.
xx. Share capital: This includes all issued share capital distinguishing between ordinary and preference shares.
xxi. Shareholders fund: this is the total of share capital statutory capital and general reserves.
xxii. Profit before taxation: This represents gross earnings, less all expenses, including loan, less provision but before taxation.
xxiii. Net Asset per share: This is the total shareholders, fund, less preference shares, divided by the number of ordinary share.

CHAPTER TWO

REVIEW OF LITERATURE

2.0 INTRODUCTION

Our focus in this chapter is to critically examine relevant literature that would assist in explaining the research problem and furthermore recognize the efforts of scholars who had previously contributed immensely to similar research. The chapter intends to deepen the understanding of the study and close the perceived gaps.

2.1 CONCEPTUAL FRAMEWORK

Banking Industry

The banking industry in Nigeria comprises of the commercial banks, the merchant banks and the development bank. At the apex of the industry is the central bank of Nigeria (CBN). The commercial banks provides services like acceptance of deposits, granting of short and (very recently) medium term loans to customers, safe-keeping of valuables, offering of pieces of advice to investors. The merchant bank on the other hand provide medium and long-term loans etc. The development banks services the development activities by making available about medium and long-term finances for this purpose. The central bank functions regulate the activities of these banks.

Easily, we can point at a member of factors that may be contributing to the unhealthiness and instability in the banking sector. Such factors as unstable macro-economic and fiscal policies, unethical and unprofessional practices, as well as inadequate supervisory activities, rank high on the scale. Developments in the Nigerian political economy since the mid 80s have greatly led to changes in the structure and art of banking. The period witnessed the proliferation of banks and other financial institutions. From CBN annual report (1994), there were 66 (sixty-six) commercial banks and 54 fifty-four) Merchant banks in Nigeria. According to the CBN diary 2003, as at June 2002, we had the following licensed financial institution 89 (eighty-nine) commercial and Merchant banks, 6 (six) development finance institutions, 97 (ninety-seven), finance companies and 125 (one hundred and twenty five) Bureau de change companies in Nigeria.

ORIGIN AND EVOLUTION OF COMMUNITY BANKING

The establishment of community banking in Nigeria was consequent to 1990 budget speech by the president. Owing to this, the first community bank was established at Alheri Local Government Area of Kaduna State in December, 1990.  A community bank from definition standpoint is a bank for the community purely set up for the development of the rural community.  To this extent, the bank is a rural development bank.  It is also a self-sustaining financial institution owned and managed by a community or group of communities to provide financial services to that community. To establish a community bank, a minimum equity share capital of 250, 000 = is required by the community banks implementation committee to process applications for its establishments. Community banks were established mainly to promote productive activities in rural areas specifically. They are meant to facilitate the programmes of the Directorate of Foods, Roads and Rural infrastructure by providing easy access to credit of rural producers.  Consequently, the Directors of community banks will be expected to take very special interest in knowing about and understanding the details of these programmes and encouraging their customers to enhance their productive capacity through participating in these programmes. Part of our experience in rural development has clearly shown that efforts are expanding the economic base of the rural area is always backward because of scarcity and restrictive access to loan able funds.  In solving this problem, previous government in their economic policies had relied on development banking and rural branch banking of the orthodox banks.

It was however, observed that the sophisticated mode of operation of conventional banks, their legalistic insistence on collaterals and their very limited/geographical coverage rendered them inadequate or incapable of dealing with the unsophisticated rural dwellers and less privileged in our society.

It was the unsatisfactory outcome of the banking systems that prompted Babangida administration to conceive other more appropriate systems of credit delivery, hence, the introduction of community banking in 1990. The law establishing community banks made it a unit banking institution.  This means that it is prohibited from haring branches.  Community banks render all banking scheme services except foreign exchange transactions restricted by the law establishing it. It is also restricted to other lower financial institutions.

The creation of the decree through which the community banks were established was founded under the conviction that commercial banks and the state-owned development banks were unable to satisfy the entire demand for financial services by the rural population. In addition, most of these banks were not meant to grant loans without collateral, and were spatially far from the rural population. It was further recognized that the rural population is widely using informal financial arrangements and is capable of organizing itself and rural financial services. 

The Federal Military Government decided to take a different path from the supply-led credit approach that had dominated so far by enacting Decree 46 of 1992, which permitted the creation of community banks in both rural and urban areas. The advantage for the Government was also that the policy did not draw heavily on the budget, and that it reduced the pressure from people who wanted to establish a bank. At that time, the CBN had made it very clear that it would not grant any new banking license for commercial or merchant banks, and it was widely believed by the general public that banking was a very profitable investment. As a consequence, many investors who could not establish a ‘real’ bank went into community banking.

