A STATISTICAL STUDY ON THE EFFECTS OF AGRICULTURAL LOANS ON FARMING ACTIVITIES IN NIGERIA 
ABSTRACT

Since the discovery of crude oil in Nigeria, farming activities has had its fare share of inconsistencies and relegation. Agriculture is a very important sector of Nigeria’s economy. Its role in economic development cannot be over emphasized; umar 2004 opined that between 1960-1976 alone, agriculture accounted for 40 to 60 percent of the national income and about 50 to 80 percent of the labour force is engaged in agricultural production. Agriculture has some major roles to play in Nigeria’s economic development. These are, to increase the supply of food for domestic consumption and export and to create more jobs. This study is basically on the effect of agricultural loan on farming activities in Nigeria a case study of ohaofia local government area of Abia state. The study adopted exploratory study design. Findings from the study revealed that there is a positive, strong and significant relationship of 0.917 between agricultural loan system and agricultural output of Nigeria.
CHAPTER ONE

INTRODUCTION

Since the discovery of crude oil in Nigeria, farming activities has had its fare share of inconsistencies and relegation. Agriculture is a very important sector of Nigeria’s economy. Its role in economic development cannot be overemphasized; umar 2004 opined that between 1960-1976 alone, agriculture accounted for 40 to 60 percent of the national income and about 50 to 80 percent of the labour force is engaged in agricultural production. Agriculture has some major roles to play in Nigeria’s economic development. These are, to increase the supply of food for domestic consumption and export and to create more jobs. 

Despite the crucial roles of agriculture in the country’s economy, agriculture has had its fair share of problems which has led to the decline and poor performance in agricultural sector. The cardinal problem is the lack of adequate funding. 

Agricultural activities in Nigeria have undergone a constant decline this is as a result of more financing by government and other corporate organizations like commercial banks. Efforts have been made by previous governments in Nigeria to resuscitate agriculture activities in Nigeria by making provisions for loans so that agriculturists a vast majority of them being average Nigerians can have access to these loans to improve their production base and employ labour.Agricultural financing in Nigeria has proven to be fairly successful when it comes to getting these funds to the actual rural farmers who are in dare need of this assistance. The effect of adequate agricultural loan on agricultural activities cannot be over emphasized. For agricultural loan system to be effective again a lot of things have to be gotten right.Agricultural loan is considered as a catalyst that activates other factors of production and makes under-used capacities functional for increased production (Ijere, 1998). Thus  agricultural loan plays an important role in agricultural and rural development as it enables farmers reap economies of scale, venture into new fields of production, employ new technologies and empower them to provide utilities for a widening market.

Statement of general problem

In a developing country like Nigeria, they’ve not been a defined way of properly financing agricultural activities; this is because most of these farmers are rural dwellers. Another problem is the challenges faced by these farmers in accessing these loans from government since most of them are peasant. A Major problem leading us to this research is to know the percentage of success recorded in assistance of farmers especially those ones in the villages with loans. An equally major problem is to know if increased agricultural loan assistance would actually end unemployment and increase productivity.

1.2. Aims and Objectives of the study

The chief objective or aim of this study is to know the level of success recorded in assisting rural farmers to increase productivity.

To know the difficulties encountered by those farmers in assessing these loans

To know which institutions have been really supportive in assisting the farmers to increase productivity.

To know if increased assistance would mean increase in employment and productivity.

To know if there is a relationship between agricultural credit or loan and the level of productivity in Nigeria. We are also interested in knowing the nature of this relationship if any.

To know if there is equally a relationship between agricultural loan and the employment level in Nigeria. The nature of this relationship ( if any ) is also important to us. 
1.3. Significance of the study

A major significance of this study is to know the level of success in assisting farmers in the rural areas.

Another significance of the study is to know if there is a relationship between increased governments financial assistance and the level of their productivity. The following are the other significances of this study:

a) How are loans disbursed? 

b) What are the causes and effects of default in loan repayment? 

c) What methods have the bank developed in recovering their loans? 

d) What are the problems faced by farmers in obtaining this loans and what is their attitude towards repayment?

e) Do farmers generally like assessing these loans?

f) To know how successful agricultural financing has been in recent years and reasons. 

g) Does adequate agricultural funding increase employment?

h) how does agricultural loans increase farming activities.

1.4. Scope and limitation of the study

This study is basically on the effect of agricultural loan on farming activities in Nigeria a case study of ohaofia local government area of Abia state. Another scope of the study is to know how agricultural loan in Nigeria has a relationship to employment and finally to know the level of satisfaction of the end users of this loans.

Limitation

It is pertinent to mention the limitations of this research work, chief among the limitations is the difficulty in administering the questionnaire in ohaofia local government area, respondents response wasn’t as expected in that they were some information required that weren’t given.

Notwithstanding, in the highlighted limitation above, it is hoped that this research will be useful to theNigerian government, its citizens, farmers and agricultural organizations that may be interested in this work.

1.5. Definition of terms

Loan: Money that an organization such as a bank lends and somebody or group of people borrows.

Agriculture: The science or practice of farming. 

1.6. Research Hypotheses

The research hypotheses are as follows:

HYPOTHESIS 1

H0: There is no significant relationship between agricultural loan system and employment level in Nigeria

H1: There is a significant relationship between agricultural loan system and employment level in Nigeria
Level of significance: 0.05

Decision rule: reject H0 if p-value is less than the level of significance. Accept H0 if otherwise.

We are also interested in knowing the nature of this relationship, if any.

HYPOTHESIS 2

H0: There is no significant relationship between agricultural loan system and agricultural output in Nigeria.

H1: There is significant relationship between agricultural loan system and agricultural output in Nigeria.

Level of significance: 0.05

Decision rule: reject H0 if p-value is less than the level of significance. Accept H0 if otherwise.

We are also interested in knowing the nature of this relationship (if any)
We are also interested in knowing the nature of this relationship (if any).

CHAPTER TWO

LITERATURE REVIEW

2.1 INTRODUCTION

This chapter gives an insight into various studies conducted by outstanding researchers, as well as explained terminologies with regards to the impact of internet banking on profitability of commercial banks in Nigeria.The chapter also gives a resume of the history and present status of the problem delineated by a concise review of previous studies into closely related problems.
2.2 THEORETICAL FRAMEWORK


One of the most dominant theory by which we can conceptualize the development process is termed  a two-sector or dualistic model. Its analytical framework is always based on distinguishing the traditional sector (Agricultural) from the modern sector (Manufacturing). The early model of Lewis (1954:87) began with the assumption of the existence of an Unlimited (or totally elastic) supply of labour originating from the traditional sector. It was assumed that the traditional sector was not rational in the sense of profit maximizing and that the emigration of reduction of its output because of zero marginal product of its labour.


 The modern sector, says Lewis, which consists of manufacturing and some agricultural production, uses modern technology. The sector is capital intensive and is rational in the sense of seeking to maximize profit by hiring labour up to the point where the marginal product of the last unit of labour transferred to the modern sector is equal to the wage. Savings were assumed to be made only out of profit. As these profits      

were reinvested, the demand for labour would increase. This would continue until labour in the traditional sector is no longer unlimited. At the point when labour becomes scarce traditional sector, it began to be commercialized and subsequently, labor would be hired up to the point where the marginal product is equal to the wage.



 An alternative on Lewis’s unlimited labor supply theory was made by Rains and Fei (1961:43), where the marginal product of labor was drawn out of the sector, terms of trade would turn against the modern sector and the wage rate must be raised, as the traditional sector produces, foods were assumed to be consumed by the modern sector. Consequently, profits in the modern sector tended to go down, and investment would also slow down. It is also likely, therefore, that growth will stop prior to the commercialization of the traditional sector.     



 In this regard, there are two schools of thought: the pre-requisite thesis and the concurrence thesis. The former thesis argues that an agricultural revolution and the subsequent rise in agricultural productivity are pre-requisite for the initial spur of development, whereas the latter thesis denies he condition for pre-requisite and asserts instead that rapid growth in agricultural productivity could occur simultaneously with industrialization.


 Marx, one of the early growth- stage theorists, presented his (stages) classification on changes in production technology and associated changes in the system of property rights and ideology? Rostow also presented his classification of stages in the transition from a primitive to a modern economy and offered basically an equivalent reason of regarding the agricultural

development as the pre condition to lake-off” (Hayami and Ruthan, 1971).



 As mentioned earlier, one reason for supporting the pre- requisite thesis is in fact that it is the outputs of the primary sector, rather than of others that could be increased without costing much of the critically scarce resources of financial capital and foreign exchange. Thus, it is only when agriculture is already growing rapidly  that it could and should be squeezed on behalf of the more dynamic sectors of the economy. If, on the other hand, the agricultural sector is operating at the “immature” stage i.e the quasi-subsistence level, squeezing agriculture would create economic stagnation and not growth.