The first community bank was launched in December 1990 in Kaduna. By the end of 1995, the National Board for Community Banks (NBCB) had granted a total of 1 355operating licenses. This number had declined to 1 015 in 1997. By 2001 and 2002, the NBCB records showed 881 functioning community banks. In 2000, supervision of community banks was vested with the CBN, which demanded that all community banks needed a new and final banking license from the CBN in accordance with the banking laws, thus disregarding the NBCB‘operational’ licenses granted earlier. Based on an assesbanking sectornt of CBN staff, auditors and consultants, the CBN granted 282 new licenses in 2001, two licenses in 2002 and another 248 in2004. This brought the total number of licensed community banks to 532 as at 27 May 2004. In2004, the CBN also withdrew the provisional NBCB licensees of 23 community banks. 

The CBN estimated that at the end of 2003, there were 774 operational community banks, and that it might eventually grant an additional 200-240 licenses to community banks over the next year,provided that these would comply with the legal requirements. On the other hand, the CBN informed the public that it had withdrawn the provisional licenses of a number of community banks and advised the public not to transact banking sector with them. Annex 5 shows the distribution of licensed community banks over states. The average community bank (OFID data for 2003) has total assets of NGN 50.9million, total deposits of NGN 32.0 million, total equity of NGN 12.4 million and loans outstanding of NGN 17.7 million.

ACCOUNTING

Accounting is the art of recording, classifying and summarizing in a significant manner and in terms of money, transactions and events which are, in part at least of a financial character and interpreting the results, thereof (AICPA, 1989). Accounting has evolved from simple book-keeping. Also defined as the science of recording, interpreting financial records, accounting has become the often and on language of banking sector (Okolo, 1980). It has emerged an indispensable tool of banking sector. It is this unique significance of accounting that has placed the accountant in the centre of attraction for all stakeholders in any organization whatsoever. Accounting as an information system, and auditing as a monitor or “check” on the accuracy of the accounting information system, provide enormous potential to establish accountability and detect corrupt activities (Kimbro, 2002). 

Accounting has been considered to be an essential instrument in the privatization process (United Nations, 1993) and in the management of privatized entities (Tsamenyi et al., 2010). The accounting concept of fair 7 value is described as a rational and unbiased estimate of the potential market price, which reflects and reinforces a “faithful representation of reality” and enhances market efficiency in the global economy through better diffusion of real-time information on objective asset and liability valuations (Boyer, 2007). In line with the concept of fair value accounting, financial regulatory bodies in both developed and developing countries have therefore required that assets and liabilities be valued using fair value (FASB, 2006; Obuh, 2012). 
Generally Accepted Accounting Principles (GAAPs) 

 Generally Accepted Accounting Principles (GAAPs) are a basic set of rules that are supposed to be followed across all stages of accounting. Following the enlargement of banking sector world, stakeholders in banking sector establishments grew and it became necessary to standardize the system of accounting so that facts can be recognized and evaluated in an aligned procedure. Unlike the known sole proprietorship and partnership banking sectores, where the users of accounting information are limited and in most cases involved in the day-to-day activities of the banking sector, the evolution of modern banking sector demands a predetermined accounting system to serve the interests of the various stakeholders who may not be part of the management. Upon this obvious need, a set of generally accepted accounting principles (GAAPs) is developed. This is the outcome of accounting bodies at both local and international levels.  

In Nigeria there is the Financial Reporting Council of Nigeria (FRCN) which replaced the National Accounting Standard Board (NASB) (FRN, 2011). At the international level, there is the International Accounting Standard Board (IASB) which replaced the International Accounting Standard Committee (IASC) (Izedonmi, 2014). The Financial Reporting council of Nigeria issues Financial 

Reporting Standard (FRS) which replaced the Statement of Accounting Standard 

(SAS). The International Accounting Standard Board (IASB) issues the 

International Financial Reporting Standards (IFRSs) which replaced the International Accounting Standard (IAS). The FRS guides the practice of accounting in Nigeria while IFRSs guides the practice of accounting across the boarders. The purpose of standardization is to enable a quality for reporting financial statements of companies. It is to ensure that financial Statements can be interpreted in the same way across the globe. A good number of countries have adopted the IFRS including Nigeria. 

Accounting  System

An accounting system is a set of accounting processes with integrated procedures and controls. The intent of an accounting system is to record business transactions, summarize those transactions into an aggregated form, and create reports that can be used by decision makers to monitor, analyze, and improve operations
Accounting information system (AIS) is a system of collecting, storing and processing financial and accounting data that are used by decision makers by management or externally by other interested parties including investors, creditors and tax authorities (Manaye, 2016). 

AISʼs definition is ‘a system that processes data and transactions to provide users with information. They need to plan, control and operate their banking sectoresʼ (Saira et al., 2010). According to Lallo and Selamat (2014), they define an AIS as ‘a system that processes data and transactions to provide users with information. They need to plan, control and operate their banking sectoresʼ. Here, AIS is viewed as a system that helps management in planning and controlling processes by providing relevant and reliable information for decision making. It suggests that AISʼs functions are not solely for the purpose of producing financial reports. It role goes beyond this traditional perspective. AIS should be utilized to include planning and managing banking sector activities. It could also be used as a controlling mechanism such as budgeting. Therefore, full adoption of the system is essential to fully attain the system’s benefits. 

AIS are critical to the production of quality accounting information provide accurate and timely reports and the communication of that information to the decision makers (Harash, 2015). AIS is vital to all organizations, designed to help in the management and collect information, raw data or ordinary data and transform them into financial data for the purpose of reporting them to decision makers and control of topics related to organization (Dandago & Rufai, 2014). AIS is system used to collection and recording of data and information regarding events that have an economic impact upon organizations and the maintenance, processing and communication of such information to both internal and external stakeholders. AIS are also systems used to provide internal and external reporting data, financial statements and trend analysis capabilities to affect an organizational performance (Fagbemi & Olaoye, 2016).

AIS are computer based system that increases control and enhances cooperation in the organization (Nicolau, 2000). AIS are one of the core success factors that effectively support the achievement of accounting and financial objectives, improve strategic effort of banking sector and improve data sharing and integrity. AIS also provide an opportunity to update procedures and align them with perceived examples of best practice (Fagbemi & Olaoye, 2016; Harash, 2014). AIS is of great importance to both banking sector and organization in which it helps in facilitating decision making because adequate accounting information is essential for every effective decision making process. The main objectives of many banking sector to adopt this system are to improve their banking sector efficiency and increase competitiveness (Hla & Teru, 2015).

FUNCTIONS OF ACCOUNTING  SYSTEM

Accounting System is a system that a banking sector uses in collecting, storing, and processing financial data that are used for decision-making. It is a computer-based method to track down accounting activity in conjunction with information technology resources. To simplify, Accounting Information System gives accurate data to the managers before making any significant decisions that will either make or break their banking sector.

The basic functions of Accounting Information System are:

Collect and Process Data

This is the phase where accountants or bookkeepers gather data from cash sales, receivables, and payroll. By using an Accounting Information System, the system processes all the debits and credits into an accurate management database.

Providing Important Reports to the Management
Management uses the reports derived from AIS to analyze the company’s current operations and financial condition and gear up for the future by making plans and setting up goals.

Accuracy and Security
You can improve security by limiting the number of people who can access your system. By doing this, you can ensure that the data remains confidential and data are being secured. Plus, if anything goes wrong, it is easier for you to track down the digital footprints.

Since we are in a digital world, by having a computer-based accounting information system, it gives you the efficiency that you need for your banking sector. The advantage of having AIS is that it streamlines and automates reporting, making everything just a few clicks away when your company heads require financial reports from your team.

Types and Principles Of Computerized Accounting System Generally, there are two major types of Accounting System;

Manual Accounting System 
Computerized Accounting System
Manual Accounting System 

According to free online Merriam, manual system is a system in which the accountant or the book-keeper is required to post banking sector transactions to the general journal, general ledger and worksheet by hand. This process can be computed by either using actual paper journal and ledger sheets or by creating these sheets in a computer program such as excel it is considered manual because each transactions is entered into the systems individually. A manual accounts system, if developed correctly can deliver timely and accurate information. In many ways, particularly for the smaller banking sector, in a well designed manual accounting system the advantages outweigh the disadvantages. The manual system, though requires a greater understanding of how to book keep, can be easier to manage, once the key concepts of double entry book keeping have been learnt. The basic book keeping skills needed, once mastered, apply to all the books of account and can be applied to any banking sector, whether you are setting up a manual accounting system for a plumber, website designer or even a book keeping banking sector, the fundamentals are the same. A disadvantage of a manual accounting system is the likelihood of human error, however those errors manifest themselves. Errors in addition, transposition of figures, incorrect recording of a transaction, incomplete recording of a transaction, - where only one side of the double entry is recorded - are all quite common mistakes and can prove to be quite difficult to locate without a good deal of experience in accounting. Another obvious disadvantage is the likelihood of damage to the records themselves. It might seem an obvious downside, but the records in a paper based accounts system are susceptible to damage by water, fire and other perils. In addition where there exists many transactions to record in a banking sector the sheer volume of transactions can be a disadvantage of a manual accounting system.
Computerized Accounting System 