In contrast, the concurrence thesis argues that the agricultural development and the industrial development could proceed simultaneously. In addition to the effect of agriculture on industrialization put forward by the pre-requisite thesis, the industrial development, for its part, tends to offer a widening     

market for rural surpluses. It may also contribute to fuller exploitation of the agricultural Sector by facilitating improvements in transport, credit and production techniques.



 Further, the credit and productivity in the primary sector, may create a growing market for manufacturing products especially as incomes rise beyond the level which afford the minimum essentials.



Thus, the pre-requisite argued that efforts to increase food supply should receive top priority because of the high demand and great need for additional food or because the highest marginal productivity of capital lies in agriculture. Coals and Hoover (1986:20) conclude that very substantial progress in the requisite to successful development of the economy as a whole, limits the growth of the other; it is more likely to be a case of agricultural  growth limiting non-agricultural and vice versa.



Also, the concurrence group, while recognizing the need for arising agricultural productivity, concludes that it can be accomplished only by giving big pushes to economic development programme top priority. Higgins (1980:37) states his position most plainly by arguing that the only means to a cumulative improvement in agricultural productivity is a public policy designed to move to large-scale agricultural and encouraging a rapid rate of industrialization. Elsewhere, he recognized that such a policy requires heavy investment in both the industrial and agriculture sectors. Despite this premise about the agricultural sector, the logic of Higgins group necessitates emphasis on agricultural productivity since without it, Land consideration? and farm mechanization could hardly increase the scarcity of labour.

FINANCING AGRICULTURE IN NIGERIA.



 Finance is one input required for agricultural development as it represents the power to purchase all other inputs and thus, it is not the single determinant of the level of development in agriculture.



Several studies have been carried out on commercial banks and the finance of agriculture in the country. According to Elegham (1983:06), the availability of credits to local farmers pose a serious problem. This is because of the rate in the increase of defaulting cases among small farmers. Tims (1974) also revealed that commercial banks in Nigeria were willing to grant to large-scale farmers because it has noticed that small farmers default. Mostly in the act of loan repayment, they also have no provision for collateral security required by banks. It is in light of this that the government has always maintained that commercial banks should not neglect agricultural and allied activities since they are the Chief agent of mobilization of savings.       



Not withstanding the unsuitability of commercial banks for financing agriculture in general and small-scale farmers in particular, studies carried out by Akinwole (1985), Osuntogu (1973) and Ijere (1975) pointed out the need for raising the volume of loan resources available to the credit constitutions? so as to permit increase in lending   to the individual borrowers. However, Ogunfowora et al (1972) attributed most of the shortcomings and institutional credits in Nigeria to facts such as;  ineffective supervision or monitoring, insufficient funds, political interference, cumbersome and time consuming loan processing and gearing absence of financial projections.



 The importance of project supervision or monitoring of facilities is to ensure that al conditions attached to the approval of credits facilities are complied with. Credit Supervision is also aimed at indentifying emergent problems before they got out of control. Problems detected earlier through warning signals could be easily solved to avoid total loss of the project.       

         Agricultural facilities granted are closely monitored. This is occasioned by the nature of the industry, especially the production aspect that is highly risky because of its precarious nature.



Agricultural facilities are also known to be specific-purpose oriented i.e planting, fertilizing, harvesting and transporting etc.). As a result of follow-up facilities, the indications of possibility of default (usually) referred to as “danger sign” of default are easily detected, a current finding in the view on bank credit management.

2:3:1SOURCES OF AGRICULTURAL FINANCING.



According to Amechi (2004:120) sources of agricultural financing are as follows:

AGRICULTURAL BANKS


In Nigeria, we have the Nigerian Agricultural and financial Bank (NACB) which was established in 1973 primarily to finance agricultural projects. Its cardinal aims are:

To stimulate interest in agricultural Production.

To improve agricultural Production technique

To improve storage and marketing of agricultural produce.

To grant loans on fairly easy terms to finance agricultural projects.

State and local governments may serve as intermediaries by receiving the loan from the federal government and the NACB for transmission to the farmers or relevant farmer’s organization. 

The federal government, through the Central Bank, is the sole financier of the NACB. Its headquarters are located in Kaduna. 