Ama (2004) defines this system as a system that uses specialized machines called calculators and computer in gathering information. It is technically known as Electronic Data Processing (EDP) Accounting System. A computerized accounting system also allows analysis of the stored information. This is particularly crucial in the crafting of banking sector and strategic plans especially as competition in the specific banking sector or industry heats up. A computerized accounting system will work with whatever type of banking sector. This is because any banking sector in general, whether it produces products or delivers services, has a basic structure: input, process and output. There are uniform reporting requirements and accounting principles to comply with and use. A computer–based accounting system processes data in basically the same manner as does a manual system. Transactions are initially recorded manually on sources documents, the data from these source documents are then key – punched into punched cards, which can be read by the computer. The computer process the information and performs such routine tasks as printing journals, posting to ledger accounts, determining account balances and printing financial statements and other reports. A computerized accounting system according free online Merriam is system which allows the user to enter the transaction into the program once and all accounts are updates as necessary for e.g. of your bags N1000 worth of office supplies with a combination of N500 cash and N500 credit instead of going to each accounting and posting the transaction with a computerized system you would check office suppliers cash and the selected account payable account and the transactions automatically would post to the account. 

Principles of computerized accounting systems

 In the course of recording, classifying and summarizing financial data, there may arise cases where the exercise of discretion becomes very essential. Some practical principles have been developed to help accountants in the exercise of such judgment, the four basic principles of accounting are important because they provide the conceptual guidelines for application of the basic accounting system. Also they give the measurement, recording and reporting phases of the accounting information processing cycle. They include: • Historical Cost Principle • Revenue Recognition Principles • Matching principles • Full-disclosure principles. 

The introduction of computerized accounting systems provide major advantages such as speed and accuracy of operation, and, perhaps most importantly, the ability to see the real-time state of the company’s financial position. In my experience I have never seen a banking sector that has upgraded to a computerized accounting system return to paper based accounting systems. A typical computerized accounting package will offer a number of different facilities. The primary objective of an accounting function in an organization is to process financial information about the activities of the organization and prepare financial statements at the end of the accounting period. The modern method of accounting is based on the system created by an Italian monk Fra Luca Pacioli. He developed this system over 500 years ago. This great and scientific system was so well designed that even modern accounting principles are based on it (deSantis, 2010). In the past, in order to draw a report by the directors and auditors, many banking sectores maintained the records manually in books (Journal, Cash Book, Special Purpose Books, and Ledgers, among others) – hence the term “bookkeeping” came about. This method of keeping manual records was cumbersome, slow, and prone to human errors of translation. Those days, due to the small volume of accounting data, accountants found it quite manageable using the manual system. At the turn of the millennium, internationalization of economic trade and globalization of banking sectores have been on the ascendancy. banking sectores are going international for various reasons which include: the presence of cheap resources overseas, better tax regulations, trade liberalization, and other favorable legal requirements. Other banking sector are expanding internally. All these activities have bearing on the accounting procedures and processes of an organization. With a substantial increase in the volume of accounting transactions and increase in exposure of information to errors due to complexity of these accounting systems, there was a need for a system which could store and process accounting data with increased speed, storage, and processing capacity. This led to the development and introduction of accounting system packages.

ACCOUNTING SYSTEM IN COMMUNITY BANKING

The adoption of computerized accounting systems brought about information and communication technology in the banking sector. Information Technology (IT) is the automation of processes, controls, and information production using computers, telecommunications, system and ancillary equipment such as automated teller machine and debit cards (Khalifa 2000). It is a term that generally covers the harnessing of electronic technology for the information needs of a banking sector at all levels. IKechukwu (2000) lists some banking services that have been revolutionized through the use of ICT as including account opening, customer account mandate, and transaction processing and recording. Information and Communication Technology has provided self-service facilities (automated customer service machines) from where prospective customers can complete their account opening documents direct online. It assists customers to validate their account numbers and receive instruction on when and how to receive their cheque-books, credit and debit cards. Communication Technology deals with the Physical devices and system that link various computer hardware components and transfer data from one physical location to another (Laudon and Laudon; 2001). ICT products in use in the banking industry include Automated Teller Machine, Smart Cards, Telephone Banking, MICR, Electronic Funds Transfer, Electronic Data Interchange, Electronic Home and Office Banking. Several authors have conducted investigation on the impact of ICT on the banking sector of the Nigeria economy. The convergence of computer and telecommunication after about four decades of applying computers to routine data processing, mainly in information storage and retrieval, has created a new development where information has become the engine of growth around the world. This development has created catch-up opportunities for developing countries such as Nigeria to attain desired levels of development without necessarily ‘reinventing the wheels’ of economic growth. This new technology has brought far-reaching revolution in societies, which has tremendously transformed most banking sector (banking) scenes (Ovia, 2005).