COMMERCIAL BANK



According to Amechi (2004); Commercial banks can also finance agricultural projects. She further said; “In Nigeria, the federal government directs Commercial banks to allocate a part of their lending’s to agriculture at reduced interest rates. Such banks usually set up departments of agriculture and employ agriculturists to manage them. Such loans can be on:



SHORT-TERM: Where the loans are used to finance Annual and biennial crops and quick maturing Livestock Projects such as pigs and poultry.



MEDIUM-TERM: Where the loan matures in two or three years. Such loans are normally invested on biennial and some perennial crop which mature in about three years such as Cassava, Citrus, Oil palm etc.



LONG-TERM: Where the loan matures in three or more years. They are used to finance long-spanning perennial crops such as Cocoa, Kola, rubber, etc.

SELF-FINANCING:      



According to Aryeetey (1996:18), this is where a farmer decides to reinvest his savings in another agricultural project or expanding an already existing one. This however, is a slow process since saving money depends on a lot of factors, economic and fiscal factors. It leads to small-scale farming and is only suitable for subsistence farming. 

D.
GOVERNMENT SOURCES:


 Government (Federal, State and local) can give agriculture loan to farmers either directly or indirectly through some agencies like Ministries of Agricultural Banks, the Agricultural Development Programme (ADP) and others.

2:4

COMMERCIAL BANK CREDITAND AGRICULTURAL OUTPUT.



Essang and Olajide (1974:21) define a commercial bank as a monetary institution owned by either government or private businessmen for the purpose of profit. In pursuit of the profit, the bank undertakes a number of functions. One of these functions is the acceptance of deposits from the public, these deposit are in turn given as credit to trade industry, agriculture etc. which lead to more production and employment (see Stephen and Osagie, 1985; Ekezie, 1997; Ijaiya and Abudulraheem, 2000).



To Aryeety (1996: 18) credit is the amount extended out with a future date of payment. The NDIC prudential guide lines of 1990 however, provides a wider definition of credit, and this includes aggregate of all loans, advances, overdrafts, commercial papers, Bankers acceptance, bills discounted. Leases and guarantee (NDIC, 1990).



Muftau (2003:02), on the other hand, defines agricultural credit as credit granted to farm and ranch operators to assist in planting and harvesting crops to support the feeding and care of livestock. Credit to agricultural sector could take the form of an over draft, short-term, medium-term or long-term depending on the purpose and gestation period of the project. Such credits granted to framers to purchase inputs are paid directly to the suppliers who must furnish the bank with evidence of delivery. This is done to avert diversion of  fund, which is common with Nigeria Farmers ( See Adekanye, 1986: Nzotta, 1999).



Discussing the importance of credit to agricultural sector, Nzotta (1999) posited that it reactivates, expands or modernizes all types of agricultural enterprise which are considered economically feasible and desirable to the achievement of stated economic goals of self-sufficiency in agricultural production. While Qureshi, et al (1996) reported that such credit removes financial constraints faced by farmer, as it provides incentives to adopt new technologies that would otherwise be more slowly accepted. Thus, the availability of credit enables farmers to switch quickly to new technologies which enable the achievement of a rapid productivity and growth.



According to Ijere(1996:20) “ Credit can be considered from its ability to energize or motivate other factors of production. For example, it can make the latent, potential or under-used capacities functional. He further said that credit act as a catalyst that activates the engine of growth enabling it to mobilize its inherent potentials and to advance in the planned or expected direction. It follows, therefore, that the greater the influx of capital, the more the propensity of the economy to move in its given path. As summarized by Fosu (1992) Amin (1996), Umoh (2003) “Credit thus constitutes the power or key to unlock latent talents, abilities, vision and opportunities, which in turn act as the mover of economic development.



 Contributing to the argument about Commercial bank Credit and agricultural output, wells (1970:86) confirms that commercial bank credit contributions to economic development by enhancing production and productivity and thus higher income and better quality life  for people.



Agricultural credit in Nigeria dates back to the 1930s but organized credit to farmers did not start until 1972 when the Nigeria Agricultural and Cooperative Bank (NACB) were established (Ajakaiye. 1984). He further said that agriculture is the largest sector of Nigerian economy, though its contribution to the Gross Domestic Product (GDP) has declined from 67% in 1950 to 18% in 1980.