Accounting system in modern banking sector plays very important role and it is a great progress made in the accounting sphere. The main goal of accounting system is tracking financial transactions and generating various financial reports. It is a part of whole accounting systems which might include different types of system from simple transaction-entry programs to advanced accounting systems integrated with other management programs of the company. Accounting system makes accountants work easier and gives information about the ‘true health’ of banking sector, companies’ owners agree to pay a substantial sum for complicated and advanced accounting technologies. Companies with foreign branches have always troublesome issues with coordination among them (mainly a time of reports’ delivery that could cause a delay in decision making process) but after cloud technologies appeared, most problems have solved. Cloud accounting or accounting is rather a new type of service than IT. The main advantage of cloud accounting system is no time and place limitation as well as putting the whole accounting system to the cloud-based platform. Analyzed scientific researches proved the positive interrelationship between accounting system and banking sector performance. But in this relationship, many factors have an indirect influence. There are several benefits for companies’ owners who use such system: the establishment of financial control, saving costs, increasing data accuracy, and improving data security. With a good accounting system, accountants and banking sector owners can make financial forecasting and improve the decision-making process. Nowadays, the global accounting market is represented by a lot of producers who offer from traditional old desktop accounting system to the modern cloud-based platforms on license subscription conditions. The tendency of the global market has a positive and stable increasing character. Research showed that more than 60% of accounting specialists are satisfied with their current accounting programs and most of them are ready to invest in accounting technologies for getting future benefits. Most specialists affirm that cloud-based accounting system together with other intelligent online programs is the future of accounting.


When using a computerized accounting system, input screens have been designed for ease of use. The main advantage is that each transaction needs only to be inputted once, unlike a manual double entry system where two or three entries are required. The computerized ledger system is fully integrated. This means that when a banking sector transaction is inputted on the computer it is recorded in a number of different accounting records at the same time.A computerized accounting system saves a lot of time and effort, significantly reduces (if not eliminate) mathematical errors, and allow for much more timely information than the manual system does. In real-time environment, accounts are accessed and updated immediately to reflect activity, thus combining the collection and analysis of data from transactions and events with respect to their effects on the financial position of the organization, and journalizing the transactions in the general journals called the book of original entry. The need to test for equality of debits and credits through trial balance is usually not required in a computerized accounting system, since most systems test for equality of debit and credit amounts as they are entered. If someone were to attempts to input data containing an inequality, the system would not accept the input. Because the computer is programmed to post amounts to the various accounts error obviously reduced. Computers may also be programmed to record some adjustments automatically at the end of the period. Most software programs are also able to prepare the financial statement once it has been determined that the account balances are correct. The closing process at the end of the period can also be done automatically by the computer. However, human judgment is still required to analyze the data for the entry into the computer system correctly. Additionally, the accountant's knowledge and judgment are frequently required to determine the adjustments that are needed at the ended of the reporting period. The components of the system, however, can easily be handled by the computer. Computerized accounting uses the concept of database. For the reason, accounting software is used to implement computerized accounting. It does away with necessity to create and maintain journals, ledgers, etc which are essential parts of manual accounting. A database is a collection of data that is organized so that its content can easily be assessed, managed and updated. It is basic software which allows access to the data contained in the databases. The computer can be used to perform virtually every accounting function, including account receivable, accounts payable. Payroll, inventory control, budgeting, cost volume profit analysis and general ledger.
2.2 THEORETICAL FRAMEWORK

Technology Acceptance Model (Tam) 

Technology Acceptance Model has been developed by Davis(1989) is one of the most popular research models to predict use and acceptance of information systems and technology by individual users.TAM has been widely studied and verified by different studies that examine the individual technology acceptance behavior in different information systems constructs. 

In TAM model, there are two factors perceived usefulness and perceived ease of use is relevant in computer use behaviors. Davis defines perceived usefulness as the prospective user’s subjective probability that using a specific application system will enhance his or her job or life performance. Perceive ease of use (EOU) can be defined as the degree to which the prospective user expects the target system to be free of effort.  According to TAM, ease of use and perceived usefulness are the st important determinants of actual system use. These two factors are influenced by external variables. The main external factors that are usually manifested are social factors, cultural factors and political factors. Social factors include language, skills and facilitating conditions. 

Political factors are mainly the impact of using technology in politics and political crisis. The attitude to use is concerned with the user’s evaluation of the desirability of employing a particular information system application. Behavioral intention is the measure of the likelihood of a person employing the application.
2.3 EMPIRICAL REVIEW

According to studies Fagbemi & Olaoye (2016), Harash (2014) and Harash (2015) accounting information system have become an important component for banking sector in the all sectors to cope with intense competition and to meet customers’ needs. Analyzing the role that accounting  information system can play in providing banking sector managers with relevant and accurate information can strengthen banking sector’ impact on the economic wellbeing of the areas in which they operate. 