 According to the Federal Ministry of agriculture publication(1980), 58% of farming- related borrowings was obtained from family and friends; 24% from professional private money lenders, 15% from merchant and only 3% from commercial banks and other institutional sources. As Garba (2000) noted, they are grossly, inadequate and unsatisfactory for the credit needs of the farmers. Thus, there is the need for lager credit sources.

2.5
EMPIRICAL LITERATURE



 The importance of bank credits to agricultural production is well established in many countries. In the study by Sohail et al 

(1991:38) on the relationship between bank credits and agricultural out puts in Pakistan, they found  out that a statistical significant relationship existed between bank credit in Pakistan and the agricultural outputs.



Moreover, Yaron et al (1997:203) also argued that directed credit programmes were associated with the adoption of modern technologies such as green-houses in Morocco and tube wells in North West Bangladesh and these innovations were associated with increase in production gains in the agricultural sector (see also Ijaiya and Abdulraheem 2000).



 May (1970:08) reported that countries that emphasized the agricultural sector ended up with faster industrial growth than those that focused on industries alone. Hence, agriculture may therefore be the fastest road to industrialization.



 Emmanuel (2008:781) carried out a study on the impact of macroeconomics environment on agricultural sector growth in Nigeria. The macroeconomic policies included in the model are:- credits to the agricultural sector, nominal interest rates on the loan, exchange rate, world prices of agricultural produce, foreign private invest-government expenditure and inflation rate.



Using multiple regression analytical technique (ordinary least square), he discovered that nominal interest rate is positively related to the index of agricultural production. This implies that at higher nominal interest rate, more credit facilities are made available to the operators of the Nigerian agricultural sector, but at lower nominal interest rate, credit facilities are no more widely available. The index of agricultural output is also positively related to world prices of Nigeria major agricultural commodities. 

This implies that better world prices enhance agricultural output growth in Nigeria. Similarly, the index of agricultural production was positively related to government expenditure on agriculture. Moreover, it was discovered that the index of agricultural production is negatively related to the level of inflation, implying that as inflation becomes high,  the index of agricultural production declines. He thus recommends that macroeconomic policies that enhance favourable exchange rates, make agricultural credit widely available at low interest rate, reduce the rate of inflation, increase foreign private investment in agriculture, would not fortify government investment in the sector but would be invaluable in supporting agricultural output growth in Nigeria.



Johnson (1975) studied Japanese industrial development and concluded that without the prior increase in agricultural productivity, the financing of Japanese industrial development would not have been possible. He also compared USSR to Japan in terms of their decision on industry and agriculture. During the decade following 1929, the USSR (now the …………..) concentrated its attention upon industrialization and fought its peasants instead of teaching them how to increase output per acre. This led to tremendous price inflation, but during the 30 years preceding world war 1, the Japanese were more sensible. Overall, their output increased just as rapidly as that of industry and agriculture. Thus, supply of savings from agriculture was the critical factor in Japans rapid industrialization and this is often understood as the main reason why she succeeded in her supplying herself the necessary investment funds in the early stages of industrialization (Binswanger, 1989).



The experience of Japan shows that appropriate expenditure by government (on agricultural research, extension credit and roads) can have spectacular effects on the output of peasants and that agriculture instead of acting as a brake on the rest of the economy, can be turned into a leader generating demand for other sectors, and also providing them with capital.

CHAPTER THREE

RESEARCH METHODOLOGY

3.0 INTRODUCTION

This chapter describes the various methods and techniques used to collect and analyze the data gathered for the study to gain a deeper understanding of the topic under study.

The data collection stage is important since the result of the analysis is dependent on the quality of the data obtained. Therefore, the method selected for data collection must be the most appropriate to assist in achieving the objectives of the study:

In this case, it is to be used to determine the real status of employee involvement, causes of low employee involvement or participation in the decision-making process; determine the consequences of low employee involvement in decision-making on the implementation of management decisions.

It is also to be used to identify ways to arrest this problem in order to improve organizational performance and explore how employees can be involved and the result of involving employees in decision-making as well as make recommendations on how to improve the involvement of employees in decision-making.

3.1 RESEARCH DESIGN

The type of research design for this study is exploratory and it is conducted because a problem has not been clearly defined. It helps to determine the best research design, data collection method and selection of subjects.

This is the best approach if one aims at clarifying understanding of a problem by three

Primary ways which are Literature Research, talking to experts in the area of study and

3.3 DATA COLLECTION METHOD

This study utilizes secondary data extracted from the published annual reports of the commercial bank used for the study. With the secondary data collected, returns on assets and equity for the relevant years were computed. 