In a study by Fagbemi & Olaoye (2016), it was concluded that accounting information systems would significantly influence the accounting performance of banking sector. Therefore, it was recommended that banking sector that adopt computerized accounting information system should ensure that the level of computerization improves in line with current level of advancement in technology. Previous empirical studies Beke, (2010) and Pollock & Cornford (2004) suggested that there is an improvement in accounting performance and decision making associated with using AIS since AIS records ensure easy access to information records that are properly kept. These studies argued that AIS also provide an opportunity to update procedures and align them with perceived examples of best practice. The relationship between accounting Information systems and banking sector performance was conducted by Harash (2014), who tested the influence of characteristics enjoyed by the accounting information in determining banking sector' performance. It was found that the characteristics enjoyed by the accounting information such as: reliability, relevance, timeliness, and accessible have significant effects on the use of AIS and banking sector' performance.

Ultimately, the goal is to develop a testable model of the relationship between accounting performance in banking sector and the using of accounting information system and, in turn, the system effect on accounting performance in banking sector. Traditional difficulties that banking sector face in using of accounting information system have been complicated by advances in manufacturing technology (Fagbemi & Olaoye, 2016; Harash, 2014; Harash, 2015). Therefore, business administrators and accounting professionals have developed several new accounting information system to deal with them. New accounting information systems can improve the relevance and quality of information that management needs to keep the organization running smoothly (Fagbemi & Olaoye, 2016; Harash, 2014; Harash, 2015).
CHAPTER THREE

RESEARCH METHODOLOGY

3.1
INTRODUCTION

In this chapter, we described the research procedure for this study. A research methodology is a research process adopted or employed to systematically and scientifically present the results of a study to the research audience viz. a vis, the study beneficiaries.
3.2
RESEARCH DESIGN

Research designs are perceived to be an overall strategy adopted by the researcher whereby different components of the study are integrated in a logical manner to effectively address a research problem. In this study, the researcher employed the survey research design. This is due to the nature of the study whereby the opinion and views of people are sampled. According to Singleton & Straits, (2009), Survey research can use quantitative research strategies (e.g., using questionnaires with numerically rated items), qualitative research strategies (e.g., using open-ended questions), or both strategies (i.e., mixed methods). As it is often used to describe and explore human behaviour, surveys are therefore frequently used in social and psychological research.
3.3
POPULATION OF THE STUDY

According to Udoyen (2019), a study population is a group of elements or individuals as the case may be, who share similar characteristics. These similar features can include location, gender, age, sex or specific interest. The emphasis on study population is that it constitute of individuals or elements that are homogeneous in description.

The focus of this study is to examine accounting system in community banking using “Ogui Urban community bank in Enugu State as case study. Therefore, Staff of the community bank form the population of the study.

3.4
SAMPLE SIZE DETERMINATION

A study sample is simply a systematic selected part of a population that infers its result on the population. In essence, it is that part of a whole that represents the whole and its members share characteristics in like similitude (Udoyen, 2019). In this study, the researcher adopted the convenient sampling method to determine the sample size.
3.5
SAMPLE SIZE SELECTION TECHNIQUE AND PROCEDURE

According to Nwana (2005), sampling techniques are procedures adopted to systematically select the chosen sample in a specified away under controls. This research work adopted the convenience sampling technique in selecting the respondents from the total population.

In this study, the researcher adopted the convenient sampling method to determine the sample size. Out of all the entire population of  staff in Ogui Urban community bank in Enugu State the researcher conveniently selected thirty-six  Staff  was selected as the sample size for this study. 

According to Torty (2021), a sample of convenience is the terminology used to describe a sample in which elements have been selected from the target population on the basis of their accessibility or convenience to the researcher.
3.6 
RESEARCH INSTRUMENT AND ADMINISTRATION

The research instrument used in this study is the questionnaire. A survey containing series of questions were administered to the enrolled participants. The questionnaire was divided into two sections, the first section inquired about the responses demographic or personal data while the second sections were in line with the study objectives, aimed at providing answers to the research questions. Participants were required to respond by placing a tick at the appropriate column. The questionnaire was personally administered by the researcher.
3.7
METHOD OF DATA COLLECTION

Two methods of data collection which are primary source and secondary source were used to collect data. The primary sources was the use of questionnaires, while the secondary sources include textbooks, internet, journals, published and unpublished articles and government publications.
3.8
METHOD OF DATA ANALYSIS

The responses were analyzed using the frequency, tables and simple percentage which provided answers to the research questions. Hypothesis was tested using Chi-Square statiscal tool (SPSS v.2.3)
3.9
VALIDITY OF THE STUDY

Validity referred here is the degree or extent to which an instrument actually measures what is intended to measure. An instrument is valid to the extent that is tailored to achieve the research objectives. The researcher constructed the questionnaire for the study and submitted to the project supervisor who used his intellectual knowledge to critically, analytically and logically examine the instruments relevance of the contents and statements and then made the instrument valid for the study.
3.10
RELIABILITY OF THE STUDY