The secondary source used in conducting this research was based extensively on documentary sources which are textbooks, journals, articles, newspaper articles, paper presentations etc. also it involved Publications of Central Bank of Nigeria and monetary institutions such as CBN bulletins, presentations, slides, commercial bank bulletins etc.

3.4 MODEL SPECIFICATION

The model for the study comprises of two constructs as described below:

MODEL:

AGRI OUTPUT= α+β1AGRILOAN + Ei----------------- (1)

AGRI LOAN= α+β1EMPLY + Ei----------------- (2)

Where 

AGRI OUTPUTrepresents the agricultural output in Nigeria.

BANKLOAN represents the agricultural loan system in Nigeria.

αis the equation’s constant.

β1is the coefficient for the agricultural bank loan system and employment level in Nigeria.

Ei Is the error term of the equation
3.3 DATA ANALYSIS

Saunders et al (2000) defines data analysis as consisting of three concurrent flows of activity that is data reduction, data display and a conclusion drawing/verification part.

Various analytical tools and soft wares such as pie charts, tables, and Statistical Package for Social Science (SPSS) will be used in analyzing data for this study.

Data collected will be analyzed using frequencies and percentages. These frequencies and percentages will enable the researcher to clearly represent true data characteristics and findings with a great deal of accuracy. Interpretation and analysis of data will also be used to describe items in tables used for this study.

CHAPTER FOUR

DATA PRESENTATION, ANALYSIS AND INTERPRETATION

This chapter is devoted to the presentation, analysis and interpretation of the data gathered in the course of this study. The data used for this study is secondary data from the worldbank.org indicator. The data are been analyzed using regression.
4.1 Data Presentation and Analysis

	YEAR
	EMPLOYMENT RATE
	AGRIC OUTPUT(“000 metric tons)
	AGRIC LOANS

	2000
	13.1
	21370.0
	507954.9

	2001
	13.6
	20090.0
	929401.6

	2002
	12.6
	21373.0
	1279207.0

	2003
	14.8
	22736.0
	242185.7

	2004
	13.4
	24321.0
	261558.6

	2005
	11.9
	26031.0
	3308744.0

	2006
	12.3
	28864.0
	4312450.0

	2007
	12.7
	27171.0
	149570.0

	2008
	14.9
	30209.0
	6827425.0

	2009
	19.7
	21227.0
	8485209.0

	2010
	21.1
	24590.0
	1774884.0

	2011
	23.9
	22048.0
	1.0193847E7

	2012
	10.6
	20702.6
	9905881.0

	2013
	10.0
	21435.6
	964600.8

	2014
	7.8
	26970.0
	871800.7

	2015
	8.2
	28490.5
	1039494.8


Source: CBN statistical bulletin (2000-2015)

MODEL 1 

AGRI OUTPUT= α+β1AGRILOAN + Ei----------------- (1)

	Model Summary

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate

	1
	.470a
	.221
	.166
	4.0411

	a. Predictors: (Constant), AGRICULTURAL LOANS


The coefficient of determination R2 is 0.221. This implies that the independent variables were able to explain up to an impressive 22.1% of the total variation in the dependent variable while the remaining unexplained was captured by the error term. This simply means that the model is fairly a good fit since the dependent variable agricultural output was very well predicted by the independent variable agricultural loan. This can be clearly seen by the 91.7% coefficient of determination. 

The adjusted coefficient of determination is 0.166. This implies that the explanatory variables were able to explain 16.6% of the total variation in the dependent variable while the remaining unexplained was due to the error term after taking cognizance of the degree of freedom.

	Coefficients

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.

	
	B
	Std. Error
	Beta
	
	

	1
	(Constant)
	11.951
	1.367
	
	8.743
	.000

	
	AGRICULTURAL LOANS
	5.754E-7
	.000
	.470
	1.994
	.066

	a. Dependent Variable: EMPLOYMENT LEVEL
	
	
	


The estimate of the constant α is 11.951. This implies that if the independent variables are equal to zero, the EMPLOYMENT LEVEL will be 11.951.

The estimate of the β1 is 5.754E-7. This means that there is a direct relationship between employment level and agricultural loan system in Nigeria. It implies that a unit increase in agricultural loan system in Nigeria would lead to a 5.754E-7increase in the country’s employment level.