The reliability of the research instrument was determined. The Pearson Correlation Coefficient was used to determine the reliability of the instrument. A co-efficient value of 0.68 indicated that the research instrument was relatively reliable. According to (Taber, 2017) the range of a reasonable reliability is between 0.67 and 0.87.
3.11
ETHICAL CONSIDERATION

The study was approved by the Project Committee of the Department.  Informed consent was obtained from all study participants before they were enrolled in the study. Permission was sought from the relevant authorities to carry out the study. Date to visit the place of study for questionnaire distribution was put in place in advance.

CHAPTER FOUR

DATA PRESENTATION AND ANALYSIS

INTRODUCTION

This chapter presents the analysis of data derived through the questionnaire and key informant interview administered on the respondents in the study area. The analysis and interpretation were derived from the findings of the study. The data analysis depicts the simple frequency and percentage of the respondents as well as interpretation of the information gathered. A total of thirty-six (36) questionnaires were administered to respondents of which only thirty (30) were returned and validated. This was due to irregular, incomplete and inappropriate responses to some questionnaire. For this study a total of 30 was validated for the analysis.

4.1
DATA PRESENTATION
Table 4.2: Demographic profile of the respondents

	Demographic information
	Frequency
	percent

	Gender

Male
	
	

	
	17
	56.7%

	Female
	13
	43.3%

	Age
	
	

	22-26
	9
	30%

	27-32
	12
	40%

	33-38
	6
	20%

	39+
	5
	16.6%

	Marital Status
	
	

	Single 
	19
	63.3%

	Married
	11
	36.7%

	Separated
	0
	0%

	Widowed
	0
	0%

	Education Level
	
	

	OND
	05
	16.6%

	BS.c
	20
	66.6%

	MS.c
	5
	16.7%

	MBA
	0
	0%


Source: Field Survey, 2021

4.3
TEST OF HYPOTHESIS 

HO1: Accounting systems have no impact in community banking.
HI: Accounting systems have impact in community banking.
HO2: The strategies used by community banks in her accounting system have not been very efficient and effective.
HI: The strategies used by community banks in her accounting system have been very efficient and effective.
HO3: Ogui Urban community bank have no efficient machinery to implement her planned programmes for efficient accounting system.
HI: Ogui Urban community bank have efficient machinery to implement her planned programmes for efficient accounting system.

HYPOTHESIS ONE
Table 4.2: Accounting systems have no impact in community banking.
	Options
	Fo
	Fe
	Fo - Fe
	(Fo - Fe)2
	(Fo˗-Fe)2/Fe

	Yes
	15
	10
	5
	25
	2.5

	No
	4
	10
	-6
	36
	3.6

	Undecided
	11
	10
	1
	1
	0.1

	Total
	30
	30
	
	
	6.2


Source: Extract from Contingency Table




Degree of freedom = (r-1) (c-1)






(3-1) (2-1)






(2)  (1)






 = 2

At 0.05 significant level and at a calculated degree of freedom, the critical table value is 5.991.

Findings

The calculated X2 = 6.2 and is greater than the table value of X2 at 0.05 significant level which is 5.991.
Decision

Since the X2 calculated value is greater than the critical table value that is 6.2 is greater than 5.991, the Null hypothesis is rejected and the alternative hypothesis which states that Accounting systems have impact in community banking.

HYPOTHESIS TWO
Table 4.3: The strategies used by community banks in her accounting system have not been very efficient and effective.
	Options
	Fo
	Fe
	Fo - Fe
	(Fo - Fe)2
	(Fo˗-Fe)2/Fe

	Yes
	6
	10
	-4
	16
	1.6

	No
	13
	10
	3
	9
	0.9

	Undecided
	11
	10
	1
	1
	0.1

	Total
	30
	30
	
	
	2.6


Source: Extract from Contingency Table




Degree of freedom = (r-1) (c-1)






(3-1) (2-1)






(2)  (1)






 = 2

At 0.05 significant level and at a calculated degree of freedom, the critical table value is 5.991.

Findings

The calculated X2 = 2.6 and is less than the table value of X2 at 0.05 significant level which is 5.991.
Decision

Since the X2 calculated value is less than the critical table value that is 2.6 is less than 5.991, the alternate hypothesis is rejected and the null hypothesis which states that The strategies used by community banks in her accounting system have not been very efficient and effective  is accepted.