HYPOTHESES TO BE TESTED

HYPOTHESIS 1 

H0: there is no significant relationship between agricultural loan and employment level in Nigeria.

H1: there is a significant relationship between agricultural loan and employment level in Nigeria.

Level of significance: 0.05

Decision rule: reject the null hypothesis if the p-value is less than the level of significance. Accept the null hypothesis if otherwise.

	Correlations

	
	
	EMPLOYMENT LEVEL
	AGRICULTURAL LOANS

	EMPLOYMENT LEVEL
	Pearson Correlation
	1
	.470

	
	Sig. (2-tailed)
	
	.066

	
	N
	16
	16

	AGRICULTURAL LOANS
	Pearson Correlation
	.470
	1

	
	Sig. (2-tailed)
	.066
	

	
	N
	16
	16


Interpretation and Conclusion

There is a direct fair relationship of 0.470between unemployment level and agricultural loan in Nigeria. The more the agricultural loan availability, the lessthe unemployment level of Nigeria.

Since the p-value is greater than the level of significance, we accept the null hypothesis and conclude that there is no significant relationship between agricultural loan and employment level in Nigeria.

MODEL 2 

AGRI LOAN= α+β1EMPLY + Ei----------------- (2)

	Model Summary

	Model
	R
	R Square
	Adjusted R Square
	Std. Error of the Estimate

	1
	.917a
	.841
	.814
	2.0032

	a. Predictors: (Constant), AGRIC LOAN


The coefficient of determination R2 is 0.917. This implies that the independent variables were able to explain up to an impressive 91.7% of the total variation in the dependent variable while the remaining 8.3% unexplained was captured by the error term. This simply means that the model is a good fit since the dependent variable agricultural output was very well predicted by the independent variable agricultural loan. This can be clearly seen by the 91.7% coefficient of determination. 

The adjusted coefficient of determination is 0.841. this implies that the explanatory variables were able to explain 84.1% of the total variation in the dependent variable while the remaining 15.9% unexplained was due to the error term after taking cognizance of the degree of freedom.

	Coefficients

	Model
	Unstandardized Coefficients
	Standardized Coefficients
	t
	Sig.

	
	B
	Std. Error
	Beta
	
	

	1
	(Constant)
	-48.304
	11.497
	
	-4.202
	.006

	
	AGRICULTURAL LOAN
	4.315E-7
	.000
	.917
	5.625
	.001

	a. Dependent Variable: AGRICULTURAL OUTPUT
	
	
	


The estimate of the β1 is 4.315E-7. This means that there is a direct relationship between agricultural loan and agricultural output in Nigeria. It implies that a unit increase in agricultural loan in Nigeria would lead to a corresponding 4.315E-7 increase in the agricultural output in Nigeria.

Hypothesis 2 

H0: there is no significant relationship between agricultural loan and agricultural output in Nigeria.

H1: there is a significant relationship between agricultural loan and agricultural output in Nigeria.

Level of significance: 0.05

Decision rule: reject the null hypothesis if the p-value is less than the level of significance. Accept the null hypothesis if otherwise.

	Correlations

	
	
	AGRICULTURAL LOANS
	AGRIC OUTPUT

	AGRICULTURAL LOANS
	Pearson Correlation
	1
	0.917

	
	Sig. (2-tailed)
	
	.001

	
	N
	16
	16

	AGRIC OUTPUT
	Pearson Correlation
	.917
	1

	
	Sig. (2-tailed)
	.001
	

	
	N
	16
	16


Interpretation and Conclusion

There is a significant direct relationship of 0.917 between agricultural loans and agricultural output in Nigeria. The more the loan assistance, the more the agricultural output of Nigeria. Since the p-value (0.001) is less than the level of significance. We reject the null hypothesis and conclude that there is a significant relationship between agricultural loan and agricultural output in Nigeria.

CHAPTER FIVE

FINDINGS, CONCLUSION AND RECOMMENDATION

The objective of the study was to

To know if there is a relationship between agricultural loans and agricultural output in Nigeria.
To know if there is a relationship between agricultural loan system and employment level in Nigeria.
Findings 

Findings from the study revealed that there is a positive, strong and significant relationship of 0.917 between agricultural loan system andagricultural output of Nigeria.

There is no relationship between agricultural loan system and employment level in Nigeria.

Conclusions 

More emphasis should be placed on the availability of loans to farmers as this would help expand the productive capacity of Nigeria.
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