HYPOTHESIS THREE
Table 4.3: Ogui Urban community bank have no efficient machinery to implement her planned programmes for efficient accounting system.
	Options
	Fo
	Fe
	Fo - Fe
	(Fo - Fe)2
	(Fo˗-Fe)2/Fe

	Yes
	7
	10
	-3
	9
	0.9

	No
	12
	10
	2
	4
	0.4

	Undecided
	11
	10
	1
	1
	1.4

	Total
	30
	30
	
	
	1.4


Source: Extract from Contingency Table




Degree of freedom = (r-1) (c-1)






(3-1) (2-1)






(2)  (1)






 = 2

At 0.05 significant level and at a calculated degree of freedom, the critical table value is 5.991.

Findings

The calculated X2 = 2.6 and is less than the table value of X2 at 0.05 significant level which is 5.991.
Decision

Since the X2 calculated value is less than the critical table value that is 2.6 is less than 5.991, the alternate hypothesis is rejected and the null hypothesis which states that Ogui Urban community bank have no efficient machinery to implement her planned programmes for efficient accounting system is accepted.

CHAPTER FIVE

SUMMARY, CONCLUSION AND RECOMMENDATION

5.1 SUMMARY

The focus of this study is to examine accounting system in community banking using Ogui Community bank as case study. The study further revealed the impact of accounting system in community banking. It  determine whether the strategies used by community bank in their accounting system have been very efficient and effective. It  assessed the role of accounting system in proving the activities of community bank.

Survey research design was implored for the study and with the aid of convenient sampling method, the researcher purposively enrolled thirty-six participant who are staff in Ogui community bank for the study. A well structured questionnaire was issued to the respondent of which thirty (30)  responses where retrieved and validated for the study. Data was analyzed using frequencies and table. Hypothesis test was conducted using Chi-Square statistical tool (SPSS v.2.3.)

5.3 CONCLUSION

Community banking sector are expanding internally hence these activities have bearing on the accounting procedures and processes of the banking sector. With a substantial increase in the volume of accounting transactions and increase in exposure of information to errors due to complexity of data, there arose the  need for a system which could store and process accounting data with increased speed, storage, and processing capacity. 

Findings from the study revealed that accounting system is of great significance to community banking however, the strategies used by community banks in her accounting system have not been very efficient and effective. Findings from the study also revealed though the bank is aware of this new innovation, Ogui Urban community bank have no efficient machinery to implement her planned programmes for efficient accounting system.

5.3 RECOMMENDATION

Community banks should improve their accounting system in order to generate quality, reliable and timely accounting information.
Stakeholders and Shareholders in Ogui urban community bank should integrate accounting information system as the basis in their decision processes.
Community banks should endeavor to consult external auditors and accountants regularly in order to be able to maintain high and generally acceptable accounting practices.
Accounting training programmes for community banks should be organized by the professional bodies like CAMA, ICAN for those community banks who do not know how the new innovation of accounting system works as this training will unearth its importance of maintaining accounting records as well help them to come to grips with it.
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QUESTIONNAIRE

PLEASE TICK [√] YOUR MOST PREFERRED CHOICE AND AVOID TICKING TWICE ON A QUESTION

SECTION A

PERSONAL INFORMATION

Gender

Male [  ]
Female [  ]

Age 

20-27
[  ]

28-36
[  ]

37-44 [  ]

45+ [  ]
Educational level

NCE/OND
[  ]
BSC/HND
[  ]

MSC/PGDE
[  ]

SECTION B

 Question 1: What is the impact of accounting system in community banking? 

	Options
	Yes
	No 
	Undecided 

	It gives insights of overall financial performance of the business
	
	
	

	It keeps the record of business transactions
	
	
	

	It manages general ledger, accounts receivable and accounts payable
	
	
	


Question 2:  Have the strategies used by Ogui community bank in their accounting system have been very efficient and effective? 

	OPTIONS
	PLEASE TICK

	Yes
	

	No
	

	Undecided
	



Question 3: What are the factors that will limit the efficacy of community banks in their efficient application of accounting system in their banking operations or activities?

	Options
	Yes
	No 
	Undecided 

	 Unethical manipulation of programme
	
	
	

	Theft of Data and Stealing of the Software
	
	
	

	Controlling Access and Forgetting of Password 
	
	
	

	Security for Backup and undue Backup copies
	
	
	

	Lack of qualified and experience personnel who can manage the system
	
	
	



Question 4: What are the roles of accounting system in proving the activities of community bank.

	Options
	Yes
	No 
	Undecided 

	It facilitate banking activities in digital era.
	
	
	

	accounting system will provide timely accounting data for management decision making.Theft of Data and Stealing of the Software
	
	
	

	It will serve as an efficient and effective machinery to implement her planned programmes.

	
	
	



Question 5: Does Ogui Urban community bank have an efficient machinery to implement her planned programmes for efficient accounting system.

	OPTIONS
	PLEASE TICK

	Yes
	

	No
	

	Undecided
	


